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BY RAY DAFTER, ENERGY EDITOR 
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• GOLD rose S3 to J563.5 to 
.London.-. 

• STERLING last 37 points on 
-the dteiy -fch-close .at t!2.357S. .Us 
trade-weighted Index Cell to 
74.4 { 745). DOLLAR traded 
in a narrow- range and dosed 
at DM L758© fDM 1.76201. Its 
tradeAvdghled- hid ex tell two 
points to 835. 

• gilts rc^e on hopes of an 
. .firiyi cat. -Ur .MLR. The. Govern- 
. meet Securities index pat on 

0.4r to. doiKi at 6950. 

• EQUITIES were encouraged 
by the performance of gilts and 
the FT 3ft-s bare index dosed 
22 u pat 463.6. 

• WALL STREET "was up 4-52 
at 876.79 near the dose. 

• DOLLAR denominated Euro- 
bonds hare been bard hit during 1 
the past "two weeks. Those which | 
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BRITISH .NATIONAL Oil Cor- 
poration (BNOC), the main 
trader of North Sea oil. plans 
to bold down UK oil prices 
despite further increases by 
African producers. The deci- 
sion reflects the growing weak- 
ness of spot market prices. 

Nigeria, which in the past has 
set the pricing trend for the UK, 
has raised its reference price to 
the 337. a barrel ceiling set by 
the Organisation of Petroleum 
Exporting Countries (OPEC) in 
Algiers last month. 

Oil companies have been told 
they will hype to pay an extra 
29 cents a barrel for Nigeria's 
Bonny Light crude oil. Prices 
of other grades of Nigerian oil 
are being raised by correspond- 
ing amounts to between 335.73 
and $37 a barrel. As with the 
increases announced by a num- 
ber of other OPEC members, 
the new rates apply from July 1. 

Nigeria has joined Libya and 
Algeria in raising contract 
levels to the $37 a barrel ceil: 
ing. « The crudes produced by 
these three African exporters 
are of similar quality — and 
proximity to the main markets 
— as those produced in the 
North Sea." 

In the past BNOC would 
have followed the pricing trend, 
but the corporation has told its 
suppliers and customers it feels 
a further UK price increase 
cannot be justified in the light 


of weakening spot market 
prices. 

If the UK oil industry had 
introduced a price rise of, say. 
30 cents a barrel, revenue could 
have risen about $480,000 a day 
or $175m a whole year. 

The UK’s North Sea refer- 
ence crude — from British 
Petroleum's Forties field — now 
costs $3655 a barrel. UK 

A NORTH SEA oil group led 
by Chevron has confirmed an 
important reservoir • Oil 
use in the UK was 145 per 
cent lower between March 
and May than in the same 
period last year • The 
Government is scrutinising 
tax avoidance hv North Sea 
operators. Page 6 

prices last went up by $2 a 
barrel on Way 20 following 
similar increases from Libya 
and Nigeria. 

BNOC. which controls about 
two-thirds of the UK oil trade, 
has asked companies with which 
it trades to comment on its 
policy to peg prices for perhaps 
another three months. Some 
sm all producers which sell oil 
to BNOC may object. But last 
night it was understood there 
was no pricing disagreement in 
the UK Industry. 

This will please the Govern- 
ment which has been criticised 


within the EEC for the high 
level of North Sea prices. It is 
thought that the BNOC move 
might demonstrate that the UK 
is not necessarily a follower of 
pricing trend*, but can also be 
a pricing mod-irate. 

Bui it wa<5 he.ing emphasised 
in UK oil circles last night that 
the decision to peg prices had 
been taken for commercial, 
rather than political, reasons. It 
is understood that a cargo of 
Ninian crude oil has already 
been sold on the spot market for 
slightly less than the official 
BNOC rate of 935.95 a barrel. 

Elsewhere, some spot market 
cargoes have recently been sold 
at prices considerably below the 
new level of OPEC tariffs. Indus- 
try reports indicate Thai waxy 
African crudes which cost S3A 
a barrel on the spot market in 
December are now being sold 
for nearer to 935.50. 

The Tailing spot marker 
prices refleci lowered demand 
and high slock levels. Saudi 
Arabia, which is still producing 
at the high rate nf 9.5m h/d 
— lm b/d above its preferred 
ceiling — is demonstrating an 
increasing influence on the 
OPEC supply and pricins 
patterns. The kingdom ha« still 
to announce when it will reduce 
its output, tn bring supply and 
demand more into balance, and 
by how much it will increase its 
reference price which. ' at S2S 
Continued on Back Page 


Bonn and Soviet Union 
set for £3.6bn gas talks 
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Jcart man ill 

kndrew Paterson; 22, the 1 Con- 
lervatvie .agent given a new 
lean last month at Papworth 
ibspitaL rtear Cambridge, was 
Jt frayely ill after ■& stroke. 

.£1 Olverijies. 

3* Girl- diver from Reading was 
pulled dead from the wreck of 
Henry "VHTs flagship. Maiy. Rose 
46k A aff ?pitsm6iith. . 

[ly Wimbledon wins ^ ! 

Evonne' Cawley defeated Tracy 
AttTrtfn in their Wimbledon, 
semifinal, and defending cham- 
pion . itfartina Navratilova de- 
feated Billie-Jean King in. a 
Olua'rler final. . 

Bbifiid for France 

American A-fan Jones,. 33, -plans, 
to-swipi the Channel from Dover 
wtli his hands and feet bound 
“ ia brder to . inspire Anaerica’s 
yiNitlL”' 

Briefly . . . 

AtdifbsW "Hall, serving life at . 
Wakefield jail for five murders, 
began a second hunger strike.. 
Hippopotamus . -attacked and. 
killed - its keeper in a zoo 
Pusan, South Korea. 


• STEEL industry's bi®Kt 
unioth the Iron and Steel 
Trades Confederation, says the 
British 'Steel Corporation is 
wilting - back too far 

Back Page 

• ' TESCO, the supermarket 
group whose tax relief pro= 
visions are being challenged by 
the Inland Revenue, has 

‘ accused the authorities of >a con- 
ducting an : unfair campaign.” 
Page 6 .’ 

BETTER PLANNING of 
. public purchases could help UK 
.suppliers become more inter- 
. nationally competitive, Sir Keith 
: Joseph, Industry Secretary, said 
in a paper to the National Eco- 
nomic Development Council. 
Page S- 

. • . fTALLAN . Cabinet met to 
approve measures to stabilise 
the e.coonmy, boost competitive- 
ness and help shore up the lira. 
Back. Page 

• WEST GERMANY’S trade 
surplus r fell to DM 300m 
f£722xn) in May. its lowest: 
level for almost - 10 years. 
Exports were .4 per cent down 
on April, and imports 2 per cent 
down. Page 2 

’ • - .SAINSBURY supermarket 
group plans “ substantially 
greater expansion " in the next 
three years, shareholders were 
told . at the annual meeting. 
Page .20 

• LADBROBX chairman Mr. 
Cyril Stein had to answer calls 
from ex-casino employees for' an 
exrplanation of the group’s move 
out of /the gaming business at 
its annual hieering. Page 20 

• -GRANADA, the television 
.contracting, programming and 

rental group, reported first-half 
"taxable profits up - by 8 pier cent 
te-£22.9m on turnover £22. 5m 
higher at n6S.7m. Page- 20; 
Lex; Baek Page 

BLUNDELL Permoglaze 
Holdings,, decorative and indus- 
trial • paint and building 
chemicals manufacturer, reports i 
first-half taxable profits dowh 
by :£149300 to £539 J17. Page 20 


' BY ROGER BOTES IN BONN 

THE SOVIET UNION is pre- 
pared to start negotiations with 
a West German-led consortium 
on a DM 15-20bn (£3.64.8bn) 
gas project 

It could prove to be the big- 
gest business deal yet reached 
betwen Eastern and Western 
Europe. 

Official approval has come tn 
a comunique issued after the 
Moscow talks earlier this week, 
betwen Chancellor Helmut 
Schmidt of West Germany and 
Mr. Leonid Brezhnetf. Soviet 
President and Communist Party 
chief. 

“Both sides were in agree- 
ment that the preliminary nego- 
tiations should begin soon 
between the relevant concerns 
on a new project dealing with 
$oviet natural gas deliveries.” 
fhp official communique said. 

' The project's value has been 
variously estimated at hetween 
DM15bu_ and DM20bn. It 
involves ccmslructing a new 
pipeline from gasfields in 
Western Siberia to Western 
Europe. 

"In return, the Soviet Union 


is likely to make available an 
additional 40bn cubic metres 
annually over 20 years tn 
Western Europe, of which about 
lObn cubic metres of gas per 
year would go to West Germany. 

Exploratory talks between the 
Russians and a consortium of 
gas companies from Germany, 
France. Austria, Holland. Bel- 
gium and Italy have been going 
on since 1978. Formal uegotip- 
tions could not begin until 
Moscow had officially decided 
what it wanted to do with the 
gas. In Bonn last month. Mr. 
Nikolai Tikhonov, the Deputy 
Soviet Premier, suggested that 
the Soviet Union was still con- 
sidering whether to keep tie 
gas and export the extra 
amounts of oil that became 
available. . 

However. Dr. Klaus Liesen, 
chairman of Ruhrgas, which has 
taken a prominent role in the 
talks, has said that gas reserves 
in West Siberia were about 
20,000bn cubic metres. The 
Soviet Union could, tbus. well 
afford to export the projected 
quantities. There is evidently 


no objection from the German 
Government The Bonn Cabinet 
recently decided that the Soviet 
share of German gas supplies 
could be allowed to expand 
from the present 16 per cent 
to an ultimate 3ft per cent This 
would not represent, it decided, 
an excessive dependence on 
Soviet deliveries. 

It is understood that two 
German companies — -Ruhrgas 
and Mannesmann — and the 
Deutsche Bank will play the key- 
roles in the deal. Ruhrgas, 
Wesi Germany's leading gas im- 
porter and distributor, has been 
striving oyer the past few years 
tn diversify its source of natural 
gas supply. 

Mannesruann is likely to be 
responsible for the supply of 
the large diameter pipes and 
the compressor stations. 
Deuische Bank would co- 
ordinate the DM 20bn credit, 
heading a financing consartiuni 
of more than 20 German and 
"overseas banks. 

Continued on Back Page 

West Germany's gas supplies, 
Page 2 
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£lbn tap 
stock 
sold out 


BY DAVID MARSH 

! THE GOVERNMENT sold out 
: its £lbn long-dated tan slock 
■ yesterday, as heavy demand led 
i by foreign investors drove up 
! gill-edged prices. The surge of 
i buying reflected fresh hopes of 
! an early cut in interest rates. 

| The tap issue. 13 per cent 
| Treasury 2ono. was sold out at 
j lunchtime. It was the fourth 
l long-term tap exhausted since 
' Easter. 

! Ai the start uC dealings 
i yesterday, less than £20ftm of 
i the stock was thought tn have 
i been left in the market follow- 
ing the enthusiastic reception 
when it went on offer last week. 

Foreign investors, attracted 
by the continuing strength of 

| 

THE UK's official gold and 
foreign exchange reserves fell 
SI 12m last month to S28.17hn. 
mainly hecaosc of overseas 
debt repayment by puhlic 
seci or borrowers. Page S 

(he pound and high yields on 
UK investments, led the general 
buying on the gilt-edged markel 
yesterday. There were repons 
that the tap stock's exhaustion 
might have been due largely to 
a single purchase from a big 
foreign institution. 

Long-dated issues finished up 
to £1 higher after earlier going 
ahead by more than £1. The 
recent spate of portly paid 
issues met particular demand. 
PGE 1 GILTS — 4 *CC 

Shorter-dated stocks were np 
to £tt higher after earlier rising 
by £{;!. 

The market was buoyed by 
expectations that Minimum 
Lending Rate might he cut to- 
day, when the Government 
makes the regular announce- 
ment of the rate for the week 
ahead. It is more likely, how- 
ever, that the authorities will 
take no action until the full 
banking figures to mid-June 
become available next week. 

Slightly lower interest rates 
j on the London money market " 
contributed to a 0.27 cent fall 
in sterling yesterday. It closed 
at $2.3575 against Tuesday’s 
$3.3602. It is still however only 
just over 1 cent below the U.S. 
five-year high reached in May. 


reaction to 
Ulster plan 


BY 5TEWART DALBY IN DUBLIN 


! THE INITIAL reaction of Ulster 
. politicians to Government plans 
| to devolve power to Northern 
; Ireland, published yesterday. 
; was mostly favourable. 

| Northern Ireland has been 
i run directly from London since 
1 1972. Tbe long-awaited While 
; Paper envisages that power 
I could be devolved to a new 
: single chamber of about 80 
j members, elected by propnr- 
; tionni representation on a single 
I transferable vote system. 

: But further talks would have 
i to take place with local political 
1 parties before legislation to 
! create an Assembly could be 
! brought into effect, it says. 

| In a strong statement. Mr. 
; John Hume, leader nf the Social 
j Democratic and Lahour Party 
I (SDLPl. the major moderate 
j voice of the 500.000 Roman 
| Catholic minority in :h>» 
j province, said he welcomed the 
; opportunity for further discus- 
1 sion. His party was always 
‘ willing to enrer into a political 
■ dialogue ns the only way to 
j restore lasting peace lo 
j Northern Ireland. 

I The Rev. Ian Paisley, the 
1 main delegate of the largely 
Protestant lm unionist majority 
at the three-party conference 
I which led to the White Paper, 
refrained from condemning the 
document out of hand. But he 

warned that any measures 
giving the minority a veto over 
the majority would be decisively 
rejecied by the Ulster people. 

The strongest condemnation 
in Ulster came from Mr. James 
Molyncaux, leader of the Offi- 
cial Unionist Party, although 
his influence appeared to have 
been eroded by a decision not 
to attend the talks that pre- 
ceded the paper. 

The Official Unionist 1 *, who 
include Mr. Enogh Powell, are 
the largest Unionist party at 
Westminster, with, five seats. 

Mr. Molyneaus said any 
attempt to ressurpet a system 
which had already failed would 
be decisively rejected. An 
attempt to set up a system of 
two executives would be a 
disaster. 

The Irish Government wel- 
comed the idea nf further talks 
' hut repeated its view that the 
problem could not he solved in 
an Ulster context alone. 

It said it wished to see the 
question raised to a new inter- 
governmental level, and con- 
sidered in the context of closer 
political co-operation between 
the British and Irish Govern- 
ments. 

Assuming that the three 
major parties agree tn further 
discussions. Mr. Humphrey 


Atkins, Ulster Secretary, hopes 
to have these talks completed 
by the summer recess. Legisla- 
tion could then he introduced 
in the next Parliamentary 
session. 

The White Paper sets out taro 
schemes whereby a Cabinet- 
style executive could he formed; 
from the Assembly. 

One alternative lo a 1Vp$t- 
minster mafori(y model was a 
system which guarantees a 
certain number of seats in the 
executive to any party winning 
a certain proportion of the 
popular vote. Thus a party 
with, for example, 25 per cent 
of the popular vote would be 
assured of a quarter of the 
executive seats. 

This would he tantamount ♦*> 
power-sharing between the two 
communities in Northern 
Ireland, and is known to be 
favoured by the SDLP. Mr. 
Hume has repeatedly said that 
the twin goals of his party are 
power sharing in the Cabinet, 
and closer links with the Irish 
Republic. 

Mr. Paisley and the other 
unionist leaders are adamantly 
opposed to power sharing at an 
executive level, and also to 
closer ties with the Republic. 

The prospects for the second 
alternative are better. 

This model envisage an 
executive formed by the 
majority party or parties 
elected lo the Asembly and 
provides no nlaces as of right 
tn the minority parties. It 
would be supported, however, 
by a second body called a Coun- 
cil of Trie Assembly. This would 
be made up of chairmen and 
deputy' chairmen of departmen- 
tal committees. 

The chairmanships would he 
allocated equally between those 
parties supporting the executive 
and those opposing it. To be 
effective any proposition on 
which the Council had to decide 
would have to attract 5n per 
cent +1 votes. 

The Council could have de- 
laying or blocking powers over 
legislation from the Assembly. 

Mr. Paisley has not specific- 
ally ruled out such a Council. 
In replying to tbe Commons 
statement by Mr. Atkms. Mr. 
Paisley. MP for North Antrim 
yesterday confined himself 
mostly to security matters. 

Commons statement. Page 8 
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Calls to act on Japanese cars 


BY NICK GARNETT AND JOHN GRIFFITHS 


EUROPE’S LEADING motor 
manufacturers are calling for 
ah urgent investigation by the 
European Commission rnto 
increasing Japanese vehicle 
imports to EEC countries. 

At the same time, senior 
officials of main UK motor 
. industry unions are planning to 
meet. They intend to draft a 
sim ilar - approach to tbe Com- 
mission, to be made through the 
European Metalworkers' Feder- 
ation. 

The manufacturers* request 
<»mes in a letter to Viscount 
Etienne Davignon, Commis- 
sioner with special responsibility 
for Industrial affairs, from the 
Committee of Common Market 
Automobile Constructors. It is 
signed by. Sir Michael Edwardes, 
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chairman of BL. whose presi- 
dency of the committee ended 
last week. 

The letter Is based on un- 
official estimates showing a 
major jump in Japanese imports 
in the first five months of this 
year on the same period of 
1979. 

According to these figures, 
Japanese car imports to the 
EEC were 23 per cent higher— 
at 331,000 — in January to May 
than in the same period last 
year. This gave the Japanese 
an 8 per cent market share, 
compared with* &.1 per cent last 
year. 

The letter says tfiaf in the 
UK. Japanese vehicles took an 
average 10,9 per cent of the 

— CONTENTS — — 


market last year, but 135 per 
cent last month. 

In West Germany, the 
Japanese import penetration of 
5.6 per cent last year had risen 
to 10.1 per cent by last month. 
Corresponding figures for the 
Netherlands were 39.5 per rent 
and 29.2 per cenL 
Sir Michael says the commit- 
tee views with " concern the 
"sharp nicrease" of Japanese 
penetration which had to be 
seen in the context of the 
general trading, imbalance 
between the EEC and Japan. 
European unemployment, and 
depreciation of the yen over j 
the past 18 months. 

French motor industry, 

Page 2 

Daimler-Benz output. Page 25 


Room to manoeuvre 

Gain unlimited scope for future action with go-anywhere, portable bui/dings 
you can position in minutes ... use for years . . . add on to . . . relocate ... or 
profitably Sell off. 

Portakabin Mk V range instant accommodation is good to work in, hard- 
wearing and distinctive by design. The exclusive wall construction combines 
tough steel skin with high insulation rigid foam core. The unique Lodasirut leg 
system allows one man to load, unload and position. 

Offices, medical centres, clubs — anything in industry and public service — 
Portakabin gives you all the space you need now, with endless scope for the 
future. 
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How Russia may plug the holes in West German energy policy 


BY K£VJN DONE IN FRANKFURT 


' THE AGREEMENT between 
West Germany and the Soviet 
Union on future economic co- 
operation means that the 
Federal Republic and a group 
of other West European nations 
can look to the Soviet Union 
and Norway to sell them more 
natural ' g^. plugging the huge 
holes *ih supplies torn by the 
Iranian revolution and by a 
change of policy in Algiers. 

Iran, under the Shah, entered 
a firm commitment to supply 
llbn ajbic metres of gas 
annually, heginning next year, 
pump ing it through a pipeline 
acz -08 the Soviet Union. 

Algeria, from the mid-1980s. 
Was to- supply 17bn cubic metres 
of liquefied natural gas by 
tanker, but is rethinking its gas 
export policy. Work has already 
begun on engineering plans for 
' a re-gasification plant at 
Wilhelmsbaven. on the German 
North Sea coast. But Algeria 
now favours an alternative pro- 
posal for creating pipeline 
capacity across the Mediter- 
ranean in addition to the pipe- 
line to Italy already under con- 
strnction. 


quarte of that could go to West 
Germany. Under arrangements 
already in force, the Soviet 
Union last year supplied West 
Germany with some lObn cubic 
metres. Another llbn cubic 
metres went to Italy. Austria 
and France, though the close- 
meshed European pipeline 
system- The enhanced supplies 
now being talked of would 
require an entirely new pipe- 
line of 2,800-3,100 miles, costing 
perhaps £4.8bn. 

Norway already supplies 
West Germany with some lObn 


Iran and Algeria were 
to supply 2Sbn cubic 
metres a year of natural 
gas to West Germany. 
Iran’s revolution and 
policy changes in 
Algiers made Bonn look 
elsewhere. 


Ruhrgas, one European com- 
pany which concluded an agree- 
ment with Algeria, admits 
openly that it is questionable 
whether the existing agreements 
- will be fulfilled in anything like 
their original form. The other 
customers were Salzgitter and 
Thyssengas of West Germany. 
Gasunie of the Netherlands. 
BEB- a joint German affiliate 
. of Shell and Exxon, and 
Deutsche BP. German affiliate 
of British Petroleum. 

The Russians have this week 
signalled a readiness to step 
into the breach, saying that 
they could open fields in 
western Siberia from which 
West Europe could draw about 
40bn cubic metres a year. A 


cubic metres of gas a year from 

the Ekofisk fields. A move is 
expected in the Norwegian Par- 
liament early in 1981 which 
could make available another 
20bn cubic metres. A consor- 
tium of German, French, Dutch 
and Belgian gas importer is 
pushing hard for that gas, in 
competition with British Gas. 

Nigeria is another possible 
new source of sullies. Acon- 
sortium of companies from six 
European countries has signed 
preliminary agreements which 
could provide about 8bn cubic 
metres of liquefied natural gas 
a year from West Africa, be- 


ginning in 1984 or 19SS. A 
similar amount would become 
available for export direct to 
the U.S. After Iron and 
Algeria, European gas company 
executives are cautious about 
the Nigerian prospects: Dr. 
Klaus Liesen. chairman of 
Ruhrgas. observed drllyr “We 
have known for some time that 
there are contracts of different 
character." 

Working in close co-operation. 
Continental gas companies have 
built an impressive network of 
gas distribution trunk lines 
across Europe, from the 
Norwegian North Sea to the 
Mediterranean in one axis, and 
from the Czechoslovak border to 
the French Atlantic coast on the 
other. 

Some weeks ago. ministers 
and officials from West 
German^', France and Austria, 
and their counterparts from 
the Soviet Union, gathered 
on the Czecboslovak-Austrian 
border at Baumgarten for the 
inauguration of another 
section of the European gas 
system completed earlier tiiis 
year. Two new sections of the 
trunkline network, built by 
joint venture companies formed 
by Ruhrgas, OMV of Austria, 
and Gaz de France, now run 
■some 245 kilometres across 
northern Austria, and then a 
further 630 kilometres across 
southern Germany to the 
French border. 

It cost more than DM lbn 
(£2 42m) to build the German 
section alone. For parts of its 
length it has a diameter of 
120 cms, making it the largest 
pipeline yet laid in Western 
Europe. But as a result of 
Iran's decision to cut oil and gas 
exports, the pipeline will 
operate at only half its designed 
capacity. 

Not surprisingly, Bonn has 
looked with some care at the 
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prospect of taking another 
major portion of its energy^ 
needs from the Soviet Union.” 
but even during the recent 
months of extreme political ten- 
sion in East-West relations, it 
did nothing to hinder discus- 
sions on gas supplies which 
German companies have been 
conducting with Moscow. The 
recent visit to Bonn by Mr. 
Nikolai Tichinov, the Soviet 
Deputy Premier, set the scene 
for this week's meeting of the 
West German and Soviet heads 
of state, which has opened the 
way to serious negotiations for 
a major supply contract to 
Western Europe. 


For more than 18 months, 
Ruhrgas has headed a con- 
sortium including Thyssen Gas 
and BEB from West Germany, 
and the national gas importers 
from Austria, France, the 
Netherlands, Italy and Belgium, 
which has waited patiently to 
be brought to the starting line 
of negotiations. 

Earlier this year. Hear Hel- 
muth Buddenberg,. chief execu- 
tive of Deutsche BP, announced 
brashly that his company was 
also holding talks independently 
with Moscow on a gas export 
project But it now appears 
that Deutsche BP has started 
negotiations with the other 


German gas companies to join 
the main consortium, and it is 
probable that it will give up its 
individual bid. 

Deutsche BP has been some- 
thing of an irritant for West 
Germany's gas companies in re- 
cent months. Despite its 25 per 
cent bolding in Ruhrgas, it has 
made repeated efforts to break 
into the- Federal Republic's 
lucrative gas industry ou its 
own account. It already holds 
one of the - ill-fated contracts 
with Algeria for liquefied 
natural gas, and lias also struck 
out alone in seeking to secure its 
own future supplies from Nor- 
way. Its only success has been 


to -take under contract the 
limi ted supplies offered by. the 
- sma ll Ula Field being de- 
veloped in the Norwegian sector 
of the North Sea by . V consor- 
tium led by Deutsche BP > s 
parent. company, British -Petrol- 
eum. 

This contract itself has created 
great controversy is the West 
European gas industry, because 
Deutsche BP has: conceded the 
principle, apparently for the 
first" time in a European gas 
contract, of' “crude oil parity 
pricing.” Under the Ula Field 
agreement, gas prices paid by 
Deutsche BP to tihe Bp consor- 
tium will escalate In line with 


tinentaVgas consumers are going * $ 

to have . to pay much; more-for./- f 
their gas. Prices across Germany . -./ r 
are going up by 10 to 30 per .cent, . > ' K 
and Ruhrgas is -still -facing f. 
demands for more fromVita;- • ' [\ 
major -- Soviet and ■ •- : -Dutch ---. -■) >' , . 

suppliers. ... > .5 /'■ V- . - 

Last year, natural gas pro- j- : '. 
vided some 17 per cent of JWest, . - , 
European primary energy . coa^ 7 , 4 \. • 
sumption. West Germany it$el[ . ; -;T 
has been pursuing the hope ttsiB 
last year’s Supplies of ; 60bu. cubic 
metres, or 16 per cent of tis total; , ■ 

energy heeds, could increase 
more than . 83bn cubic metrea a" v"- 
year by 1990, enough' to meet J8 ;i ; x ;.V 
percent of primary energy coi> ■> 
sumption. If -that goal is stiU-tQ.'.,-. 
be reached early agreemeut wih-- ;{ ; " 
have “to be readied 
potential producer countries, .as'^j -J : 
it takes at least four to five years/". £*- 
to . build a supply system. The -3 
Soviet invasion of Afghanlstaa 
shows- the scale of the politiad. ^ 
risks, but Dr. Liesen of Ruhrgas M ff n U 
remains optimistic: “ Not every .// I pil 
contract already. agreed wfll be/;^ I 
realised," - he admits. “But/.v 
neither will ■ every projecti. « 
founder .which today we hold to 
be realistic.” - 
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BY PAUL UENDVA1 IN VIENNA 


BY JONATHAN CARR IN BONN 


WEST GERMANY’S growing 
political weight within the 
Atlantic alliance has been 
underlined strongly by Chan- 
cellor Helmut Schmidt’s talks 
this week in Moscow 

While Bonn stressed it had no 
mandate to speak for the whole 
alliance, many observers in 
Moscow* believed none the less 
that this was very much what 
Herr Schmidt was doing. 

Although a bilateral economic 
accord was signed during the 
visit, the Chancellor's discus- 
sions concentrated on world 
political issues, including 
Afghanistan, Iran, arms control 
and North-South problems. 

His public speech at a Krem- 
lin banquet, condemning the 
Russian invr#ion of Afghanistan, 
was interpreted as an unusually 
frank declaration of Western 
policy, and was treated as such 
by the Soviet side. Both the 
Soviet news agency Tass and the 
oar ty newsprjper Pravda took 
Herr Schmidt sharply to task 
for allegedly presenting a one- 
sided picture of key problems, 
such as the East-West missiles 
rase. 

This was in marked contrast 
to the course of Herr Schmidt's 


previous visit to Moscow in 
1974 when bilateral issues pre- 
dominated, and is felt to reflect 
three factors. 

One is Herr Schmidt's convic- 
tion that East-West communica- 
tion is essential, especially in 
times of crisis, and his dismay 
that there have been only 
limited contacts between the 
super-powers since the Afghani- 
stan crisis began. 

The second is the growing 
political role Bonn has been 
prepared to assume over the 
past few years, symbolised in 
particular by the West German 
presence at the Guadeloupe 
summit meeting with the United 
States, Britain and France early 
last year. 

The third, linked to the 
second, is widely seen as the 
particular competence of Herr 
Schmidt as a former Finance 
and Defence Minister to follow- 
through the detailed arguments 
on matters like East-West arms 
control, as well as controlling 
broad policy. 

This was emphasised by the 
Chancellor’s two-hour meeting 
in Moscow on Tuesday with the 
Soviet Defence Minister and his 
deputy. Herr Schmidt requested 


the meeting to specify his views 
on the imbalance created by 
Moscow's continued develop- 
ment of SS-20 missiles and the 
Backfire bomber. 

It is recognised in Bonn that 
the broader role the West 
Germans are playing carries 
risks, but these are felt to be 
less than those involved in 
failing to assume the responsi- 
bility. 

One fear is that there could 
be increasing rivalry with the 
. U.S., whom the West Germans 
clearly accept as leader of the 
alliance but whose foreign 
policy course they often feel to 
be erratic. 

Herr Schmidt feels his talks 
in Moscow have brought signs 
of an end to the East-West 
deadlock over negotiation on 
intermediate-range nuclear mis- 
siles. 

He has not yet publicly stated 
what he sees as the new 
element. But a major question 
for Bonn is whether President 
Jimmy Carter will be ready to 
follow a negotiating atenue 
revealed through talks by Herr 
Schmidt on a Moscow visit 
about which the U.S. was never 
enthusiastic. 


MOSCOW— Hon Sen, Foreign 
Minister of the Heng Samrin 
Government of Kampuchea, 
yesterday denounced the U.S. 
decision to send arms and 
ammunition to Thailand, and 
accused Washington of seek- 
ing to increase tension on the 
Thal-Kampuchean border. 

On Tuesday President 
Carter ordered an airlift of 
$3.5ra-worth of weapons and 
ammunit ion, already ordered 
and paid for by the Thai 
Government to be sent to 
Thailand to help defend its 
borders against .attacks from 
Vietnamese-led forces. 

Hnn Sen’s visit to Moscow 
coincided with the presence 
in the Soviet capital of three 
of Vietnam’s leaders. Le Duan, 
Vietnamese Communist Party 
chief, Prime Minister Pham 
Van Dong and Deputy Prime 
Minister Vo Nguyen Glap are 
believed to be having talks 
with the Kremlin. 

Bangkok had tried to use 
fts “voluntary refugee re- 
patriation” scheme to infil- 
trate into Kampuchea armed 
groups loyal to the ousted Pol 
Pot Government he claimed. 

The Kampuchean Govern- 
ment had “ used its legitimate 
right to defend the country." 
Reuter 


SENSITIVE QUESTIONS of 
pricing and delivery commit- 
ments are expected to be at the 
centre of talks which Mr. 
Konstantin - Katushev, the 
Soviet Deputy Premier in 
charge of Comecon affairs, is 
holding with Mr. Jozsef Marjai, 
his Hungarian counterpart Mr. 
Katushev arrived earlier this 
week in Budapest for the 
second round of talks in less 
than two months. Mr. Marjai, 
who has the reputation of being 
a tough negotiator, visited 
Moscow in May for talks about 
the mutual adjustment of plans. 

With Hungary shifting to a 
domestic prices policy reflecting 
world market prices, the Press 
has begun to inform the public 
of the difficulties in Hungarian- 
Soviet trade. It is admitted 
openly that Soviet imports fell 
from 37 per cent of the total in 
1968 to an average of 30 per 
cent in the 1970s. 

Last year the Soviet Union 
accounted for 29.3 per cent of 
Hungarian imports and took 28 
per cent of its exports. Exclud- 
ing the effect of inflation, 
bilateral trade in future is 
likely to rise " at a considerably 
lower rate than in the past.” 
according to the economic 
weekly Figyeloe. 

But it is not the rate of 


growth but the pricing 
mechanism for products which 
can only be bought for hard; 
currencies which is causing in- 
creasing problems. The Soviet 
Union has already told Hungary 
' and the other Comecon members 
that fuel and oil deliveries will 
not increase above the 1980 
level for the next five years. 
This year the Soviet Union is 
supplying 7.5m tons of crude 
at the preferential Comecon 
price based on the average 
OPEC price over the last five 
years and a further 2m tons for 
hard currency at current market 
prices. 


Higher prices 

Apart from buses, Hungary 
primarily exports farm products 
and consumer goods. Hungary 
should increase its deliveries of 
fresh fruit from this year’s 
300,000 tons by 40 per cent 
between 1980 and 1990. Tinned 
vegetable and fruit exports 
should rise by 45-50 per cent 
and wine deliveries should also 
go up by 65 per cent 

Hungarian exports, however, 
want higher prices for their 
goods. As Nepszava, the union 
daily newspaper, hinted last 
week, farm products have in- 
creasingly become strategic 


goods for such basic e x porters 
of farm products as Hungary. 
Comecon countries have been 
forced to spend a lot of hard 
currency bn farm imports after 
a disappointing. -1979. “The 
price and credit . mechanism 
should be developed in a way 
which would stimulate the ex-: 
ports of food products within 
Comecon," the paper said. 

Though no details, are ever 
published about - pricing de- 
bates and methods; it is no 
secret that Hungarian exporters 
f,ef>J they have been put at a. 
disadvantage. ,The Soviet Union 
provides 76 per cent of the oil 
used In Hungary, 27 per cent of 
jaathral gas, 23 per cent of. 
electricity and about half; the 
aluminium. But,-ln addition to 
farm goods Hungary also ex- 
ports pharmaceufu&ls, buses, 
alumina, clothing, knitwear and 
machinery. 
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But this kind of two-way trade 
(chemicals for chemicals, 
machinery for machinery) is 
causing increasing problems for 
the Hungarians whose foreign 
trade mechanism and export 
finance is much more sophisti- 
cated and daring than those of 
the Soviet Union. “In theory 
the rouble is transferable, but 
in practice it cannot be con- 
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W. German trade surplus lowest for decade 


BY ROGER BOYES IN BONN 


WEST GERMANY’S trade sur- 
plus fell to DM 300m (£72ra) in 
May, the lowest level for almost 
10 years, despite a slight 
improvement in the price of key 
imports. Although the long- 
term erosion of the surplus has 
been largely the result of a 
huge oil bill, the present drop 
appears to be due to flagging 
export sales. 

The Federal Statistics Office 
said yesterday that West Ger- 
many exported DM 28.9bn worth 
of goods in May. 4 per cent 
down on April. Meanwhile 
imports — influenced among 
other things by a slackening in 
the oil price — reached 
DM 28.5b rv, a fall of 2 per cent 
compared with April. 

This left a surplus of 
DM 300m, the lowest since 
August, 1970. although the 
January surplus of DM 360m 
was dose to this level. How- 
ever, the Jana ary figure was 
mainly caused by high imports. 


whereas the fall in the May 
surplus seems to reflect a new 
trend: a tangible slowdown in 
foreign nrders to manufacturing 
industry. 

The rapid whittling away of 
the visible surplus over the 
past year — once more than 
adequate to cover the tradi- 
tional deficit on services and 
overseas transfers — is apparent 
in the figures released yester- 
day. The May import figure is 
14 per cent above the figure 
for May, 1979, almost solely 
because of the deterioration in 
the terms of trade for West 
Germany, which is heavily 
dependent on ' imported raw 
materials and oil. 

The current account — group- 
ing trade, services and transfers 
— was DM1. 4b □ in deficit in 
May, compared to DM2bn last 
month and DMTOOm in May, 
1979. 

It is not clear how much 
comfort West Germany can take 


from the slowdown in May's 
import prices because at least 
part of this appears to be due 
to seasonal factors. Thus, 
imported fresh vegetables were 
U per cent cheaper in May 
than in April. But there is 
some reassurance in the 3.2 per 
cent drop in the oil price over 
April and 7.1 per cent fall in 
the cost of refined non-ferrous 
metals. 


Meanwhile, the Economics 
Ministry’s latest monthly 
bulletin, says that despite a dis- 
tinct slackening in domestic 
orders, in private consumption 
and in export sales. West Ger- 
many is not heading far a re- 
cession. 


The report stresses that the 
economy has great stamina and 
should be able to bounce back 
after a slowdown in tile second 
half of this year. First quarter 
growth was 5.5 per cent, partly 
an extension of the favourable 


1979 climate and partly the 
result of rapid stockpiling in 
manufacturing industry. 

However, orders received in 
April by manufacturing in- 
dustry fell by 4.5 per cent, the 
first concrete sign that the 
economic honeymoon of the first 
quarter was over. Apart from 
flagging demand and produc- 
tion. the Economics Ministry 
also make clear that prices rises 
are causing considerable con- 
cern. 

The slowdown in import 
prices — 18.2 per cent more in 
May against 22.1 per cent in 
April — will be of some comfort 
to the Bundesbank, which has 
been trying to fight domestic 
non-imported inflation with 
tigt monetary policies. The 
high interest rates involved, 
however. are beginning 
seriously to worry the construc- 
tion industry, which in many 
ways acts as the barometer of 
the economy. 
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Peugeot to shut two plants for 


week as car output plummets 




BY TERRY DODSWORTH IN PARIS 




By John Wyles in Brussels 


ANTI-EEC sentiment in the 
UK is stronger than at any 
time since Britain joined the 
Community — almost half the 
population now believes mem- 
bership “ a bad thing.” 
This is one of the conclusions 
of the latest Community-wide 
survey of public opinion pub- 
lished by the European Com-, 
mission. 


The poll indicates that the 
British are the least 
enthusiastic members of the 
EEC with only 23 per cent 
believing in the advantage of 
membership and 49 per cent 
against. 


Anchored 

or under sail 


Another Swedish nuclear 
station begins fuelling 


The survey, conducted in 
April, shows a major swing 
in British opinion daring tbe- 
p receding 12 months, whieh 
saw Britain locked in conflict 
with its partners over the size 
of its budget contributions. In 
April 1979, 33 per eent or the 
sample still believed member- 
ship a good thing while 41 per 
cent held the opposite view. 


j THE DEEPENING recession in 
the French motor industry, 
> underlined by a fall in produc- 
tion of almost 23 per cent in 
May, is forcing Automobiles 
Peugeot to shut two of its main 
car plants for seven days during 
July and August . Peugeot’s 
decision follows similar steps 
1 earlier this year at Talbot and 
, Citroen, the other constituents 
I of the Peugeot SA group (which 
has recently changed its name 
; from PSA Peugeot-Citroen). 
j Citroen is expected to cut 
! back still further soon, although 
j it has strongly denied union 
; rumours that it is considering, 
j making up to 10,000 workers 
redundant 

These swingeing reductions in’ 
the Peugeot group contrast 
sharply with the performance 
i at Renault the nationalised 
[ vehicle-producer, which has ex- 
panded its output in the past- 
five months. With a production 


increase of a little over 15 per 
cent Renault has. virtually 
made up the decline at Peugeot 
where overall group output has 
fallen by almost 16 per cent 

Renault’s vitality this year 
means that overall French car. 
production has only registered 
a slight decline from the record 
figures achieved last year, fall- 
ing by about 3 per cent to 1.39m 
units in the first five months. 
But the sudden deterioration of 
sales which emerged in May, 
when the French . market 
slumped by almost 24 per cent 
could well pose problems for 
Renault as well . in the second 
half of the year. 

Most forecasters' are .con- 
vinced that May’s sharp reversal 
will be followed by a steady fan 
in registrations during. tlie rest 
of the year as France follows 
the -US. and 'other ...Western. 
European countries inti) reces- 
sion. A recent study by the 
French national statistical office' 


Indicated a significant fall\‘hi 
car buying intentions among k w. 
the public. • - 'V t 

Peugeot ‘has already admitted 
that this setback will mean s' ; 
disappointing '-.yettr for tte'- ’r 
group. .-At ‘---the re<^t ' ttare- ; ; ’ 
holders’ meeting M. Jeah^taulf - 
-Parayre/ - the : : chairman, "said j?' 
that,, the three production:^ 
branches' of the company 1 were- M 
unlikely to produce as nuidj as ; '; 
last" year. This . would mean tbat : 
the group's: financial results 
would also, stagnate at around;' ^ 
the same -level " as achieved in -- 
1979. - "v / /; . 

: Renault has so. far ahwni "- - 
much more! optimism as its .■out-, i 
put has grown tty about' half :j, 
total French, production and its -^ 
sales . surpassed . ' those v'Of x? 
Peugeot, Citroen " and. Talbot *:’ 
combined. With a more effective' 
small car range, in particular ‘ ; ; 
Its R5 model, it has benefited 
from the swing away .from ^ 
larger, less economical models.- 


BY WILLIAM DULLFORCE IN STOCKHOLM 



Ten 30-33 ft. cruisers were 
put through their paces in 
a gruelling one-of-a-kind 
Rally. Read our conclusions In 
this month’s issue. Giles 
Chichester cruises the Far 
Hast in Gipsy Moth V and 
Errol Bruce discusses 
and illustrates ‘Man 
Overboard' techniques. 
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TECHNICIANS HAVE begun 
loading the third power station 
at Sweden's Ringhals site with 
nuclear fuel rods — two years 
behind schedule. This is the 
second nuclear station to be 
fuelled after the national 
referendum in March in which 
Swedes voted to complete the 
12-reactor nuclear power pro- 
gramme. 

A fourth power station at 
Ringhals is completed but load- 
ing will have to be postponed 
until the state power board can 
recruit sufficient staff to man it. 
The delays to the nuclear pro- 
gramme and the public opposi- 
tion which culminated in the 
referendum have reducer] dras- 
tically the number of tech- 
nicians seeking jobs 
I The earliest date at which 
Ringhals 4 can now come into 
I commercial operation is Novem- 


ber, 1982. Ringhals 3. the 915 
MW pressurised water - reactor 
on which loading started yester- 
day, is scheduled to be opera- 
ting commercially by next 
February, 

This reactor is the eighth of 
the 12 authorised by the refer- 
endum and the second to be 
loaded after it The first, 
Forsmark 1, was loaded in April 
and has been supplying elec- 
tricity to the Swedish network 
on an irregular basis. It, too, 
should be fully operative by 
February, 1982. 

The companies operating the 
nuclear power stations at 
Ringhals and Forsmark have 
filed claims with the Covern- 


Bnt there has been a de- 
cline in the EEC’s popularity 
throughout the Community 
with 55 per cent of respon- 
dents believing it beneficial 
compared with 53 per cent 
last October, and 59 per cent 
last ApriL After the UK, 
Denmark Is the most critical 
with only 33 per cent holding 
a positive view. 


New call on EEC nuclear plants 


BY JOHN WYLES IN BRUSSB5 


Paradoxically, the idea of 
European Integration still has 
majority support in all coun- 
tries exeept Denmark. 
Throughout the Community 
some 73 per cent are very 
much in favour of integration. 
Including 59 per cent in the 
UK. 


n«m for compensation totalling 
SKr 2.5bn (£257m) for losses 


arising from the delays to the 
national nuclear power pro- 
gramme. 


On other topics the British 
(39 per cent) and the French 
(42 per cent) arc the most 
pessimistic on the chances of 
war, believing them to be 
better than 50 per cent 


FRESH ATTEMPTS are likely 
t obe made within the EEC 
during the next six months to 
boost environmental priorities' 
in the sltln gof nuclear power 
stations, despite determined 
opposition from France. 

The efforts are likely to 
centre on two proposals which 
the European Commission has 
already sent to the Council of 
Ministers aimed at removing 
friction between EEC member 
states. over the siting of nuclear 
power stations dose to common. 

1 frontiers. 

! Much of the fresh impetus is 
| expected from the Luxembourg 
Government, which will occupy " 
the Community Presidency -- 

until the etid of the year 

Having decided for environ- 
mental reasons against building 
a plant of its own on the River 


Moselle. Luxembourg was in- 
ce nsed by a French decision to 
' construct four nuclear plants of 
13,000 megawatts at Cattenom 
on the Moselle, dose to the 
Luxembourg border. 

M- Pierre Werner, the Luxem- 
bourg. Prime Minister, yester- 
day discussed the Cattenom dis- 
pute and tiie broader nuclear 
environmental issue af a meet- 
ing here, with Mr. Roy Jenkins, 
the Commission President, and 
the Commissioners responsible 
for Energy and the Environ-' 
.ment. 

Luxembourg la expected to 
use the power of the Commu-' 
mty Presidency to push Com- 
mission proposals for prior con- 
cultatkm between member 
states, Mien ttey opt for a 
border location for a midear 


power plant ' T • 

In addition, broad support ' -. 
vdll be sought for a Commission . ' - 
dire ctive, which would rwjuire- . . 
EEC .Governments to provide -. - 
neighbouring countries with 
assessments of. damage "ttat ‘ ! 
could be caused across frontiers . 
by planned noefear react 
Both proposals are opposed hr - . 
France, which, -wik resist. .any 
move that could delay its ; - 
ambitious nuclear programme.' ' 
France claims that - it- is-' as 
environmentally concerned.: a* - 
any- other 'country, and .'insists'. ' 
that all necessary precautions V 4 
are taken in plait construefttnu. 
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Why famine threatens Kampuchea again 
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- BY DAVID TONGE. 

THE EUROPEAN Initiative on 
urn Palestinian issue which Has 
.he^n the cause of differences 
between the U.S. and the 
European Community. is to ~be 
launched in the Middle East 
. «wn by Mr. Gaston Thorn, presi- 
dent of the EEC CouncU .of- 
Ministers. 

* LD . rd Carrington; British- 
:■ Foreign Secretary,, told the 
commons Select Committee pit 
Foreign Affairs . yesterdav that 
Mr Thorn will -go, perhaps 
with others, quite soon."... He. ie 
. likely to visit the Palestinians, 
including the PLO, - Israel, 
Egypt and Lebanon, and prob- 
ably Jordan and Saudi . Arabia, 
to seek agreement to two prin- 
ciples: the rights of states- to* 
live within secure borders, ancf 
the rights of the Palestinians. . v ■ 
' Lord Carrington’s statement, . 
which, awaits a. formal offer by 
Luxembourg which now holds 
the presidency of the ..Com* 
munity, came as Egyptian and 
Israeli negotiators prepared in 
Washington to . discuss the 
resumption . of .talks.' ever the 
vexed - issue of ; Palestine' 
autonomy, .within the Camp 
David framework. : 

Although the U.S. Adminis- 


tration was at first critical of the 
Europeans initiative . at its 
announcement ' . at the first 
Venice summit last month, it 
appeals ready to allow the 
Europeans : to take over the 
stage during the period of idle- 
ness ..enforced; by. ihe U.S. 
elections.* . 

Lord Carrington said that he 
’ believed the U.S. Administra- 
tion understood that the EEC 
initiative was not designed to 
cut across (he Camp David pro- 
cess. The autonomy talks were 
stalled and had just received a 
further setback in the dispute 
over Jerusalem, he added. . 

He insisted that the EEC did 
not wish to make things more 
difficult but was concerned to 
-prevent a situation when 
nothing seems to be happening 
for a variety of reasons.” 

. “ I don’t think Europe be-, 
lieves that on its own it can 
solve the problem/ A settlement 
must involve the UK.” 

So far, the response of Israel 
to the Venice initiative has been 
outwardly., hostile while most 
Arab states, including the PLO, 
have insisted that it falls well 
short of their aspirations. 


Tehran-Istanbul rail 

.V. . . . 

link is reopened 


»Y K COCKBVJRN IN TEHRAN 

. THE IRANIAN Government has 
succeeded in reopening-to traffic 
t he main railway tine from 
Tehran to Istanbul and Western 
Europe, two and a. half months 
after it was first blocked by 
Kurdish guerrillas/ 

■ .. The opening of the . rati line 
will ease some of Iran’s import 
problems and- aHow. 2,400 rail- 
way - wagons • waiting on the 
Turkish side of the -border to 
: be. discharged in Iran. • 

■ * Government ' forces recently 
cleared the:l&mile Qotur valley. 

. of rebels led by a Kurdish 
chieftain, Saunar Mahm adi, who 
belongs to . the principal rebel 
organisation, ;tfee Kurdish Demo- 
cratic- • Party. -He -leads . an 
estimated/ LOOO guerrilla V and 
the rati. Hnk may prove difficult 
to defend -against hit-and-run 
attacks. .*';. ’ . : 

/Over; the last week,workhas. 
been going on to repair sections 
of track destroyed.by the Kurds 
. and the first train crossed jhe 
border into Iran late yesterday. 

- Gome other Iranian rail services 
are being dosed 'so extra loco- 
. motives and wagons can be used- 
on ' this route. . 

Tehran has jpven priority to 
/increasing the- capacity of road 
and rati links via Turkey and 
the Soviet Union, ever since - 
IIS. and EEC sanctions were 
introduced. Two-thirds of Iran’s 
imports last year , came through 
the Gulf ports of Bandar Abbas 
and Bandar Khomeini. 


Importers are also relieved 
that the main road route link- 
ing Iran to Western Europe via 
Turkey re-opened ' yesterday 
after four days' closure, follow- 
ing the murder of a Turkish 
truck driver in Iran. 

The driver was ktiled and bis 
truck ret on fire daring a fight 
at a. petrol station at Maku 
near the main border crossing- 
point of Bazargan. which was 
subsequently dosed. Turkish 
drivers refused to enter Iran 
unless' their security was 
guaranteed. . 

Importers say the Soviet 
Union is willing to send 200 
railway wagons a day through 
its border crossing point at 
Julfe, but nt present, Iran can 
only ettpe With 100. 

Our .Tehran. Correspondent 
adds: A strike by doctors pro- 
testing at the execution pf a 
colleague. Dr. Ismail Narimisa, 
•in the southern city of Ahvas 
oh -Monday, achieved only 
limited success in Tehran yes- 
terday. 

The strike, the first such 
general protest against the deci- 
sion .of a Revolutionary Court, 
received total support in only 
;a few of the capital's hospitals. 

, Several doctors said the strike 
was strongly opposed by wor- 
kers and fundamentally Islamic 
Societies within -the hospitals, 
who persuaded many doctors to 
return to work. 
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India rejects Chinese 
border peace package 

BY K. K. SHARMA IN NfiW 

INDIA YESTERDAY rejected northern part, of Kashmir, 
China’s package proposal to. through which it has built a 
settle the loog-standihg border strategic road to Pakistan, 
dispute between the two Ihe Indian Minister said 
vJSSb. but left the door, open China had made similar pro- 
-for Stous talte on the issue pdsals before, but “tiiis time it 
wMch bas soured Sino-lndian is somewhat more precise. He 
: rdations for more than years, rejected the Chinese claim that 
An' early resolution of the the package proposal involved 
disoiite is unlikely but. for the . concessions by China but added: 

- flrsr time both countries' are “ Nevertheless, we welcome the 
! '- showin«* signs they would like '.prospect -of the eastern sector 
‘ to settle the dispute over which being settled without any 
.-'■Into-' and. China went to war particular difficulty.” 

• inI962 A major problem the Indian 

'The Indian rejection of Government will face in reach- 

* i 'China ? s proposal came in a ing a compromise over thedis- 

- stateraent to Parliament by Mr. pute is getting approval from 
; P V Narasimha Rao. External . the people and Parliament, 
■■-Affaire Minister, in which he. • Despite mounting presrere, 

said* “ We should proceed mean- Mrs. Indira Gandhi, India s 
irmfuriv while ulso keeping our Prime Minister, appears reluct- 
kS interests in mind.” ant to make a move to fill the 

/China had proposed on .June void caused by the death of her 
2T Sat both- side* make con- son. Sanjay. She has returned 
cessions, with China giving up to official wort, but is avoiding 

'.-S M« 

■ control as the border, Gandhfs auftonty.. remains 

dS India already administers - unimpaired. Indicatiotw are 
state of. Arunachal ...that young Congress (II MPs 
Pradesh which China claims, seem inclined to ^edge their 
^le PiWng has occupied the loyalty to. ;Mr*- Gandhi. 



SWAPO base ‘wiped out 
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lNDANGWA. Namihia- 

ith African troops vutually 
out.the - entire mihW 
icture -of the South West 
People's Organisation 
u-apoi In Southern Angola 
ing a recent strike aga^ 
tlla bases, a 

S announced. The mdn 
nnr*. depot bad been 


m forces lolled more than 
euerrillas and captured 
230 tonnes of Soviet or 
European mlUtary- eqmp- 
: during; the aeration, 

jul?' this week. South 

•a announced that all its 

, had. withdrawn^ frem 
a.- ... affor . a , mipxary 
ition lasting at least four- 


werts. The repOTt of the strike 
against SWAPO has only now 
been cleared.- The operation was 
widely condemned at the 
United Nations, where the 
Security Council passed a 
resolution censuring South 
Africa. 

Mr. Pi, Botha, South Africa's 
Foreign Minister, yesterday 
criticised. Dr. Kurt Waldheim, 
UN Seeretarv-General, for the 
remarks' he . made about South 
Africa during ; an address to the 
opening session of the Organisa- 
tion of African Unity s ummi t 
in- Freetown, Sierra Leone, on 
Tuesday. . Dr. Waldheim- had 
criticised what he said were con- 
tinuous- South African raids into 
Angola. -/•' 

Reuter ' . . 


THE INTERNATIONAL relief 
effort in Kampuchea was thrown 
into total disarray by last 
week's Vietnamese attack across 
the Thai border. If the **Jand- 
bridge " operations, abruptly 
ended by the fighting, do not 
resume soon, there are fears of 
widespread starvation aga in 
among the Kampuchean people. 

The attack has also increased 
the tension between the Thai 
authorities and relief organisa- 
tions which arose as a result 
of the’ “voluntary" Kampu- 
chean repatriation programme. 

Also, the ambivalent Thai 
attitude towards relief flights to 
Phnom Penh from Bangkok 
during the past week have 
emphasised the political aspects 
of Western aid to Kampuchea. 

Caught in the latest crisis 
are some 166.000 Kampucheans 
displaced by the fighting and 
now unwelcome guesis on the 
Thai side of the border. Some 
had only just been repatriated 
from the 130,000-strong refugee 
camp at Khao i Dang. 30 kilo- 
metres from the eastern Thai 
town of Aranyapraihet. The 
Kampucheans are temporarily 
housed in fragile tents of blue 
plastic sheeting slung over 
bamboo poles in water-logged 
rice paddies. Some 25,000 of 
them have already been moved 
by the Thai armed forces, 
ostensibly to higher ground, but 
in fact to the “wrong" side 
of a Thai tank trap, and there- 
fore in the front line of any 
future Thai-Vietnamese confron- 
tation. 

The Thai-Kampuchea border 


north of Aranyaprathet is 
known to local journalists as 
*’ Indian country." Apart from 
the official crossing-point of 
Poipet, much of the frontier 
is unguarded no man’s land, 
where people have traditionally 
crossed almost ai will. Before 
the Vietnamese occupied 
Phnom Penh in January last 
year. Khmer Rouge soldiers 
frequently raided across the 
border, often killing Thai 
villagers in their search for 
food and supplies. On ihe other 
hand, a flourishing black market 
took local Thais into Kampu- 
chea, where they sold rice and 
cigarettes. 

People dose tn the horder 
are ethnically similar, can 
communicate in Khni£=: aod 
share the same hardships, most 
notably the extremes of thP 
tropical climate — such as 
drought and, as in the present 
rainy season, floods, which cut 
off whole villages for days at 
a time. 

Relief workers have been 
forced to abandon schedules for 
feeding the hungry, relyins 
instead on a day-to-d.iy pro- 
gramme: They distribute two 
days’ food to as many people as 
they can find. But the encamp- 
ments sprawling across the 
TJw i-'Kampucbean border, pre- 
viously used as distribution 
centres, are now empty. The 
Vietnamese have effeci ively 
sealed the border, and the 
thousands deep inside 
Kampuchea who rely on inrer- 
national aid via the land bridge 
can nn longer be provided fur. 


BY KATHRYN DAVIES IN BANGKOK 


WHERE THE CAMPS ARE 



Uniccf. which with the In'cr- 
paiional Red Cross has been 
regulating the border opera lion, 
says that the main land bridge 
of Nong Chan. 30 kilometres 
from Aranyaprathet. ir was feed- 
ing between 6.000 and 20.UUO 
'* rr si dents." giving rue and nee 
seed to 90.000 Kampucheans ai 
the border. L'nicef presumed 
these supplies reached up to 
BnO.OOO people in the 
Kampuchean countryside. 

But not nil aid agencies be- 
lieve the abrupt end to this 
source of supply will cause a 
famine. Mr. Aymon Frank nf 
the Fed Cross says rumours of 
a Vietnamese offensive circu- 
lated in Nuns Chan in early 
May. just after a 15.0i»0-tr*n rice 


seed programme had been com- 
pleted. A further 7.000 tons was 
then promised. “ Sever hundred 
ox carts which had beer, wait- 
ing for a week collected the 
last of this rice seed and left 
For the interior the day before 
the Vietnamese incur- -nn. It was 
obviously a factor in Viet- 
namese thinking," Mr. Frank 
says. 

if the rice seed has been 
planted pujckly. the harvest 
should provide a: lea*t minimal 
nutrition in eastern Kampuchea 
mer the coming weeks. Mr. 
Gary John^tono. of the U.S. 
volunteer group World Relief, 
hopes that by '.hen the land 
briilne will re-open. Moreover, 
he believe? the Vietnamese 


action may prove a blessing in 
disguise. " It will enable a 
whole new method of distribu- 
tion to be set up, involving 
more expatriate personnel who 
will deliver the aid on a person- 
to-person basis, instead of 
dumping it in large quantities 
and leaving the distribution to 
the Kampucheans themselves." 

Bitter disagreements have 
broken out between the main 
international relief workers and 
the smaller voluntary agencies 
over the organisation of the 
border programme and the 
emphasis attached io it. 

‘ The Red Cross critics, includ- 
ing World Relief and the U.S. 
Embassy, say it has stuck too 
rigidly to its interpretation of 
the Geneva Convention and put 
programme requirements before 
individuals’ needs. 

The Red Cross says it is in a 
special position and has to 
comply with basic principles. 
“The aid agencies have 
accepted many things which 
were not acceptable." says Mr. 
Frank. “ For example, the 
presence of armed elements in 
the refugee camps." 

It is true that armed Khmer 
Serel (Free Khmer') guerrillas 
wander nonchalantly around the 
temporary camps on Thai soil 
unchallenged by Thai guards. 

Because of this, the Red 
Cross, whose relations with the 
Thai Government are less than 
cordial, is re-evaluating its aid 
programme and may transfer its 
ro3in effort to Phnom Penh. 

The political question facing 
donor countries, like the U.S. 


and members of the European 
Community, is that such a 
switch of emphasis would inevij- 
ebly improve the standing of 
the Hen? S3mrin Government. 
Western diplomats argue that 
the Vietnamese and their pro- 
teges have provided no convin- 
cing evidence that the aid going 
tnln Phnom Penh and the port 
of Kompong Som is being 
properly distributed. Some say 
it is doing no more than feeding 
the Heng Samnn administra- 
tion. 

Aside from humanitarian con- 
siderations, the virtual end of 
the border operation would go 
against the political grain for 
critics of the Vietnamese pre- 
sence in Kampuchea. 

The Vietnamese have already 
successfully stopped the re- 
patriation nf refugees — or 
illegal immigrants as the Thais 
choose lo call them — presum- 
ably a main objective of its 
attack on Thai troops. 

Aid officials say they expect 
more Kampucheans who fled 
during last week's fighting to 
arrive in the makeshift camps 
in Thailand. The rains are still 
falling, worsening the 
already deplorable conditions. 

For the time being, the relief 
agencies have patched up their 
differences in deal with this 
latest emergency. But the past 
in days have once again demon- 
strated the enormity of the 
political and logistical problems 
which have yet to be solved if 
the Kampuchean race is to 
survive. 


ICLisa rpijcr, r:rcf.iaj?:e ~P,r- / — r*-^i V| *r— irrh a 

considerable record c-z acStieveirant a: n :•.-/.= ar.i abroad. Several rrr/iis ezdsz acorn the company, 
its operations, products ar. d c ; ~r.\s. This ~ err = .z s is one c: a series 
desicjned to dispel the my tzts and. ceictzce tee reality. 



MYTH: 
REALITY: 


ICL doesn’t compete in world markets. 


Last year, ICL’s overseas 
revenues were almost £300 million, 
nearly half its turnover. And so 
it made a net contribution of £53 million to 
Britain’s balance of payments. 

In fact, over the last decade, ICL has been 
winning contracts all around the world against 
fierce international competition. In 1979, ICL 
sold computers in countries such as America and 
France (both countries with big international 
computer companies of their own), Greece, 
Thailand, Spain and Fiji. In over 80 countries, 
worldwide. 

ICL won fhese contracts because it offers 
a wide range of advanced computer systems 
and comprehensive support to its customers. 

ICL systems are innovative, flexible, and 
competitively priced. 

That’s what has made a British company like 
ICL one of the leading international computer 
companies in the world today. 


Don’t decide on a computer 
company until you know about ICL 

tntemational Computers Limited, 

ICL House, Putney, London SW15 ISW. 
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WORLD TRADE NEWS 




Eskimos 

demand 

mineral 

rights 


Carter agrees 
with Congress 
over tax cuts 


Crisis of 
quality 
in the 
U.S. forces 


China considers investing 
in Australia mine project- 


Francisco J) 


Eskimo leaders from 
Greenland, the United States 
and Canada yesterday made 
their first concerted bid for 
more rights to the large oil 
and mineral resources of their 
Arctic homelands, AP reports 
from Godthaah, Greenland. 

Ending a four-day conven- 
tion, leaders of the estimated 
100,000 Eskimos demanded a 
ban on oil and mineral con- 
cessions in their homelands 
until the U.5. and Canada 
settle Eskimo claims on the 
resources. 


BY DAVID BUCHAN M WASHINGTON 


By David Buchan in Washington expressed : 
PRESIDENT JIMMY CARTER investment 


yesterday signed a proclamation ^ ° 


BY TONY WALKER IN PEKING 

THE CHINESE Government has West Australian iron ore field Australia last year suppled 
expressed ah interest in equity without committing precious about ?70m worth of mm or»j 
investment, .in Australian foreign, exchange. China, slightly down. on tnep 

mineral development in order Such investment would at ™" y ?F- about 





Resources 


The North Americans 
joined in a demand by Green- 
land’s 41,000 Eskimos, now 
self-governing under the 
Danish crown, for a 
moratorium on new conces- 
sions and a renegotiation of 
old ones, including uranium 
exploration. In Greenland. 

The Greenlanders want the 
delay until a final agreement 
with Denmark on control of 
Grenland’s natural resources 
is reached. The Greenlanders, 
share with Denmark a veto 
over the use of the resources 
of their territory. A Danish 
state nuclear research body is 
scheduled to complete 
uranium prospecting near 
Narsaq In southern Green- 
land this summer. 

Mr. Finn Lynge, Green- 
landic representative in the 
European Economic Com- 
munity, said that Greenland 
will oppose on conservation 
grounds, any exploitation of 
the Narsaq deposit, estimated 
to he the largest in the EEC 
outside France. 


PRESIDENT JIMMY CARTER 
leaves Washington today for 
nearly three weeks, having 
secured the apparent agree- 
ment of Congressional leaders 
! in his own party that they will 
I not outflank him on tax cut 
i plans for 1981. 

The agreement, reached with 
• Democratic leaders at the White 
■ House on Tuesday, leaves the 
Administration with its options 
open, at least until Mr. Carter 
. returns from a spell of cam- 
paigning and holiday; with also 
a trip to former Prime Minister 
I Masayoshi Ohira’s memorial 
‘ service in Tokyo, and until the 
! Administration produces its 
j mid-July budget review. 

J The patent acceptance by the 
White House that a tax rediic- 
I tion of some kind is likely in 
! early 1981 marks a retreat 
\ from previous Administration 
strategy, which held that tax- 
rates should stay unchanged President Carter , - - 

through most ; of 1981 to help campaigning holiday 

balance that' year’s Federal 

budget But White House offi- early September, but after their 


requiring some 4m young men} supplies of - raw once forge a triangular trading 


China fi^ I 


to register at their local post 
offices in the next six months 


a tennis. , . relationship among Australia, \ . . • . . •' , 

Mr. Tang Ke. .China's Minis- Japan and China with immense Imports for the Baoshan Steel 


for possible military conscrip- Me taUurg^ _Indnstae^ long-term implications. 


I tion in a crisis. 

{ The controversial . move, 
: approved by Congress, is 


told a visiting official from the . __ . . capacity iu ■ uic — - - 

State of West Australia this Mr.JTones said the Chinese- to be around 10m 

week that China was couader- were riearly looking at iron- tQ ^ nes a year About half of 
ing investing in mining projects ore needs in the l0 ^^ er “ J this j s expected to come from 


i designed as a warning signal to J overseas and that Australia was determining how best to go Australia” 
• Tha Knxrier Union test its tem- I i 1 ahmit sonirinp ttrnsp SUDDlleS . _ “■ 


j the Soviet Union lest its terri- ^ to _ priority. about securing mose supp 

! torial ambitions spread beyond China is particularly in- and .whether to get involve* 
. Afghanistan. Signing the order, terested in high-grade Austra- direct purchase and equity, 
the President reiterated that he iron-ore for its giant- new He said the Cbinese mini , 

was hot in favour of “a peace- Baoshan steel complex near had raised s tiie question 
time draft ” and that the U.S. shanebid equity investment with him 


about securing those supplies . T «- harma writes from 

New Drib* India and Australia 


^ous y^ bGt w^r ^ on 1977 

when the figure was about - :i 

$15m. By Frank Gf^f, recently la s ,; : 3 

Imports for the Baoshan Steel Sait .Francisco. . . ; , . ^ : 

mill,- when it is operating at ryr^ ev IS I NESS 
capacity in • the mid-1980s, .“F e _ San Trandsco hah long/tra^T 
expected- to be around 10m a special relationshipL With 
tonnes a year. About half ot . nna that it v gntirinat^/^.- ■?.£' .- r ~ 

this is expected to come from would one day pay.dividends’V.w 
Australia- when Peking and WashLagtop-^ ^ > 

K. K. Sbanna writes from BO rted out their, politic* ^ . 

New Delhi: India and Australia differences. 


1 would continue to rely ou volun- 
tary enlistmgpts. 


evolved to ensure fair and 


Shanghai. ' equrty investment with bunion ^le mkchineiy should be 

Mr. Tang told Mr. Peter several occasions^ and had fair and 

C * Enable rSSS Australis. 
Minister for resources develop- possibilities. ntp . *n 

meat that China “had plenty of Mr. Tang had specifically men- grated to 

u... :* Tha rinniMl . Irniuuv anri ulnmina as Confer 800 consul l Wlla Otu 


■ The volunteer services are Minister for resources develop- possibilities. j n - irutir^ted that It would like to 

under sharp attack in the meat that China “had plenty of Mr Tang had specifically men- ndconsJTwi th other 

Senate, which, in approving the money, but it was under the doned iron-ore and alumina as >onrrtT4e«= as well 

1980-81 Weapons Authorisation ground,” reference to China’s the areas of _ main Chinese in- j?- ■-« 

(ill yesterday, requested the mineral riches. terest. J”*? mator iron 

Uonarhnpnf tn iimwove ThP fTHinwep arp pxnlnrinp AccordinE to a receht eSti- among the worltrs . majo 


| Bill yesterday, requested the I mineral riches. 


, Defence Department to improve J The Chinese are exploring 


■ sharply the calibre of new the possibility of' arranging a 
j recruits. In particular, it urged barter deal with Japan which 


terest. 

According to a recent esti- 


development more' thah-^itj;,-^:? L 
century ago and the fact. th^r >”f . 

soine 60,000 etb*c ^ 
about 8 . per cent of ‘sSbPKVj terf. ; 
Frandaco’s . population, 7 now , ’■ 2 
Jive within the ^city’s narririf t :• 
confines. % } J ’«>-•!"- 


the army to aim at increasing would allow Japanese com- worth of iron o 
the proportion of high school pauies to put up the cash or within a few years 
graduates in the coming year’s machinery as an investment in These sales will 


matoAosti-alia couldb^seUing ore exporters ‘and have been These dirideildijue now'.h^^: 
M nuSr m Sn S) trying for years to set up an ring to - .accrue, 

worth of iron ore to China export organisation on the ^ ' 

Within a few years OPEC model- or snnilar to it China-U.S. trade - and ^e;:, 

Thil Stes^S'be st world The sgreemem on coUsborstJon ci ty’s m iportmt 


ETauUiUcp ui uic LUiiiui^ « luavoiuui y aa au uivwuiiuiti an * **•<■-*- ^ . . ; « , _ 

intake to 68 per cent, from an Australian mineral development parity prices unlike Initial sales took place during the visit _ro 
abvsmally low 32 per cent. in exchange for Chinese coaL which were negotiated at a India by Mr. J^D- Jmtiiony, me 

The Senate, however, did not Under this arrangement, “friendship” price to .prime Australian Deputy rome 


balance that' year’s Federal abvsmally low 32 per cent. in exchange for Chinese coaL which wer 

budeet But White Housp offi- eariv Sentemher hut after their The Senate, however, did not Under this arrangement, “ friendship 

rials concede the 1980-81 budget meeUng^ith Mr Carter, Senator have toe stomach to accept toe china would gain a share in a toe market 

is certain to be tipped into Lloyd Bentsen, chairman of the radical proposal from ite Armed — 

deficit by the current economic Joint Economic Committee, con- Services Committee that toe 


Deputy' 


China-U.S: trade- • ' and \ : 

city’s important ; pc^tioi: ^ ifr' . .. 
clearing point . for V gqodt'vi S-r 
moving " between ' the ; i tiwK 7 ^ " ‘ • 
countries.'* '•> ■ - .V - ^*> j . 


Minister.- 




recess inn in any case. 


UVlUUUllMq VUU _ J m 1 

ceded a tax cut would be held army’ s_autoonsed level be cut 


Mr Carter is anxious to pre- up, probably by reluctance in by 25.000 to 750,000, an indica- 


cent a repetition of last week's the House of Representatives to tion of how seriously toe coni- 


stampeding of Senate Demo- act until after the November mittee is concerned that toe 


Iran set to double meat Imports 


Carter Administration is scrap- gy ANDREW WHITLEY 


crats by the Republican propo- election. Carter Administration is scrap- 

sal for a $36bn tax cut in 1981 The growing consensus be- ing the bottom of toe recruit- 
into promising tax reductions of tween both parties is that taxes ment barrel, 
tbeir own in early autumn. will be cut on or after January _ . . , 

The display of Democratic 2, 1981. School QipiOBIHS 

disunity on this has brought But while Republicans want -nmmittPP’s aim had 

considerable pleasure to the Re- to go full speed ahead in pass- -. _ T ,_ W the to 

publican leadership and to Mr ing a 1981 reduction right now. 1 th p 0*5 nno cut onlv bv 

Ronald Reagan, its near certain the Administration with some mnrr D^onle with 

flag bearer into the Presidential party backing believes tbar toe re 5^ 1 . tm |ji„, nn ,, s P , n 2 f pwe r 
election. Senate Democrats have pre-election atmosphere could ^ cho °i . dl hanWn? 

not backed down from their produce an exaggerated cut that drop-out de f 

pledge to forge a tax cot by ioold foel inflfdon. of staonchly defence-mmded 


IRAN expects to nearly double purchaser of Australian Iamb, mg year when a cash flow crisis 
its imports of meat during the which is shipped both frozen and is * expected " to hit Iran - hard 
coming year to about 300.000 live, and represents a recovery unless it is able to substantially 
tons/ The total cost will be from the setback of the. collapse increase its oil export earnings, 
between $630m and $65 0m oF a joint venture meat com- Demand for meat in Iran, par- 
(£275m). pany. Austiran, in 1978. ticularlv lamb, is Cdntinuing' at 

New Zealand,s lam ‘ 1 “ ports a high level, and' an InfonDal 


City officials' also point out ' ■ 

63 consular; offices are Iscated - V 5 
in- San Francisco^ as 'are' .25' 

. banks' with intern ational ' • < 

services, adding -to the ; r— I 
role as ' a centre -for ■ izaw-Vvl ? \ 
national deals. 

This was dramatised last weekly / 
with the announcement - 

Mr. Clement Chen J^;a lodaLv » 
hotel- developer, had; 


the first contract fb build ang\ ^ , ? 

co-mahage.a hotel in Pekii^. ^ - 

The $20m SSO-roam hnstehv • 1 - - 


Demand for meat in Trnn. par- 1 The $20m, 520- room hostelry/.’ 
ticnlarly lamb, i. -Mntlnuing- at [- 


of staunchly defence-minded de Y iveries possibly at the expected to re 
southern Senators such as f JJ, er markets tens in the year to 

John Stennis of Mississippi and ^atert figures put Australian ^P te “ b ® r - «« 
Sam Nunn of Georgia, the shock meat export5 t0 in the ^ estimated at $130m. 

tactics fauea ana the run to jjarch 1981 at between 40,000 Despite fears of pi 


umated at $13010. Ing privately to secure addi- 

Despite fears of payment dif- -tional supplies for the IMO on 


wirr •11 1 A* , t * . •< • n <r- 1 ui«.uwj — to March 1981 at oe tween w.uuu Despite tears or payment cut- uoaai suppues iur uie un.w on 

Wimam Cmslett OH the Ccimnaisn trail in Michoacan Senate settled for more conven- and 55 000 tons ^ bulk ficulties on the part of the toe European market, but are 

* 0 tional means of prodding tne ^ ma up 0 j 1^5, at a cost of Iranian Meat Organisation, so reported to, have demanded com- 

Adm ini strati on into improving $2,000 to $2,200 a ton. far suppliers report no delays, missions oi up to 25 per cent of 

A * ~S -.-3 1 _ military manpower— The Iranian orders make the Privately there is uncertainty .overall cost, deterring. potential 

A One-Sided election Ul IVleXICO AlSifflrjT.CmJ! Khomeini r^e the larger over the prospects in the com- sggpUer* 


Governinent-;-’ to^ *. holif v 3 

largest-ever foreign tradeffl^ .; 1 

mtlfiimf m 4Wa nc>.' -4 ' 


Guadalajara 


. J MEXICO 
< — 7 CITY 

^MCHOACAN j ® A 


SHOWT2RED WITH confetti, Sr. r a 

Cuauhtemoc Cardenas walked v, 1 M V Y I T O 

briskly past the lines of bare- A ^ ** 1 

foot peasants and ragged school- ^ T - M 

children, stopping occasionally lampicog 

to shake an outstretched hand, ^ 

and mto the dusty village 8S Guadalajara M , TOn 
square of Santa Ana. 

Mariachis — Mexican rausi- V — 1 

dans— struck up on their M ICHOACAN} ® 

rinlins and cuitars against a % , — f - • 

background of shouted slogans. fcjL. Ixtapa C~ 

The candidate of Mexico's In- § 
stitutionai Revolutionary Party = baraeiias {g =. -1 
—in power for 50 years— for r^ _ flcapu ■ l 

the rovernorship of the state =y b« il t e 

of Michoacan had arrived for a = 0 20 c _ 

political raeetins, which had = I 1 1 1 r - »pi t=g^= 

all the trappings of a wedding. — wtua T ^ 

Since he is the son of the _ 
country's national hero and speeches from the peasant 


Administration into improving $2 000 to $2 200 a ton. 
military manpower— . The in^an orders 1 

Smce the invasion of Khomeini regime far th 
Afghanistan, both the CarteT 

Administration and the Con- — 

gress have emphasised the need 
for more spending on defence: 

their only difference being how ga PiO^Bi 
much mare. The White House 


$2,000 to $2,200 a ton. far suppliers report no delays, .missions of tip to 25 per cent of 

The Iranian orders make the Privately there is uncertainty .overall cost, deterring. potential 
Khomeini regime far the largest over toe prospects in toe com- supptiera: 


cultural exhibition in the TfJSr , - 

this autumn, with San Jiaih;- iv > - 
cisco serving as .tiie first^irat,;. . ^:-- 
city.- J • * 

The Exhibition of the PecrSe^i i.ir-’V^ • - ' 
Republic of CMna .wiIl :'& - ::r 


Heidsieck in U.S. wine venture 


proposed $150.5bn in the 
p .. _ -g uancun 198(K81 fiscal year. Aware of 

Cmcnen- Itza • / P the conservative mood in the 
BUxmal'T • L country and mindful of ap- 

- -e ? nmarhinc elpctions. flnnprpss 


BY DAVID LA 5 CELLE 5 IN NEW YORK 


ntn? S? and tiT m ind f 11 f I! ^ ^ THE wake of the recent day that the venture will be - number of years, and believes 


weeks In October arid jo ' : '**&-: 
York for -another- 'two . ^ 
in November." ' . . r yrp. 

Mr. Lun O. ’Themudo t a tSccCt 5 J *‘-~ 
chairman .of: • 


YUCATAN 


iWMintrv anrt mindful nf -m- 1 »*«uvc mi iuc (.cucriu wty »uoi uic »cuuuc iruj uc -uuuuki uj. jeoid, ouu ukucyw - _ . : Tr~- . - 

nmarhine piprrinne rnnm>« Rothschild U.S. wine deal. Piper geared to produce three grades that the., market for sparkling i Exhibition , Cloxporatiori.^’-sel-- • : : 
has topped that with $15^7bn Heidsieck of France and its U.S. of sparkling wine. At today’s wines in- -the U5. has strong [ U P " - 


n ^ T-- - 1 - __~ TABASCO 

W3tzacoalCOS^T t '~^rrrr 


in its; iQRfuu marketer. Renfield Imports, are prices, the basic vintage type prospects. The company was I said it would attempt tq. 

*“ ‘“ a1, SSOM-O* uuufeCi r ,it ..n t— . vin.ii . r ,n<n. j • _ I « hrmii cnoi^nim .»» 


Lazaro } 
Cardenas! 


[Acapatei? 


»jir . ’ * \j 

'OAXACA > — <1 

„ A" 

-■Oaxaca 

— M S allng 


/CHIAPAS 


— t*- " 

' "jr 


resolution. 

The trend was further 
evident yesterday when “the 
Senate moved toward passing 


to set up a joint venture to pro- will sell for about $10-$11 a .founded In the 194fls and is a j----®- broad spectrum; of CMjgtte.-. •• 2 

duce sparkling wine In Cali- bottle. Two premium grades leading' importer, of European i t social and mdustrial-life:.,^, t It:."' 

fornia. wOJ sell for S13-SL6. Currently' spiriU, ifichiding Gordons gin . Even though at is being; ^o-.' l.j : . 


The two companies will spend French champagne sells in the and vodka, Cointreau and Duff 


a $52 bn Weapons Procurement !54 - 5m building a facility in the U.S. for about $17 a bottle. 


Bill for next year, which in- Sonoma vineyards which are The official said that while 


Gordon sherry. 1. 

Last spring, Baron Philippe | 


moled- - in the - TL&i.v tife.- t, - -• 

Chinese are determined whrtc: , •«. - • 
aspects of their. cul^: ^^: . r i .K, „ 


country's national hero and speeches from the peasant Since the ruling party’s vic- 

fnrmer President. Gen. Lazaro labour and popular sectors of tory is a foregone conclusion. 

Cardenas, who nationalised the toe ruling party, which claims to such campaigning would seem 

Mexican oil industry in 1938, represent all classes. to be a waste of time, money 


bomber project at the start of ? h °ut 120.00(1 cases a year, us- ling wine in deference to the wine interests- of California 


his term, Mr. Carter has left in g the “methode champenoise 
? nn equipment supplied ' h 


this issue in abeyance. 


But recent events have raised Heidsieck. 


se" original champagne product which provided for the joint 
by from France. ; production of some 5,000. cases 

- Renfield has been importing per year of Chateau-type wines 


Mexican on industry in , v 1 ™ - ... . to oe a waste 01 ume, money H ou hts that the efficacv nf 

the welcome was all the greater. A J| emphasised the villages and energy. But the party con- America’s war machine isnerp*;- 

S'A sassrejf “•““S.JTf 11 , Jtft sa ™p™ved ac Sr— « 


A Renfield official said yester- Heidsieck champagne for 


to be grown on Californian soil. 


rnai or anomer national nero, ^uiwy- Elections are a time for the i arpp amounts n f riniiarc n* thP 

the last emperor of the Aztecs. »u many (adobe) homes, un- party to throw its massive Pentaeon and have focused 
Mexico is holding elections Pfved n»ds. and no seconder? machine into action tn try to Sio£' 0 n ™e quality of *ufs. 
for State Governor and local school convince as many Mexicans as defence The failure tn *pt 

deputies in seven of its 31 states A few elderly villagers possible that it really does have _ necessarv half dozen h f n . 
this year, beginning on July 6. shined pathetically past Sr. everybody’s interests at heart. ? 0 n^Jf across toe lraS desert 
The ruling party has won CMflenas to hand him tetters -It is not really a question m l Dril ^o launch ^ rescue 
virtually ever>' election at all as *“ n S him to solve problems— 0 f winning the maximum num- a nemnt fo’- the hostages in 
loi-nic cinnn it i**c ir. mainly disDutes over land Kae '• c- attempt 10. tne postages in 


that of another national hero, w ate r supply, lack of electricity Elections are a time for the 
the last emperor of the Aztecs. ,n man y (adobe) homes, un- party to tbrow its massive 
Mexico is holding elections paved roads, and no secondary machine into action to try to 


for State Governor and local school, 
deputies in seven of its 31 states A few elderly villagers 
this year, beginning on July 6. shuffled pathetically past Sr. 
The ruling party has won Cardenas to hand him tetters 


levels since it was founded in mainly disputes over land b er of votes possible,' 


1929. but is campaigning as if owmerahip. 
it stood a chance of losing. It , a , 

will sweep the board. established 

For toe first lime, however, toe bureau 


Cardenas said, “but as much a 


. a , Procedure is long- time to bring more people into 
established in Mexico, where the political process and to 


For the first lime, however. to e bureaucracy is so unwieldy achieve a deeper political pene- 

toe party faces real opposition. to af everybody tries to cut tration." 

"ot just parties like toe Popular torough toe paperwork by find- It j S a j so an opportunty for 
Socialist Party, which is sup- L"5 t f„ pe {? ona ‘‘ contact - ' the party to take Mexico’s politi- 

nnrt!Tie toe ruling party : s ,h ® new stat e caj pu ] se and m ake sure it is 

candidate in Michoacan governor not too oui of touch. 

Three other parties— the Com- 5 * 1 !- Cardenas promised he n> nr a)1 itB Fan it c mmintiiw 


a necessary half dozen heli- 
copters across the Iranian desert 
in April to launch a rescue 
attempt for the hostages in 
Tehran was one such event. 

Another was the false nuclear 
alerts set off twice in toe first 
week of June — by 2 tnalfunc- 


Call for 
N-plant 
certificates 


North Korea offers hydro 
assistance to Malaysia 


f fc PTTiTIf % £3rAC KUALA LUMPUR — North has signed a loan agreement to 

lU-lWoLlCiy Korea yesterday offered to pro- provide South Korea with $15xn 

B, David Fishlocfc, Science Editor ISSj’ J? 

technical expertise tor mim import of microwave facilities, 

GENERAL ELECTRIC of the hydro-electric projects In .a Government official raid. 


I ‘ toetej pl»rmacenticd^^«>?^ ... 

tronic instrumerits, cbCTnrat\ : ;!r 
; goods and medical eqaipme^ v- ”! T.‘ 
j Shoes, riocta.4tcyd«fc’f^aiari' 

- goods,- cosmetics and, bevS^^ V-' ... 
' ages wiB be di^tey^-.&^i v 
| serira of booths. .; ': " >• ■ 

J A range of crafts wfll alsb^be ' 7^'; ^ ' 

J . on show as will sdirievfl#®^. 

1 tn Obinese pahdlngs Vino ' 

! antiques. ' 

1 Some 300,000 people 'T-ett ) ■ • : ’ 

| - expected to view the exhififc'.; j'.'. 

■ tion in San Frteciscoiffith .Iiri - - 


U.S. wants national nuclear I Malaysia. 


::o ” ,jrj the u e , 3 l . r ' J v *r in * rad:,, ' fi regulatory authorities to grant 
A chough the snag *as eientil- Dnwcr-wnrthinps!; pp.rtifirafps " 


The loan, carrying an annual 


The offer was made by Mr. interest rate of London Inter* 


the party to take Mexico’s politi- 
cal pulse and make sure it is 
not too oui of touch. 

For all its faults — corruption. 


ally tracked down to a finger- f 0 r° W micte^r ' n< uo wm-^stati 0 n n° n C c> un ’- North c , ^ >re ™ b f nl5 '®^f d Rate (LIBOR) j air. WHDam Dauer, '..pre^kiept ^';" 


played - in ; ^ coodei vingr jr ;" : t - 

exhibition - and- -hi - improving^ -: i *- 
tr a de rel ations between' ‘tfi* V - 
two countries. " . ■?, 


■ ■ - , , , — - f- — — ^ -*o , Mw im v r m u u v wm |«W 4 vvuvf rrua Uv 

worth -Ifi cents this was not ( deS1 .^ 5, ana ' p gous to the air- Affairs Minister, when he visited repayable over 10 to U years 
very reassuring,' and reinforced 2 r ; M, ? hai ” e(1 th « including a grace period of 


munists, the Right-wing Cathoiic would do everything in his ^^lism ‘“nep^m* aSd^ The company^ scheme was SK£ 

National Action Party, and the Power to solve the problems and nartv'iS Jll* .1°” outlined to nuclear engineers 


to aircraft manufacturers. 


Malaysian deputy Telecommuni- three to four yeara. 


^annnai acuoo rany. ana tne au,¥C ^ Hiuuiewaauu h, r pid nolitical life the Dartv’s 

conservative Democratic Party teld the crowd who to vote for. svs f em «i Teil Mexico half 
are also campaigning. But. in J's convoy then sped off over a /Snhjry of stability— unprece- machines - 
comparison with the ruling bumpy track to another meeting. dented in America Tj,, mqn 

party's bloated campaign, they route. Sr. Cardenas Marion i s stiU aMohlvstable Human 


The official added that -toe 


of the Cbanto er" of Coririnetcer. j* Ij. n n 
recalled toar : a’ Ghambe»VnK Tj ;flR|3 Tf 
port , hi the early 1980s had.:- --'t 14 
called for an ;early i^-opealiig ; ,:.;i 
of trade witir'i Cidna, 'jj ’ 


lillllldl J 1143 lull UldllJ Uimei- nntlinnJ — uiai u« ■ . 1 >X trade WllIT t ■ m.n a, • r .. - ;» 

skilled men operating complex f r „m ii pmintriirLtoP^in NajA ? Se L World Bank “ e*P«cted to sign • “That report met with objefr^: 

machines. I 1 ?™ 11 c0U . nfr ; es : sathered m a follow-up to toe visit of Dr. an agreement later in July to I tions fr£« th? : 


, _ . _ i - — r — — >•».. -* n^miuw niEi in July to 

London yestMday far a syn- j Mahathir Mohamad, the deputy extend another $15m in loans 


have been inactive. 


Last year's political reform, —uu-uc., .ur a , th . nra ™, a tir sroun 

which allowed the Communists triumphant entry into the JLl 


En route, Sr. Cardenas 
mounted a horse, supplied by a 
local landowner, for a 


Human side 

For the moment. Congress’s 


posium on the U.S. General Prime Minister to North Korea to help Korea import more 

Electnp brulino watPr rpartnr l.^ct va«r diimnrt « • 


last year, during which 


he microwave facilities. 

he • The Export Credits Guaran- 


wnicn allowed me ^onrnmmsis cmr; miu uie . rpnrpccntinp toe rip - human side of the eauation. 

and other parties to take part isolated __ immunity _ _of Smpvp ! Th^ Sn-vnlnotlr arm? 


in the mid-term elections for Pmzandaro (population 1,5001. JJf ' alw aSTiJ the p» se 

Federal Deputies (equivalent to ^Tien the four-month cam- J 1 nnmiraf i^em is 

MPsi. has been extended td P ai 3n ends. Sr. Cardenas will Si 

state level. Later this year, the have visited over 800 places in OP® 11 ^ “P- P l1 wealth IS raising 
reform will be extended to Afichoacan, a 59,864-kilometre a «P"S. . 

municipal elections. state with a population of about _ Its intensified campaxsning 

Once on the podium, 3 m which 'produces lemons, shows a deep reluctanre to relax 


Mexico is still a highly stable Electric boiling water reactor, last year, during which he microwave facilities, 

country, but the “ revolutionary • For the moment. Congress’s A power-worthiness certifi- showed great interest in toe • The Export Credits Guarau- 
family". the pragmatic group : anxiety has fastened on to the rate, as seen by Mr. Phillip- country's mini hydro-electricity tee Department (ECGD) has 

of people representing the de ; human side of the equation. Bray, vice-president and general projects. guaranteed a £l3m line of credit 

facto powers, does not believe : The all-volunteer army intro- manager of GE' S nuclear power He said 102 places had been which Lloyds ^ank has made 

this will always be the case, duced in the early 1970s systems, would embrace the identified by consultants as available to rtMirncintroet-i 


tions from the State -Depart" ■ r 
ment and the Dcpaxtijicat-of': ^ 

Commerce at the time,? $e > ; „ 
said. “ They "all- felrit ■- -V 

un-American, - given the -state "' 
of our relations: with Cffiila?-- .' 


ctricity projects. vakia. 

Lloyds Bank International Agencies. 


decorated with posters bearing melons and cotton, as well as 
the slogan " Everybody for steel at the state mill named, 


Cuauhtemoc,” 
listened to 


Sr. Cardenas like so much in Mexico, after bis 
several short father. 


Banco Hispano Americano 
Now Present in Zurich 


this will always be the case, duced in the early 1970s systems, would embrace the identified by consultants as available to Ceskoalov esk a 

unless the political system is towards the end of the Vietnam whole plant It would be having potential for mini hydro- Obchodni Banka, 1 of Czechoslo 

opened up. Oil wealth is raising war is clearly not working granted to the nuclear reactor electricity projects. vakia. 

expectations. _ smoothly. In 1979, for the first manufacturer by tbe nuclear • Lloyds Bank International Agencies. 

Its intensified campaigning time, all four services failed to regulatory authority of each 

shov/s a deep reluctance to relax meet their enlistment quotas, country "■ — — . — 

its grip on power. Given its This year, all except the marines . Mx. Bray claimed that the 

immense advantages of un- are managing to do so, because idea was receiving an “ excellent T ITT m>nnni- j ‘ 

limited funds (the party insists of the effect of recession in the response" from UB. electricity t-J-Fk. ^TUUDS 1X1 JJH1OT10S13. UvSl 

it is financed by quotas from civilian economy. companies frustrated by licen- ■ 

members, not from taxes), well- [ More seriously, military pay sing delays; arid from Congress, BY OUR WORLD TRADE STAFF 
oiled party machinery and a [ and conditions are failing to wI >teh believed the aircraft 

media basically on its side. : attract qualified and skilled certification law could be A GROUP of four UK com- 5b per cent stake in the project 

other parties stand little chance servicemen to stay. The re- adapted for nuclear plant panics has concluded a SI 7. 5m with smaller share interests to 


UK groups in Indonesia deal 


BY OUR WORLD TRADE STAFF 


. sation .to be' invited - L =; 

Canton' trade fair. : It:rre-. .v'v Vv 
turned in 1972 arid 1073, -and ^ ';& >f 
..in 1975 sent 19 represents- 
tives on" £ yisit fo Shiaxi^liBli 
Canton and . Peking ~r . .. 

which it met with’ the. pblria' ';:^'/' = 
Council for the Promotiori 'of- ■: - 

Iritemationil Trade.- “ , 

Talks on the trade ^rhibltioH >V>fc; ; 


of breaking that grip. 


enlistment 


P?Jl eS v has concluded a 517.5m with smaller xhare interests to Chinese trade officials soririit 

I£7.5tnl oalm nil nlanfatinn l< a Kv Irene oraaajs.sougni 


advanced last year when .the : ^ U-.. 

Chinese trade nffleLals sraidit *'■ 


The party fears the level of servicemen has dropped in five 
abstention, already high, could y ears fn, m §1.4 pe r cen t t 0 6&2 


become so acute that the disen- per cent. The U.S. services are 
chanted would become a captive now short of same 70.000 noti- 


on July 2nd. 19S0. the BANCO HISPANO AMERICANO’* 
(Madrid) Representative Office was officially inaugurated 
hy Mr. Luis de Usera. Chairman. 


electorate for toe left. 


commissioned officers 


orders for reactors placed in ordinating Board. The project . The companies will cooperate 
the early 1970s. “ We could calls for the development of closely In the development, but 
sustain waiting for nuclear some 25.000 hectares of land in will" be financiallr and cor- 


The abstention figure was 50 people with skills in comnutcr P? t ' ver f °r longer than all toe North Sumatra over a period of porately independent of each 
’ — ^ ^ 1 other reactor companies put to- five years. — — -«*=-• -- •— - 


turers BSah'bver .Trust of New 

York, Weils- Fargo Bank of- £• 

San Francisco, First 


per cent in last year’s federal i programming, data processing 
elpcrtons. when the Communists ' funmuc I geuier. 


As of December 31st 1979, BANCO HISPANO 
AMERICANO had total assets of over USS 36 billion 
and deposits in excess of t<SS 11 billion and its net 
worth, of more than USS 7S3 million, was held by 
nearly 165,000 shareholders, ft operates a nationwide 
network of more than 1,250 branches and has affiliates 
and subsidiaries throughout tbe country covering a 
very wide range of financial and banking services. 
BANCO HISPANO AMERICANO plays an important 
role in the continuing growth and development of 
Spain’s economy. 


elections, when toe Communists (witness toe nuclear false 
won 18 of 400 seats in the Con- ; alerts), communications special- 


McLeod Russel will take a Russel said. 


other, an official of McLeod 


ban Francisco, First Oty .;.JV 
National Batik of " Chicago. ^ l) 
each of which will provide a. ! H dj 


isfs, and mechanics (for heli- 


With the Left now allowed to copters, for Instance), 
participate in state elections, it ' The root of the problem is 
is even more important for the j that civilian pastures, though 
ruling party to cultivate its blighted by the occasional 


ICL wins Nigeria bank contract 


electorate at ^ the grass roots, • cyclical recession, are generally I MARIC WEBSTER 


and for its voice to reach every j greener. According to a Defence Tri 
adobe hut. > n«narfni<>n» eti.riv w.Jlif’.OTr ««« I *V__ 3 


won an order worth Standard Bank of Nigeria, is From Paris, it has been re* 


radi.of which will providfi'a 
credit of SSOOiOOO to soppprt • ^ 
the staging ®£ the ,threeii$F . . . 

■ exhibition, v. - '£ ~' r -; ^--*r - •••• iT-v : 

’ - Chinese visit takes jHafca. ... . 

at a - time of soaring grawto - ■ ■:£ 
’• .in trade betv^n; toe ^t^ 

countries, though,'- as- -Air, • «'t £ 

Dauer noted, ILS. trade, wito- '!i ; 

Taiwan - is still -worth' seven ■ 


On the international side, BANCO HISPANO 
AMERICANO is present in 27 countries through its 
affiliate Bank in London (Banco Urquijo Hispano 
Americano Ltd.), New York, Paris and Cayman Branches 
and 17 Representative Offices and participations in 
foreign companies. 


pictures and language, has been inflation in 1972-78 ai 
printed for toe state elections, i per cent behind pay 
so that the mass erf illiterate j parable civilian jobs, 
poor can understand it. [ The view emercins 


iruoie civilian joos. 1500 series data terminals 

The view emerging on Capitol be . lised in ^e hank’s 


teals wiH pie ted £ major 'expansion of’its ter toe manufacture and instal- ; The^Ouna^RiSri^S 1 r 

ank’s 30 rural banking facilities in line lation of a major satellite tele-, reporto that = 

; m the with the .Nigerian Govern- -rommunicatW network worth 


5“ ® nd .Si" ing J^ e c , onv ® rt ! branches and offices' 


Revolutionary Party, says toe in the White House Is that STnd Ibadan area. 

hnnlrTot r< ia Iav Mvnm Ir ’ ^ ... . u "s os auu BIca ' 


With the opening of toe Zurich Representative Office. 
BANCO HISPANO AMERICANO gains a foothold In 
one of the most important financial centres, providing 
further impetus to the Bank's expansion as it moves 
towards its centennial. 


h..!,,.. TuraviM T» > — .... — — — — ■ ljjljus uuu iuo u<ui mca. 

JSL j “totary pa y must now be The bank already uses ICL banking 


* u nf , + . — . J ft i lit: udiiA iurrauy uw iuli uouiuuk 

fharply increased — across the 1 1 90 IT and 1902T computers in country. 


wim tne ivigerran uovem- commuru cations network worth 
ment’s poUcy of extending FFr 276m (£29m), . 


^ near, y tee 11.7 per its Lagos head 

on a steady course. The party cent raise proposed by the new equipment 
iS assured of sweeping Vic- .- Senate for next VMT* and with v,y~,„„u n fSR nn > , 


The contract was signed by 


Qtina last year were , Wrtti . • - i* ; *=J | 
$L7bn -compared ■ with, ffllitm 7 * •, ' 

t+U» mior r_ 


its Lagos head office and the The order for computers is a kt-^Col. Soiy Mamadou- DIallo 
new equipment will allow reflection of the renewed conflr Niger's Minister of Posts and 


^li.. ‘ Senate for next year, and with branch offices to make customer dcnce in Nigerian business Telecommunications and -urm 

extra S? 00 ? te 5P««tei Perks account printouts every morn- circles about toe future of the cover both communtoaiwi 

225 “ *?“ overwhelmingly to reward those with longer ing. country’s economy since the equipment ^ Zut 


weighted in its favour. 


server and special skills. 


previously 1979 slump. 


equipment add television instal- 
lations. 


year before. Imports'«we - 

■ to $592m from |32%n- in „tKe, ; ~ 

same period. Tbe btiikbf^- : = - 

ports -are^ dooilriated- b^ : ^0d, - t 

«tton : and machinery goody ; ‘ -••VtO- ’■ 
ylth • lubricants and ' mineral 'L A--! 7 

taels comprisine; ino«: of tfio : l 1 *- -‘.r : 
imports so far, 
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prop in 

covers 

by Day© marsh 
the UK’S official gold "and 

Sip« 1 1a e ^ chaDg \ res «r7es fell 

mainly because of foreign- debt 

STS ^ 

• Leaving aside the effect of 

repayments, as well as 
to; the reserves from 
tresn foreign, borrowings, there 
«as an. underlying rise of $3m, 
Ste Treasury said yesterday. • .* 
,»= , barely-changed leveL 

.followed six months of.. steady 
'accruals: There was an under- 
lying rise between the end of 
^November and the "end of Say 
af "about $2J.5bn. This was 
partly due to Bank of England 
-intervention to restrain the rise 
’or 1 the’ pound On foreign 
exchange markets. : ■ ■■•.:• 

■' .'Changes in. the reserves* 
^underlying levels are caused 
‘both . by intervention and' by 
other' foreign exchange trans- 
actions carried out by the Bank ' 
tor the Government and other 
.central banks; -r - ' . . - 

3ut4he steady figure confirms • 
tiie foreign exchange market’s 
“impression that the Bank 
largely let sterling find its own 
Jevel last, month... . 

— Sterling fell slightly from the 
five-year high" of. more than 
“■$2,37 in May. although it has-. 



reserves 
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again risen towards $2-36 
The Bank’s lack of activity 
-last : month contrasts with 
reasonably heavy intervention 
by ' the New York Federal 
Beserve Bank, the West German 
Bundesbank and the Bank of 
Japan to support the dollar. 

The Treasury does not pub- 
lish monthly figures, splitting 
reserves into their component 
parts. The chart— showing 
estimates based on Bank figures 
—gives a rough breakdown. 

The value of gold in the 
reserves has risen sharply since 


Caledonian in new 
bid for cheap fares 

BY MICHAEL DONNE, AC&OSPACE CORRESPONDENT 


last year because of the end of 
March recalculation. This put 
the value on a more market- 
orient basis. 

Britain's holdings of Euro- 
pean currency units have also 
risen to about $4.7bn from 
$3.7bn last summer, because of 
the gold price increase. 

Official . holdings of non- 
dollar currencies have increased 
slightly, while dollar holdings 
have fallen. Hus diversification 
partly reflects the impact of 
loans raised in nondollar 
currencies- 

The authorities try to adjust 
the mix of assets in the 
reserves to correspond roughly 
to the currency breakdown of 
Britain’s long-term foreign 
liabilities. 

Official gold holdings, 
although remaining roughly 
constant in volume over time, 
fluctuate day to day because of 
movements to arid from the 
reserves associated with the 
Royal Mint’s production of 
sovereigns. 

Britain is thought to have 
produced about 58 tonnes of 
sovereigns last year, 18 per 
cent more than in 1978. 

According to the Treasury’s 
figures public sector repay- 
ments of foreign debt last 
month totalled' $28Sm, includ- 
ing some long term North 
American loans. Fresh borrow- 
ing — mainly by the Coal Board 
and Northern Ireland Post 
Office— totalled $174m. 


BRITISH Caledonian Airways, 
.ihe biggest UK independent air- 
jline, is making a hew bid to 
;wih . a network of chfeap-f are 
routes between Gatwick Airport 
and the Continent.'.-'- • ■ * v 

' The airline has applied to the 
Civil Aviation Authority for 
Tights tb fly on 11. routes, be- 
tween Gatwick and Stockholm, 
Gothenburg, Copenhagen, Oslo, 
Frankfurt, Dusseldorf, Zurich. 
-Barcelona, Marseilles, Madrid 
and Athens,, at what it calls 
^ ■MiAN Prix ” ; cheap fares up. to 
-gl per '.cent' below Gristing, 
economy-dass single rates. 

— Is addition, the airline has 

appealed to . Mr. :John . Nott; 
Trade Secretary, against an ear- 
lier authority refusal for routes 
to - j Geneva, • Milan, Turin, 
Lisbon and Rojne^ . . 

■ At the same time, the airline 
Is awaiting the results of inter- 
goveromeptal negotiations --for 
'cheap fares on new* rentes -to , 
"Vicfena,' Helsinki," *CoIogn&— 
Bonn, Stuttgart, Haidaurg and 
Hanover. It was awaried’ these 
-routes earlier this year. .' j- ... 
T • On top af‘ these' routes, the 

airline is also awaiting approval 
of plans to offer cheap tares on 
three routes it already flies, to 
Fails, Amsterdam and Brussels. 

- As a result -of these develop- 
'mwits, : British - Caledonian 
hopeS to be able to offer cheap 

"fares 1 on ' 25 routes between 
Gatwick and the Continent, at 
^ fares substantially below the 
current normal economy-class 
"Single r rates. .'. : ' 

Mr. Alastair; Pugh, managing, 
-director of British Caledonian, 
raid yesterday that the Govem- 
~meht had recently amended tite 
Civil Aviation Bill, now before 
-Parliament, to allow for “ dual 
-designation ” that is, two air- 
tines from the UK on each route 
•to the ContinenL . ■; 

? /“ The difference in the poli- 
tical climate now,. compared to. 


May last year when we first led 
the move for lower air fares in 
Europe, is immense. Mr. Notts 
policy leads me to believe that 
low-fare, competitive services is 
Europe may at last he within 
reach," 

Mr. Pugh said the Mini-Prix 
fares plan was- designed to 
achieve low fares, in Europe by 
evolution, rather than revolu- 
tion. It reflected the official 
recommendations for lower 
fans recently made by tiie EEC 
in Brussels,~the UK Department 
of Trade and the House of 
Lorde 

. . “ If Mr. Nott intends to follow 
through his policy statements 
with positive'-, actios, he will 
bade this B.Cal initiative,” said 
Mr. Pugh. 

• “ Particularly, he should over- 

turn his previous veto on the 
negotiation of low-fare routes 
to, Sweden which came as a 
'result of a re-negotiated Air 
Services Agreement between 
the UK and Scandinavia. 

- “ Consumer presure is reach- 
ing the - point of impatience, and 
we have been ready for more 
than a year." He called on Mr. 
Nott ** to help us get on with tile 
job.” : * 


SOME EXAMPLES OF MfNf-PRQC 
• •; FARES-' 

Route 
London- 
Gatwick to: 

. % Discount 

- Ifinl on existing 
Prix-fare economy 
. ’ (single) Rates 

Frankfurt DM180 £40 

Genova : SF180 £4J 

Hamburg DM180 £40 

Copenhagen DKrtfTD £50 

2- 

Milan LHXHMWO £50 

Madrid Pts8*00 £55 

Oslo NKrfiftO £55 

Vienna Sehl JOO £55 

49% 

■a 
. 62% 

Rome 

Brussels 

Amsterdam 

Paris 

U1TJJOO £60 
BOJOO £31 
H150.fl1 
. Fr320 Ot 

SI 

44% 

35% 


Plea for fair play with 
small businessmen 


7 ; "jby^ .James McDonald 

“A ELEA to large basis e^es, 
•local goveniment and .natiour 
: alised industries to make-prompt 
‘payment of debts td small com- 
• -panies was made ; yesterday hy 
, Mr David Mitchell, Parham 
-mentary Under -Secretly .at 
Ttlm > Industry Department wth 
" rspec&l- responsibility for small 

' The combiaatum of inflation, 
^fight money and high, loterest.. 
rates made companies, oato 
a result of whig 
Sfihusineses ^ereraught m 
.a. vicious squeeze between toeir 
. custraners and their suPPti^s, 
he told the London Business. 

^ the one ha r n f’ 1 _ the H 

'customers tty, by 

bolster their own finances by 
:WEfa payments owed to the 


«mn» companies, and on the 
other hand, - their suppliers 
tighten: their credit terms — 
and press them for earlier pay- 
ment' before.” 

In a iqjedal plea to big 
customers, Mr., Mitchell said: 
44 Pay your accounts at the time 
they 'are due to be paid, and 
don’t abuse your strong position 
by treating ■ small . business 
suppliers as interest-free money 
, lenders. If you do, you wtil find 
tha t you Will lose out in the 
long run as your suppliers go 
out of business and there is less 
competition for your custom.” 

: Mr. Mitchell was. introducing 
a hew booklet. Buying from 
Small Firms — IPS Guide to 
Good Practice, published by the 
Institute of .Purchasing and 
Supply. 



ision urged 


r “ open channd" 

Hy legalised, it could be 
t e to compete witb tbe 
hed growth of Uleg^ 
■ band radio, according 
Radio. Electncai and 
ion Retailers' Assocm- 

, concerned (Rat recert 

ty given to CB ta^ohM 
rtef interest P«P>« 
Sing transceivers, wbu* 
^Sing openly available, 
ily-iiifiated prices. 

. letter to Mr. William 

j tte Home. Secret. 
« Fdom. the associatimi s 

Sfews- 

SS8s& 




table; . issue the consultative 
document; agree the frequency 
and' bring it into operation at 
’ the earliest -possible date." ■ 

Application time 
for awards 

APPLICATIONS ARE invited 
Tfrtim .companies wishing to be 
-considered for The Queens 
Awards for Export and Tech- 
nology 1981. ...... 

' The thafa qualifications are 
that- companies should be UK- 
based and have made outstand- 
ing ■ achievements to either 
exports !or technology. 

", Application forms are avail- 
able from the secretary ol The 
Queen'-s Awards Office, Dean 
Bradley House, 52 ' Horsef erry 
Road, London SW1P 2AG .101- 
.222 2277). - v< - 

. The closing, tiate for applies- 
>tioBS.m October 3l> M80. 




Ombudsman 
seeks new 
powers 

■ By Gareth Griffith! 

THE HEALTH Service Ombuds- 
man wants extra powers to 
investigate injustices suffered 
by patients. 

Mr. Cecil Clothier, the 
Ombudsman, can at present only 
investigate cases where there 
is prima fade evidence of in- 
justice to a named individual. 
In his annual report, published 
this week, he says this appears 
to conflict with the public 
interest 

He has made a similar appeal 
for extra powers in his capacity 
as Parliamentary Ombudsman. 

As an example of the way 
the Health Service Ombuds- 
man’s work is hampered; the 
report dres the case of a bogus 
doctor. He operated on several 
patients, who were not informed 
by the relevant health authority 
that they had been treated by 
an unqualified person. 

Mr. Clothier said he could 
merely obtain an assurance that 
all the patients were seen sub- 
sequently by qualified staff. 

Last year, the Ombudsman 
dealt with 344 grievances and 
issued 106 reports. He found 
some justification in 150 com- 
plaints. Subjects covered 
included waiting for treatment, 
disclosure of medical records 
and events surrounding hospital 
deaths. The number of com- 
plaints fell by 20 per cent and 
was similar to the numbers for 
1976 and 1977. 


Towards longer-term 



THE GOVERNMENT’S deter- 
mination to ensure that M a real 
change ” takes place in the 
practice of public purchasing 
was made dear yesterday by 
Sir Keith Joseph, Industry 
Secretary. 

The Government is examining 
its own purchasing arrange- 
ments and is encouraging 
nationalised industries and 
local authorities to do the same. 
The objective. is to “help UK 
suppliers become more interna- 
tionally competitive ” by 
planning for requirements five 
or more years ahead.” 

Sir Keith intends to give 
details of how companies can be 
helped by receiving public 
sector development contracts in 
the high technology area. He 
is expected to accept some 
recommendations of the 
Advisury Committee for 
Advanced eRsearch and 
Development report on research 
and development for public 
purchasing. 

He believes public sector 
organisations should give 
innovators shop windows to 
enable them to display their 
products at work. 

Sir Keith explained this yes- 
terday in his first full public 
statement on the subject of 
public purchasing in a paper to 
the National Economic Develop- 
ment Council. 

He is to address a conference 
being organised on the subject 
by the Institute of Purchasing 
and Supply, acd also wants pri- 
vate sector purchasers to adopt 
similar practices. 

Sir Keith has been working 
on the policy for several months 


but has met resistance in parts 
of Whitehall, particularly the 
Treasury which is concerned 
with the cost implications. 

“ We believe the public sector 
can deploy its purchasing power 
to strengthen and promote the 
competitiveness of UK in- 
dustry,” Sir Keith told the 
NEDC yesterday. He ack- 
nowledged that similar, initia- 
tives bad been tried in :be past, 
but he said: “This time the 


foreign suppliers at home and 
abroad. 

The NEDC's sector working 
parties had already worked on 
supplier-customer relationships, 
and Sir Keith intended to “give 
them every support.” 

On new technology, Sir Keith 
said that people’s “wariness” 
about buying a completely new 
design meant that companies 
needed to be able to show their 
innovations at work. 


John Elliott looks at the Government’s examination of 
its purchasing arrangements and how it can promote 
industry’s competitiveness. 


Government is determined to 
ensure that a real change in 
practice takes place.” 

The purchasing practices of 
the public sector involved 
“many billions of pounds per 
annum,” he said. - It is well 
known that some UK manufac- 
turers have been concerned 
that goods supplied particularly 
to some public purchasers have 
not always been readily sale- 
able on tbe international market 
because of the special standards 
required,’' said Sir Keith. 

Purchasers and suppliers 
could best serve their mutual 
interests by establishing closer 
relationships and by discussing 
their forward plans together. 

They should “enter into a 
sustained dialogue over future 
requirements, often up to five 
or more years ahead.” 

Suppliers could then plan, re- 
equip and reorganise with 
greater confidence and effi- 
ciency. This would improve 
their competitiveness - with 


“ In many of the present new 
areas of high technology, the 
public sector contains major 
users who could consider the 
possibility of giving innovators 
a ‘ shop window ’ for their 
products. In cases where a 
publie body is a monopoly UK 
purchaser, this is particularly 
important.” A purchaser could 
also consider expanding a pro- 
ject by means of development 
contracts. 

David Cbnrchill writes: 
Concern that the Government's 
current competition policy 
could hinder the ability of 
British companies to compete 
both at home and abroad was 
voiced in a paper from Mr. 
Geoffrey Chandler, director 
general of the National 
Economic Development Office. 

Tbe paper reflected the views 
of both the CBi and TUC in 
challenging the Government's 
main assumption that the 
increasing concentration in 
British industry over the past 


two decades justified a tough 
competition policy. 

The paper argued that 
“ competition is about behaviour 
not market structure, and that 
concentration statistics give a 
misleading impression of the 
actual degree of competition in 
a market.” 

Mr. Chandler said the diffi- 
culty of defining a market in 
statistical terms, the counter- 
vailing power of retailers and 
distributors, and the high levels 
of import penetration “ all 
serve to make concentration 
data a dubious indicator of the 
real degree of competition.” 

fie then dealt with the three 
main strands of current compe- 
tition policy. On mergers, the 
NEDO believes there should be 
no changes in the existing legis- 
lation. In fact, Mr. John Nott 
Trade Secretary, made clear 
earlier this weak that no new 
legislation was planned 
although he said the Govern- 
ment would take a more 
sceptical look at proposed 
mergers under the existing 
laws. 

On restrictive trade practices, 
the NEDO endorses proposals 
for greater flexibility suggested 
by the Labour Government's 
Green Paper on the subject. But 
the CBI still has a number of 
reservations about the details of 
any changes in approach. 

On the new investigatory 
powers under the Competition 
Act, the memorandum confirms 
both the CBI and TUC's concern 
that the Dew powers are used 
with considerable caution. 
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The Midland is always 
ready to discuss 
long term financing 
for business. 

The period can be 
anything from 10-20 
years, the amount 

anythmgfrom £20,000 

to £500,000 and the 
interest rate can be 
fixed at the outset 

It’s espedafiy helpful 
for medium and 
smaller businesses 
contemplating 
expansion. 

Things like new 
premises, plant 
extensions, acquisitions 
and other major 
investments. 

So come and talk to 
the Midland. 

Well listen very carefully 

And, once you’re a 
Midland Bank customer 
we’ll do everythingwe 
can to help you grow 
Rightup to the year 2000. 
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FIELD COULD FORM PART OF NEW OFFSHORE COMPLEX 


Chevron-led group confirms oil find 


BY RAY DAFTER AND KEVIN DONE 


A NORTH SEA oil group, led 
by Chevron, has confirmed an 
important oil reservoir which 
could form part of a new off- 
shore production complex. 

In a unique exploraton ven- 
ture, Chevron successfully 
tested significant oil flows in a 
well drilled on the South 
Ninian structure, block 3/S, 
some 100 miles north-east of the 
Shetland Islands. It is under- 
stood that in four tests oil 
flowed at rates ranging from a 
few hundred barrels a day to 
about 6,000 b/d. 

In order to aid recovery 
Chevron and its partners frac- 
tured the reservoir around the 
well whicb had been drilled to 
evaluate the South Ninian Field 


discovered with two earlier 
wells. 

As it was known the per- 
meability of the reservoir was 
comparatively poor — that is the 
channels for flowing oil are 
restricted — Chevron decided to 
fracture the oil-bearing rock 
with fluid pumped under pres- 
sure. The resultant cracks were 
then kept open by sand-based 
propping agents. 


Experiment 

This was the first $fne that 
such a recovery method had 
been used in the North Sea. 
British Petroleum Ts expected 
to conduct a similar fracturing 
experiment in Its big heavy oil 
reservoir west of the Shetland 


Islands shortly. 

The Chevron well was drilled 
close to the oil discovery on 
the same block announced by 
British Petroleum last week. 
That well produced oil at rates 
of 7,200, 4,900. 4,700 and 3,700 
barrels a day respectively at 
four depths. 

Chevron and BP consortia 
may discuss the possibility of 
developing the separate finds as 
one unit. Industry estimates 
suggest that the combined re-, 
serves of the two fields could be 
at least 100m to 200m barrels 
(one barrel contains 35 Imperial 
gallons). 

Such reserves might be 
sufficient to justify the installs^ 
tion of a new fixed production 
platform linked to the nearby 
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Ninian Field units by a seabed 
pipeline. Geologists believe 


there could be several oil reser- 
voirs contained In geological 
fault blocks close to Ninian. 

The South Ninian reservoir, 
evaluated by Chevron, Is con- 
tained in two adjoining blocks. 
3/7 and 3/8. Licensees on block 
3/8, which also contains part of 
.the Ninian Field, are British 
Petroleum, Ranger and London 
and Scottish Marine Oil* 

The latest successful well' was 
drilled -by Chevron just inside 
this block in an agreement with 
the BP consortium. - 
The . Chevron Group, which 
has been allocated block 3/7 
comprises: Chevron. British 
National Oil Corporation, Demi- 
nes, Imperial Chemical Indus- 
tries, Murphy and Ocegn Drill- 
ing and Exploration. 
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Dorset field value grows 


BY MAURICE SAMUELS ON 


Treasury exposes 
tax avoidance ploy 


WYTCH FARM oilfield in 
Dorset, which is considerably 
bigger Than first estimated, may 
extend under Poole Harbour 
and nearby Studland Bay. 

British Gas, which operates 
the field on behalf of its 5(W50 
partnership with British Petro- 
leum, is drilling for oil on the 
small Goathorn Point, which 
juts into the harbour. 

If successful, the corporation 
hopes to sink another explora- 
tory well on Studland peninsula, 
one of the two arms of land 
sheltering the harbour from the 
English Channel. 

Offshore rights in the Stud- 
land area have not yet been 
allocated and British Gas, 
already anxious about possible 
Government plans to sell off the 
Wytch Farm field to the oil 
industry, is by no means certain 
to win the concessions. 

Its anxiety has increased now 
that the Wytch Farm field's re- 
coverable reserves are being put 
at 90m barrels, three times the 
original estimate. 

This follows the d’scoverv of 
an estimated 60m barrels of 
recoverable oil 6,000 ft deep. At 
current prices, the field would 
be worth about £1.25bn. 

Although it will take much 
longer to exploit than some 
North Sea offshore fields, it com- 
pares in size with tfa.e Auk and 
Argyll fields, and is nof much 
smaller than the Montrose. 


In quality, too, the Dorset 
crude is similar to that in the 
North Sea. At the present rate 
of production, the field is set to 
earn the British Gas-BP partner- 
ship £24 m a year. It will 
shortly pay off the £18m initial 
development costs. 

Although there are no flan 
Government proposals tosell off 
the British Gas oil interests, the 
corporation recognises that it 
still has a battle on its hands. - 

Part of its argument against 
being stripped of its oil assets 
will be that its 55-strong London- 
based exploration staff have a 
far better track record than the 
much bigger teams of the oil 
companies. 

The corporation has had to 
deal with local resistance to its 
presence in a sensitive beauty 
spot. Its achievement is summed 
up in the sight of a herd of 
deer, being bred for the Bourne- 
mouth hotel tables, grazing 
only yards from three “ nodding 
donkey” pumps which bring oil 
to the surface. 

Elsewhere, the corporation 
has gone to great lengths to 
make its main installations 
invisible from the surrounding 
countryside. The gathering 
station at Wytch Heath is in 
a cutting in a dense pine forest. 
The storage site, from where 
the oU is sent by train to a 
BP refinery in South Wales, is 


in a depression from which 
250,000 cu ft of earth were re- 
moved. 

The administrative buildings 
are of heather-coloured brick, 
and the storage tanks are 
sandy grey rather than the 
usual bright aluminium. 

Local landowners derive no 
direct financial benefit from the 
oil revenues. However., they 
receive some compensation io 
the form of improvements to 
fences, gates and roads paid for 
by the coiporation. 

The area as a whole will 
benefit from the rates which 
the corporation will have to pay’ 
to Dorset County Council. 
These are at present being 
assessed. They will help the 
council to slow down the rise in 
rates levied on the local popula- 
tion and will be a significant 
factor in the county's revenue. 

The field will make one 
further, contribution to the area 
— almost incidental compared 
with its oil production. This 
will be a small quantity of gas. 
about 400,000 cu ft a day, which 
it extracts with the oil. 

As the corporation defends its 
oil interests, it is a further 
reminder that the two indus- 
tries naturally overlap and that 
if 4*he oil companies have a right 
to produce gas. the gas Industry 
should be allowed to produce 
oil. 


BY RAY DAFTER, ENERGY EDITOR 


THE GOVERNMENT is to 
damp down on a North Sea 
tax avoidance ploy that 
could have Involved tens of 
millions of pounds. 

Mr. Peter Rees, Minister of 
State at the Treasury, has ftfd 
the Commons that oil com- 
panies will not he allowed- to 
change their equipment. order- 
ing system in order to 
increase allowances against 
Petroleum Revenue Tax pay- 
ments. 

For some months, oil 
companies considering large 
development programmes, 
have been looking at plans 
that would have involved . con- 
tractors financing the work 
through to the completion 
stage. The oil companies 
would have paid a lump sum 
for the completed work — a fee 
that would have included 
financing interest charges. 

Under such a scheme, com- 
panies would have been able 
to set the whole cost, inejud- 
ing interest charges, against 
their PRT liabilities. Under 
tax rules, offshore operators 
are allowed to write off total 
- capital expenditure uplifted 
by 135 per cent before 
becoming liable to PRT pay- 
ment. 

Mr. Rees said that the 


Government regarded the con- 
tractor financing arrangement 
as one opposed to the concept 
embodied in PRT. Normally, 
companies paid for develop- 
ment work in stages. 

As a result, he said, Inland 
Revenue would be investigat- 
ing contractor financing, and 
would be considering way, in 
consultation with Industry, In 
which the whole issue could 
be pnt beyond doubt. In addi- 
tion, the Government might, 
if necessary, introduce legisla- 
tion in the next Finance Bill 
to amend the PRT treatment 
of contractor-financed d eals 
signed after July 1. 

• The Government has an- 
nounced that the closing date 
for applications under the 
seventh round of offshore 
drilling ...licences ...will ...be 
August 11. 

Under the conditions of the 
seventh round, licensees must 
agree to allow the British 
National Oil Corporation to 
join operating committees 
once a decision has been 
taken to exploit any discovery 
commercially. 

• Mobil said yesterday that 
total oil production from its 
Beryl Field in the North Sea 
had reached 100m barrels, or 
3,500m gallons. 


machine tools 


BY HAZEL DUFFY, INDUSTRIAL CORRESPONDENT 


GEC HAS become, the . first factory, whiles an’ engineering 


major British company to move 
into the design - and manufac- 
ture of -numerical control equip- 
ment for machine tools. 


The move, which involves 
purchasing certain assets of 
Herbert Numerical Controls, 
from the Alfred Herbert group, 
could boost companies making 
advanced technology machine 
tools in the UK 

GEC’s entry into numerical 
controls will fit in with, its 
manufacture ? of electrical 
drives,, some of which go. into 
machine tools, and its computer 
control systems, for automatic 
machine Shops. 

GEC will be able to provide 
a total package to the machine 
tool industry now, 'and ensure 
that future developments ih the 
fast-growing area of automation 
will be catered for in the UK 

GEC expects to extend the 
operation: to include the work 
being done on robotics by GEC- 
MarconL 

The machine tool industry 
has been lobbying for a British 
manufacturer to take up tilts 
challenge for several years. The 
industry believes The success of 
Japanese and German advanced 
technology machine tools has 
had much to do with tile sup- 
port offered by their indigenous 
electronics companies. 

GEC numerical controls will 
be made at its Stoke-on-Trent 


design and development ^ team 
including 24 engineers Irom 
Herbert Numerical Controls will 
he based at Rugby. 

: Herbert’s decision ;td set up 
a separate electronics . facility 
was frustrated by the reluctance 
of machine tool joanofacturers 
to release. information about the 
design of their machines to 
competitor. GEC will nbt have 
this problem as it does not make 
machine tools. 

The British market for 
munerical controls is almost 
wholly supplied by _ imports, 
with Fanuc, : GE and" Siemens 
dominating the! ' 'international 
scene. It is currently estimated 
to be worth £23*24nv growing 
to . £5Qm over the next " five 
years. 

The UK machine, tool industry 
has' been contracting- over a 
long period, but .demand for 
this type of machine' tool— : par- 
ticularly numerically-controlled 
ladies' and machining centres — 
continues to expand rapidly. 

Although ah -increasing 
□umber of British manufac- 
turers are now making humeri: 
cal ly-con trolled -, machines — in- 
cluding Herbert which earlier 
this week announced that its 
financial problems have forced 
it into selling. off its remaining 
factories— an alarming propor- 
tion of the British market is 
being supplied by imports. ... 


Dublin wins fight for 
£43m diamond plant 


BY RAY PERM AN 


A £43M industrial diamonds this time next year— General 


Energy conservation measures make an impact 


BY SUE CAMERON 


THERE IS little sign of an end 
to the slump in UK demand for 
oil products, according to provi- 
sional figures released by the 
Department of Energy yester- 
day. 

The figures show that Britain 
used 14.2 per cent less oil 
between March and May this 
year than in the same period 
last year. 

Oil consumed — in terms of 
its coal equivalent — fell from 
36.5m tonnes to 31.3m tonnes. 
The main reasons for the drop 
are thought to be the recession 
plus the impact of energy con- 


servation measures. 

The figures show that the 
amount of oil used for energy 
went down from 19.9m tonnes 
between March and May last 
year to 16.4m tonnes in the 
same period this year, a drop 
of 17.3 per cent 
Oil consumption for non- 
energy uses — such as petro- 
chemical feedstocks — fell by 
12.4 per cent from 2.361m tonnes 
to 2.068m tonnes. Oil used by 
refineries went up during the 
period by 4.9 per cent 
Total inland consumption, 
including oU, gas. coal, nuclear 


power and hydro-electricity 
dropped by 9 per cent to S5.Sm 
tonnes of coal equivalent. 

Overall UK production of 
primary fuels rose between 
March and May by 3.1 per cent 
to 87m tonnes of coal eo.arv- 
lent. Oil production went up b" 
8 per cent compared to the 
same period last year and co?l 
production rose by 6 per cent. 

Production of natural gas fell 
by 10.4 per cent and of pri- 
mary electricity by 3.8 per 
cent. 

• Petrol deliveries to garages 


rose by 6.5 per cent during 
the first three months of this 
year compared tn the sam* 
period last year, according to 
figures released yesterday by 
the Institute of Petroleum. 

But total demand far all oil 
products dropped by 13.5 per 
cent — some 3.5m tonnes — during 
the period. 

The institute said the drop in 
overall deliveries was partly 
caused by the fal in demand 
for fuel oil. Fuel oil deliveries 
were down by nearly 33 per 
cent— over 2.8m tonnes — com- 


pared with the first quarter of 
last year. One reason for this 
was the smaller amount of oil 
used for power generation. 
Some power stations are now 
switching to coal. 


All transport fuels showed an 
Increase in demand. Not only 
did deliveries of four-star petrol 
to retail outlets increase by 9.6 
per cent — although demand for 
three-star fell by 30.6 per cent— 
but total deliveries of Derv fuel 
went up by 11.7 per cent, while 
supplies of aviation turbine 
increased by 5.2 per cent. 


plant, which was the subject 
of fiercely competitive bidding 
between the Irish and UK 
governments earlier this year, 
is to be built in Dublin, it wad 
confirmed yesterday. 

The UK Department of 
Industry and the Irish Indus- 
trial Development Authority 
(IDA) were both keen to secure 
the investment by General 
Electric, the U.S. electrical and 
engineering group, which will 
create 500 jobs over the next 
five years. 

- Consultants aqting for the 
company spent a year looking 
for a location, in Europe and 
selected a site at Livingston 
New Town in Scotland. But 
General Electric was persuaded 
to go to the Irish Republic by. 
the considerable financial advan- 
tages available there. 

In addition to grants— 
believed to be about £I7m. 
although the exact amount will 
not be known until the IDA pub- 
lishes its report for 1980, about 


Electric will benefit from tax 
concessions on its export profits. 

These will make a consider- 
able difference to the plant's 
earning capacity. It has been 
estimated in Britain that the tax 
benefits cotijd be worth up to 
£40m in . the first five years of 
operation. . - : , 

The IDA said that the com- 
pany was buying a 25-acre site 
at Clonshaugb, Dublin, and 
would initially ocuuy .a. 70,000 
sq ft advance factory, which 
was nearing .completion. 
Further factory space would be 
added later. 

The plant will make a range of 
super abrasives, including, in- 
dustrial diamonds. 

. General Electric already has 
three subsidiaries in ~ the 
republic, the Ecco semi-conduc- 
tor plant at Dundalk, El at 
Shannon, whicbmakes : security 
alarms, and Atlantic Plant Con- 
struction at Bray, near Dublin, 
an engineering services com- 
pany. 
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BAMFORDS. 1 THE. -.fern 
machinery -manufacture 
resumed' - production - at its 
tJttaxeter' . factory- . a - month 
after- going Into - voluntary 
liquidation. • ’ v 

"Ir. has: ' resumed^ trading . as 
Bamfords 1980 a .new name for 
the t "subsidiary; Fortink. 
Bamfords set this , up when it 
went .info liquidation .under a 
hiving-down agreement with 
debts of about; £7nu. ....; 

Fortink agreed in mid-June 
hot' ‘to: dispose^ or deaL in the 
assets without High Court 
permission: The undertaking 
was; sought -by Gardner Steel, 
a creditor, which petitioned for 
Bamfords’ compulsory winding- 
up. This- petition was .with- 
drawn,-, after a -meeting . of 
creditors where voluntary 
liquidators were appointed. The 
High Court subsequently vali- 
dated the Jbivedown agreement 
Bamfords had about £700,000 
of work when it stopped 
trading. It has taken back ' 
about 320 of the 480 employees 
at . Uttoxeter, where the main 
product is balers. About 40 a£ 
the 100 employees at its facto Ey 
in .Mold,: North Wales, ,wlH 
resume Work next week. - • 

' - The liquidators, from accoun- 
tants Arthur Young; McClelland 
Moors, said it was hoped •*. 
buyer would he found to. : teke . 
over the company as a going 
concern. - 


New chief :• 

MR. RICHARD WEIR,' : director 
of the Retail -Consortium, isfo 
take. .over as secretary general- 
of *' tiie. Uni! ding Societies 
Association next year. ' ’ Si.' 

Mr. Weir will ■ succeed 
Norman. Griggs, who retires 
next May. His salary will, be 
£25,000 a year. H&is expected to . 
join the association a few 
months before- Mr. - Griggs’ 
departure. 


Savings sought 
WAYS OF : cutting Manchester's 
forecast deficit of £22m will be 
discussed by the' budget sub- 
remittee on July 15. Officers 
in charge of . ail main depart- 
ments. have been asked to- pre- 
pare posible savings to stave off 
a massive increase in rates. 


North summit* cafl : 

THE TUC’s North-Easterh r re- . 
gional council is expected to call 
for - a “ summit " on. the north's 
economic v - problems- • nt : its 
quarterly meeting on Saturday.' 
This -follows the publication 
earlier this week of the regions 
worst redundancy' figures for 
years. . . -. .. 


Council opposition to reform of 
rate support system collapses 


/ ROBIN PAULEY 


Development Agency 
to sue crashed company 


BY ROBIN REEVES. WELSH CORRESPONDENT 


LOCAL AUTHORITY opposi- 
tion to Government proposals 
to reform the rate support 
system collapsed yesterday as 
party political loyalties re- 
asserted themselves at the 
annual meeting of the Associa- 
tion of County Councils. 

The unanimity of the local 
authority associations has been 
under increasing strain recently. 
It finally started to break down 
when the Tory-controlled ACC 
and Association of District 
Councils failed to support 
amendments to the Local Gov- 
ernment Bill wbich were pro- 
posed by the Association of 
Metropolitan Authorities, which 
has a Labour majority- The 
same amendments, to The tech- 
nical structure of the planned 
block grant scheme, were earlier 
supported by the ACC when the 
AMA had a Tory majority. 

The end of local authority’ 
cohesion came yesterday, the 
eve of the report stage of the 
Bill in the Commons. 

Two Labour members of the 
ACC. Mr. Daniel Pettitt, of 
Nottinghamshire, and Mr. John 
Toft, of Durham, the only 
Labour-controlled shire county 


in England, proposed the 
motion: “ The Bill in its present 
form represents an attack on 
local democracy and a serious 
erosion of local government 
powers. In view of the Govern- 
ment's repeated refusal to make 
any concessions to the views 
put forward by the local autho- 
rity associations, paricularly 
concerning alternatives to the 
block grant, the ACC resolves 
not to take part in any further 
negotiations on the grounds 
that these are meaningless 
when one party adheres 
inflexibly to an entrenched 
position.” 

Tbe motion was defeated, 
but the extraordinary feature 
of tile debate was the line taken 
by some leading Tories. Their 
loyalty to the Conservative 
Government and Mr. Michael 
Heseltine, Environment Secre- 
tary. who has been urging them 
to case the pressure on him. 
appeared to take precedence 
over their responsibilities to 
local government 

Mr. Ian Coutts, chairman 
of the finance committee, 
astonished even some of the 
Tory side by saying: “I feel 


that in certain respects we have 
overstated our opposition to 
block grant and wc have not 
been able to put forward a 
coherent detailed alternative. 
It is a fiction to describe this 
legislation as an attack on 
democracy. 

" We live in a national 
democracy where Parliament 
must be the final arbiter on 
matters such as these.” 

This is completely contrary 
to the line previously taken by 
the ACC and its chairman. Sir 
Gervas Walker. It was left to 
another Tory. Colonel Williim 
McLeUand. to remind Mr. 
Cnt:t*s tint rho Government had 
never denied that, the local 
authorities' alternative scheme 
.met aH tb" remrred objectives 
and fhet the ACC had alwavs 
agreed to press for an amended 
plan. 

Sir John Grugenn. chairman 
of the policy committee, tried to 
take a more conciliatory line. 
He said the ACC should 


P. LEINER AND SONS, the 
South Wales gelatine manufac- 
turer which w ent into receiver- 
ship last February amid con- 
siderable controversy, is to be 
sued for damages by the Welsh 
Development Agency. 

Writs claiming breach of 
waramties given when the WDA 
invested £2m in Leiner’s only 
12 months before the company 
was declared insolvent have 
hern served on Mr. Leslie 
Leiner. founder and chairman 
of the company, and his wife. 
A»»ne Leiner. a director. A writ 
claiming damages has also been 
Issued aenrest the company 
itself. The WDA said legal pro- 
ceed inns were not heing insli- 
tned at this stage aeainst three 
other former directors — Mr. 
F- A. Osman. Mr. Allan Hnry 
and Mr. Ian Hughes — who also 
siened waramties in respect of 
information supplied to the 
Agenc" before its £2ra invest- 
ment derision. 

The WDA is the Welsh 


continue to work for amend- I equivalent of the National Enter- 
men l?- t0 grant. It would prise Board. The £2m capital 

be “ irresponsible folly '' to injection into Leiner’s was its 
withdraw from further discus- biegest single investment in a 
sions. 


Welsh company. 


The legal move seems certain 
to affect next oMnday’s investi- 
gation of the Leiner affair by the 
Commons Public Acocunts Com- 
mittee. Mr. Ian Gray, managing 
director, and other WDA officers 
are due to appear before the 
committee to explain how the 
WDA appraises and monitors 
investments in general and its 
stake in Leiner in particular. 
Some of the hearing seems 
certain to be in a private session. 

Since the company crashed 
last February, the photographic 
side of Leiner's business has 
been purchased from the 
receiver by a consortium 
assembled by Mr. Jack Love- 
land, Leiner’s former chief 
executive, and, before the 
agency's £2m capital injection, 
tlie WDA's investment director. 

The new enterprise, named 
Leiner Gelatin, resumed produc- 
tion in May with the blessing 
of the WDA in its capacity as 
landlord and supplier of 
services to the site. 

It was stressed that the WDA 
was not involved in funding the 
new venture and that rent and 
services for the occupied build- 
ings would be paid in advance. 


Ulster aid criticised 


by james McDonald 


NORTHERN IRELAND'S 
Department of Commerce is 
strongly criticised by the Public 
Accounts Committee for the 
scale of public funds committed 
to establishment of Courtaulds’ 
factory at Campsie, Co. London- 
derry. 

“We recognise the difficulties 
in the textile industry hut find 
it wholly unacceptable for 
public funds to be provided, on 
certain calculations in this 
case, at up to £28,000 per job 
created," says the committee in 
its 14th report, for the session 
1979-80. 

“ The Department of Com- 
merce took no steps to satisfy 
itself as to the reasonableness 
of the estimates of capital 
requirements, exercised no 
control over the placing of the 
contracts and took no steps to 
control the cost of the project 

“While appreciating all the 
uncertainties, we recommend 


that the Department, together 
with Vie Treasury, review 
current procedures in industrial 
cases, including, the cost-per- 
Job criteria, as a matter of 
urgency.” 

The report also criticises the 
Department’s financial aid to 
Simms Steel Industries to estajy- 
.lish a steel-decoiling and gal- 
vanising undertaking in Lis- 
burn. It draws attention to 
differences between first esti- 
mates of capital cost and final 
cost and says the Department 
should take a firmer grop. . 

When a project is developed 
or changed so that the cost 
greatly exceeds, the original 
estimate it should be made clear 
to tiie proposer that the De- 
partment will regard itself free 
to re-negotiate the terms and 
conditions of financial assist- 
ance. 

Fourteenth Report from- the 
Committee of Public Accounts, 
Session 1979-80 , HMSO, £3.50. 


Insnrance record " ; ‘ 

A RECORD increase in mem-' 
bership of private medical in- 
surance was achieved last year 
by the three ■ major private : 
medical care provident associa- 
tions, according to a report 
published - today. The number 
of ’ subscribers- increased by 
174,000 to 1.29m,- and -.the. 
number of ■ people -insured for 
medical benefits rose by 377,000 
to 2.76m. - 


Castle Ashby’s Greek 
vases fetch £1.3m 


THE SUPERB collection of 
Greek vases gathered by the 
second Marquess of Northamp- 
ton and previously displayed at 
Castle Ashby finally went under 
the hammer at Christie’s in 
London yesterday. The total was 
£1.3m against a tentative pre- 
sale estimate — because of the 
richness of the items — of 
£750,000. 

The highest price was 


Tesco accuses Revenue of ‘unfair campaign’ 


£190.000 (bid by telephone) for 
the black figure Athenian neck 
amphora known as the North- 
ampton Vase. The amphora 
dates from 540 BC and is intact 
but for a patch damaged by 
water. - ■ - • 

A private Swiss buyer was 
successful at £160,000 ; for 
another neck amphora. Hecbt, 
Paris, paid £95,000 for a red 
figure Athenian plate of about 
520-510 BC. 


BY ALAN FRIEDMAN 


By telephone from New York 
Gregory C allim ano pul os, - a 
Greek shipowner, bought 15 lots 
to a value- of £373,300. He told 
Christie’s that ' some .. items 
would go to. Greece and some -to 


TESCO, the supermarket group, 
has accused the Inlan d Revenue 
of *• conducting an unfair cam- 
paign ” by challen ging its tax 
relief provisions. 

Mr. Ralph Temple, finance 
director, yesterday claimed that 
the Revenue was “ clutching at 
straws ” in questioning the 
group's stock relief provisions 
related to the launch of its 
Operation Checkout in 1977. 

He also said that the Revenue’s 
refusal to allow claims for group 
relief on an associated com- 
pany's capital allowances, worth 


£8-6m, was “ a little bit silly.” 

Mr. Temple said that' the 
group relief was a “straight- 
forward commercial transaction 
which had as a main feature the 
element of a tax shelter.” 

"The reason why we have 
placed this under the contingent 
liability heading in our annual 
report is that there is an 
exceptionally remote chance of 
the money being paid.” 

Mr, Temple said Tesco’s rial” 1 
for group relief qualified under 
the Income and Corporation 
Taxes Act 1970, which stipulated 


75 per cent ownership of the 
company in question. 

Mr. Temple, however, declined 
to name the associate company. 
Tesco’s 1980 annual report only 
lists two associated companies 
as registered and operating in 
the UK. The associate company 
whose allowance is being chal- 
lenged is thought to be a leasing 
group. 

Commenting on the Revenue's 
claim that Operation Checkout 
changed the nature of group 
trading. Mr. Temple said: “ They 
are harking up the wrong tree. 


We simply short-circuited our 
stamp programme and offered 
lower prices. Tesco continued 
to trade from similar branches 
in a similar way. We offered 
similar goods to the same 
customers." 

Sir .John Sainsbury, chairman 
nf the supermarket group J. 
Sainsbury. said yesterday that 
his group's “Discount 78” pro- 
gramme did not constitute a 
change in trading policy, 

“We have always had a 
Supersave programme and 
simply restructured it. Our 


circumstances are certainly 
different from Tesco." 

The Sainsbury group said that 
stocks grew by 17.3 per cent in 
the year after the 1978 pro- 
grammed 

“ Clearly retailers have done 
very well on stock relief, but we 
have had no queries from the 
Inland Revenue." 

David Churchill writes: Mr. 
Richard Weir, director of the 
Retail Consortium which repre- 
sents more than 90 per cent of 
Britain’s retailers, said yester- 
day that he was concerned at 


action 


the Inland Revenue's 
against Tesco. 

“ At a time when retailers are 
desperately trying to maintain 
volume sales and offer low 
prices to consumers, it is very 
unfortunate that this issue has 
not been raised before by the 
Revenue,” he said. 

Mr. Weir said that a number 
of retailers who could find them- 
selves in a similar position to 
Tesco were likely to be closely 


SALEROOM 


BY PAMELA JUDGE 


New, York. The four mala lots 
were a black figure Athenian 
amphora (£90.000), a Panath'e- 
naic amphora (£60,000)- a black 
figure- Athenian lip cup 
(£58.900) and another net* 
amphora (£50,000). 


, „ . , . University Art - Museum, 

following- ■ the outcome of the University of Texas, in 'Austin 
Revenue's action. . bought 11 lots amounting, to 

Sainsbury annual meeting, £74,000 and a private Texas col- 
Fage 20 lector took 10 items’ for £58,250. 


Lancia recaU :j 

LANCIA is to start on July 17 
a recall of all - 40,000 Beta 
models sold in the 'UK since 
the early 1970s. The move fol- 
lows yesterday's publication of 
the findings of -a Transport! 
-Department investigation into 
possible safety, hazards caused 
by corrosion. ' ■ - ‘ 


Royal Premiere 
to benefit 
three charities 


THREE charities are to benefit 
from the Royal 1 Premiere of tbe 
£km Little Miss- Marker on July- 
29. They are the Newspaper 
Press Fund, the Mountbatten 
Memorial Trust and the WeMs. 
Cathedral Appeal. - 

The performance to-be 
attended by Prince Charles, 
who heads the-. Mountbatten 
Memorial .Trust • and Wells 
Cathedral Appeal, both recently 
established. \ - . v 

The Newspaper -rPress Fund 
raises money for journalists and 
|- their dependents in need. It 
has distributed more than £2m 
since heing set . up in 1864 
■The, premiere is- at the Plaza 
One cinema, Piccadilly, London. 
Tickets .cost from J: 10 to £40: : 


New discipline 
scheme probes , 
four companies 


By' Christine- Moir . 

THE -NEW joint 


disciplinary 

scheme set lip by accountancy 
bodies to investlgate members’ 
professional activities, has been 
asked ~to look at- the .affairs trf 
four controversial- companies 
. They are; Darjeeling Holding.; 
Central.- Provinces Manganese 
Ore,.* Data ‘ Investments, and* 
Vivelia, They haye all been the . 
subject of-. Department -of Trade 
investigations and 'reports. 

This hr the second time She 
diSclpHhary' group ,-has been" 
asked to -fallow-' up - Trade 
Department- -reports on :. com- , 

panles. In ' April -the reports, on 

Burnholme; and :Fdxdejr,‘ Bray 1 
head and- Omlid- were ^referred 
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union 


BY PWUP BASSETT 

Ngjonal Union of Railway, 
men (NUR) yesterday dealt a 
senoiisblowto the implemen- 
proposals to 
• SIS 8 ® damaging inter-union 
“^ry on the railways. 

drivers union 
accejjted at its; confer- 
^ence last month the proposals 

"SS^ISSf r by Murray, . 

" GeneT^ -Secretary, 

pese defined the spheres of in- 
fluence of the NTJR and ASLEF 
Sjhoth British Rail and London 
^ransRort, - and sought - to 
«sl^hlish. a joint railway trade 
jimon council, 

"■’Bot yesterday the animal con- 
ference in Guernsey of the. NUR 
Atoteff by. about 'flve-to-ohe -to. 
TDatotato the ..union’s traditional 
stance of being, the one' unio n 
for? the industry and' to reject 
the “ sectionalism ” of the train 
^drivers’. Tm ion.'. . 

• While the motion .did .-not 



refer directly to tbeTUCs pro- 
posals,' its very firm line will 
be used by its supporters in 
the JTUR sub-committee. This 
is considering tiie TUCs plan 
before recommending a decision 
on it. to the .Union’s national 
exceptive.-' / 

- The passage of the motion, 
^. 61 votes to 12 with four 
abstentions, ' was directly 
contrary to the pleas of Mr. Sid 
Weigheli, the union’s General- 
Secretary. - In an impassioned 
speech he' warned that one of 
the ultimate consequences 
facing tie union if it pursued 
the motion’s, line could be 
expulsion from the TUC. •_ 

This could happen if the 
union referred a demarcation 
case, to the TUC disputes com- 
mittee and, in line with the 
spirit of yesterday’s motion, 
.refused to accept the commit* 
tee’s, rulings if they went 


against the union. 

Mr. Weighell warned against 
turning down the prospect of 
one union for the industry, in 
about five years’ time, which is 
what he believed the idea of a 
joint railway trade union 
council held out This, he said, 
might increase the likelihood of 
ASLEF running into the arms 
of the Transport and General 
Workers’ Union, with which it 
had been holding amalgamation 
talks. 

“ For God’s sake, don’t reject 
it — because you will leave ns 
absolutely naked,** he said. He 
warned that even if delegates 
turned away from the TUC's 
proposals, the TUC would 
continue to press its case to end 
the friction between tiie two 
unions, which has involved 
considerable poaching of 
members, exacerbated relations 
and worsened and prolonged 
recent disputes. 
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Insurance 

company 

criticised 

By- Our. Labour Staff 


'’ALLEGATIONS of -* 1 unethical 
induct " have , been levelled 
- "against the Legal and General 
insurance company by members 
of the Association of Scientific, 
[Technical , and ; Managerial 
-Staffs, .with, which it -is in 
-dispute. 

'■.Mr ; -.vPeter Kennedy, the 
?ASTMS officer who has coo- 
. ducted- -negotiations -on behalf 
of' the. 3,000 members in- the 
company, .said yesterday - that 
jtfle=. company's negotiators, had 
.-offered- to consolidate extra pay- 
^ merits offered last week, then 
-withdrawn the offer to consoli- 
date after : pressure from the 
fc'&nd GFs- chief executive. 

-- Ttoe company has offered an 
extra. L8 per cent on top of its 
■previous offer of 16.2 per cent 
•.immediately, and a further. 2.5 
per cent from January ' of next 
year.- ASTMS claims that 
negotiators originally offered to 
consolidate both these. . extra 
payments: from next March.’ ' 


Talks at The Times to 
restart after four months 

: BY JOHN LLOYD, LABOUR CORRESPONDENT 


TALKS BETWEEN. Time News- 
papers and ' the National 
Graphical Association, the print 
craftsmen’s union, have 
restarted after & break of four 
months in which each side 
alleged bad faith on the part of 
the other. 

' The two sides met on Tuesday, 
.and . agreed to define the areas of 
agreement and disagreement 
betwen them. A number .of 
grievances, particularly in the 
machine room, have built up . 
'since the talks were suspended 
in March; and these are now 
expected to be tackled. 

However,.. disagreement 
apparently ' remains on the 
crucial question of the operation 
of computerised equipment, now 
installed in Times Newspapers 
at a cost of £3m. ... 

Mr. George Jerrome, the 
NGA’s national officer with res- 
ponsibility for Fleet Street said 
last night that the Times 


management had acknowledged 
thta there should be no talks on 
M direct input " — typesetting by 
journalists and advertising staff 
—for three years. 

The company said that the 
matter of when talks on direct 
input began was still to be re- 
solved. 

The NGA has said that the 
return to work agreement speci- 
fically ruled out talks on direct 
input for three years. Times 
Newspapers claims that an 
agreement between the NGA’s 
leadership and its management 
last June stipulated that talks 
could begin within 12 months. 

Both sides appeared hopeful, 
however, that the talks would 
proceed satisfactorily, and that 
the computerised equipment 
would come into use. 


Nuclear 
engineers 
working 
to rule 

SPECIALIST ENGINEERS 
who design and construct 
nuclear power stations have 
begun a strict vork-to-rule 
in support of a 20 per cent 
pay claim. 

The 750 engineers are 
employees of the Nuclear 
Power Company, which has 
unilaterally implemented a 
14 per cent wage increase. 
The Institution 'of Profes- 
sional Civil Servants has 
declared the action official. 


• CANCER CLAIM: Trade 
unionists are exaggerating 
the industrial and occupa- 
tional causes of cancer 
for political reasons, says 
the Chemical Industries 
Association. 

Reviewing a STMS study of 
occupational cancer preven- 
tion, Dr. J. Keir Howard, the 
association’s medical adviser, 
accuses its authors of 
“ distortion ” and deplores 
what be terms - brazen use 
of health issues for political 
ends.” 

• WARDENS— The Civil Sep 
vice Union. M’hieh represents 
London’s 1,000 traffic wap 
dens, yesterday urged Mr. 
Wlftiam Whitelaw, the Home 
Secretary, to intervene in 
talks on the future grading of 
the wardens. 

• ABOLITION PLEA— The 
Electrical Power Engineers 
Association decided at an NEC 
meeting yesterday to seek 
abolition of the Boyle Com- 
mittee dealing with the pay of 
top posts in nationalised in- 
dustries. 

• ILEA WARNING— The 
break-up of the Inner London 
Education Authority would be 
** an act of folly ” with widely 
felt and wholly bad repercus- 
sions, the National and Local 
Government Officers Associa- 
tion said in evidence to the 
Young Inquiry on Inner Lon- 
don education. 


UK ECONOMIC INDICATORS 


ECONOMIC ACTIVITY— Indices of industrial production, 
factoring output (1575=100); engineering orders (1875- 
■ - retail. *ales volume (1976 =105) . retail saleR value (1976= 
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Engineering employers 
back tough pay stance 


-OUTPUT — By market sector; consumer goods, investment goods, 
'"-intermediate goods (materials and fuels); engineering output, 
«*metel manufacture, textiles; leather and clothing (1075=: 100); 
» housing starts (000s, monthly average). 
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-EXTERNAL TRADE— Indices of export and import volume 
-(1975=100); visible balance; current 7 balance (£m) ; oil balance 
(£m); terms of trade (1975 = 100) m r exchange reserves. 
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BY OUR LABOUR EDITOR 

MINISTERS’ exhortations to 
industry to keep pay rises in 
the coming wage round well 
below the rate of price inflation 
have been endorsed by the 
Engineering Employers' Federa- 
tion (EEF). 

Engineering employers take 
tile view that they need no 
urging. The EEF, which is 
shortly to receive a new pay 
claim from the Confederation of 
Shipbuilding and Engineering 
Unions, says that its members 
are unable to pass on costs 
because of the struggle to sell 
goods ‘ abroad when the 
exchange rate of the pound is 
high. 

Despite its anxiety to see 
wage rises brought down every- 
where — in profitable as well as 
unprofitable concerns — the EEF 
has also backed the Govern- 
ment's refusal to contemplate a 
formal incomes policy. 

Sir. Anthony Frodsham, direc- 


tor-general of the EEF, said 
yesterday: *‘I am convinced that 
the Government should not 
abandon its opposition to an 
imposed incomes policy. 

"Everyone must sympathise 
with the anguish of those whose 
jobs are disappearing. But we 
must also look to the lessons of 
the past 30 years. 

“ There is one real hope in the 
present industrial blizzard: 
people are beginning to under- 
stand that high pay claims lead 
to a fall-off in orders, to the 
crippling of companies and to 
the loss of jobs.” 

His remarks come as big 
engineering companies, includ- 
ing the motor manufacturers, 
are . indicating that they will 
fight hard this year to settle well 
below the retail price index. 
Talbot has offered 8 per cent 
and Lucas Industries will offer 
a “ maximum ’’ of around 10 per 
cent 


The ISTC’s alternative for BSC 

Union urges a 
steel price cut 

BY CHRISTIAN TYLER, LABOUR EDITOR 


THE British Steel Corporation 
(BSC) should cut its prices by 
an average 10 per cent in order 
to recapture a dwindling market 
share in the UK and compete 
abroad, says the Corporation’s 
biggest - union, the Iron - and 
Steel Trades Confederation 
(ISTC). 

- The estimated cost of the 
price- cut £500m in a full year, 
would be retrieved by opera- 
tional and financial improve- 
ments, or by Government sub- 
sidies of the kind, employed in 
competitor countries, or by a 
combination of the two. 

This is the central proposal 
in a detailed alternative 
strategy for the State-owned 
industry published . by the 
union today in advance of the 
unions’ first meeting with , the 
new . chairman. Mr. Ian 
MacGregor: 

A ISO-page pamphlet called 
“New deal for steel” explains 
why the union believes the pre- 
sent programme of plant 
closures ■ and capacity cutting 
shoaid be stopped in its tracks, 
and why the Corporation should 
be geared up for a possible 
steel shortage later in the 
decade. 

Without a radical new plan, 
capacity might have to be cut, 
not to 15.2m tonnes a year as 
presently planned, but to 10m 
or 7m tonnes, the pamphlet says. 
Both the big South Wales plants. 
Port Talbot and Llanwern. 
which were recently slimmed 
down, could shut entirely, along 
with Scunthorpe. There would 
have to be cutbacks in Sheffield 
and Scotland. 

The ISTC accuses BSC of 
exaggerating world steel over- 
capacity and attempting “ to 
paint as black a picture as 
possible of its home market 
prospects to cover up what has 
really been happening.”' 


BSC was “ voluntarily accept- 
ing" over 40 per cent of the 
EEC’s desired cut in capacity 
of fim tonnes although it was 
only • the • fourth largest pro- 
ducer. Belgium’s output, for 
example, was due to rise from 
17m to 20m tonnes, although its 
population was less than a fifth 
of the UK’s. 

The UK steel industry had the 
lowest labour costs in Europe, 
however measured, says the 
union. Output per man was also 
much higher than BSC figures 
claimed, and production man- 
ning very tight. 

The loss sustained by cutting 
prices by 10 per cent could be 
made up by developing a more 
aggressive marketing policy, 
with the help of professional 
salesmen; by. going back into 
export markets; by more invest- 
ment in continuous casting and 
at the finishing end of the pro- 
duction process; by more use of 
electric arc furnaces; and by 
bowing to the customers’ wish 
to choose from which plant they 
take their deliveries. 

BSC should also follow the 
example of other producers and 
diversify into non-steel products. 

Specific .operational savings 
identified by the union. are: 

• £78m from reducing the coke 
used in ironmakiug, £5m from 
leasing part of Hunterston, 
Ayrshire, and £40m from the 
sale of one of the Hunterston 
direct reduction plants. . 

• £45m by cutting workers 
overtime and absenteeism by 
half. 

• £20ra by passing the cost of 
the job-creation subsidiary, BSC 
Industry, to the State; 

• £Slm by reducing " anti- 
strike ” stocks; 

• £59m from a revaluation of 
assets and £100m from a capital 
reconstruction . and the cancel- 
lation of long-term debt 
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STOCK EXCHANGE TURNOVER 


Index at highest since January 

BY NIGEL SPALL 


THERE WAS an upsurge in 
Stock Exchange turnover last 
month as hopes of a reduction 
in interest rates oat-weighed 
the gloomy economic outlook 
and the postwar peak in 
unemployment. 

Turnover at £19.32bn was up 
£4.46bn, 32 per cent. The FT 
Turnover index for all securi- 
ties rose from May's 448.5 to 
592.1, its highest since January’s 
660.8 and well above 1979’s 
monthly average of 431.5. 

A revival of overseas demand 
for British Funds saw business 
in this sector improve by 
£3.S7b». nearly 34 per cent, to 
£l5.26bn. Trade in the longer- 
dated Government securities 
jumped £2.04bn, 65 per cent, 
to £7.46bn. Business in the short 
maturities rose £G.93bn to 
£7.S0bn. 

The number of bargains done 
in the Funds increased by 4,065 
to 90.394. Deals in the longs. 
6.019 higher at 57,186, more 
than compensated for a fall in 
the shorts from 35.162 to 33,208. 
The FT Turnover index for 
Government securities rose to 
645.S from May's 4S2.0 and com- 
pared with January's 739.5. 

Business in equities also im- 
proved but interest io manufac- 
turing stocks flagged towards the 
end of the period on gloomy 
predictions about industrial 
profits and dividends. 

But equity turnover rose 
nearly 30 per cent, from £2.Q2bn 
to £2.62bn, taking the FT Turn- 
over index for Ordinary shares 
to 468.1 from May’s 361.0. The 


number of equity bargains rose 
by 82.103 to 381,474 and the 
average* value per bargain in- 
creased from £6,992 to £7,258. 

Share prices of the miscel- 
laneous industrial leaders 
turned in a highly satisfactory 
performance, despite the mid- 
month deferral of hopes for 
lower interest rates. From an 
end-May level of 415.9, the FT 
Industrial Ordinary’ share index 
advanced to its month’s Jtigh of 
473.1 on the 18th and ended 
June 48.9 points up at 4643. 

Renewed demand for gold 
saw the bullion price register a 
month’s gain of 5116 an ounce at 
S651.50. The FT Gold Mines 
index finished the month 22.7 
points higher at 355.5. Mining 
finance shares were considerably 
enlivened by British Petroleum’s 
takeover approach to Selection 
Trust 


Category 

Value of all 
purchases 
Assies 
£m 

Total 

% 

Number of 
bargains 

Total 

o/ 

At 

Average 
value 
per day 
£m 

Average 
value per 
bargain 
£ 

Average 
number of 
bargains 
per day 

British Govt, and British 

Govt. Guaranteed 

Short-dated (having five yean 
or less to run) 

73983 

403 

33308 

6.8 

3713 

234.831 

1381 

Others 

7,460.4 

38.6 

57.186 

113 

355.2 

130,457 

2.723 

Irish Government 

Short-dated (having five years 
or less to run) 

536.1 

23 

1,427 

03 

253 

375,664 

68 

Others 

345.7 

13 

1,969 

0.4 

163 

175371 

94 

UK Local Authority 

3803 

2.0 

4.837 

13 

18.1 

78.615 

230 

Overseas Government 
Provincial and Municipal 

233 

0.1 

1.711 

0.4 

1.1 

13338 

82 

Fixed Interest Stock 

Preference and Preferred 
Ordinary shares 

1553 

03 

25.032 

5.1 

7.4 

6300 

1.192 

Ordinary shares 

2.623.4 

13.6 

361,474 

743 

124.9 

7358 

17313 

TOTAL 

193234 

100.0 

486.844 

1003 

*920.! 

39.689 

23.183 

* Average of all securities 
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NLall Crowley, Chairm.on 


, T>ie 'Annual General ’ 
Meeting of. Allied -Irish 
Banks Limited will be held 
lat Group Headquarters. 
Bankce'ntre, Balis bridge, v . l 
Hubliii d oix Tuesday, Sth l 
July - l_9S0 at 12 o’clock noon. ,- 

'-'Extracts ’.from Statement’ ’ 
by NiaO Crowley, Chairman 
of the Board. > y • y ' ;V 


Results 


For the year ended 31st March, 

1980 the Profit before Taxation of 
the AIB Group amounted to 
lR£40.4m., a reduction of IR£0.6m. 
on the previous year’s ERX41m. 

The Group’s Balance Sheet has 
grown by some 22 per cent reflecting 
the rate of inflation, the return of funds 
to the Republic of Ireland following 
the break with sterling and our 
growth, abroad, particularly in Britain. 

The total assets now stand at 
IR£3323ni. and of this figure our 
two major subsidiaries account for 
almost IR£l,OOOm. with AHB at 
aboui IRX600m. and AIF at about 
IR£400ra. The subsidiaries are 
important and large banks in their 
own right and they are looking 
forward to continuing profitable 
growth. 

Some 30 per cent of our total 
Group business is now outside 
the Republic and we are therefore 
substantial earners of foreign 
currency. 


Dividend 


The recommended final dividend 
is 3 jOp per share (14 per cent) 
which, together with die interim of 
2.75p per share (11 per cent) already 
paid, will give a total of 6.25p per 
share or 25 per cent for the year. 


Monetary and 
Banking Environment 

The Associated Banks have been 
accused at various times of being a 
cartel, of raising interest rates for the 
purpose of gaining excessive profits, 
of using dubious methods to avoid 
paying tax on these profits, and of 
refusing to lend money to worthy 
and productive sectors of the 
community. It is natural enough that 


the current rituation should be 
unpopular and perhaps we must 
accept that the banks are inevitably 
the obvious target for criticism. 
However, I must stress that these 
allegations are unfounded and 
display a serious misunderstanding of 
the difficult and complex pressures 
on the financial system. 

We have experienced a very sharp 
rise in interest rates throughout the 
Western world and at home a 
stringent policy of credit restriction 
imposed by tire Central Bank, in 
order to defend the value of the 
currency within the EMS. 

The shortage of credit led 
inevitably to the upward pressure on 
interest rates which was reinforced 
by rises in rates overseas. As rates 
increased generally it became 
possible for those with overdraft 
facilities to borrow from the 
Associated Banks and lend at a profit 
to non-Assodated Banks. 

To treat the rises in interest rates 
as an exercise in profiteering by the 
banks is to mforeari the complexities 
of the financial system. With the 
rapid development of the Dublin 
money market interest rates have 
become highly sensitive to market 
forces. Indeed, were it not for the 
much criticised ^cartel” the interest 
rates of the Associated Banks would 
have risen much earlier and would 
have reached a higher level than they 
are at present. 


Profits and Taxation 


The Central Bank closely monitors 
the overall profits of the banks and is 
fully aware that the security of 
depositors requires that banks 
maintain an adequate capital base 
and that this in turn earns a stable 
and reasonable return. The 


opportunity for banks to make 
immoderate profits at the expense of 
the community does not exist. 
Current account fees have not been 
increased since 1972 and are seriously 
out of line with the cost of the service 
and with charges in Britain. 

The tax benefits arising from 
leasing or similar arrangements are 
largely passed on to the industrial 
user and the profit to the bank is not 
high. The Industrial Development 
Authority confirms that benefits of 
low interest or leasing diaiges have 
proved to be an important influence 
on the decision of foreign firms to 
locate in Ireland. To construe this 
arrangement as improper tax 
avoidance is to challenge the whole 
principle of incentives for industrial 
investment. 


New Developments 


Economic expansion at home 
depends upon the entrepreneurial 
vigour of individuals with drive and 
commercial judgement. To translate 
potential into achievement requires 
adequate financial resources, 
including risk capital The Bank is 
well aware of the need for greater 
encouragement of entrepreneurial 
ventures and is setting up a new 
subsidiary to provide risk capital 
for business. 


Industrial Relations 


We are now jointly committed 
with the I.B.OJL to examine our 
industrial relations practices and 
procedures. It is my earnest wish 
that from this review we will in 
conjunction with the LB.O.A. find 
a more effective means of both 
preventing and handling our 
industrial relations problems. 



Features of the Consolidated Accounts 


Year ended 31st March 

1980 

1979 


nUTOO 

nurooo 

Issued Capital 

25,978 

16,220 

Share Premium and Reserves 

153,498 

135,651 

Long Term Debt 

50,180 

19,392 

Capital Employed 

229,656 

171,263 

Total Assets 

3,322,856 

2,715,43 5 

Current, Deposit and Other Accounts . 
Advances to Customers and 

3,029,430 

2,493,437 

Other Accounts, Less Provisions 

Group Profit before Tax and 

1,910,476 

1,485,284 

Special Provision 

40,390 

39,984 

Profit attributable to Shareholders . 

27,911 

28,039 

Earning per 25p share Basic 

2S.!p 

28.8p 

Fully Diluted 

25.9p 

“ 


Copies of RcpotT sad Accounts and Chairman’s Statement arc obtainable on application to: 
The Secretary, Allied Irish Banks Limited, PX>. Box 452, Bankccntny BaUsbridse, Dublin 4. 
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Withdraw 
charges, 
Tories tell 
Rooker 

By Ivor Owen 

MR. JEFF ROOKER (Lab-, 
Birmingham Perry Bar), sat 
silent in the Commons yester- 
day when Tory MPs called 
on him to withdraw the 
“ bribes ” charge which, 

- under the protection of 
Parliamentary privilege, he 
levelled against Rolls-Royce 
a fortnight ago. 

The issue was raised by 
Mr. Peter Rost (CL, Derby- 
shire South East), who 
emphasised that the Inquiry 
conducted by Rolls-Royce had 
found uo evidence to support 
the allegations. 

Mr. Frank Turner — the 
Rolls-Royce executive named 

by Mr. Rooker— and other 
members of the Rolls-Royce 
management live in Ur. 
■Rost's constituency. 

He ashed Mr. George 
Thomas, the Speaker, If Mr. 
Rooker had -given any indica- 
tion that he wished to make 
a personal statement with- 
drawing the unsubstantiated 
allegations and apologising 
to Rolls-Royce 
When the Speaker replied 
that Mr. Rooker had not 
requested permission to make 
such a statement, there were 
shoots of “ disgraceful ” from 
the Government benches. 

Mr. Hugh Dykes (CL, 
Harrow East), complained 
that the whole affair was 
gravely damaging to the 
reputation of Parliament 
He suggested that Hr. 
Rooker had either made a 
genuine mistake through 
misconstruing information 
supplied to him or, sub- 
cons cion sly and wfthoiji 
realising it, he had Indulged 
in “personal self-aggrandise- 
ment” 

To Tory cheers. Mr. Dykes 
insisted: “ Surely it is in- 
cumbent upon Mr. Rooker to 
do the only honourable thing 
and withdraw these unsub- 
stantiated allegations.” 

£22m debts 
written off 

THE GOVERNMENT has 
agreed to write off £2 2m of 
debts Incurred by Rhodesia 
before UDI in 1965, Mr. Richard 
Luce, Foreign Office Under- 
secretary, announced in the 
Commons last night. 

•He told MPs that agreement 
had now been reached between 
Britain and Zimbabwe on the 
Government’s claims on 
obligations contracted before 
UDL 


EEC budget deal ‘has 




BY JOHN HUNT. PARLIAMENTARY CORRESPONDENT 

THE AGREEMENT accepted by 
the' Government on the reduc- 
tion in Britain’s net contribution 
to the EEC budget has settled 
nothing and a new -and exhaust- 
ing battle will have to be fought 
to get a fair deal, Hr. Peter 
Shore, Labour's Foreign Affairs 
spokesman told the Commons 
yesterday. 

He claimed that the British 
people were “angry and disap- 
pointed” at the settlement and 
that their feelings were secretly 
shared by the Prime Minister 
herself. 

But the Brussels agreement 
of May 30 was strongly defended 
by Sir Geoffrey Howe, Chan- 
cellor of the Exchequer. 

.-■“Our budgetary position is 
safeguarded for three years at 
least, and the Community plans 
to undertake long-term reforms 
to prevent a recurrence- of our 
problems,” said the Chancellor. 

“ The position has been trans- 
formed. This is a highly 
advantageous agreement. 

“ We don’t see the agreement 
of May 30 as the end. We 
see it as an important step in 



SHORE: “ A new battle will 
have to be fought ” 

the • continuing process of 
improving and developing Com- 
munity policies.’’ 


Sir Geoffrey emphasised that 
the 1 per cent ceiling on VAT 
contributions fregn member 
states would be maintained and 
that, this would have the effect 
of curtailing the Common Agri- 
cultural Policy. . ■ 

“This means that' radical 
changes will have to be made 
int he way In which agricultural 
expenditure is financed from 
the Community budget.” he said. 

“ The Community as i whole 
has at last firmly grasped the 
point that the budget will have 
to be subject to the same disci- 
plines that all member states 
apply to their own budgets. 
Expenditure must be con- 
strained by the amount of money 
available." 

- Sir _ Geoffrey predicted that 
this would mean the most far 
reaching reform of Community 
finance since the late 1960s. The 
EEC now had the opportunity, 
for the hist time, of getting the 
CAP under control and working 
towards a budgetary .structure, 
to provide a reasonable balance 
for all its members. 

He was opening- a . Commons 
debate on a. Government motion 


welcoming the- Brus sels agree- 
ment. But the Labour Party 
had put down an amendment 
deploring the settlement (m the 
grounds that Britain.- would still 
be the second largest contribu- 
tor to the budget arid there had 
been 'no lasting reform to the 
i budgetary arrangements.' 

The amendment also claimed 
that the Government had'made 
concessions on lamb ’- and 
fisheries which would' lead* to 
damaging' price increases. 

The division ' of opinion 
among both the major 

parties soon became apparent 
in the debate. Sir Geoffrey was 
sniped at' by ' Tory- anti- 
marketeers during his speech. 
On the other side of the House 
some Labour promarketeers 
were expected to abstain arid 
refused to vote for their party’s 
official amendment despite a 
three Hne whip. 

Mr. Tony Marlow, (C., 
Northampton North) asked the 
Chancellor -whether the £710m 
reduction in Britain’s 1980 
budgetary contribution would 
all be .made this year or 
whether the Government would 


still have to.xne^t part of it by 
borrowing at high interest 
rates. “ 

The Chancellor told him that 
tjie bulk of the net 1980 reduc- 
tion would come in this finan- 
cial year bpf a proportion 
might stretch into the following 
year. 

From the Labour' front bench, 
Mr. Shore accused Sir Geoffrey, 
of making a “ brazen and 
frivolous speech ” which gave a 

distorted version of the history 
of EEC negotiations. 

Instead of the “broad 
balance” in the budget which 
Mrs. Thatcher and Sir Geoffrey 
had been aiming'' for, Britain 
would contribute £371m net in 
1980, £445m in 1981, while in 
1982 the contribution eould not 
be less than -£5_S0nu- 

“So much for the; broad 
balance,'’ he commented 
scathingly. ■ 

Instead of a permanent settle- 
ment of the budget we had -a 
three-year agreement and the 
Prime Minister had also eaten 
her words over -the-- specific 
pledge that Britain would insist 
on an agricultural price freeze. 


on Ulster 





Employer-union pay agreement 
vital to power station programme Qvif SevieeDepa'rtment 


Quick decision ‘should be 
made’ on future of 


BY NICK GARNETT, LABOUR STAFF 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


THE CENTRAL Electricity 
Generating Board told MPs 
yesterday that it was difficult 
to see how the country could 
proceed with its power station 
building programme unless 
there was a common employer- 
union agreement on pay for 
large construction sites. 

Mr Dennis Loman, CEGB 
board member with special re- 
sponsibility for construction, 
told the Energy Select Commit- 
tee that the board would not 
accept the use of laggers sup- 
plied by the General and Muni- 
cipal Workers’ Union .on the Isle 
of Grain site unless certain con- 
ditions were met. 

The prinicpal condition was 
a harmonisation of wage rates 
and a limit on bonuses on the 
site, at which other unions have 
for the past few months been 
supplying laggers themselves. 

The cost effect of delays— 
including those arising from dis- 
putes— on large construction 
sites was underlined by Mr 
Loman. * . 

The projected cost of the 
UK’s nuclear power station 
building programme was 
£5.68bn, assuming no delays 
and no inflation. 

• This figure rose to £9.5bn 
assuming 12 per cent inflation 
and no delays, and to £24.6bn 


if there was 12 per cent infla- 
tion and a five-year delay in the 
programme. 

Mr Loman told the committee 
— which Is studying the Govern- 
ment’s nuclear energy pro- 
gramme — -that the CEGB, the 
Isle of Grain client, strongly 
supported the concept of a 
national agreement providing 
its terms were not inflationary. 

He said the CEGB had taken 
a policy decision to resist the 
open-ended bonus scheme apply- 
ing to laggers at Grain, a 
scheme which was bad for In- 
dustrial relations and had been 
“manipulated.” 

CEGB officials told MPs that 
Mr David Basnett, general 
secretary of the General and 
Municipal Workers' Union, had 
been approached in the late 
1970s on a number of occasions 
by the CEGB to discuss delays 
at Grain. Mr Basnett however, 
had declined to meet the CEGB 
on this . 

Part of the problem at Grain 
andw on other large construc- 
tion sites had arisen because of 
the general swing of allegiance 
from national union officials tb 
site “ militants.” Mr Loman 
said.' A national agreement 
would help to shift power back 
to where it should belong. 

The select committee was told 


that the Drax power station pro- 
ject in South Yorkshire was be- 
ing constructed on a system in 
which contractors could lose 
their contracts if they stepped 
oat* of line on agreed pay and 
bonus rates. This system, said 
Mr Loman, could perhaps be 
seen as a way in which the in- 
dustry should be going. 

A national agreement was a 
crucial element in solving many 
of the problems on big construc- 
tion sites but it would not solve 
all of them. 

Big power station projects 
needed shift working which 
nnions generally were reluctant 
to agree to. 

There was a general correla- 
tion between the use of local 
labour and industrial disruption, 
said Mr. Loman. Generally, 
'contractors should be able — as 
in. Europe and elsewhere — to 
use a greater element of pro- 
fessional “travelling men.” 

' Mr) Loman said that one type 
of payment system he would 
-like' to see in operation would 
be a scheme where so much per 
hour was paid to.the individual 
worker but retained by the em- 
ployer and held in the bank 
until the job was finished. This 
amount of banked money would 
be forfeited immediately there 
was unofficial strike action. - 


A QUICK DECISION should be 
reached about the future of the 
Civil Service Department, Sir 
Ian Bancroft, the Head of the 
Home Civil Service,, told MPs 
fast night 

Sir Ian said that current 
speculation about the future of 
the department had led to low 
morale among its staff. 

He was appearing with Sir 
Douglas Wass, the Permanent 
Secretary to the Treasury, 
before a sub-committee of the 
All Party Treasury and Civil 
Service Committee of the Com- 
mons. 

The subcommittee has been 
looking into the role and power 
of the department, whose future 
is currently being reviewed by 
the Prime Minister. There has 
been considerable criticism of 
the department for failing 
adequately to control the Civil 
Service. These points have been 
made by a number of people 
within and outside Whitehall. 

At a previous public session 
of the subcommittee. Sir Robert 
Armstrong, the Cabinet Secre- 
tary, said that he thought that 
the momentum of the depart- 
ment after the reforming Fulton 
Report of 198S had run out 

Ae yesterday’s hearing both 
Sir IanI and Sir Douglas were 
studiously non-committal about 


various suggested future roles 
for, the department. 

Sir Ian strongly defended the 
record of hisd epartment and 
said its achievements in promot- 
ing efficiency, in controlling 
manpower and encouraging the 
proper use of personnel were 
“ evidence of vitality rather than 
of inertia.” 

Sir Douglas stressed that 
success in managing the Civil 
Service and in ensuring effici- 
ency depended on the priorities 
of the administration and 
politicians of the day rather 
than on organisations. 

He said there were no 
physical or administrative 
barriers to either a supefleial or 
a deep integration of the Civil' 
Service Department bade within 
th Treasury, where it was before 
1968. • 

Sir Douglas said that he had 
mixed views on the dsirability- of 
reintegration. On the one hand 
he saw vahie-in the specialisa- 
tion in pay and management 
work which had been developed 
by the Civil Service Department. 
On the other hand he had seen 
since the split of the two depart- 
ments in 1968 that there had 
been some loss because staff 
were not offered, the variety of 
wort: whichc oiild come within 
an integrated .Treasury. 


BY IVOR OWEN ..... .. 

WHATEVER POWERS - «are 
devolved to Ulster, security will 
remain- a responsibility of the 
British' Government, Mr. 
Humphrey Atkins, the Northern 
Ireland - Secretary, insisted in 
the Commons last night.’. . 

While :®otably cautious about 
the prospects for. progress on 
the basis : of the ■ White Paper 
published earlier in the day, be 
refused to accept that action 
limited to the lowest common 
denominator . of agreement 
offers tiie only path’ forward. 

This was . the" approach 
suggested by Mr. Peter Mills 
(C, West Devon), a' Northern 
Ireland Junior Minister in the 
Heath Government, who argued 
that if a start'.'. were' made 'in 
areas where agreement . had 
already .been readied, the neces- 
sary confidence might be 
created to Justify an advance 
into . other more difficult 
spheres later. 

While agreeing- that tills was 
a possible approach 'and .one 
which would have to be con- 
sidered, Mr. Atkins declared: 
“We are aimfng higher than 
that at this stage ". . . 

His carefully .balanced outline 
of the problems involved in 
-securing, a framework which 
permits the executive powers 
of government in Northern 
Ireland to be exercised so as to 
“take account of the interests 
of both parts of the com- 
munity " Underlined the magni- 
tude of the task ahead. 

Mr. Otkins promised lo care- 
fully weigh the views of MPs 
when the White Paper is ' de- 
bated. in the Commons in the 
near future. 

Following 'that debate,.' he 
said, there would be confidential 
bilateral ' talks ' with the 
Northern Ireland parties. 

But for the time being,' it was 
hot the Government’s intention 
to- reconvene , the conference of 
the'principal political parties — 
a conference which was boy- 
cotted by the Official Ulster 
Unionist -Party. 

Mr. James Molyneaux, MP for 
Antrim South and leader of the 
.Official . Unionists, warned- that . 
any attempt -to resurrect -the 
1973 “ rigged executive ” (when 
the “ power-sharing 7 concept 
was introduced), would again 
be decisively rejected by the' 
Northern Ireland -electorate. 

. He added that an attempt- to 
take account o'f the 'interests-, of 7 
both parts of the community 
through. two Cabihets_wquld.be 



ATKINS: * no questfod of 
having two. Cabinets'” ■ - 

a recipe- for disaster and make 
government in Northern IreLand 
totally impossible.' . . .~'i 
. Mr, . At kins immediately 
assured, the House that . there 
. was no. question of. North«ji 
Ireland having two Cabinets.'. 7 ;'-' 
He 'also .-sought to Teassxce 
the Rev. Ian Paisley, MP'.f$r 
Antrim North andL leader of the 
democratic Unionist Party, Who 
declared that any attempt “to 
have a Northern Ireland govern- 
ment which was so rigged that 
the .minority, by artificial, dfc- 
. vices, could . . become ..-the 
majority and exercise a.'ybfb,- 
would be “totally Unacceptable." 

! ; Mr. Atkins told Mr. Bryumfcr 
John, Labour spokesman .bn 
Northern ' Ireland* - that - "a 
referendum" had hot been ruled 
out by the Government . 

" Mr. Kerin McNamara (Lab., 
Hull' Central) asked whether 
the Government intended' to 
legislate for some sort of an 
Assembly Come what ' may, 

' whether there was referendum 
or not. .. . - '.. 7. . ~ 

Mr. Atkins repiiedr. “ Thar.ls 
what we hope to do. “If we 
can get. high- level -cOf 
acceptance , of a. system. tin- 
Northern Ireland we shall conje 
to the House with- proposals, for 
legislation.” - • 

Mr. A ti ring - - maintain ed -that 
the. Introduction of a generally 
agreed system of government in 
Northern 7. Ireland '- 'would 
represent' a great' step forward 
in. the security situation, _ 


White Paper on the government of Northern Ireland 


- 5 ... 


THE GOVERNMENTS ' long 
awaited White Paper on the 
government of Northern 
Ireland was released yesterday 
as a document entitled “Pro- 
posals for Further Discussion." 

In It the Government sets out 
proposals, including two pos- 
sible forms of administration, 
for the government of the pro- 
vince in the light of recent dis- 
cussions, particularly at the 
Conference of Northern Ire- 
land. That ended last March 
and three of the four main poli- 
tical parties in the province 
participated. 

As an ” outer framework.” 
the paper envisages a new 
single chamber Northern Ire- 
land Assembly of about SO mem- 
bers. It would have legislative 
powers and be elected on the 
single transferable vote system 
of proportional representation. 

The Government says it hopes 
that, following further discus- 
sion with all the parties, it can 
put forward specific proposals 
for legislation in the next Parli- 
amentary session. The province 
has ben run by direct rule from 
Westminster since 1972. 

It was last October that the 
Government announced its in- 
tention to convene a conference 
of-- -the four main - political 
parties in the province: the 
non sectarian Alliance Party, 
the predominantly Roman 
Catholic Social and Democratic 
Labour Party, and the largely 
Protestant Ulster Democratic 
Unionist and Ulster Unionist 
Parties. 

The Ulster Unionist Party, 
which is also known as the 
Official Unionist Party and 
which, with five Westminster 
seats (out of 12 for the pro- 
vince), has the largest Com- 
mons representation of any 
Northern Ireland party, de- 
clined to attend the talks. 

Instead, the Official Unionists 
submitted a paper to the 
government giving their views. 

The basis of the conference 
was a working paper which set 
out the following principles: 

0 any powers transferred 
should he transferred to elected 
representatives of the people of 
Northern Ireland. But the 
overriding authority of West- 
minster should be preserved; 

0 there would have to be 
reasonable and appropriate 
arrangements to take ' account 
of the interests of the minority; 
0 under any new arrangements 
existing safeguards and 
remedies against discrimination 
on religious and political 
grounds should be at least 
maintained and if possible 
improved: 

<5 responsibility for Defence and 
foreign affairs (including rela- 
tions with the European Com- 
munity) should remain with the 
UK; 


0 law and order should remain 
with Westminster; 

0 the power to raise revenue 
by taxation would also remain 
with Westminster, but there 
could be a local power to levy 
a rate. 

The conference did not lead 
to a negotiated agreement for a 
future pattern of government 
That was never expected. The 
conference was aimed at estab- 
lishing the highest level of 
agreement between the parties. 

Having traced this back- 
ground. yesterday’s White Paper 
looks at the position in the 
province in terms of: 

1 — the prospects for stability 
and reconciliation; 

2 ■ — the security background; 

3 — the financial and economic 
background; 

4 — the Irish Republic dimen- 
sion. 

0 RECONCILIATION AND 
STABILITY 

The Government emphasises 
in the -paper that the key to 
stability in Northern Ireland is 
the healing of the divisions 
between the two communities. 

“New institutions of govern- 
ment which the minority com- 
munity cannot accept as its 
institutions will not bring 
stability and so will not be worth 
having. It must therefore be in 
the interests of the majority 
community, desiring as it does 
stability and the fruits that this 
can bring, to accept institutions 
that offer opportunities of par- 
ticipation to the minority. 

“Equally, it must be in the 
interests of the minority com-, 
munity, given institutions which 
afford its members opportuni- 
ties of participation and safe- 
guards against discrimination, to 
join wholeheartedly in making 
chose Institutions work.” 

The Government it is said, 
can create with the help of 
representatives of the two com- 
munities, fair and workable 
institutions — but cannot create 
the will to make the institutions 
work. “ That will to work 
together must come from the 
peorle of Northern Ireland 
themselves.” 

The document is -concerned 
with the government of 
Nor ther n -Ireland as a part of 
the UK, a constitutional status 
which it says clearly reflects the ' 
wishes of a substantial majority 
of the people of the province. 

0 The Security Background 

“It is . the Government's 
policy to combat terrorism 
within the framework of the 
law, with the lead taken by the 
police, and the Army in a vital 
but supporting role. In recent 
years the security forces have 
achieved considerable success 
against terrorism, but it Is 
apparent that much remains to 
be done. 

** The security situation has 
a direct bearing on one aspect* 


of any new arrangements for 
the government of Northern 
Ireland. The involvement of the 
UK Government in the fight 
against terrorism — in terms of 
manpower, equipment and 
installations, and their opera- 
tional use — is such that it is 
not realistic to envisage 
conferring on a Northern 
Ireland administration full 
responsibility for the criminal 
law and the police and prison 
services. Equally, that adminis- 
tration should not conduct its 
business either isolated or 
excluded from the concern for 
security which is pervasive. 

Arrangements will thus be 
needed to give those repre- 
sentatives a voice in security 
matters while the responsibility 


Northern Ireland electorate 
about the constitutional future 
of the province, but that what- 
ever that may be it is in the 
interests of both communities to 
recognise and develop the 
existing links between Northern 
Ireland and the Republic of 
Ireland. 

The proposals which the 
White Paper puts forward for 
further discussion talk of an 
“Outer Framework” for gov- 
ernment of the province. These 
proposals are: 

1. there should be a province 
wide administration based on 
a single elected body of about 
80 members: 

2. the method of election to 
the assembly should be the 
single transferable vote form 


7. individual assembly mem- 
bers would be responsible Tor 
the executive direction of the 
Northern Ireland departments; 

8. thfcre would be representa- 
tive departmental committees 
with extensive investigatory, 
scrutinising advisory and legis- 
lative powers. 

Within this framework, the 
paper then asks bow this execu- 
tive should be formed, 

“ The Alliance Party draw 
attention to the fundamental 
community division which they 
say is at the root of the politi- 
cal problem and can be 
resolved only by the creation 
of political institutions based 
upon the principle of partner- 
ship. The Alliance Party say 


MAIN PROPOSALS 


The Government White Paper for farther 
discussions on the government of Northern 
Ireland envisages a single house legislature 
of 80 seats. Members would be elected by 
proportional representation with a single 
transferable vote. The Assembly would have 
an executive and control areas like 
education, housing, employment, agriculture, 
commerce and environmental matters- West- 
minster would retain control • of foreign 
affairs, finance and law and order. 

The White Paper proposes two alter- 
natives as a means by which an executive 
or eablnet could be elected. 

1. A system which guarantees any party 
winning a certain proportion of the popular 
vote a seat in the executive. Thus a party 
with, say, 25 per cent of the vote would be 


assured of a quarter of the Executive seats. 

This would be tantamount to power 
sharing at an executive level between the 
largely protestant Unionist majority and the 
Roman Catholic minority. 

2. An executive based on majority rule, 
but supported by a new second body known 
as a Council of the Assembly. This council 
would be made up of chairmen and deputy 
chairman of Departmental Committees. 

These chairmenships would be allocated 
equally between members supporting the 
Executive and those opposing It. 

Any proposition on which It would have 
to decide would need 50 per cent plus one 
vote. The Council would have delaying and 
possibly even Mocking powers over 
legislation derided by the Executive. 


remains, as it must for the 
present, with the Government.” 
0 The Financial and Economic 
Background 

“ The social and economic 
difficulties of Northern Ireland 
are already recognised by the 
Government. Public expenditure 
per head is 35 per cent above 
that in Great Britain, placing 
a considerable aud rising cost 
on the taxpayer. In 1979-80 
public spending in Northern 
Ireland was some £2,600 m, of 
which only about 56 per cent 
was financed from local sources. 

“ There are implications here 
for The form of new arrange- 
ments for government in 
Northern Ireland.” 

0 The Irish Republic Dimen- 
sion 

The White Paper affirms the 
principle of consent as the only 
framework “ within which those 
who wish to maintain Northern 
Ireland’s present status within 
the UK and those who aspire to 
Irish unity can pursue their own 
objectives by legitimate and 
peaceful means.” It reiterates 
the pledge of successive British 
Governments that they will 
respect the wishes of the 


of .proportional representation. 
This method is familiar and 
well established in Northern 
Ireland, having been used since 
1973 for all elections save 
Westminster; 

3. a new assembly should 
have responsibility over a range 
of subjects which were trans- 
ferred from the province in 
1973. The main ones are 
agriculture, commerce, educa- 
tion. employment, environ- 
mental matters including 
housing, health and social 
services; 

4. the Northern Ireland Sec- 
retary would retain responsi- 
bility for reserved matters, such 
as law and order, and for the 
consideration of Northern Ire- 
land’s public expenditure 
programme in .the overall UK 
context; 

5. an advisory council would 
provide a forum for general dis- 
cussion and consultation with 
the Northern “Ireland Secretary 
on those matters on which he 
remained responsible to Parlia- 
ment; 

'6. the assembly would be em- 
powered to legislate on 
transferred matters; 


that an administration drawn 
from all substantial elected 
groupings on the principle of 
proportionality would create 
political structures which both 
sections of the community 
would support At the Con- 
ference they made detailed pro- 
posals for an executive, 
committee system of govern- 
ment based on proportionality. 

“The SDLP say .that the 
essential requirement is to 
create a political process which 
will allow mutual confidence 
and trust to develop in 
Northern Ireland, leading to 
lasting peace and stability; this 
can only be achieved through a 
period of partnership between 
the two communities. At the 
Conference the SDLP, while 
not regarding partnership as a 
natural end in itself, advocated 
a cabinet-type partnership 
administration reflecting pro. 
portionately the strength in the 
assembly of all parties willing 
to participate in such an 
administration. 

“The UD UP say that if any 
system is to be acceptable it 
must not seek to deny to an 
elected majority the rights 


which democracy bestows on 
the majority: the executive 
should be formed by that party 
nr group of parties which has 
been placed in the majority in 
the elected forum. The UDUP 
accordingly proposed at the 
conference a cabinet-style 
administration formed by a 
majority grouping in the 
assembly. 

“ In their proposals sent to 
the Prime Minister in Decem- 
ber, 1979, the UUP advocated 
a form of devolved government 
with a’ cabinet system of 
administration formed by the 
leader of the largest group of 
members returned to the 
assembly. 

"Thus, the four parties are 
far from agreeing on the crucial 
question how arrangements are 
to be made in a new system of 
administration for the involve- 
ment of representatives of the 
minority community. They will 
need significantly to narrow the 
difference between them if the 
Government is to be able to 
introduce in the next session 
of Parliament legislation which 
would transfer substantial 
powers hack to elected represen- 
tatives of the people of 
Northern Ireland.”. 

The special circumstances of 
Ulster make it vital, the White 
Paper says, that any scheme for 
the government of Northern 
Ireland should, while retaining 
the support of the majority com- 
munity, depart substantially 
from the Westminster modeL- 

The White Paper sets out two 
alternatives: The first is a 
system which guarantees any 
party winning a certain propor- 
tion of the popular vote a seat 
in the executive. Thus a party 
with, say, 25 per cent of the 
popular vote would be assured 
of a quarter of the executive 
seats. 

There are various ways an 
executive along these lines 
could be formed. One would 
be direct popular election, thus 
preserving the primacy of the 
ballot box. ' Simultaneously 
with the election of the 
assembly the electorate would 
be asked tb. vote, separately 
( and by a system of propor- 
tional representation on a pro- 
vince-wide basis) for candidates 
for the executive. • • 

Another way would be to 
have 'single election through 
proportional representation, to 
the asembly and then form the. 
executive by reference to the 
strengths of the parties ejected' 
to the assembly. Either the 
assembly members could elect 


to those parties which obtained 
a qualifying number of mem- 
bers in the assembly. 

The White Paper rejects 
suggestion of a majority rule 
executive, but with weighted 
majorities in the Assembly- 
needed to pass legislation. 

Instead, as the second alterna- 
tive, it suggests having an execu- 
tive made up by the majority in 
the legislature, but supporting 
this with a second “ novel insti- 
tution,” a Council of the 
Assembly. 

This would be made up of 
chairmen and deputy hbairman 
of departmental committees of 
the assembly with a range of 
powers. 

The Government believes this 
system would provide a way for 
minority representatives to 
participate in and influence the 
process of government in both 
the legislative and executive 
forms without holding executive 
seats. 

If the chairmanships and 
deputy chairmanships ' of 
departmental committees were 
allocated equally between 
assembly members of those 
parties supporting the executive 



tiie Executive would be ins bfi- 
icent to give approval. In prac- 
tice. .the. White Paper tsay&ffie 
hope would be that such .a 
power would never be usSfl. 
But the possibility that it 
might, be would be sufficient'to 
lead the two - sides. 'to an 'hc- 
commodation on any. issue - be- 
tween them. 

However, to ensure that 
lock' did .not bring govex 
tb an unacceptable halt, 
power would have to be made 
subject In the last resort :to 
override by Order- made by -' the 
Northern .Ireland- Secretary, 
which could perhaps be subject-' 
to Parliamentary approval, at 
Westminster. ■ 

- conclusions ’ ” ^' • 

“ It is not desirable -to'tim- 
tinue indefinitely with tb& sys- 
tem." "of ’direct rule’ as the’ 
means of governing Northern 
Ireland. The Goverameni-see&s- 
therefore to ..bring about a trass- 
fer of responsibility for some of _• 
the powers at present exercised 
from Westminster to -.focafly . 
elected representatives. : TBe ... 

Government believes that the : 

and those opposing it. then proposals set oift'fo “this -Dbtfn-.-. 
those chairmen and deputy eould secure such a trans- 


chairmen could form a council 
of the assembly. - 
' The chairman of the. council 
would be drawn from its 
membership but would have no 
additional voting power. Com- 
posed in this way the council 
would, thus be equally divided 
between those assembly 
members supporting and those 
opposing the executive, and to 
be effective any proposition- on 
which it had to decide would 
have to attract at least 50 per 
cent of the -votes- plus one. 

The precise - powers of the 
council would be for discussion. 
At a minimum, it .would have an 
advisory, role. But . to -possess 
real inSnence. the Government 
believes, it would also need some 
or all o£ the following powers. ; 

a) the ability tb delay legis- 
lation (though, not appropriation, 
measures) for a certain period. 
Though of limited effect this 
would focus public attention on 
anything to which the minority 
objected; 

b) the ability to refer pro- 
posed legislation, back to the 
assembly or to refer proposed 
legislation or executive decisions 
if they were considered to be 
discriminatory .to an outside, 
appeals body of a judicial or 
political nature; 


fer in a way calculated to meet, 
the special needs- of the people ■ 
of Northern Ireland. 

“The ' Government rihw 
intends to embark on the fullest 
possible -programme of consul- 
tation and discussion^ If, in' the ' 
event, it concludes; titat pro- 
posals along these- Tines "woiil'd ■ 
secure the acceptance of the 
people of Northern Ireland, and 
the participation of - their poli- 
tical leaders In' their Operation, ’ 

■ if will bring forward legislative . 
proposals .before Parliament In 
the absence of such accep tan ce, 
the Government would then 
explore . other ways of maklfig 
the government of Northern Ire- 
land more responsive to. the 
wishes of the people of Northern 
Ireland. Such alternatives 
could involve a progressive 
approach to the transfer of^a 
range of powers to a locally 
elected Assembly. ' : . 

“Her Majesty’s Government 
urges all sections of ' the 
Northern Ireland community to 
give serious consideration' to the 
proposals in . this. Document 
bearing in mind the urgent need 
or the province^ for institutions 
which: will assist in the task:. of 
reconciliation and reeoustffic- 
tlon^ It is tiie Government's 


(c)' a' provision' requiring hope that thereby "tan ; he 
that, before being passed by the acftie yo« a system of -govera- 
assembly, all legislation and the which . the . people . „ of 


an executive from their own public expenditure programme -Northern Ireland will etm^ewe i" 
midst' using an anoronriate would mmlrp tho mnnni’c 


midst using an appropriate would require the council's ap- 
mechanism to allocate port- proval. ’Htis would -give --the - - The 

f olios, or a simple mathematical Council a blocking pmSoS I S ; 

formula, could be used ^to 'the 50 per cent of its memS^ 
allocate executive portfolios ship from parties supporting £150^ * 
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BY JOHN SIMMONS .' i 
Al^. SAlifiatAN. enterprising 

SS&ii 0 s f a *nSt-aSd 

; YQgfitable stand . outside the 

- tfes .Festivals at this year’s" 
; &™« .lesttval of advortiring 
fiqns. would have gained a smaU 

. .£§3““^ ^esates. furions at 

-SLJPn- n ? ea S re short-list of 
. selecti ons r eyealed the. .previous 
- JjaY»- ^rapped themselves with 
Mgs of- tomatoes and other soft- 

• sdy - to discharge their 
. pmtarxons .at '. the , awards 

cjerempn?. - . 

' ^They were out of Tact, Earlier. 

- Screen Advertising World 
Association, the UN Of inter- 

- natipna) .screen .advertising, had 
found itself With a new prob- 
lem:' for the" first -time " in 27- 
yeaK. a swarm of 3,000 eritimsi- 
asttv had descended upon the. 
Groisette: creative directors, 
producers, film directors, .even' a 

/handful of advertisers* ail eager., 
to see i ,900 -commercials created 
fiy 'tiie talepts of 37 countries.! 

The. problem, was how to fit-, 
them all into a. festival- cinama- 
with: a capacity of 1.500 for the' 

- clihiactic show of the week. 
.i.The solution offered was both! 
: obvious and' ample: present tber 
-'awards, ceremony twice, as two- 
consecutive shows. 

_ At the- second show, . the 
“Jformal 4 black tie ‘ presentation, 
voefrerods ' disapproval . of at 
..leart half the ^awarded commer- 
.dais' implied ' that the." jury, 
having offered themselves for- 
trial, , should .be put in the. 
‘..stocks.- 

: 'How-- could, it be that ‘the- 

- highest entry ever was praised 
•_‘.by .18 creative advertising pro- 

fesj.onals Us. being of the lowest 
standard ever, diminishing the 
usual number of entries Tepre- 
. seated oil previous short-lists to 
. n meagre 7per cent of the tele- 

• vision commercials and to 5 per 
cent of cinema films? - ' 

Perhaps an- .-.would be 

- explained at the jury’s- Press 
^conference it was not. at least 

- not. satisfactorily-' 

Len Sugarman. creative- dire©-. - 
,• -tor . of Foote Cone & Belding 
. in London and one of the two 
British, members of the .jury. 

J suggested -- some reasoned 
: criteria:. “ There is very little 
'advertising that is.sales-effective 
and original and presented with 
terrific flair and is technically-' 
exceUent. but that was what we. 
were looking for, 'the 1 ' perfect ■. 
1 commercial, and we .found: so - 
. ‘.'few," ■?. Only excellence should • 
r survive*” added Barcy Day of 
- 1 ‘McCann,- president offfie jury. ;< 


: The most Startling, deririon of 
the jury was that no films de- 
serted a grand prix, eiihex for 
. cuieina or for television adver- 
tising: so the surge of delegates 
slumped homeward, confused as 

to' whether H was worth enter- 
ing any of their nationally sue- 
j cessfnl ideas in 1981, or whether 
they tfouldfry to do better and 
. gamble against the subjective 
judgements of foreign maestri 
yfe* again. 

. /.it is air oddity that the one 
British’ advertising agency that 
Jfever enters the jousts directly, 
'relying instead on the choice of 
the production companies it 
uses, is usually Britain’s most 
' successful, representative Col- 
lett Dickenson Pearce attracted 
. one of the. three British televi- 
sion. gold lions (from ten 
..awarded), a popular choice that 
featured the best performance 
of the fiesta — Dudley DSoore as 
T "a punk disc-buyer sans Bar clay- 
card. : .• 

. A dramatic, demonstration of 
‘ the .safety of^ the Citroen, car 
. earned a second gold for Britain 
(Column Advertising).’ while 
-Boase Massim. Won. a gold for 
Heilmans Mayonnaise, and three 
silver for St, Ivel Gold, Prestel. 
and the C6l*s fire-prevention 
campaign. ' 

Silver for , Britain was also 
earned by J. Walter Thompson 
for the Guinness Toucan, David- 
son Pearce for The Observer, 
and KMP for Post Office Tele- 
communications, the latter 
reminding us that strong casting 
and a good laugh at the. end 
is a formula even hard juries 
fail to resist 

There were., no golds for 
cinema entries. FOB won a 
silver for Britain for St 
Raphael's mnraV-in-the -making , 
‘.while Sweden scored with a 
family planning drama. 

-Many - of the . commercials 
relied ou^happy, fast-cot life- 
styles which could neatly and 
casually have accepted • almost 
aqy product Many directors 
made films out of the advertis- 
ing, instead of advertising out 
of film craft .And many agencies 
paraded expensive and • un- 
necessary production values. 
-Safe" co mmercials may be 
disdained ■' by sophisticated 
awards juries, hut it could be 
more in the, advertisers’ in- 
terests to be brilliant only when 
it is relevant: Most advertisers 
would prefer more matter and 
less art ■ ' ■ ‘ 


ANN BURDUS IS ONE OF THE. MOST INFLUENTIAL WOMEN IN WORLD ADVERTISING: 

The chairman who wields a velvet fist 


FOURTEEN MONTHS ago, 
Ann Burdus arrived hurriedly 
from New. York to fake over 
as London chairman of 
McCann & Co., one of the 
three biggest advertising 
groups In Britain, The 
appointment Immediately 
identified her as one of the 
most Influential women in 
international advertising, and 
other honours followed. She 
was named Tfenes Business- 
woman of the Tear. This sum- 
mer she takes over as chair- 
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QUESTIONS 


ARE YOU PROUD to work in 
advertising ? 

Absolutely. Yes. Lake most 
people. I drifted into it in the 
first place, but partly because 
one’s attacked and therefore has 
to think about it, and partly be- 
cause there’s a growing realisa- 
tion of what it’s all about, 1 have 
become an ardent prosclytiser 
of advertising because it’s such 
an important part of free com- 
munication. 

How good an agency is McCann- 
Erickson? 

It’s a very good agency, hard- 
working. practical, with a very 
consistent reputation. Of course 
it has peculiar characteristics, 
like being part of the biggest 
international network, and 
having a constant interchange 
of people, which is very impor- 
tant to our professional 
standards. 

Jt seems as though it undergoes 
a constant succession of top 
management changes. Is this so? 
I think it's an illusion. We see 
it slightly differently to the out- 
side world, because we’re 
looking at it against a greater 
canvass. If you take something 
like Bill Murphy moving to 
Detroit -which is the most 
recent move, that makes perfect 
sense to ns within the pattern 
of the company as a whole . . . 
The real dramas were 18 
months ago. when two things 
happened in quick succession. 
One was the chairman leaving, 
which has to be traumatic for 
any agency; the other was that 
as we began to reorganise and 
reappraise' two - of the three 


man of the Advertising Asso- 
ciation. which will strengthen 
her influence In business and 
with government. 

‘ She says she has been 
lucky, that her career has pro- 
gressed via a series of what In 
retrospect seem highly rat- 
ional stages. She is a deter- 
mined prosclytiser of adver- 
tising’s cause, and one of Its 
most vigorous apologists. 

She Is also an enigma, and 
in recent weeks has seen (he 
first real public questioning of 


agencies in the croup, we put 
in new management, But that 
was it. 

Your appointment as chairman 
ms said to have provoked 
unanimous opposition at the 
time. Have you overcome it? 

I don't know if it attracted 
unanimous opposition. That 
certainly isn’t something I’ve 
heard. I was on the other side 
of the Atlantic, so one has to 
piece things together with hear- 
say. We were three agencies 
with a small management 
group, and what was questioned 
was not whether I should be 
chairman but whether you 
needed a group with a chfejr- 
man. Things had gone wrong 
with the group concept and I 
came back and tried to put 
some of them right It had gone 
through a bad period. 

What son of agency mere you 
inheriting'.' 

McCann-Erickson was as ever 
was, but in a sense there hadn't 
been enough upheaval. Every- 
thing ran pretty well, but noth- 
ing too dramatic and new was 
happening: it didn’t have any 
very strong identity. The other 
two agencies were floundering a 
bit Now, I believe, Ron Bazeiey 
has taken hold of Harrison and 
is turning it into a super agency, 
and Universal is much more 
complementary to the other two. 
People in the marketplace were 
waiting, and are still waiting, 
for something to go desperately 
wrong, and it’s because they 
don’t realise the professionalism 
of our clients. The stability and 
knowledge and professionalism 
of the agency’s middle manage- 
ment-is extremely important to 
them — much more important 
than whoever happens to be sit- 
ting at the top of the pile at 
any point in time. 

What are your own talents as 
chairman ? 

I really do know the company, 
and therefore I act as a very 


her management philosophy 
and style. The McCann em- 
pire In London, it has been 
suggested. Is increasingly 
vulnerable to attack hy rival 
agencies. For all her charm 
and cleverness, it has been 
said, her particular manage- 
ment style may be insuffi- 
ciently aggressive for motivat- 
ing staff and wooing clients. 

The facts belie thfSL 
McCann’s current client list 
Is probably as seeure as that of 
any rival agency in the UK 


good conduit between the man- 
agement here and what the cor- 
poration wants. 

I also think I have a fairly good 
Idea of how to run a company. 

Do you inspire loyalty ? 

To a certain extent, yes, I think 
I do. 

You can hire. Can you fire? 

I think so. I haven’t done a 
great deal of firing. People stay, 
or they go of their own volition. 
I can fire, have fired, have 
moved people around. What you 
do as you’re growing in man- 
agement is to realise that your 
responsibilities are for every- 
body, and that therefore to pro- 
tect or cosset is neither kind to 
them nor to the organisation. 

What trill group billings total 
this year? 

At least fSOm 

An important criterion of your 
chairmanship will be profits re- 
mitted to Neir York. Are there 
others that matter ? 

It has to be profit with growth 
and stability. Any fool can run 
an agency profitably for a short 
period. 1 could turn in resound- 
ing profits this year without 
really trying. People are our 
only resource, and we spend an 
awful lot of time on them. 

Do agennj trinkets — prizes from 
Cannes — matter ? 

Yes they do matter. Creative 
people like to be associated with 
success, and that success isn’t 
just selling products, although 
that may be of prime importance 
to us as management They like 
to be associated with what’s new 
and exciting. You can’t buy cre- 
ative people. You can fork out 
large sums of money, but you 
have to create an exciting en- 
vironment which is bard. 

You start work at 8 am and 
invariably work a 12-hour day. 
Why? What motivates you? 

I care. There’s a lot to be done. 


top five. Despite a flurry of 
Lop management changes— 
mostly recently, the depar- 
ture of McCann managing 
director Bill Murphy for De- 
troit — McCann’s account 
losses or resignations hare 
been minor. 

If anything, the chairman 
herself is even cooler and 
more collected, more clearly 
in full eontroL than when she 
arrived baek on Concorde last 
April and called her first 
Board meeting. 


I also take an interest in things 
that are happening outside that 
affect our business. 

Is there a “real ’’ Ann Burdus. 
Does if matter * 

A very good question. The 
media, without malice, build up 
a personality, and some things 
are sel fperpetna ting. Every- 
body knows that 1 start work at 


McCann was one of the 
main growth agencies of the 
middle and late 1970s. In 
1974, group billings in Lon- 
don were £2 3m; In 1978, 
£7 4m. This year they wlU ex- 
ceed £ 80 m. its biggest spend- 
ing clients include Tesco, 
Esso, Rothmans, Bass Char- 
rtngton. Van den Bergs, 
Martini, the Milk Marketing 
Board, Nestle, Kodak, 
Beech am and the Eggs 
Authority. 


My career has carried me on 
almost automatically. That 
doesn’t mean to say I’m soft. If 
I’m attacked in a corporate 
meeting Til answer back, but 
there's room in the world for 
everybody. I work very hard to 
help my colleagues, but I won’t 
let them damage the business. 
When I do show my teeth, 
people are startled. 


V .••••• • s*i 





Ann Burdus. chairman of McCann & Co- “I help my 
colleagues, but I won’t let them damage the business." 


8 am. Some know that I wake 
at 6 am and read for an hour. 
That is the outside perception. 
Is there a real person behind 
that ? I think there is, and feel 
very sorry for people who get 
the two muddled up. 

It has been said that rivals are 
not aware they've been stabbed 
by Ann Burdus until the blood 
is running freely. Is that true? 
No. I have not, in my career, 
been terribly aware of rivalry. 


Have your charms as a woman 
helped? 

You can sometimes soften 
edges. There are advantages and 
disadvantages. As a woman you 
are cut off from certain types of 
conversation. Yet you have the 
advantage of coming to certain 
issues fresh. Some clients are 
not as forthright with me as 
with a man. 

You are due to take up the 
chairmanship of the Advertis- 


MeCann is part of the U.S.- 
based Interpublic group of 
companies. Miss Bnrdns 
joined McCann in 1971 as re- 
search director (she is a 
trained psychologist). She 
took over as chairman on the 
abrupt departure of Nigel 
Grandfield, who sow nuts his 
own successful agency. She 
answers questions freely, 
though without convincing 
you that you hao* gained a 
fall answer. 1 asked her 20. 


ing Association this summer, 
and are known as one of adver- 
tising’s most tireless apologists. 
Why do you wage the crusade? 
The freedom to choose is one 
of the most important human 
rights. The erosion of that free- 
dom is something most people 
are unaware of. No system in 1 
the world is perfect, but if one 
gives away the right to adver- 
tise one gives away the right 
to a free media. 

Why does the public so mistrust 
advertising? 

Will you say that again? 

Why does the public so mistrust 
advertising'' 

It doesn't. This is a great mis- 
conception. Every time anybody 
does a study of advertising, they 
find there's about 3 per cent of 
the population who worry at 
all and think that perhaps 
advertising needs reform. 
Advertising isn’t something 
people are concerned about at 
all. There is a small, vociferous 
minority who believe they have 
a god-like duty to protect the 
public from the wicked wiles of 
commerce, and project a public 
concern which I don't believe 
exists. They don't want protect- 
ing. They certainly would be 
askance if they knew how much 
the protection that is forced 
upon them costs. 

The image of your profession is 
one of theatricality and. to a 
certain degree, of bighly-poid 
irreierancc. Is it justified? 

It’s an invention of the advertis- 
ing business. We do it ourselves. 

At a McCann dinner in April, a 
string quartet was covt missioned 
to play a Mazartian arrangement 
of Je ne regret rien. Was that an 
adequate serenade to your busi- 
ness career to date? 

We bad an extremely pleasant 
evening. I don’t think there’s . 
much I regret in my business 
life at all. 



• HANDLING 
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EDITED BY ARTHUR BENNETT AND TBS SCH0ETCRS 


energy 


Portable railway 
weighbridge 


No escape for 
bacteria 



^ets under way 


■ r.TEN , nfajof" UB. companies 
-.have become industry sponsors 
■ftir the commercial-size Paraho 

-nil shale module design and 
■‘ demonstration : ’ -plan recently 
awarded toParaho Development 
Coip.. .by the Department of 
JB nergy- - 

-—'The companies are Chevron, 
-Standard . Oil . of California, 

' pGohoco,. Davy McKee Corp n - 
Jtiobil Research and Develop- 
. intent, ■ Mono Power, Southern 
-California^' Edison, Phillips 
^Petroleum, "Sohio.. Shale- Oil, 
^Standard Oil of Ohio, Sunoco 
’ .Energy r Development, Texas. 
‘Eastern. 'Synfuels, and Gleve-_ 
'TaBd-Cliffs Iron Co. 

Phase- One work -has begun 
jpnd will continue for 18 months, 
lat a cost of about $9m. During 
thift time planning desig n an d 
cost estimates foe. the constrnc- 
’ : tipn and operation of a single 
- above' ground commercial-size 
'Bairahti oil shale retort mine and 
‘’support facilities sited on 'the 
/company’s Utah ■ state oil shale . 


■lease win be -completed. This 
will be fallowed by. a proposal 
to construct the plant for about 
3200m:.. _ 

. .-The Paraho module, to oper- 
ate by. early 1984, wfll process 
about 18,000 tons of oil shale a 
. day ! producing .. over 10,000 
barrete of -crude-shale oil-plus 
-a product gas which wiH be 
used to generate electricity. Ex- 
pansion of the facility to 30,000 
barrels . -a day of shale ofl pro- 
duction is under consideration 
and may become the subject of 
a separate study. 

Paraho’s working team' of 
project -subcontractors consists 
of Standard Oil of Ohio, Cleve- 
land-Cliffs Iron Company, Davy 
McKee . Corporation, VTN con- 
solidated Lie., Aeroviromnent 
Tnc,, and Woodward-Clyde Con- 
sultants. 

- Under. Baraho management 
the_ team will perfonn_ the 
scope of work Indicated in the 
DOE agreement. Sohio will be 
Paraho’s primary subcontractor. 


. SOLEDATE is preparing to bid 
for tiie rail freight market 
following the granting of a 
Weights and Measures certifi- 
cate for its Nomad portable 
railway weighbridge. 

Manufacturers transporting 
large volumes of bulk materials, 
such as liquid ammonia, cement, 
chlorine and petro-chemicals 
by rail will now be able to 
weigh goods to legal-for-trade 
.standards using portable weigh- 
bridges which can be readily 
moved from site to site within 
the plant sidings. 

This means that they will no 
longer be restricted to weighing 
operations- at permanent weigh- 
bridge locations, avoiding the 
delays Which often result while 


wagons are marshalled and 
assembled to await their turn 
on the scales. 

Department of Trade granted 
a certificate for the Nomad for 
use in . trade following the 
result of trials conducted on 
equipment which Solidate has 
tested at a Fisons Fertiliser 
Division plant in Immingbam, 
South Humberside. 

Unlike a conventional weigh- 
bridge, the Nomad requires no 
pit and is supported oo brackets 
bolted to the rail web It can 
be readily transported using a 
small crane or even a fork lift 

truck. 

Solidate, Sandy Lane. Moston 
Road, Sand bach. Cheshire. 
CW11 9HT. 09367 7225. 
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SONY has' shown in Tokyo a 
Prototype home-use single-uxut 
colour Video camera-cassette 
recorder, provisionally eauea 
the ; video movie unit- 
Using magnet reewding it 
iUqws recording., playback or 
insure- of image Md. sountL 
md can be ’combined * 

tome editor- to tranrfernMge 

tod, sound to any video cassette 


■0 PRINTING 


format, now. in use, Soney presi- 
dent, Mr. Kazoo Iwama declared. 

But it win be some four or 
five years before Sony starts 
commercial production of the 
unit, he said, adding that' Sony 
would invite other video 
cassette’ rmantfracturers to dis- 
cuss ways to arrive at a common 
video cassette and video record- 
ing format.-. 


• COMPONENTS 

Plastic pump for 
chemical processing 

A SOLID plastic pump designed 
and manufactured by BTR 
Silvertown's chemical plant 
division is injection moulded in 
Kynar (PVDF). It is intended, 
to meet -the demand for an 
economical and efficient corro- 
sion-resistant pump in pilot 
plant or for light duties in the 
chemical processing industry. 

Solid plastic pumps have in 
the past been compression 
moulded and then machined 
down to design specification. A 
disadvantage inherent .in this 
method of manufacture is that 
air bubbles, which may' be 
trapped at the centre of the 
plastic daring .the moulding 


REMOVAL RATING generally 
quoted for liquid sterilising 
membrane filters is 0-2 micro- 
metres. Recent research work 
by Pali, however, has shown that 
bacteria smaller than the 
normally quoted smallest type 
iPseudcmonus diminuta) will 
occasionally pass through these 
filters. 

Pall has introduced a Nylon 
66 filter membrane which has a 
microbial removal rating of 0.1 
micrometre. Ultipor NT is 
intended for use where the 
highest degree of reliability in 
obtaining sterility is the prime 
consideration. 

Nylon 66 membrane has high 
strength and wide chemical 
compatibility, is inherently 
hydrophilic and wets instantly 
in water without use of 
surfactants or other additives. 
Extractables are also signifi- 
cantly less than all currently 
available organic membrane 
filters and the medium can he 
repeatedly in-situ steam- 
sterilised. 

When used as a disc filter it 
is considerably stronger than the 


operation, can be revealed at 
the surface after machining. 

BTR's new FI pump, being 
injection moulded, eliminates 
this problem. An additional 
advantage is that, as the amount 
of necessary machining is sub- 
stantially reduced, production 
costs are lower. 

Unusual feature is the injec- 
tion moulded PVDF impeller 
and shaft' The steel reinforce- 
ment which f orros its core con- 
siderably strengthens the shaft, 
thus increasing the pump’s re- 
liability and life. 

BTR, Silvertoum House. Vin- 
cent Square, London SW1P 2PL. 
01-834 3848. 


ENVIRONMENT 


Keeps air moist 


New technology training 


fprintins *** 
igtry Training Board for 
CS7-20 -compute* 
omposing 

H frTinstalled 

lent* of Printing and 

at Watford Colteg^ 
ge centres selected by 
Ening Board because of 


, .it?:2oeati0iL Tliis investment is 
intended to assist industry with 
1 the problem of training and re- 
training people to meet the 
increasing demands brought 
about by' changes in technology. 
'- 7 /, Ferranti Computer 1 . Systems, 

! Wythenshawe -Division,, Simons- . 
' way; Wythecshawe, Manchester 
M22 5LA- TeL/061 .437 5391. 


ATOMISING MKT humidifiers 
with a variable flow facility are 
offered by Dalesman Scientific 
Company of Pendlebury, Man- 
chester. 

Slim and compact ana .de- 
signed for wall mounting instal- 
lation in a range of industrial 
premises, the Varifiow humidi- 
fier has two variable-flow atom- 
ising nozzles which din be 
angled to give the desired pro- 
jection of mist to the woztoag 
environment. Humidifying out- 
put of the unit can run up to 15 
lb per. hour. of. finely atomised 
mist - 

;• Important areas of application 


include hazardous zones, since 
no electrical connections are in- 
volved, and the very dusty in- 
dustrial areas where mainten- 
ance-access difficulties may 
erist jti \ 

The humidifier measures 230 
mm. (9 in.) wide by 305 mm (12 
in.) deep and projects only 125 
mm (5 in.) from the wall when 
installed. The compact installa- 
tion feature of the unit wiH en- 
able humidification to be 
achieved without alteration to 
the existing factory layout. 

Dalesman, 686 Bolton Road, 
Pandlebury, Manchester. 061 
794 8724. 


• METALWORKING • PROCESSING 

Cuts heavy 
plate with 
accuracy 

NEW' GAS cutting machines 
being marketed by BOC Cutting 
Machines, Gateshead, under the 
name of Falcon S, cover the 
needs of the medium to heavy 
range of the general fabrication 
industry. 

Using standard components. 

Falcon S caD be supplied in 
seven configurations ranging 
from a 1500 mm by 1500 mm 
tracing and plate width to a 
2500 mm by 3000 jmn tracing 
and plate width with variants 
within these parameters. Also 
the machine can be fitted with 
either up to six blowpipes with 
a maximum depth of cut of 
300 mm, or with a choice of two 
plasma cutters. 

Plasma systems available with 
the Falcon S, are the Sabre Arc 
C250 cutting torch for medium 
duty cutting metal up to 60 mm 
thick and the Hypertherm PAC 
500 plasma equipment, for cut- 
ting materials up to 150 mm 
thickness. 

All versions of the new 
machine incorporate the 
patented new “Tracker” co-ord- 
inate drive tracing system. This 
incorporates an oscillating piezo 
cr^tal rod, controlled at a pre- 
cise frequency and unaffected 
by main supply variations. 

Other features include auto- 
matic light intensity drawing 
illumination relative to contrast: 
automatic lead adjustment of 
photocell; automatic line acqui- 
sition from a choice of pre-selec- 
ted direction: choice of eentre 
line, edge of line or silhotette 
tracing modes: wide range of 
kerf compensation (±5 mm 
provided as standard); dual 
tracing speed range facility and 
fail safe interlock. 

A central control console con- 
tains power supplies, amplifi- 
ers, solid state logic devices for 
the scanner and drive units, and 
relays for solenoid valve con- 
trol. Mounted oo the front panel 
are all controls for gases, 
motion, speed direction, posi- 
tioning, height controls when 
required and trace mode selec- 
tor. Strip cutting can be carried 
out in both longitudinal and 
transverse axes under automa- 
tic switch control without draw- 
ings. 

Manual blowpipe mountings 
allow for vertical horizontal 
and forf and aft adjustment via 
rack and pinion arrangements. 

All blowpipes may be turned 
through 9n deg in the horizons! 
plane and 45 deg either side of 
vertical for bevel cuts. Fine 
adjustment gas trimming valves 
are fitted to allow setting bf 
pre-heat flames and on/off con- 
trol of the cutting oxygen 
stream. 

BOC. Hammersmith House, 

London. W6 9DX 01-748 2020. 


widely-used cellulose ester, 
reducing the possibility of 
damage during installation, 

sterilisation or filtration. The 
NT filter is easy and practical 
to use. allowing flow a&£es 
broadly comparable with 0.2 
micrometre filters. 

Pall Process Filtration, 

Walton Road. Portsmouth 

P06 1TD. 07018 70901. 


Automates 
production 
of boards 

ONE. TWO or three printed 
circuit boards can be drilled 
and/or routed at the same time 
asing the DAC numerically 
controlled machine from OK 
Machine Tool Company, Dutton 
Lane, Eastleigh. Hants S05 
4AA (0703 610944). 

The construction allows the 
beads to be mounted on a 


fOKCONTRACT 
££ SEARCH & 
(WaOfftWT 



INTERNATIONAL RESEARCH 
& DEVELOPMENT CO LTD 
Fossway, Newcastle upon Tyne 
NE6 2YD 


rigid welded gantry positioned 
above an X-Y table controlled 
from a paper tape. The X and 
Y coordinates are shown on a 
separate two line display 
mounted at eye level to the left 
of the work area. Heads can 
be supplied as needed, initially 
or later, complete with wiring 
and services. 

The X-Y table has an 18 x 24 
inch drilling area and is a 
rigid low inertia structure 
moving in hardened and ground 
ways under the drill heads. 
Positioning accuracy is within 
±0.001 inch of true theoretical 
grid position and the repeat- 
ability is 0.0005 inch. 

Competent electrical person- 
nel can maintain the machine 
and no computer knowledge is 
required. 


Blaenau Gwent 

pronounced success 


* 



Blaenau Gwent [bfy-nie gwentj n. 
and v. Ia. Borough of B.G. [South East 
Industrial belt of Wales], b. Highly 
developed area for new industry with 
impressive record of success c Some- 
times ref. as ‘the special Special Develop- 
ment Area’ because financial and other 
incentives top Europe's best d. hence, 
assoc with phrase ^Opportunity in search of 
Industry ’ e. transf. adaptable and stable, 
workforce with, first class industrial record H 
Tb B -G... [or to do a B-G-] to take advantage 
ot best business opportunities going 111 
So BL Gwem-ish having maximum chance 
of business success. 

lb. From our point of view it was a ml B.G. Id. We 
couldn't aiTord to mih a genuine B.G like this. 

2. In oidcr to wire our productivity- problems, we needed 
todoaBG 

3. Opportunities don’t mate more B.G^sb than thk. 

■ Pronounced success by a wide range of 
companies Grundy Auto Products Ltd. Hi-Way Hang 
Gliders Ltd. Alfred lives Lid. Natural G» Tube? ltd 
Midland Oil Refineries Ltd. English Grains Ltd- Control 
Data Ltd. Minnesota Mining a: Manufacturing Co. Ltd. 
Dannitnac Ltd. Crompton Elecuian. Ltd. Gnltnp 
Midland Ross Ltd. Tailtmtndc LuL Eedei ^L'K) Ltd. F.B. 
industrial Roller!. Lid. 

Please ctmtactRogcrLcacIbctct, CtricfExectxttve,Borongh ofBlaenanGwem^Wiw Vale, Gwent, Tel iPbbwVale f 0445)30^401 
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There 

better 


must 

way 


be a 


BY ANTHONY HARRIS 


IN MY last tenancy of this 
cohunn I complained, not for 
the first time, about the techni- 
cal basis of our monetary policy. 
Sterling M3, the peculiarly 
British definition of money, is 
so constructed that It tends to 
set off official action rather late 
in the day, and then keep the 
squeeze going too long. When 
we are haring a boom, we tend 


money. But it has been shriek- 
ing “.recession ” since Novem- 
ber. 

The growth in . the use of 
notes and coin, the most 
neglected indicator of all, also 
has a tale to tell, although it is 
distorted by the black economy 
and by the growth in the use of 
credit cards. It fell sharply 
when inflation came down. 
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, and the money accelerated rapidly after the pay 
country; m a slump explosion of Mr. Callaghan's 
„ cut s , tot *s. the dying months, and has fallen 
pay ™f nt s improves precipitously since Sir Geoffrey 

raain r (»ff2? a ii CaIIy ’ *l nd 50 thE started to make the pips 
main effect is on the money 


flowing out of the country. 

Partly for this reason we 
have a national habit of starting 
our squeezes only when things 
are thoroughly out of hand, 
and keeping them on until the 
patient is nearly choked to 
death, as we are seeing all too 
vividly at the moment. How- 
ever, if this were the onlv 


squeak. 


Rationing 


While I am certainly not in 
favour of rationing banknotes, 
these facts, and the fact that 
in countries as different as the 
U.S. and Germany policy is 
directed to controlling Ml, does 


problem, it would be relatively seem to point a moral. 


easy to find an answer: we 
would switch from a money 
policy to a credit policy. 
Domestic credit expansion, in 
a broad sense, measures the 
creation of money in the bank- 
ing system, whether it is spent 
here or overseas. (It would also, 
as it happens, be a much easier 
number to manage if we 
happened to join the EMS.) 


Volatile 


Alas, life is not so simple. 
DCE is itself very volatile, 
partly because it tends to rise 
when there are private capital 
outflows, and especially because, 
like any broad money measure 
in Britain, it is highly subject 
to the ebbs and flows of the 
gilts market The fact is that, 
there is no broad measure of 
money which gives an early and 
reliable sign of whether mone- 
tary policy is biting, and 
whether the economy is about 
to turn down. A measure whose 
behaviour seems almost un- 
related to what is happening 
in the real economy does not 
make a very good centrepiece 
for economic policy. 

Oddly enough when we turn 
to the measures of money which 
nobody even discusses, the 
narrow ones, we are immedi- 
ately getting wanner. Even Ml, 
so called 1 narrow money, is 
infected with gilts market 
fever, because it includes 
interest - bearing overnight 


Monetary policy, as our own 
authorities never tire of re- 
peating, is in practical terms 
about interest rates. Money 
growth shows whether they are 
doing the job. The narrow 
measures of money tell us 
quite clearly when interest 
rates are hurting. 

It is in fact because they 
respond so promptly that our 
own authorities tend to treat 
them with contempt It makes 
the whole thing too easy, and it 
does not have any very direct 
message about Government 
spending. As long as you 
remember. that our officials do 
not believe that monetary policy 
checks inflation — and on past 
experience, one can understand 
why — our own methods make a 
kind of sense. Monetary policy 
is for forcing Cabinets to take 
unpleasant decisions. Incomes 
policy is for checking inflation, 
as the Bank of England Bulletin 
repeats as often as it dares to. 
If the disastrous results of 
present policies force a U-turn, 
watch for weeping crocodiles 
near Bank station. 

However, a Government 
which does believe in monetary 
policy, which wants to cut 
spending come rain or shine 
(though it is perhaps over- 
eager, from a monetary point of 
view, to cut taxes), and which 
rejects incomes policy, would 
do much better with a monetary 
policy designed for its own 
psychology. There must be a 
better way. , 


The risks of uncollected cheques 
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THE BIGHTS and duties of a 
b ank when handling cheques, 
the most mtmdane part of its 
business, should by now be 
beyond any doubt, or . so one 
would think, .but two recent 
judgments, one in .Birmingham 
and the other in Karlsruhe, 
have thrown additional light on 
situations which the’ courts 
have not been asked to consider 
before. 

The case* which Mr. Justice 
O'Connor heard at Birmingham 
Crown Court concerns a familiar 
situation. Lloyds Bank kept, at 
one of its Birmingham branches, 
an account for Bishop Bums. 
Mr. V. H. Fern was given 
judgment for £806 against that 
company. He obtained a court 
order — a garnishee order — 
requiring Lloyds Bank: to take 
this £806 from the Bishop Bums 


presented with an appeal against the cheque was drawn. It may 


that decision. 

One must suppose that 
Mr. Fern had doubts about the 
successful clearance . of the 
cheque. Be that as it may, his 
action led to clarification of a 
point which it seems had not 
been directly decided before. 

The law is dear that the debt 
or money owing by the third 
party, -the garnishee — in ..this 
case Lloyds Bank — must be 
owing at the time when the 
garnishee notice is served. The 
question to. be decided was 
whether the uncollected funds 
credited to the judgment 
debtor's bank account consti- 
tuted a debt owed by the bank 
to the debtor at 1L30 on the 
morning of - March 21. 1980, 
when the garnishee order was 
served on the branch which 


M wdd to was liable to pay damigesi.' w^.^'^^ 

that it taka four days for a contract for twlomes^d^o ^ 


indebted to its customer for drawn on a private ban*- , . . - . 

£4.700 at the time when the that time be could have re- bank, was very slow-m Clearing' 


- ___ , men; was toe piain 

also denve fcom a binding cheque to be cleared. Con- a firm described as thr.. was riKffltvfbr 

agreement between the bank sequent!?, the bank was not aff ere i payment by a feofiB. 

and its customer, allowing the 'indebted to its customer for j— -> nrfvate bank. At Jus agem; ,uw 

customer to draw against the __ - , __ ___ 

cheques before they are cleared., garnishee order was served. It capered the lorries if. no pay- the? cheque, . so the 
As Lord Denning summed up " 

in Westminster Bank Limited v. 

Zangt, to prove that the hank 
were holders for value “ it is not 

sufficient for them to show that by the Federal Supreme 


was not obliged , to pay more 
than the £218,36.. which it did. 


ment was made, but on *83^2 were halved. _ 

~ , -- -• e telephone inquiry was tow oy - Federal Supreme ■Corm - ’ i 

A «£« iTroblem*decided flR 

, the Federal Suoreme Court “ a e ined . promise was made was ^'^ e hono “- 

“with the usual reserve. me nnca-».iiv. 


...~ — - ravine: after. the eight-day presentation -V 

.hank also sent a .tslex* saying- . 


BUSINESS AND THE COURTS 

By A, H. HERMANN, Legal Correspondent 


.hank also sent a «■**“*• had. -elapsed. AccouBm " - 

ZPJaSSJ* SOS 


wuiiKiiuw-.-; Plaintiff cheque cards it was -sufficient : • 

. day. May 24, 1976 the plamtut chequers pre*mteS v: 

«n id the cheque into his account * AnmmtiA 


paid the cheque collection 'to a domestic trao*^ 

savings banK. it a*,?* oitrht^fn^ “ 


with the local 


they credited the account of the in Karlsruhe § is connected ■with 

company . at once before the the now frequent custom .of (jjg following n ote ; ^presented 
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was presented to the w The presentation to the banfrj* ' 
which it was aSfKneSTSth whidb.it was drawn might occur 

June 2 and 5, and bounced without imnairme- tW r =; 


..... honour the cheque before, or at meantime. THR. wnicn nan *r* . 


account, provided it held a kept the account 


sufficient credit balance, and to 
pay it to him, the judgment 
creditor. At that time there 
stood in the judgment debtor’s 
current account a balance of 
£4.998, but that included £4,700 
from a 

account the previous day, which 
had not yet been collected. 

The bank opened a new 
account for the uncleared funds 
of £4,700, and paid the judg- 
ment debtor £218 — all that was 
left in the current account after 
deducting bank charges. The 
District Registrar took the view 
that the credit entry of the un- 
collected cheque was enough to 
oblige the bank -to pay in full, 
and Mr. Justice O'Connor was 


The obligations of a bank 
arising out of an uncleared 
cbeque credited to the client’s 
account were considered by the 
courts in Underwood v. Bar- 
*SS^^l£ clays Bank.* A bank can hold 
cheque paid into the a 35 an instruction to 

collect money, arid in that case 
the credit entry on the client’s 
account representing the un- 
cleared cheque is only a record 
of the collecting process. An- 
other situation arises when the 
hank can be said to be “ holders 
for value,” that is when it has 


show that there was an express 
or implied agreement between 
bank and customer that the 
customer could draw against the 
cheques before they were 
cleared ...” 


cheque. 


went tot* in their stride aH' iHe', - 
delays in connection .with '.such 


bankrupt. a g en eraily established guaran- .'^ 

The Cologne court of the first tee< 'was Impossible/ bi/.’.T, 
instance decided in favour of 9Mnnu > . that stricter rnW--'. * 


that . stricter 


honour the cheque before, or at meantime, 
the time when, the cheque is drawn the 
offered in payment. If the bank ’ bankrupt 
says yes, it. may- mean nothing 
more than that there was a 
credit balance on tire account 
of the person drawing lie 
cheque at that particular time, 
possibly, that on the basis of 
... . . past experience the bank ^ rt 

agreement implied from a course expects this credit balance still ■ JSSJ- nt 

of conduct The burden of t0 ^ available when the 

proving that said the judge, was cheque i8 cleared But the Vas limited by Article fiSnSSSSaS 

answer given. by the bank may of m German Cheques The.ba AlSSSSg* • 


An express' agreement to this 
effect would probably be rare 
in practice, but there may be an 


clearly on the judgment creditor 
who could ask the court for an 
order requiring the bankers to 
provide information .about their 
customers’ banking transactions 



more definite. Implying 


received a valuable considers- -over a period of months or 
tion for the cheque. This con- years. In the present case this 
slderatian need not necessarily was not done. There was no 
be in the form of funds re- dispute that the £4,700 repre- 
ceived from the bank on wbicb sente d uncleared cheques and 



The plaintiff, who was owed 
DM 5,600 out of a hire purchase 


the bank failed to make this 5 BCH h zr 18B/79. 
limitation clear in its telex it 2 a. iaao. i/nrrportwf. , • ;./•. 


Lochranza returns in top form 


DIXONS FURNISHINGS of 
Whitehaven, must be more 
than a little disappointed with 
the response to today's Cumber- 
land Plate. 

Carlisle's mile and a half 
handicap, which carries their 
name, has £4.000 in added prize 


Unsuccessful in nine attempts Sparkler colt put up a credit- 
last season, the evergreen High- . worthy performance here five 


RACING 


BY DOMINIC WIGAN 


money, half of which is con- 
tributed by Dixons Furnishings 
centres. 

However, the race — won a 
year ago by No Bombs, has 
again attracted a popular per- 
former in Lochranza. The nine- 
year old bidding for his 11th 
success on the flat since the 
start of the 1977 campaign 
could hardly have been in bet- 
ter form of late — in stark 
contrast to the disappointing 
time he had in 1979. 


land Melody gelding has re- 
turned to the winner's enclosure 
three times - already this term 
and on the second was notching 
a remarkable ninth victory at 
Ayr. 

A genuine front runner who 
acts on any type of track or 
ground. Lochranza will go well 
without, perhaps, proving 
strong enough close home to 
hold off Credit Centre. This 
striking grey colt by Tudor 
Music out of the Caliban mare 
Whispering Breeze quickened 
Impressively to dispose of Brave 
Fellow at Newcastle in the 
spring, and has since main- 
tained his form in better com- 
pany. Six years the junior of 
Lochranza, Credit Centre meets 
the Ayr specialist at level 
weiehts. 

Half an hour before the Cum- 
berland Plate it could well be 
that the six furlongs Walton 
Stakes will fall to Rathmoy’s 
Sparkle. Neville Callaghan's 


weeks ago when, following 
two-month layoff, he was not 
bard pressed "to cope wit«i 
Oyston’s Agency. This time, 
the once raced Ring of Quality 
may follvw him home. 

It is not often that we see 
Seven Barrows Representative 
at Carlisle; and few are likely 
to oppose Peter Walwyn’s three- 
year-old in the Burgh Stakes. 
The Stavros Niarchos runner 
found only China Royal too 
good in a 21-runner maiden 
event over a mile at Warwick 10 
days ago. 


CARLISLE 
2^0— Wagpn Master 

3.00 — Rathmoy’s Sparkle* 
3.30— Credit- Centre** 

4.00 — Moon -Pad*** 

BRIGHTON 

1.45 — Prince Ligh tning 

3.15 — Iver 

3.45— Chinese Kong Fu 

4.15 — Cavo Varka 


iWEnroi 


Indicates programme 
in Mack and white 

BBC 1 

12.00 Tennis from Wimbledon. 
L30 pm Mister Men. 1.45 News. 
1-55 Wimbledon Tennis. 4.18 
Regional News for England (ex- 
cept London). 4J!0 Play School. 
4.45 Buford Files and Dinky Dog. 
5.05 John Craven's Newsround. 
5.15 We Are rhe Champions. 

5.55 Nationwide 
6J0 Wimbledon Tennis 
7.35 Are You Being Served? 
8.05 Taxi 

8.30 Last of tbe Summer Wine 

9.00 News 

9.25 Square Mile of Murder 
10.15 Uncle Sam's Backyard 


10.45 All about Books 
11.20 News Headlines 
1L22 Sandy Powell in "The Old 
Boy Network ” (the 
comedian tells of 60 years 
of show business! 

12.05 am Weather/Regional 
News 

All Regions as BBCl except as 
follows; 

BBC Cymru/WaJes — 5.55 pm 
Wales Today. SJL5 Heddiw. 6.35 
Join BBCl (Wimbledon). 12.05 
am News and Weather for Wales. 

Scotland — 0.55 am Noah and 
Nelly in Skylark. 10.00 
Jacks oory. 10.15 Cheggers Plays 
Pop. 10.35-10.55 Take Hart. 1.25- 

I. 30 pm The Scottish News. 5.55- 
6.20 Reporting Scotland. 10.15- 
A Health Unto Her Majesty. 

II. 05 Uncle Sam’s Backyard. 
11.35 All About Books. 12.10 am 
News and Weather for Scotland. 

Northern Ireland — 4.18420 pm 


Northern Ireland News. 5.5&&2Q 
Scene Around Six. 12.05 am 
News and Weather for Northern 
Ireland. 

England — 5.55-6.20 pm Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
west (Manchester); Midlands 
Today' (Birmingham): Points’ 


The Royal Show. 3-4S Looks Familiar. 
■M.15 The Bud and Lou Picture Show: 
■' Abbott and Costello in the Foreign 
Legion." 6.00 ATV Today. oJ5 Cross- 
roads- 7.00 Emmardala Farm 720 
George and Mildred. 10.30 Format V. 
11.10 ATV Nawsdesk- 11.15 TJte Royal 
Show Highlights. 

BORDER 

10.25 am Welcome to the Ceilidh. 


Report West. 6.30 Emmerdala Farm 
7.00 The incredible Hulk. 10.35 Their 
Lordships Regret. 11.05 Kaz. 

HTV Cymru/Walea — As HTV West/ 
HTV Genera! Service except: 12.00-12.10 
pm Ffalabalam. 1.20 Panawdau Newyd 
dlon Y Dydd. 1 . 25 - 1.30 Report Wales 
Headlines. 4.1 E Got It Together. 4.45 
S6r. 5.15-6.20 Canoontima. 0.00 
Y Dydd. fl.15-B.30 Report Wales 
10.35-11.06 Out Of School. 


F.T. CROSSWORD PUZZLE No. 4.313 



but 


ACROSS 

I Restrain the arms 
deliver a blow (8) 

5 Goddess dined with female 
inside (6) 

9 Right, I'll indicate where 
water's run down a bank (S) 
10 Man, for example, initially 
educated for the training of 
horses (6) 

12 Appear plump in inspection 
(4-5) 

13 Sounds like one who 
prosecutes a shoe-repairer 

(5) 

14 Secure a place for valuables 
(4) 

16 Competitor makes stain ga 
(7) 

19 Penn it to hire commission 

(7) 

21 Lots of money raised on 
some carpets (4) 

24 Note for medicine (5) 

25 Rush to directors to give 
missile target (4-5) 

27 Part of crab's limb mixed in 
ox dope (6) 

28 Transport appearing on 
stage (8) 

29 A good ball at Headingley 7 

(6) 

30 A soft old man — -it's obvious 

( 8 ) 

DOWN 

1 Dash to damage 
article (6) 

2 Sailor of old in a hold (6) 


3 One who arrives and shows 
promise i5j 

4 In favour of air success (7» 

C Contemptible person's 

weapon could be fungus (9i 
7 Choose endlessly rich type of 
power (Si 

5 Curse river going over 
decrepit car (S» 

11 Thought I’d gel two notes 
(4) 

15 Crafty conduct I obstruct in 
_ plant (9) 

IT Sparse as showers maybe (S) 
IS Farmyard target that should 
not be missed (4, 4) 

20 Free start of economic trip 
(4) 

21 Vegetable and fish to cut (7) 

22 Indian creditor (6) 

23 Notice opening of feast- (6) 
36 Sac for lubricating as rub is 

inverted (5) 

Solution to Puzzle No. 4,312 


French 



West (Bristol); South Today 
(Southampton); Spotlight South 
West (Plymouth). 

BBC 2 

I L00 am Play School (As BRC1 
4.20 pm) 

2.00 pra Wimbledon Tennis 
7.50 One Hundred Great Paint- 
ings 

8.00 Mid-Evening News 
8.10 Running the Arts 

9.00 Cal) my Bluff 

9.30 Sing Country Extra 

10.15 Wimbledon highlights 

11.00 Ncwsnight 

LONDON 

9-30 am Gardening Today. 10.00 
About 3ritain. 10.25 Animated 
Classic;. 11.05 California Today. 
Jl.55 The Eubbiies. 12.00 Little 
Blue. 12.10 pm Stepping Stones. 
12 JO The Suilivans. 1.00 News 
plus FT Index. L20 Thames 
News. 130 For Maddie with 
Love. 2.00 Here Today. 2.45 
After Julius. 3.45 Superstar 
Profile: Roger Moore. 4.15 "The 
Tall T.” starring Randolph Scott 
5.45 News 
fi.nn Thames News 

6.30 An Exceptional Child 

7.00 Charlie's Angels 

8.00 The Cuckoo Waltz 

8.30 TV Eye 

9.00 The Malleus 
10.00 News 

10.30 Thames Report: *' Policing 
the Police ” 

11.15 Lou Grant 

12J0 am What the Papers Say 
12J15 Close: Personal choice 
with Andrew Cruickshank 
All 1BA Regions as London 
except at Lhe following times: 

ANGLIA 

10.25 am Spy Eruacrdinarv. 10.55 
Tlis Chieltairs Jt Thomond. 11.40 Car- 
toon Time. 12.30 pm Against shp Wind. 
1.2D Afvjlia Nows. 3.45 Looks Familiar. 
4.15 Tfcc Bubbhes. 4.20 Tarzan. 5.15 
Emmerdala Farm 6.00 About Anglia. 
6.20 Arena. &3S Crossroads 7.00 BJ 
end [ha Baer 10.30 Snootier. 11.00 
Luke's Kingdom. 12.00 Witness to Yes- 
terday. 12-30 am The Living World. 

ATV 

10.25 am !■> Search Ot . . . Raincar. 
nation. 10.50 Chopper Squad. 11.45 
Hero Comas Mirmfie. 12-30 pm Agamsi 
the Wind. 1.20 ATV Newsdesk. 2.00 


10.50 The Game Fair. 11.15 Look Who's 
Talking (Dana). 11.40 Technoflash. 
1.20 pm Border News. 3.45 Looks 
Familiar. 4.15 Salvage 1. 5.15 Unlver- 
-siiy Challenge. 6.00 LookarounJ Thurs- 
day. 6.35 Crossroads. 7.00 Emmerdsls 
Farm. 7J0 Setwyn. 10.30 Soop. 11.00 
Vegas. 12.00 Border News Summary, 

CHANNEL 

12.30 pm Against the Wind. 1.20 
Channel Lunchtime News. What's On 
Where and Weather. 3.4S Looks Fami- 
liar. 4. IB Little House an (ne Prairie. 
5.15 Emmerdale Farm. 6.00 Report at 
Six. 6JS Crossroads. 7.00 Summer 
1940: Part 3: Occupation Juno 29-July 5. 
7 JO A Man Called Sloanc. t 0J8 Chan- 
nel Late Nows. 10.36 Soap. 11.05 
Suoerstar Profile (Liza Mincilt). 11.35 
Pro-Celebnty Darts. 12.20 am News 
end Weather in French. 


GRAMPIAN 

9.25 am First Thing. 10-25 Welcome 
to [he Ceilidh. 10.50 Documentary: 
" The Game Fair.” 11.15 Look Who's 
Talmg FDana). 11.45 Cartoon Tikmo. 
12.30 prn Agoinst the Wind. 1.20 North 
News. 3.45 Looks Familiar. 4.15 Pro- 
ject UFO. 5.10 Struck by Lightning. 

5.40 Police Nbws. 6.00 North Tonight 
and Area Weather Forecast. 6.3S 
Crossroads 10.30 Superstar Profile 
(Chrisiooher Reeve). 11.00 Reflections. 
11.05 Soop. 11.35 North Headlines. 

11.40 Sounds Gaelic. 

GRANADA 

10.25 am Tho Lost Islands. 10.50 A 
Handlul ol Songs. 11.00 Sesame Street. 

12.30 pm Against (he Wind. 1.20 
Grenada Reports. 3.45 Looks Familiar. 

4.15 Little House on the Prairie. 5.15 
University Challenge. 6.00 Granada 
Reports. 6.35 Emmerdale Farm. 7.05 
BJ and the Bear. 10.30 Celebration. 
11.00 Blucy. 11.55 What the Papers 
Say. 

SCOTTISH 

10.25 am Welcome to the Ceilidh. 
10.50 Documentary — Thu Gome Fair. 

11.15 Look Who'e Talking. 11.46 Sally 
and Jake. 12.30 pm About Gaalic. 
1.20 News and Road and Weather. 2.00 
The Royal Show. 3.45 Looks Familiar. 

4.15 Robbie. 4.25 Salvage 1. 5.20 

Crossroads. 6.00 Scotland Today Naws 
and Hi Summer Extra. 6 JO Down 
To Earth. .7,00 The Incredible Hull. 

10.30 Soap. 11.00 Jazz Series— flonnio 
Scou Ouarret with Johnny GriRin. 11.30 
Big Break International. 12.15 am Late 
Call. 

HTV 

10.25 am Tho ComoBny Mon 11 £0 
Larry the Lamb in Toytown. 12.30 prn 
Against The Wind. 1.20 Rooart West 
Headlines. 3.45 Food. Wine and 
Friends. 4.15 Salvage— 1. 5.15 Job- 

line Nawsdesk. 5-20 Crossroads. 6.00 


SOUTHERN 

10.25 am " It Stoned With Eve,' 
starring Charles Laughton. 12J0 pm 
Against The Wind. 1.20 5authem 
News. 3.45 Look Familiar. 4.15 Tamn 
5.10 Mr. Magoo Cartoon. 6.20 Cross 
roads. 6-00 Day By Day. 6.30 Univer 
sity Challenge. 7.00 Emmerdale Farm 
7.30 Mixed Blessings. 10-35 Cross 
Channel. 11.05 Calebiity Concert. 
12.05 am What The Papers Say. 

TYNE TEES 

9.20 am The Good Word followed 
by North East News Headlines. 10.20 
The White Stone. t10.4O Morning 
Movie: " Vout lor Huggett.” 1-20 pm 
North East News and Lookaround. 2.00 
Time to Spare. 3.45 Looks Familiar. 

4.15 The Lost Islands. 4.45 Salvage— 1. 
6.00 North. East News. 6.02 Crossroads. 
6.25 Northern Lie. 7.00 Emmerdale 
Farm. 7.30 Fantasy Island. 10.30 
Genette 11.15 Check It Out. 11.45 
Police Surgeon. 12.15 am Pooole At 
Prayer. 

ULSTER 

10.25 am Welcome to Uio Ceilidh. 
10.60 Documentary. 11.15 Look Who's 
Talking. 11.45 Cartoon Time. 1.20 pm 
Lunchtime- 3.45 Looks Familiar. 4.13 
Ulster News Headlines. 4.15 Little 
House on the Prairie. 5.15 Cartoon 
Time. 5J20 Crossroads. 6.00 Ulster 
Television News. 6.20 Police Six. SJ30 
Out of Town. 7.00 Emmerdale Farm. 

7.30 Selwyn. 10J2S Ulster Weather. 

10.30 Enicrprizo: " Lite Begins At 
Forte.” 11.00 Soap. 11.30 Bedtime. 

WESTWARD 

10.25 am Welcome to the Ceilidh. 
10.50 Documentary: The Gamo Fair. 

11.15 Look Who's Talking. 71.40 Larry 
tho Lamb in Toytown. 12-30 pm Against 
the Wind. 1.20 Westward News Head- 
lines. 3.45 Look 3 Familiar. 4.15 Gus 
Honeybun's Birthdays. 4.1B Little 
House on the Pratrio. 5.15 Emmerdale 
Farm 6-00 Westward Diary. 6.35 
Crossroads. 7.00 Encounter. 7.30 A 
Man Called Sloane. 10.32 Westward 
Late News. 10.36 Soap. 11.05 Super- 
star Profile: Lira Minnelli. 11-35 Pro- 
Cclebrny Dans. 12.05 am Barney 
Miller. 12.30 Faith For Life. 12.35 
West Country Weather and Shipping 
Forecast. 

YORKSHIRE 

10.25 am Spaco Ghost and Dino Boy. 
10.50 Tha Lost Islands. 11.10 Spaco 
1999. 1230 pm Tell Mo Another. 1 JO 
Calendar News. 3.45 Looks Familiar. 

4.15 Thrf Woody WJedpacker Show. 
4.45 Litrte House on the Prairie. 6.00 
Calendar (Emloy Moor ond Belmont 
editions). 6.3B Crossroads. 7.00 
Em.merdale Farm. 730 Llnqalongmax. 
1030 Doctor Down Under. 11.00 
Fantasy Island. 1|!.00 Superstar 
Profile (Dudley Moore). 


(*) Stereophonic broadcast 
t Medium wave 

RADIO 1 

5.00 am As Radio 2. 7.00 Dave Lee 
Travis. 9.00 Simon Botes. 1131 Paul 
BurflBtt. 2.00 pm Andy Peebles. 431 
Peter Powell. 7.02 25 Years ol Rock. 

8.00 Bruno. 9J50 Newabeat. 10.00 

John Peel (5). 12.00-5.00 am As 

Radio 2. 

VHF Radios 1 end 2 — 5.00 am With 
Radio 2. 12.03 pm Dsvid Hamilton. 

2.03 Ed Stewart’s Request Show (SJ. 

4.03 Much More Music IS). 6.03 John 

Dunn (5). 8.02 With Radio 2. 10.00 
With Radio 1. 12-00-5.00 am With . 

Radio 2. 

RADIO 2 

5.00 am News Summary. 5.03 Slava 
Jones (S). 732 Terry Wogan (S). 

10.03 John Timpson (S). 12.03 pm 

Wimbledon Tennis- 7.00 John Dunn 
(S) (joining VHF). 8.02 Country Club 
(S). 9.02 Alan Dell with Big Band 

Sound <S). 9 55 Sports Desk. 10.02 
Wit's End. 1030 Star Sound E*tra. 
11.02 Br>an Matthew with Round Mid- 
ninht. including 12-00 News. 2.02- 

5.00 am You and tho Night and the 
Music (S) 

RADIO 3 

6J55 am Weather. 7.00 News. 7.05 
Overture (31- 8.00 News- 8.05 Morn- 
ing Ccncerr fS). 930 Nowo. 90S 
This Week's Composer: Haydn (S). 

10.00 Berlin Ocrst (S). 11.20 Midday 

Concert, part 1 (S). 12.00 Interval 

Reading, 12.05 pm Concert; part Z 


I. 00 New*. 1.05 The English Concert, 

part 1 (S). 1.55 Interval Reading. 

2-05 Concert, part 2. 2-65 BBC Coneart 
Orchestra (S). 4.00 " Die Abraise," 

opera by d'Albert (S). 435 News. 

540 Mainly tot PI assure. 7.00 A 
Modest Proposal . . , by Jonathan 
Swift. 730 As Radio 4. 930 Jaws 

and Jews: Discussion' between Frederic 
Raphael and Rabbi Jonathan Sacks. 
1035 Plano Recital (S). 11.00 News. 

II. 05-11.15 Uccellini (S). 


(S>. 


Orchestra concert part 1: Bach 
7.55 Geotfray Moorhousc Revisits 
Wales. ' 8.15 Berlin Philharmonic Con- 
cert. part 2: Mahler (S). 930 

Kaleidoscope. 939 Woothor. 10.00 

The World Tonight. 11 jW A Book at 
Bedtime. 11.15 The Financial World 
Tonight. 1130 Today in Parliament. 
12.00 Nsws. 


ENTERTAINMENT 



_ -,.T: 
• 'v pt>- r ", 


OPERA & BALLET 


COLISEUM. Credit -cords. 
RcsarfutloitS 036 3161, 


-240 5258- 
NU8EY2V 


7.30. Sat. 2 & .7-30 _ _ 

BALANCHINE. Lb BoanKob. 
Homme. Who Caros. Rubios. 


COLISEUM. Credit cards. . 240. .5258. 
Reservations 836 3161. ENGLISH 

NATIONAL opera. 1980-81 season 
opens July 31. Bfcas from July 7. 5uk- 
scripttonx Bkft. 01-836 2699.' 


COVENT GARDEN. CC- S. 240 1066. 
(Garden etiarsn credit cards 836 6903.) 
THE ROYAL BALLET. Ton't & Sat 7.30 
Gtedle. Mon f. Wed 7.30 Romeo and 
Juliet. THE ROYAL OPERA. Tomor & 
Tuc 7.30 Norma. 65 Ampul seats avail 
for all perfs from 10 am on dsy.ot per*. 


GLYNDE BOURNE. 0273 81 241 1.81 3424 
with the London Philharmonic Orchestra. 
Until August it. Sold Out- — possible 
returns only. Tomor. & Tuss 5.30: 
Foistaff. Sat & Mon 5.00: Der Rosen- 
kavalier. Sun 4.30, Wed 5-30: Din 
Za uberflote. Train departs Victoria 2.S2 
pm. . 


SADLER^. WELLS THEATRe ECtj 837 


. 837 3856-7505. AMERICAN 

DAfjCE SEASON. Until jit: MERCK 
CUNNINGHAM AND DANCE CO. Eros 
730. Mat Sat 230. Tonight Torse Iff. 
Sounddance- Duets. Roadnmners, Tomor: 
Fractions. Tango. Locale. Sqm rename. . 


SADLER'S WELLS THEATRE. EC1. 637 
1 672- July 8 to Aug- 2: D'OYLY CARTE 
In GILBERT & SULLIVAN. E«n 7.30. 

Wed. Sat 2.30. July 8. 9: HMS Pinal ore. 

July 10. 11, 12: The Mikado. 


THEATRES 


A0E5LPHI. CC 5. 01-836 7611. 

Eros at 7.30- Sat 4.00 end 7.45. Mats 
Thur* at 3-00. TONY BRITTON. LIZ 


ROBERTSON. PETER. BAYL ISS a, ANNA 


NEAGLE lit THE WORLD’5 GREATEST 
-MUSICAL- MY FAIR -LADY. Group 
bookings 0t-fl36 7338 or 01-379 6061. 


ALBERT. -S. From 9 am 01-836 3878. CC 


379 6565. . Group, bkgs^jS&S 3962. Air 


-and. Evs. 7.45. Mats. Thun. & Sat- 4.0. 
OLIVER! CHILD HALF PRICE- 


ALDWYCH. 5. 836 6404. CC 31 . 

It 0-6). SaW- 10.4). - Into 636. SsSL. 
Fully ‘air condUloned. ROYAL SHAKE- 
SPEARE COMPANY. Part 1: Ton't 7.00. 
Sat 2.00. Part 2:' Tamar. Sat 7.00 
Ends 26 July. NICHOLAS NICKLEBY. by 
Charles Dickens. RSC also at Tha Ware- 
house and Piccadilly Theatres. 


AMBASSADORS TH. 836 1171. Eves. B. 
Fh & Sat 5-30 & 8.30 Sharp! HAROLD 
PINTER THE HOTHOUSE. 


THEATRES 


PALACE. f -CC. 01-437 '6634. Monr- 
Thurs. 8.00. t rt.. Sat_8.D0. and SAO 
JESUS CHRIST SUPERSTAR. LAST B 
WEEKS. •' 


PALACE. Si CC. -01-437 6834. From 
Sept. 17 RODGERS & HAMMERSTEIN'S 
OKLAHOMA! ' . 


PALLADIUM. CC 01-437 7373. YUL- 
BRYNNER In RODGERS & HAMMER-. 
STEIN'S THE KING -AND I. Also 
starring Virginia McKenna. HOTLINE 
01-437 2055. Evgs. 730. Mat. Wed. A 
Sat 2.1 S. • ' 


PHOENIX, 


01-836' 2294. 


CC. 

1611. 

Mats. Weds. 3.0. Stds. — 

8K& ‘MFrMW ■JSK’&S-'fc 


'Bookings 01-836 8611. Eyeflinas at 8.0. 

— 5.30 and 8.50. 


THE OTHER SIDE. OP THE. SWAMP 
ROYCE RYTOI 
KEMP WELCH. 


RYT0N. ' Directed by joaU 


am 437 4506. CC. 


PICCADILLT. Front 9 l . . __ 

bkBS 379 6565. Qrp biros B36 3962. 
FuRy air copdltloaed ROYAL SHAKE- 
SPEARE COMPANY ]n_ two ^OTMh-h It 


Kaufman's ONCE IN A LIFETIME with 3 
award wimtliio pert* from Carmen -Du 
Sautov. Richard ' Griftths , and . 2a4 
Wansmaicer and Pam. Gems' adult plsv 


PIAJF (next oerf JomoT). PI AF ntsys _Frl 
thru Wed afi'-WT 


whs all other pert* LIFE- 
TIME. RSC also at Aldwych and Ware- 
house Theatres- - ■' ' ■ 


PRINCE EDWARD. CC (H-437. 6877. 
Evas. 8-00. MaL Thors, and Sat. 3.00. 
EVITA hv Tim Rice and. Andrew Lloyd- 
Webber. Directed by Harold Prince. 
Group. sales box Office 379 6061. Seats 
available -for Thursday matinees. , 


PRINCE OF WALES THEATRE. 930 868.1 
Credit card bookings 930 0848. An 
evening with TOMMY STEELE and' Ms 
company. Eros- mob.. -T hors. 830. ■fri. 
and Sat- 6.00 and B30.-Baok-now.' 
QUEEN'S. CC.' 01-734 T166. Eyenings 8-0. 
Wed. 3.0. Sat. 4.30 and 6.0. To m 
Cortenay. Freddie Janes THE DRESSER. 
The new .Ronald* Harwood. 


Directed by - 


EUiotL 


RAYMOND REVUEBAR. CC 01-734 1593 
At 7.00.-9.00. 11.00 pm. Opens Sims. 
PAUL - RAYMOND * Urtsfrits — THE 
FESTIVAL OF EROTICA, New Acts. New 
Girls. New ThrLUs. 23rd SensaUofol 
roar. Fully ,alr conditioned, 


APOLLO THEATRE^. CC^ 01-437 2863. 


Parties 01-379 6061. Mon.-FrL 8.00. 
Wed- 3.00. Sats. 5.00 & 8.15. Wed mat 
hall price- JANE ASHER. MICHAEL 
GOUGH. PHYLLI5 CALVERT In BEFORE 
THE PARTY fav Rodney Acfcland. Story 

by W. Somerset Maugham. Directed by 

TOM CONTI. 


CAMBRIDGE. 01-836 6056. Credit cards 
accepted 01-836 7040. Mon. to Frl. 
8.00. Thurs. 3.00. Sat. 5.00 and 8.30. 
VOTED BEST MUSICAL OF THE YEAR 
In 1980. LAST 3 DAYS. CHICAGO. 
ELIZABETH SEAL JACQUIE TOYE. 
COLIN BENNETT. BRIAN HEWLETT. G. 
LYONS. HOPE JACKMAN. Student 
Nurses. OAFS Standby £1.50. 


ROYAL COURT THEATRE UPSTAIRS. 730 
2554. Refmaned Readings. IN AND OUT 
THE UNION JACKS. By GlnMe Hole. 
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CLASSIC • ENTERTAIN MENt-:-' 
Tefedata 01-200 0200 i '' 


CLASSIC 4. 2. 3. 4. CheWea Ktao'rj 

1: LA CAGE 

Sun- &..WK. 


TtCACAGE 



2.00. 6.45. 

it- KRAMER Vtr KRAMER (AX Frost. 

jLjOojLZSv boo. - • r:-‘ -f c •" 


CLASSIC 1, 2, 3, Haymsrleet -:CPkwi% 
Circus Tube). 01-839 1527. 


?, -™ c 


1.00 (not Sun.). 320. SJS. 823. "^ 

2t SAD TIMING DC). Progs. 1.09 (net .' 

Son.). 3.03- 5^40. 8.10. • ' ” • J ; i 

3t zombies go. PTOCS. TUMVonf- v .' -. 
suivj. 2 jo. sos. s.os. . ^ 7 ?:.™ :• 


CLASSIC 1. 2. 3. 4. S. Oxford St 01-BM- ■' 

OSIO (epp. Tottenham' Court Rd,‘iTtib^ -■ * - ■ 

Fully air conditioned. . • 

ti THE CLACK STALLION (A) tn. Do*.';.. . - • 
Stereo. Progs. 1.10 3130. S.S5, n*-' ’ . 

2: GREASE CA*. US. SJJS, ^ Rife . . 

SATURDAY MIGHT FEVER (A*.: , 3.1K . - - ; . 




SsJEME^LORD Of THE RINGS (A). Ui'-i'.h 2 f~ 


perfu. - 2.00. -5J30. 8.00,. 


CLASSfC. Letcested Souare. 01-930 M|S. -^V-' 


ZOMBIES (XL 1-40 toot StfriJ, 4^55, 




Rochefort and Catharine tSeneam- 


IEn^h SobW ,. -Pri 


Sun" 


56 


THfc-TIN- DRUM 
1.50, 4.S0: 

show Frl & . .... 

bo -booked *t Bex" Office: 




: ■ Set 11.30. All neats. 


its mat, 


ODCON LE1C 
STAR 

—THE EM Pi 

-TPhttll ■and Dolhy Sound- Sop 


11Vi 

«tth v. 

Ik 


gen, igt^ 12jK)/jlv7^ ^^jhaSv'f 
’W * Stt P ra-obon l f.ifi; All seSts^SSw-, 

■ ^{ n A 0, *W... ln . at theatre ^ b£» - 


Iffice or by post 


Tomor Sr Sat 7-30. 


ROYAL COURT. 


_ f URT. S.- C 
a: World Prenflere. 
Andree Dunbar. 


Ct 


730 174S,Ero*: 
THE ARBOR try 


SAVOY -THEATRE. 01-836 8888.. CC. 
836 8118.' MOT^Frl. (10-61. LESLIE 
PHILLIPS. DIANA' -COUPLAND. RONA 
ANDERSON In NOT NOW DARLING. 
Man. -Thun. 8.0(1. Frl. and Sat- 5.4S*and 
8.45. Red- price Frl. mat. Group bkgs. 
Tel. 01-839 3092. 


SHAW. 01-388 1394. Eros 7J0. A New 
Mime Production WAYNE PRITCHETT 
in HORACE AND EVERYMAN. 


ST. GEORGE’S ^THEATRE. TufneU Park. 
N7. Evgs. 7 JO. 24-hr bkg 607 1126. 
Tues. to Sat- MACBETH. 


CHICHESTER FESTIVAL THEATRE. 0243 
781312. season sponsored by Martini 
3 Wo» »l Ltd- . THE LAST °M«g. 


CHEYNEV. TOfl'L tomor. Sat 


COMEDY THEATRE. CC 930 2578. 
Mom-Sat. 9.00. Mat Frl. and Sat. 6.30. 
THE ROCKY HORROR SHOW. Group 
tales Bx Office 01-379 6061. LAST 11 
WEEKS. ENDS SEPT. 13. 


CRITERION. 930 3216. CC 379 6565. 
Eves. a. Frl. and SeL 6 8r B^S. Alr 
condtrlfUng. . Rabbi Ray. Jonathan 
Adams. Martin Conner. Trios George 
In TOMFOOLERY, the words and music 
«• Wrles ol TOM LEHRER. 


DUCHESS TH. CC 01-836 8243. Grp lahre 
379 6061. Eves. B.OO. SaL 5 JO & 8 JO. 
Thurs. Mats. 3-00. MARIA AITKEN. 
MICHAEL JAYSTON in Noel CowanTs 
PRIVATE LIVES. 


DUKE OF YORK'S. CC 83E 5122. 
GLENDA JACKSON ROSE. A new play 
by Andrew Davies. Eves. B.OO. Mat, 
Wed. 3.00. Sats. 5.00. Over. 100 totally 
sold out performances. Seats available 
for today at Theatre. 


FORTUNE. S. CC. 01-836 2238. 

Eves. 7.30. Wed. 2.30. SaL 4100 and 
8.00. JAMES AUBREY and PATRICK 
MAGEE In Marlowe'a Masterpiece 'DR. 
FAUSTUS. Now over 100 Performances. 


GARRICK. CC 01-836 4601. Evgt. 8.00 
•Sharp). Fri. and SaL SJO and 8JO. 
WILLIAM FRANKLYN In DEATH TRAP. 


GLOBS THEATRE. S- CC 01-437 159Z. 
Group sales 379 6061. Eves. 8. Mat. 
Wed. -3. Sats. S and 8.16. Beryl Reid. 
Barry Foster Peter Bowles. Jan Waters 

!;MES. M,r nw,0 “ “* h 


GREENWICH THEATRE. S. CC. E56 7755 
EvrnliYTS 7.30. Mats. SSL 2.20 JOHN 
BULL'S OTHER ISLAND by Bernard 
Shaw. LAST WEEK! 


HAYMARKET. Theatre Royal CC. 01-830 
9832. Eros. 7.45. Wed. 2.30. Sat. 4.30 
and 8.00. LEONARD ROSSITER, 
PRUNELLA SCALES In MICHAEL 
FRAYN'S MAKE AND BREAK. Directed 
by MICHAEL BLAKEMOftE. . 


HEP MAJESTY'S. CC. S. 01-930 6606- 
Keith Mlcholl. Julia -McKeneie. .Mark 
Wyntrr. Ann Beech In the Aword- 
wlnnlno Broadway Musical ON THE 
MUf CENTURY. EvejL 3 . 00 . MatliiJS 
WMds.__3.00. Sat. 4.00. Now booking 


lRItanl tradlt care book- 
ings 930 6606. ■ . 


LONDON PALLADIUM. Ol -437 7373. 

one el no Dec 22nd tor ■ aesaon. JIM 
DAVIDSON. MOLL I E SUGDEN. 
WINDSOR DAVIES. MELVYN HAYES 
CLIVE DUNN. LIONEL BLAIR In DICK 

ggressKfrir jasoMfc. 

DING. Book IW« tor this magnntceat ell- 
«T r remedy pairtomfmc. Special reduced 
ortce preview*- Dec 15th-20th. Credit 
cards accepted. 


ST. MARTIN'S. CC. 836 1443. Evgc 8. 
Matinee Tuev at 2-45. . Sat. SAB. 
Agatha .Christie's THE MOUSETRAP. 
Theatre is fully afr-candmoned. 

W arid's longast-ever run. 2Bth Year. 


STRAND. 01-638 2660.. Evening* 8.00. 
Mat. Thnre. 3.00. SaL 5.30 and BJO. 
LONGEST RUNNING COMEDY IN THE 
WORLD NO SEX PUEASE— WTRE 
BRITISH. Directed by Alan Dawes. Credit 
cords 01-836 4143. Group sates Bat 
Office 01-379 6061. - • 


zcii-a.s~v 

*D nrn ot - -J- ■ 

open - 1 .15.. 4.15 7.45. TTOM-i 


xk 


LYES .CA). 


Tm HOCT GRAIL CA). X3S. 7JS. iSS ^ 
ShmvFri and SaL T0J5. . " 


ST**®*®-®- Oxford Circus: . “437 . 3300,.^’: 
Lie d Bar. THE DEER HUNTER' on : 
12.45, 4.05. 7.30. Late Show. Sac. iosgll;*- 


ART GALLERIES 


.-.r. 


■ ■■ .• • -- , ■ . • - .. V- .*i 

®W Bond JL'BLv.-. 


*TSESk , ssaa&:>figv"- 


untlt 0 ^ 


STRATFORD-UPON-AVON. Royal Shake- 
roesre Theatre 10769) 292271. Tic km 
immediately available for RSC fn 
ROMEO AND JULIET tomor. Jui 12 
fm*0. 17fm*0. AS YOU LIKE it Jul 
Simat). 10. it. HAMLET Jnl 7. 9. 10 
Imst^y Recoreed booking info <0789) 


8 ^i974. “ iT^SSS 


to 

28581. . Until 
Sats.1. • ‘ - 


Mount St.. v-ro-n 


PARi y, . lO.-Cortd-StragTr^ 


SJi.awfl Drawings 

“" Wings- until S Ol Jatr. 1 


°^V(P CARRITT ^j-A^Q UES ^ VU-LOtL . 


691! 


TALK OF THE TOWN. 01-734 5051. 
AIR CONDITIONING,* CREDIT CARDS. 
LONDON'S GREA*nDjT NIGHT OUT. 
From B o'clock Dlningr and Dancing, 
9 JO SUPER REVUE BUBBLY and Tn 
cabaret at 11 ANNI ANDERSON. 


THEATRE ROYAL, Drury Lane. 83B 81 OB. 

SWEENEY Todd. Broadway smash hit 
Musical. Ev* 7.30. Mat Wed & Sat 2.30. 
Group Salta Box office 379 6061. 


VAUDEVILLE. S. CC. . 01-836 9968. 


Group sates 379 BOfit. AJr-cofidTtionlna. 
Ere B.o. SaL SJO and 
2.45. IAN OGILVY, SHEILA GtSH 
JAMES COSSIKtS ID STAGE STRUCK? A 


new UwjHar by Simon Gray. 


VICTORIA. PALACE. CC. 01-628 473S-6: 

01-014 1317. Eve*. 7,30. Mata. WedI 
and SaL 2.45. .ANNJE. V**- 


WAREHODSB DOnmir Theatre, 

Garden, s. Boar Office B36 SOW. ROYAL 
SHAKESPEARE COMPANY. Tont tmw 
7.-SO-.-SW 2.0 S 7 JO. O-Ndirs ANNA 
All seats L3.SO. Students 


CHRISTIE. 

£2 JO.' bfcblt hi advance. 


WHITEHALL THEATRE 01-930 7765. CC. 
H “Y™ond 2?"?* FIONA R«CH- 
“4 * L JS^bd of BouitW* In WOTI 
NO PYJAMASI . featiirlng Men Only 
Magazine's Senutkmai PlryttLatVs nl the 
TOOT. Eve* 6.30. Frl.. S1I B.I5. B.4D? 


WINDMILL. CC. 01-437 6312. fwEi , 

ffipay « S-00 K" 10 . 00 . SunL. 8 . 00 1 
mid 8 . 00 . Paul Raymond presents 
OFF. Hotter Dun ever for i960. 

experience of the modern era. 
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RADIO 4 

6.00 am Nows Briefing. 6.10 Farm- 
ing Today. 6JS Shipping Forecast. 

6 JO Today. Including 6.45 Prayer for 
tho Day. 7.00, 8.00 Today's News. 

7 JO, 8.30 News headlines. 7.45 Thought T ngdOD BrO&dcaSting 
’ l '" n "' v 6.ao AM with Bob Halneaa 


BBC Radio London 

5.00 am Aa Radio 2. BJO Rush Hour. 
10.03 The Robbie Vincent Telephone 
Programme, 1.03 pm London Uva. 
4 JO London New* Desk. 5J5 Look. 
Stop. Listen. 7.03 Black Londoners. 
8.00 Question Tima from the House of 
Commons. 9.00-5.00 am Jain Radio 2. 


for the Day. 835 Yesiorday In Par- 
liomani. 9.00 News. :9JK. Check paint. 
SJO Tho Living Worid: - ^' 10.00 News. 

70.02 Enterprise. 10 JO Dally Service 

(S). 10.45 Story Time. 11.00 News. 

114)5 Analysis- 11J50 Smith on Sur- 
vival. 12.00 News. 12.02 pm You 
and Yours. 12J7 Quote . . . Unquote 
(S). 12JB Weather; programme news. 
14» Tha World at Ono. 1.40 The 
Archers, 155 Shipping torocaaL 24)0 
News. 2.02 V/aman's Hour. 34)0 Nows. 

3.02 Listen with Mother. 3.15 Alter- 

noon Theatre (S). 4.15 Any Answers? 
4 j 45 Short Story. 54)0 PM News mags- 
zino. 5450 Shipping forecast- 6J5 
Weather: programme news. 64IONew*. 
8 JO Brain ol Britain 1980 (5). 7-00 

News. 7.Q5 The Archers. 7 JW Tuna 
for Verse. 7 JO Bflrtin Phllhanuoniq 


and 

Dounlas Cameron. 10.00 Brian Heyas. 
12.00 LB& Reports. 8.00 pm After 
Eight— Greg Strange. 9.00 Miko Dickin 
— Nightlino. 12410 LBC Reparu Mid- 
nighL 1.00 am Night Extra — Carol 
Allen.- 5.00 Morning Music. 


Capital Radio 

B.OO am Graham Deng s Breakfast 
Show (S). 9.00 Michael As pel (S). 

12.00 Miko Allen (S).. 1.00 pm Londpn 
Today First Report (S). 1.10 Miko 

Allon (continued). 3.00 Roger Scott 
(S). 7.00 London Today (S). 7.30 
Party Pieces (S). ' 7,45 Adrian Love's 
Open Line (S). 9.00 Charlio Giikm 

(S). 11.00 The L«t« Show with Simon 
Booker (5). 2,00 am Davit) Rod ig an ’3 
Night Flight (5). 
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*»le* S7P 6061. Eros. e.M..WM>. 3.00. 
5»'S- 5.00 and 8.00. RODNEY BEWK, 
FRANCIS MATTHEWS In Ml DDLS MB 
SPREAD. COMEDY OF THE WA? 
WEST END THEATRE AWARDS. T 


NATIOMAL THEATRE. X. 028 2252. 
OLIVIER «opn atipro- Tjn’r Tomor 7.15 
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roTTEV.OE Arnall audltorliunl: Ton't -to 
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NOTES and , SQUEAKS. Marina 
Gielgud. Robert Helpmann. Simians 

Bflrtosova. Anton Dolln. Evre. 7-30. 
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Potential investors face difficult decisions 
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, - , JPGTt .THE ■', potential business' 
;.r investor It seems at first sight 
-a:' alraostioo good to- be troe. West 
Gectnany . has political stability, 
jsteady : ' (but not stupendous) : 
. MQODamc growth, ■ relatively low: 
_ - inflation; . ': ia- highly qualified 
-labour . force, few '.-.strikes*', a 
donjestic nwritet of more than 
oOm people and a Central Euro- 
pean position giving J re^dy 
.access to miHions-nure potential 

- ^tistomers. - -.'V . : \ ' 

,.Th usdescribed, 'it -may come, 

- 'as: a surprise that ■ German ccfm- 
‘ panies are investing much more 

^abroad ' than .foreign concerns.' 
^;are inveatiag. in Germany. This 
■y^js sometimes ' «xplaine<r By say- 
% -ing tfaatf-Getnaii enterprises lost 
• ih.ost of their foreign productive 
assefc in fherSecond World War, 
that they were slew off the mark 
_ v! ta' dev^op,;. abroad in the first 
- 'postwar decades and that they. 
sire now “ catching up.” • 

tine as'iar.Mlt goes* 
it raises at least as many 
s -• questions as it • answers. .Why is 
e ; - this : catching .up ” - process. 
„/ mbre necessary Than ever— and 

what', conclusions should the 

c • -. potential foreign investor draw ? 

.. : H can hardly be fear of poli- 
t . ;■ u -th»l -prespure«-Tlet alone . tur- 
a .' moilrrwhach is forcing the .trek 
I 2 : .abroad-- The - .country has now 
■“•••• had -nearly 11 years of Social 
Democratio-Lfberal government, . 
“ . with extremist ' parties ' of both 
p f .' Left'.aiid jRight far from gaining 
'■ " fhe minimum 5 per cent of. voter ~ 
" ; support winch would give them 
parliamentary representation. : 
‘True the .first phase : of. the 
f v coalition era was marked, by 
• . .intense social reform; . which 
u f mkny. German- businesses; felt : 
r- ."..neither they nor the country ' 
’ coirid. afford. If is also true ihat 
-■“there is an active :Iieft-wing of 
v .the SociallJemoCrat P^rty which 
— yearas for-more State infiuehce, - 


- fbr.: example in the field of 
industrial investment. When- 
ever the economy turns down, 

• tiie voice of th~e Left becomes 
^louder. 

- .-But with fiie coalition in place 
.and Herr Helmut Schmidt as 
^Chancellor--; -dedicated to the 

. market economy as much as any 
■ libersl--the prospects for an 
increase in State influence bn 
-entrepreneurial decision-making 
remain small. They would of 
.course vanish altogether if the 
coalition is unseated by the Con- 
servative opposition under Herr 
. Frame. ; Josef Strauss in -the 
Seneral ejection in October. 

‘ Nor - can it really be the 
"domestic . economic and social 
climate which is forcing German 
investors to look abroad. The 
West German Gross National 
Product over the past four years 
has grown pretty steadily in real 
.terros—i -by 5.2 . per cent in 1976, 
2.7 per.cent in 1977. 3.2 per cent 
in 1973 and 4.4 per cent last 
year. The cost of living has 
risen in the same years by only 
4.5 per cent, -3.3 per cent 2.6 
per cent and 4.1 per cent — an 
achievement with very ■ few. 
parallels even in the. Western 
industrialised world. 

This year the Government said 
it expected real GNP growth of 
“a good 2:5 per cent ” and it 
is beginning to look as though 
it may have erred on the side 
of caution. While recent indus- 
" trial orders -do show some slow- 
down, business investment is 
holding up very well indeed. 

A survey just issued by the 
IFO economic research institute 
of Munich .shows that indus- 
trialists are planning to increase 
their fixed asset investment in 
real terms by about 19 per cent 
oh average this year, hardly less 
than last : year’s; buoyant per- 
•formance. Further, for the first . 


time for years, extension of pro- 
duction capacity has -surpassed 
rationalisation asthc'main rea- 
son for new investment. 

These results underline that 
the decision of German business- 
men -to invest more overseas 
does not mean that they are 
deserting their home base — but 
rather that they are taking steps 
to safeguard it. 


side of the coin — which any 
potential investor in Germany 
has to scrutinise carefully. 
Labour relations are good — but 
they do not come for nothing. 
West German wage levels are 
among the highest in the world. 
There are fewer than a score of 
major trade unions — meaning 
that management-labour nego- 
tiation is more sraigbtfnrward 


deceived by the West German 
unemployment figure of close 
to lm imagining that they can 
easily take their pick from a 
large skilled labour pool. As 
well as the jobless there are at 
present about . 350,000 job 
vacancies — with many German 
manufactures crying out vainly 
for more highly-qualified 
workers. 


West German companies invest much more abroad 
than foreigners invest in Germany. Labour relations 
are good, but wages are high. Incentives are offered 
in certain areas, but there are good reasons for them. 
Yet the country offers steady economic growth, a 
home market of 60m people and a central position 
from which to serve millions more. 


Part of the explanation for 
the German businessman's deci- 
sion to invest abroad is because 
he wants to acquire comple- 
mentary — or even more 
advanced — technology, for 
example in the electronics sector 
in the- United States. Another 
part is the desire to get at 
markets from the inside, thus 
skirting existing or potential 
export barriers. But a key 
reason is also to manufacture 
abroad those relatively low 
technology products which can 
no longer be made cheaply 
enough at home- 

This-ts I ( pf course, the other 


than, say, in Britain nr 
Australia. But the unions are 
powerful and if it comes to a 
strike then labour has the 
organisation and the financial 
resources to carry it through. 

German workers are generally 
held to have a high level of 
responsibility — but one reason 
is that “ mitbestirnraung ” (co- 
determination) has been prac- 
tised in much of industry in 
one form or another since the 
early post-war years. Part of 
the price is that managerial 
decision - making sometimes 
takes longer. Nor should 
foreign business investors he 


If West Germany is to remain 
internationally competitive it 
will need an ever more highly 
skilled labour force — and at 
present it is clear that there 
are not enough of the right kind 
of workers to go round. 

In the same vein the foreign 
business investor should 
examine with circumspection 
those benefits offered by West 
German authorities for estab- 
lishing an enterprise in a parti- 
cular region. The benefits are 
outlined in derail in a separate 
article of this survey. They 
may indeed be worth following 
up — as, for example, the big 


investment by Ford and BMW 
in West Berlin indicates. But 
there are good reasons why 
special benefits need to be 
offered to attract investors to. 
say, the East-West German 
border areas or to Berlin and 
they need to be weighed care- 
fully. 

Similarly, any outsider who 
expects to have an exciting and 
rewarding tune on the West 
German Stock Market is almost 
certainly heading for a grave 
disappointment. Compared with 
the British or U.S. markets, the 
German one is a puny affair 
which hardly reflects the eco- 
nomic and financial power of 
the nation. It is also greatly 
influenced by the big German 
banks which, not least for his- 
torical reasons, have a particu- 
larly close relationship with the 
country's industrial concerns. 

It can well be argued that 
this system suits Germany — 
but it is hard for an outsider 
to break in upon it Many 
representatives of foreign banks 
in Germany will confirm that — 
although the achievements of 
some of them also show that 
success for the outsider is not 
impossible, just a gruelling up- 
hill struggle. 

All that said— might it not 
be .that the basis for much of 
this analysis is changing even 
now. After all. West Germany 
last year had its first current 
account deficit for 14 years. It 
'will have a much bigger one 
this year — and no one is sure 
when the books may balance 
again. 

A country's current account 
position is not, of course, the 
only determinant of the strength 
of its currency. But after years 
of appreciation, the Deutsche 
mark fell in real terms against 


several other major currencies 
last year — and it is falling even 
in nominal terms against most 
currencies this year. 

For the potential foreign 
investor, as well as for the 
Germans themselves, a series of 
questions present themselves. If 
the Deutsche mark continues to 
lose ground, will this not only 
increase imparted inflation but 
make it harder to remove the 
current account deficit? And if 
inflation increases, what will be 
the impact on wage negotiations 
and. ultimately, on Germany's 
already high wage cost level? 

It could be argued that a 
weaker Deutsche mark might 
help draw in more direct busi- 
ness investment from abroad 
and at least partly undermine 
the reasons why German com- 
panies have been investing over- 
seas. And if German imports 
were relatively more expensive, 
then exports would he cheaper 
— helping correct the country's 
deficit by this means. 

The counter-argument is that 
on the whole it is not so much 
price as a combination of know- 
how, technical finish and reli- 
able delivery dates which have 
sold German goods abroad so 
far. And the kind of product 
palette which would actually 
benefit from a cheaper Deutsche 
mark is not the one in which 
tbe Germans can remain com- 
petitive in the long run. 

This is broadly recognised, 
not only by German business- 
men but by Government and by 
the independent Bundesbank— 
the “ guardian of the currency." 
Despite the' current warning 
signs for the currency and for 
the current account, a business 
investor from abroad would do 
well to recognise it to« 

Jonathan Carr 
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FOREIGN PRIVATE 

INVESTMENT IN 

WEST GERMANY 

Sector 

bn DM 

Transfer to subsidiaries 

6.8 

Oil processing 

6.4 

Electrical industry 

5.1 

Machine building 

4.665 

Banks 

4.660 

Chemical industry 

4.659 

Iron and steel industry 

2.7 

Vehicles 

2.3 

Food drink and tobacco 

2.09 

Robber and asbestos 


processing 

1.07 


Source: Ministry of Economics 


LABOUR COSTS 1979" 


Average 

Hourly 

Wage 

Germany 

12.70 

Belgium 

12.50 

U.S. 

12.10 

France 

8.50 

Britain 

8.20 

Italy 

7.30 

1 Excluding social 

benefits 

1 Figures in DM, before tax 

Source: Institute 

for German 


AVERAGE COMPANY 
PROFITABILITY 


Country 

U.S. 

Margin 

in 

per cent 
5.1 

Profits after 
tax as per 
cent of 
share 
capital 
13.4 

Britain 

3.6 

10.4 

Japan 

1.7 

9.0 

Germany 

1.6 

8.5 

France 

LI 

4.5 


Source: Institute for the German 
Economy, Cologne 





Decisive Setflement Benefits 
r'.- prom Central Txjcation 

’ ’ The RhinelOTd-Palatin^eiB next . . 
V neighbour to three European countries: 
Prance, Luxemburg, and Belgium. Thus 

• you are in the center of Europe. In the 
= ,;i^Srieland^Palatinatelt^atytHir - . 

- fingertip- 

:•?' : The Rhineland- Palatinate Is Ideally 

situated in relation to five major Euro* , 
'■ pean industrial centers, meaning supply 
-andsalesmaritete - 

40 million people: ‘ ; ■-,' 

Yi • the ^ine^hrareawitn Cologne, 

- • . TMi^seldorf, and Essen; ; v • - 

• the Rhine-Main banking and trading 
center with Wiesbaden and Frankfurt; 

: ; # the industrial zone of Rhine^Neckar 
- . with the cities of Karlsruhe and Stuttgart; 
'•the Saariarid-Lorraine-Luxembufg - 
European Coal and Steel Community, 

• tfie Belgian industrial area around' 

- Liege reaching to the international con- 
tainer port of Antwerp. . • 

‘ profit from these advantages in ypur 
investment and market strategic This is 

• your slant on competitors 

lie Bhineland-Palatinale: . 

At the crossroads of Europe 

Highly developed, an industry 
“ {Spends more and more on a network 
- of intertwining deliveries and inquires 


The Rhi neland-Palatinate 


fast ID6ffi» o'. , - 

• In the Rhineland-Palatinate, a well 
Hsveloned network of roads and high- ■ 
wavs is providing you with ej the linte 
vou need for production an? products. 

* : , the Rhineland-Palatinate, you are 
••wavs a short distance to the inter-. 

Sal airports of ^^$,<M?gne. ■ . ; 
f" Dussektort ®nd Luxemburg.^ ■•.... 

" ‘ m meRhihe and Moseii rivers provide • • 
■;;-*e^tew«th efficientinterriertioriah 

Wat Sre a youhave a lead in every direction. 


Shmelknd'Falatmate - 
Infi^tructorefitting Investors 

Industrial sites, low-price and any 
size, plus ideally equipped marketing > 
centers, govemmentsponsored 
financing of up to 20% of your - Mt4; 
investment cost, plus a very good £ 
transport network - these are the I r 

prerequisites for sliccess fully estab- Tr 
fishing a new.pperation. You find V 
. them in the Rhineland-Palatinate. ¥ 

New universities, modem schools 1 
and professional training facilities, com- 1 
prehenstve pubBc health and social 
security services are the results of an * 
infrastructure policy applied with con- 
sitency. For these reasons companies 
settling in the Rhineland-Palatinate are 
able to benefit from two factors which 
oftervare hard to combine elsewhere: 
fdeal infrastructure and a countryside 
enjoying a high recreational value. 

Rhineland-Palatinate - 
Recreational Activities a la carte 

In the Rhineland-Palatinate, the 
season lasts the whole year. Enjoying 
long-standing traditions and high 
popularity among tourists the state with 
its forested hills, Its worid-renowned 
vineyards and its historical treasuries - 
from ancient times, if offering (almost) 
anything that canPe expected from any 
Ipcatioirby businessowners and 
workers in terms of recreational oppor- 
tiimties. Companies planning tor the 
future find this a locational spects that's 
vital. - 


Belgian Industrial Area 
Brussels 


Rhin e-Ruhr Area 

Bonn, Cologne, Diisseldorf 




mm 


Rhine-Main 

Area 

Wiesbaden, 

Frankfurt 


PiSi 




France 

Luxembourg 


Industrial Area 
Rhine-Neckar 
Karlsruhe, Stuttgart 


RPW Economic Development 

Your acting partner in 
industrial setflement in 
central Europe. 


• The Rhineland-Palatinate Economic 
Development Ltd. - RPWWirtschafts- 
forderung, for short - is assisting 
businessowners in the manufacturing 
industry in their search for a suitable 
location in the Rhineland-Palatinate. 

• It shows you how to obtain govern- 
ment financial grants. 

• It connects you with town, 
m community, and rural authorities, 

H wrth the chambers of industry and 
I commerce, with electrical utility supp- 
j liens, with professional organisations, 
f labour exchanges, and any other 
government agencies in the Rhineland- 
Palatinate. 


• RPW Wirtschaftsforderung services 
are provided free of charge. The com- 
pany is the instrument of an executive 
regional settlement policy pursued by 
the state -government of the Rhineland- 
Palatinate with the aim of improving the 
structures of business and industry, of 
securing, safeguarding, and providing 
permanent jobs in fields that are geared 
to the future. 


For more 

information, 

contact 


ZIURPW 

Economic Development 

RPW-Wirtschaftsforderung 
Economic Development Corporation 
for Rhineland-Palatinate 


Erthalstr. 1 
6500 Mainz 
W.-Germany 

Phone 0 61 31 (Mainz) / 6 20 66 
Telex 4 1B7 643 wvmz 
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Capture the Market and Let Munich Capture You 


DATES 1 980 


„ 28 - 31 August 

ISPO 80 — Autumn — 13th International Sports 
Equipment Fair 


19 24 September 
IKOFA60 — 13th International Trade Fair of the Food Industry 


5-9 October 

42nd MODE-WOCHE-MONCHEN 
International Fashion Fair 


6-12 November 

ELECTRONICA 80 — 9th International Trade Fair for 
Components and Assemblies in Electronics 


22 - 30 November 

HEIM + HANDWERK '80 — Handicrafts in the Domestic 
- Sphere with Special Shows and Technical Displays 
by the different Handicrafts Branches 


DATES 1981 


7-15 February 

CARAVAN — BOOT — 1NTERNAT10NALER REISEMARKT 
12lh International Exhibition for Caravans. Boats, 
Travel and Vacation 


14 - 17 February * 

1NHORGENTA 81 —'8th Internationa I Trade Fair for Watches, 
Clocks. Jewellery. Precious Stones and Silverware 
with their Manufacturing Equipment 


26 February - 1 March 

ISPO 81 — Spring — 14th International Sports 
Equipment Fair 


14-22 March 

IHM — 33rd International Light Industries and Handicrafts 
Fair — The Fair for small and medium-sized Enterprises 


29 March - 2 April 
43rd MODE-WOCHE-MUNCHEN 
International Fashion Fair 


22-25 April 

98th Congress of the German Surgical Society 
with information Show 


5-8 May 

BORO — 11th Exhibition Oflice Machines. Office Furniture. 
Drawing Techniques. Organizational Methods 


8-10 May, * 

COSMETICS — 2nd International Trade Fair for 
Cosmetics. Health and Beauty Care 


19-22 May 

INTERHOSPITAL — International Hospital Exhibition and 
11th German Hospital Meeting 
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Neuer Wall 40. 2000. 


Rare books — Manuscripts — Fine 
Bindings — Old Masters and Modern 
Art— marine paintings— ship models— 
Maps — Topographical Items — Silver — 
Japanese prints 

Purchases — Sales - Auctions 
Please send for catalogue 



Stamp offer 
for the 

Specialist Collector 



WEST GERMANY 


We offer a wide range of competitively priced 
stamps. Price list free of charge. Please state your 
areas of interest. 


KLAUS FISCHER 

Stamp Dealers 
Colonnaden 13, 1st Floor 
2000 Hamburg 36. Tel: 040 345153 


At the intersection of Europe’s highways, at the major 
junction of Europe's rail network, with direct waterway 
connection to the United Kingdom, Belgium, France, / 
The Netherlands and Switzerland, 20 km far from Bonn, M 
and with an international “Drive-in Airport” only a fifteen- Si 
minute run from the town. This geographical key position 

in Europe is offered by Cologne, pjfcj 
industrial, banking and insurance center. Europe’s venue 4ft agj 
for international trade fairs and exhibitions. A market of hHB» 
four million people. With a trained manpower for trade 

and industry, 

Cologne offers developed Industrial sites with immediate 
access to transport facilities and sizes to suit everybody. 


Financial Times Thursday 


INVESTING IN WIST GERMANY II 


High wages and production costs and steep taxes are some of the reasons why fewer overseas companies are investing in 
Germany. But there are some very good incentives to doing so, as Roger Boyes explains. 



Above: a heavy-duty transport vehicle developed by the Kmpp company. Iran has a 25 per cent stake in 
this group. Right: Commerzbank’s head office in Frankjurt. The bank 'reports that West Germany’s labour 

productivity is second only to Japan’s 


Calculating the cost 


of direct investment 


TAKE A mildly ambitious U.S. 
manufacturer, anxious for a 
foothold in Europe but 
naturally keen to get a quick 
return on investment His 
company is medium-sized, and 
in the U.S. he has a highly 
specialised market niche in 
advanced technology. 

Should he make the great 
leap in the dark and Invest in 
West Germany, a country where 
wage and production costs are 
among the highest in the EEC, 
where the language is strange 
and where taxes are steep? 

That (literally) 964.000 
question has clearly been 
troubling producers from the 
U.S. and several other countries 
over the past year. 

On the face of it, it looks as 
if foreign investors are becom- 
ing increasingly wary about 
investing and establishing them- 
selves in West Germany. 
Economics Ministry figures 
show that U.S. concerns in- 
vested only DM 216m in West 
Germany In 1979, compared to 
a cumulative UJS. direct invest- 
ment since 1961 of DM 20.1bn. 
In cumulative terms, the U.S. is 
still far and away the largest 
foreign investor in West 
German companies though last 
year Britain (DM 363m), Hol- 
land (DM 35Sm), Switzerland 
(DM' 257m), Belgium and 
Luxembourg (DM 226m) all 
ploughed in more than the 
Americans. 

The plain facts are that direct 
investment in West Germany 
last year grew by only DM 1.9bn 
— the first time in several years 
that it has fallen below the 
DM 2bn mark — while German 
companies ploughed 3 record 
DM 7.8b n into overseas-based 
concerns, especially in the U.S. 

So the initial answer to our 
ambitious manufacturer appears 
to be: look before you leap. 
Check why fewer overseas com- 
panies are Investing m West 
.Germany and then weigh the 
reasons against some very good, 
solid motives for buying a stake 
in the German market 

It is difficult for example, to 
find a company in West 
Germany at the moment that is 
not concerned about the mount- 
ing pressure on its profit 
margins. 

Labour costs are increasing 
this year by about 7 per cent— 
not a spectacular rise by most 


international standards but it 
is set against a background of 
already high wages and substan- 
tial holiday and social security 
benefits. 

Energy costs— West Germany 
imports almost all its oil— rose 
at an even steeper rate. 

Meanwhile on third markets, 
prices have to be kept down to 
stay reasonably competitive 
with countries such as Japan — 
the yen fell some 30 per cent 
against the dents che mark last 
year. 

A study issued by the 
Cologne-based Institute for 
German Economy shows that 
profit margins are substantially 
below those in the U.S„ Britain 
and Japan, although they are 
ahead of France. 

Add to this compendium ot 
woes the costs of conforming 
with strict environmental 
standards and a network of 
tough taxes and it is clear why 
so many concerns are deterred 
from investing in West 
Germany. 

And yet these naked figures 
give a somewhat misleading 
picture. West Germany remains 
for many concerns an extremely 
attractive investment proposi- 
tion and the absolute level of 
investment is high. German 
investors are not rushing over- 
seas because the domestic 
market is repugnant or over- 
saturated, they are moving 
because the strength of the 
deutsche mark against tb.' 
dollar long made export con 
petitiveness difficult 


the European market, then 
West Germany has a sharp edge 
over other European countries. 

There seem to he five, largely 
inter-related factors: 

• ECONOMIC AND INDUS- 
TRIAL STABILITY. Despite its 
balance of payments deficit 
West Germany remains econo- 
mically strong: It recorded a 
growth rate of 4.5 per cent last 
year and officially expects 
growth of about 2.5 per cent 
in 1980. Inflation is expected to 
run at between 5 and 6 per cent 

According to a report issued 
by the Commerzbank, labour 
productivity Is second only to 
Japan, and only in Sweden and 
Switzerland has there been less 
time lost through industrial con- 
flict (an annual average of 57 
days was lost per 1,000 workers 
between 1974 and 1978). 

And in spite of the fears of 
some overseas businessmen, 
the 1976 law on worker partici- 
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Caution 

For West German manufac- 
turers over the past year the 
watchword has been: buy local 
production facilities in the U.S. 
and elsewhere and secure both 
market proximity and price 
competitiveness. 

The flagging direct invest- 
ment in West Germany may 
simply reflect the sense of 
caution in the world-v'de 
business dimate. 

That, at any rate, is the view 
of officials from the West Ger- 
man Economics Ministry. A 
realistic assessment of West 
Germany’s investment potential 
has to go beyond simple costs 
and profit The fact Is that if a 
company is willing to forego its 
short-term earnings prospects 
for long-term penetration of 
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Work on the Daimler-Benz production line. Kuwait 
has a 14 per cent holding in the company 
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patLon at supervisory board 
level has not significantly lim- 
ited managerial flexibility. In- 
deed, it has, by most accounts, 
contributed towards the defus- 
ing of industrial disputes. 

• FISCAL STABILITY. One of 
the main periods of direct in- 
vestment in West Germany 
came in the 1960s — and a signi- 
ficant cause was the remarkably 
stable level of the dollar ex- 
change rate. 

The dollar was worth DM 420 
in 1960 and by 1971 was worth 
DM 3.50. Since then there has 
been a radical decline in the 
dollar from DM 320 in 1972 to 
between DM 1.80 and DM 1.70 
last year. This has made invest- 
ment in West Germany difficult 
for some foreign concerns. 

Nonetheless, the essential 
economic health of West. Ger- 
many under-pinning these fluc- 
tuations has proved an attrac- 
tion to countries interested 


above all in minimising the risk 
on their investment 

This appears to have influ- 
enced some of the oil produc- 
ing countries which started to 
take stakes in West German 
companies after the 1973 energy 
crisis. Thus Kuwait bought a 14 
per cent stake in Daimler Benz 
in 1974 and Iran . bought a 25 
per cent stake in Friedrich 
Krupp Huettenwerke, the steel 
maker, and then a 25 per cent 
share in the* "Krnpp group. In 
1975, Iran also bought a 25 per 
cent share of Deutsche Bancock, 
the engineering company. - 

Last month, Kuwait also 
bought a 10 per cent interest in 
Metallgesellschaft,.. the Frank- 
furt-based metals mid .engineer- 
ing, group. This came as . some- 
thing of a reassurance to the 
West Germans who' had feared 
that the freezing of- Iranian 
assets in West Germany by the- 
U.S. would scare off OPEC in- 
vestment at precisely the 
moment when It was most 
needed. 

It was noticeable, that 
although some earlier OPEC 
moves had caused public .dis- 
quiet — Iran’s, unsuccessful 
attempt to buy a stake in Daim- 
ler. Is a case in . point— the latest 
Kuwait deal went through with 
a minimum of fuss. . 
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Germany has aa 7 extremely 
favourable finantSal and' " ~ 
mercial infrastructure for 

concerns .-. trying . s-w- . *' 

penetrate the European market 
as a whole. ■' , - - / ./ - -£• 


motorway network makes-_e£stv: 
west and north-south transputif,' * 
relatively easy.-. " 

Ahd\ihe 'bonhtxy’s . uidversal-’v V 
banking system allows r bankk3o' : ^ 
assist at every . stage <rf'?a>.‘ 
purchase, from the MfiM ; - .-;: ~s " j : 
market analysis to the-financhig->..:: ^- -- 
of the deal. : . ,* v 

Beaefiriaries si-, :i . 

It is dear from, the Econom&r- ^ 
Ministry statistics that the 
panies that have benefited mpsty -■■■ ; r * 

from these factors are rftfiuw**; r . .*?*“* ~ 
spedalising in high' :technot^yS . ; l - - 
and engiheering; ' rtfridf r ^ 


These companies are . 

rlnnelw Vnr hloIi.'witiM'A''-:' “ 


seriously affected by hi^ ^tS'-. A ; ^ CL,:; 
and rely on a ComWnatjon ; -hf c CT" ' . 
elements — tight deUvtijiy'v. 
schedule, afterealesr ■•' service,- ;- . ;X%' - 
teehnieal niialinr as wdT’f 


• SKILLED LABOUR. A fac- 
tor which has clearly influenced 
the direction of a lot of direct 
Investment is West ; Germany’s 
high standards of engineering 
and the large number of skilled 
workers. 

On the labour market, one 
potential , snag for investors is 
the short working week and 
long holidays (only . -Belgium 
and Austria have shorter work- 
ing time). But this has to be 
balanced against very low absen- 
teeism rates and high produc- 
tivity. 

• INVESTMENT INCENTIVES. 
The state bas identified several 

g roblem areas, such as West 
eriin and the areas bordering 
East Germany and Czechoslo- 
vakia, which are eligible fbr 
generous investment allowances • 
and grants. 

These range from freight 
subsidies on the Berlin route to 
creap credits and substantial 
tax concessions. 

• INFRASTRUCTURE. West 


high value consumer gbbdFntV. .1 
again leaning on quality j T v^ r _ 

than price — also gain from th*: '^ -S- 
specific investment ' conditions:-.; - ^ ' 

in West Germany! The endosed;' 5 v. 
table shows precisely where ‘the 


principal areas of direct invest- 
ment are in terms of turnoyer. - ;.;->j~ 
Apart from the. areas . riuwn' i*v 
iii the tables tire Comment auk' r .: ^ 
economics research section bas 't' 1 

also identified -'a nixnffiar>of j u? 
imoortant vrowlii areas where' 


important groyrth areas where: 
direct investment couLd yi^hf:' - r ! 

long-term results. '. 


" These include mkax^e^- - • ^ : 

tronics (West Gerinahy 
still behind 1 the US. - ^ ^ : ? - 
field), capital goods (the inreflt- * ,-r5 : i*r. ■ 
ment climate ' strongly . fsvntus-: 
energy-saving teeimolqgy -/■ _ 

chemicals' and vthe sports - and'v ^ 
leisure i nd ustry . - - • ' • -. . ' “ c : - Sv, ; 

• The advice to our mairafao 


tuner-guinea -pig :is-thhs rather- 
dependent on his. market, 
provided he can contaih^mB ^ j. " 5 ' 
understandable desire' for" a -*-•;«?■? -l: s 
quick and ample return :on-:fds • . - '^-c. • 
investment; he. : could ^do ' 


■worse than invest - in TCdst': 
Germany."' \ 
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Center of Trade for 2000 years - make it yours! 




To: StadtKoln /Company- 
Amt fur Wirtschaftsf ordering ^ 

Am Hof 52, D-5000 Koln 1 m AridrAsa ■ 
Western Germany / 

/ Teiephonfc__ 
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INVESTING IN WEST GERMANY III 


An (>'. 



Ford' workers firiisHihg a 'shift at Koin. The company is to build 
;-V . . aptostics componentplani in West Berlin 

Policy change should 
encourage investors 


. WEST ..GERMAN monetary 
>- authorities; have produced a 
mflgk«» d change- of. - policy this 
\yeap-r-and,' on the face of it. 

' dhft^highlr.-encduraging to the 
-potential investor' in Deutsche 
. , Mark; assets..; 

. hs ,- Kot oniy have restrictions on 
. '-capital imports been relaxed — 
r, with: the Federal Government in 
Bonn showing -the. way by 
'■borrowing _ several ; . . billion 
Deutsche- Marks • direct from 
;SandiArabia~4KittbeBundes- 

- bank has also been increasing 
the discount rate, most recently 
to ?.5 : per cent in May. to try 
to stem the. outflow of funds 

. abroad . and to help maintain the 
strength of : West German 
currency’' 

At first sight tbis seems odd 
In a- country' whose monetary, 
officials have long- had strong' 
reservations about the rise of 
the Deutsche Mark as a reserve 
currency. ... 

Tfie explanation Is that' 'West 
•Germany finds itself- in a new 
and rather uncomfortable posi- 
tion as a country, with a current 

■ account deficit — DM 9bn last 
year and probably well over 

; DM 20bn this year. 

: Until this dtefiet.ii JPanoved, 
and few are willing to hazard 
$ guess when that might be, it 
must be fihaiie^d, TSifber -by 
: running down .the Bundesbank’s 

- (admittedly large) -reserves or 
•by encouraging inflows of 

- capital. . 

- For- years West Germany’s 
• problem had “seemed- to' be how 
to.-' prevent too .-strong an 
-. appreciation of -the currency, 

• which forced up export prices 
and— in theory— reduced . its 
... international trade competitive- 
ness. 

"' -.Now the rise of the Deutsche 
Mark is seen, in' many respects 
is a blessing..in disguise. The 
r .new problem is how to stop the 
ehrrency drifting down-— a fall 
' which increases import prices 
i in. Deutsche Mark terms and 
could -turn, a temporary current 
r account deficit into a chronic 
•''■one. - 

Interest 

-. Part of the. answer Hes in; 

keeping the - inflation rate 
■■■ ■. relatively low and encouraging 
v moderate wage settlements and 
r social ’ consensus-— thus persuad- 
ing the foreigner that Deutsche 
-- Mark assets remain a good 
: investment even in the medium 
: and long term.. 

J •• . Another part Hes in maintain- . 

jng an attractive interest, rate 
-, levels In particular against that 
7 prevailing, in the XJ.S, _ • .... 

West German authorities have 
bc?^h working hard to convince 

■ potential investors . on .both 
scores. But: until fairly recently 

' they could afford to spare them-. 
f selves some of the effort— -as the 
'.Accompanying table indicates. 

It- show i that in the four year 
period -from mid 1975 to mid 
1979 alone, Deutsche Mark in- 
vestment by foreigners in the 
West German capital and money 
markets almost, doubled to, 
DM 185bn. That figure does , not 
include the large Deutsche 
Mark assets held by foreigners 
outside West Germany— for ex- 




-ample in. the Eurocurrency mar- 
ket 

But it is enough to underline 
the growing trust of investors in 
the West German currency as a 
store of value — compared with 
the U.S. dollar in particular. 
That . trust has — at least until 
recently— been amply justified. 
In 1976 the West German cur- 
.rency appreciated against the 
: American one by II per cent, in 
1977 by 12.2 per cent, in 1978 
by 15J2 per cent and last year 
by 5.6 per cent 

So who were the main recipi- 
ents of the inflow of funds from 
abroad? Heading the list, as the 
table shows, was the banking 
system itself. Last year the 
banks accounted for almost half 
the foreign Deutsche Mark 
assets in West Germany— a 
much bigger share than they 
bad run four years earlier. 

Buoyant 

The. most dramatic increase 
over this period — from DM 5.8bn 
to DM 33.2 bn— came in the 
bank's long-term liabilities, that 
is In deposits and through the 
issue to. non-residents of 
“ schuldscbeine n (promissory 
notes).. ' 

' The growth . In deposits 
■ partly reflected the removal in 
September 1975 of a. measure, 
introduced four years earlier, 
under which the payment of in- 
terest on non-resident accounts 
was subject' to special authori- 
sation. The buoyant business in 

schuidscheine ” -reflected a 
. happy coincidence of interests 
between non-residents wanting 
long term. West German 
'securities free of coupon tax 
and West German banks who 
were facing a growing demand 
for long-term, credit at home. 

' On the other hand, foreign in- 
terest in bank bonds declined, 
ho doubt partly because of 
coupon' tar requirements which 
made “ scbolrsheine ” seem a 
better bet 

... .Foreign financial assets with 
West German ' enterprises and 
individuals, totalled DM 74.5bn 
at mid-last year. That is not very 
far behind the DM 8 9.6b n accru- 
ing to the banking system* but 
. the rate of growth over the last 
few years has not been so pro- 
nounced. It Is ironic to recall 
that in the wake of the first oil 
crisis, fears were expressed that 
the OPEC states might try to 
“buy up German industry.” 

. The available figures indicate 
that there is still some way to 
go before that : is achieved. 
While foreign portfolio invest- 
ment in West German shares 
. totalled DM Sbh in 1975 (com- 
pared with DM 3.5bn in 1970), 
it totalled DM 15.5bn in mid- 
1979.-. 

It is now relatively common 
to hear businessmen and indus- 
trialists yearning for that 
injection of .OPEC funds which, 
combined with West German 
diligence 'and know-how, they 
feel could spell ■ still greater 
success in the battle for world 
markets. - 

In any case, this foreign port- 
folio- investment is markedly 
less than the Deutsche Mark 
. claims of foreign banks on West 


Less rigid 


Th* Dresdner Bonk in Busseidorf. Last year banks accounted 
- for almost half West Germany's foreign Deutsche Mark assets 


FOREIGN 
DEUTSCHEMARK 
ASSETS IN 
GERMANY 


~ West Berlin offers the 
M highest subsidies 

hark available in West 

(N Germany and companies 

y are flocking to take 

advantage of them. 

(PM bB> Leslie Colitt reports. 


Mid- Mid* 
2975 1979 

1— In the German 
banking system 

(a) Bundesbank L5 6.0 

(b) Banks 

Short term 19.2 35.9 
Long term 
—Financial 

credits 5.S 38.2 
— Bonds 12.3 9.5 

Total 1 39.7 99.6 


2— With enterprises 

and Individuals 

Short term 27.5 42.9 
Long terra 
— Financial 

credits 10.8 13.5 

Portfolio 
investment 

Shares 8.0 15.5 

Bonds 2.1 2.5 


Total 2 


48.5 74.5 


3— With Public 
authorities 
Long term 
—Financial 


German enterprises, many of 
which have been taking advant- 
age of more favourable borrow- 
ing conditions on the Euro- 
market. Something of the same 
goes for the West German 
public authorities, which have 
helped cover their large deficits 
by taking up credit abroad. 

It is not, of course, only 
foreign individuals and enter- 
prises who have shown growing 
interest in the Deutsche Mark. 
Foreign monetary authorities 
have been doing the same. It 
is hard to estimate just how 
large these official Deutsche : 
Mark holdings are, but the 
Bundesbank reckons that at the 
end of 1978 they must have 
totalled about DM 50bn. 

. That would mean that the 1 
Deutsche Mark had a share of 
more than 11 per cent in the 
foreign exchange reserves of 
non-German monetary authori- 
ties, making It the world's 
second most important reserve 
currency. 

The Deutsche Mark’s share is 
far behind that of the dollar, 
with 80 per cent, but even this 
relatively modest reserve role 
gave West German authorities 
many headaches. They felt that 
West Germany did not have the 
economic; weight, nor were its 
financial “markets sufficiently i 
large, to accept the strains a 1 
reserve currency role implies. 

In <i way, developments this 
year have underlined the point 
In the first four months alone, 
the Bundesbank’s net monetary 
reserves fell by DM ISbn, 
mainly because of very large 
short-term capital exports by 
the banks. 


■w .credits 

3.7 

31.5 

—Bonds 

2.3 

7.1 

Total 3 4.0 

18.6 

Deutsche mark 



notes (held by 



foreigners) 

2.1 

2.6 

Overall Total 93.4 

185.3 


(Source — Deutsche- Bundes- 
bank. Differences due to 
rounding). 


Ford on 
the 
Berlin 
trail 


FORD MOTOR COMPANY 
recently decided to join the 
long list of foreign and West 
German companies that manu- 
facture in Berlin, from Philip 
Morris and Gillette to German- 
based giants such as Siemens, 
AEG-Telefunken, and BMW. 

One of the reasons behind 
Ford's decision to buiid a 
plastics component plant in 
West Berlin is the fact inat the 
city is located 110 miles inside 
East Germany and unbashedly 
offers the highest subsidies and 
lax advantages of any in West 
Germany. 

Companies setting up pro- 
duction facilities in West Berlin 
receive a cash subsidy amount- 
. ing to 20 per cent of building 
costs, and between 25 and 30 
per cent of the cost of moveable 
fixed assets is also reimbursed. 

The investment subsidy, 
which is also available to com- 
panies engaged in data process- 
ing, research, and development. 



Breiisclu?idplafs in the centre of Berliti 


is i3\-Iree and does not Teduce 
the basis for depreciation. 

Companies may also obtain 
loans from the European Re- 
covery Programme to finance 
new Berlin investments. Such 
loans are given for up to 40 per 
cent of the investment at a 6.5 
per cent fixed interest rate over 
ten years with principal amorti- 
sation starting in the third year 
and 100 per cent payout. 

In order to promote the sale 
of '.Vest Berlin products, com- 
panies in West Germany order- 
ing the goods also qualify for 
Joans and preferential interest 
rates. 

Companies with manufactur- 
ing plants in West Eerlin 
receive a reduction in the 
Federal Value Added Tax which 
varies from 4.5 per cent to 10 per 
cons of the amount paid for 
goods sold to buyers in West 
Germany. The actual deduc- 
tion depends on the value added 
to the product in West Berlin. 


West Germanpurchasers receive 
a VAT reduction of 4 2 per cent. 
Deliveries of Berlin-made pro- 
ducts to a West German factory 
of the same company qualify 
under certain conditions for a 
6 per cent reduction. 

In the case of Berlin-based 
companies selling know-how, 
such as engineering consultants, 
data processing offices and 
advertising or film studios, tbe 
reduction is 10 per cent. 


Depreciation 


Fixed assets of a Berlin 
manufacturing plant can be de- 
preciated in the year of pur- 
chase or construction and four 
years afterwards at up to 75 per 
cent of the cost. Depreciation 
may be claimed on prepayments 
for such assets. Starting in the 
year after having depreciated 75 
per cent, depreciation is based 
on residual value and the re- 
maining useful time of life. 


The accelerated depreciation 
applies to moveable assets and 
to buildings used for manufac- 
turing. research and administra- 
tion as well as data processing. 

Special tax rates apply to 
corporate income earned in 
West Berlin if the company has 
its business management or 
legal domicile in Berlin or a 
manufacturing plant with at 
least 25 Berlin employees. Ber- 
lin corporate income tax is 22.5 
per cent lower than the normal 
German rate for qualifying 
companies. The Gewerhesteuer, 
or local tax. was reduced in 
Berlin from 15 per cent to 10 
per cent, this year. 

Income tax for Germans in 
West Eerlin is 30 per cent lower 
than in West Germany, and 
Berlin employees receive a tax- 
free bonus amounting to 8 per 
cent of their wage or salary as 
well as added family allowances 
for their children. 


The art of tsistitutienal 
money management demands 
experience, soiand judgment 


In the past it has been just 
this kind of development— -often 
quickly followed by a surge of 
funds returning to West Ger- 
many — which bas played 
havoc with the Bundesbank's 
efforts to control domestic 
money supply and, partly 
through that, the inflation rate. 

How much worse might these ; 
inflows and outflows become if 
the. Deutsche Mark’s reserve 
role were still greater? it was 
asked. 

On the other band,' there are 
signs that under Herr Karl Otto 
Poehl, who became president ! 
of the Bundesbank at tbe start , 
of this year, a less rigid atti- 
tude is being taken to the 
reserve currency question. i 

It appears to be increasingly 
accepted that for years to come 
the Detutsche Mark will have 
an important, but far from 
predominant role among world 
currencies, and that this carries ; 
responsibilities which West 
German authorities cannot 
avoid. 

As it happens, this change of 
mood coincides with the seed 
to actively work for the main- 
tenance of a strong Deutsche 
Mark while the West German 
current account remains in 
deficit — so that, for a while at 
least, West Germany’s apparent 
international obligations and 
her domestic needs nicely 
coincide. 

Jonathan Carr 



7- 





J r,A 




Wf 


i :VL»; 






-n 








<C* .. . 




When trying to select the right investment at The Bank's own fixed interest securities.pro- 

the right time institutional investors are often vide a secure, attractive investment in one of 
confronted with a myriad of complex factors the world's strongest currencies. Sophisti- 
' requiring careful analysis and evaluation. cated investors value WestLB's offer of a 
Westdeutsche Landes bank can be of in- wide selection of 'Schuldscheindarlehen" 

valuable help in this decisive process. It offers (SD Certificates), a safe investment since 
highly experienced advice on fixed interest these Certificates in DM are generally guaran- 
securities and shares against a background teed by a state agency or an institution from 

of financial responsibility you expect from a the public sector. They yield an attractive 
German sfote-backed wholesale financing return usually somewhat higher than bonds. 



institution. 

Government bankers, portfolio managers, 
trust administrators and other institutional 
investors have come to appreciate WestLB's 
expert financial counsel. 


and for immediate liquidity needs they can 
easily be resold through a well functioning, 
established market 


)ts have come to appreciate WestLB's As a primary and secondary market leader 
nancial counsel. backed by total Group assets of more than 

DM 100 billion, Wes tLB is a first address for 
placing of and trading in fixed interest securi- 
ties. Also, its certificates of deposit are highly 
valued from London to New York, from Luxem- 
bourg to Hong Kong. 

When next reviewing your investment strategy, 
consult WestLB first You'll get sound, com- 
prehensive advice in the private banking 
tradition backed by the resources of 
Germany's foremost wholesale financing 

institution. __ 

A strong force in wholesale banking V V Cu L I U 

V\festdeutsche Landesbank 

Hftarim wriest P. O. Box 1128. D-^000 DSsselctorf 7, W. 13m 83 60 - Frankfurt Office: Tel 1611) 25791 
Branchw: London, Tel. 6386141; New York. Tel. 754-9600: Tokyo. Tel. 2160581 
Subsidiaries: WtelLB International S. A- Luxembourg. Tel. 447471; WestLB Asia Limited, Hong Kong. Tel. 6-259 20S 
tfin-Amerfca Office New York, Tel. 754-9620: P.io de Janei ro. Tel. 2 62 43 27: Tokyo, Tel. 273-731'r, Toronto, Tel. 869 7085; Melbourne. TeJ. 654 1 6 55 
PartianfitioM.-. Bsnque Fran&o-Allemindcs 5, A, Pane, Tel. 663 07 09; Banco ds Bahia fnvastimenios S. A, Rio de Janeiro. Td. 253 97 23 
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hi Hie South 



Occupation of head of household: 
Proprietor, company manager, professional, 
self-employed on small or medium scale. 


Total population 
SOUTH GERMANY 


SOUTH GERMANY 
Total reach 

% 

Cpm index 

Total reach 

% 

Cpm index 

SZ 180,000 

10.7 

100 

SZ 1,000,000 

6.9 

100 

FAZ 50,000 

3.2 

424 

FAZ 250,000 

1.7 

474 

WELT 20,000 

1.0 

830 

WELT 11 0,000 

0.7 

844 


That's why, 


For additional information please contact 
our exclusive representatives: 

Pubficitas Ud International Media Representatives, 

525 Rjlham Road London SW6 1HF, Tel. (Oil 385 7723 


Or write to us in Munich: 

Suddeulsdher Vertag GmbH, Marketing Service 
P.0. Box 202220, D-8 Munich 2, Germany 


Frankfurt. 


Economic Center. 


Frankfurt am Main.? 
A city where business 
is booming. Convince 
yourself by ordering 
our brochure "Frankfurt 
Economic Center 


It gets you 
acquainted with 
Frankfurt's 
economy and 
gives information on 
services and products of 
local enterprises. You shoui 
ask for this information. 



Write to: 


.-Office of Economic 
Development of the 
City of Frankfurt 
■52^am Main 

GutleutstraBe 7-9 
D-6000 

Frankfurt am Main 1 


Few comforts 


for investors 


on the Stock 


THE Roller coaster movement 
of the West German stock 
markets has given investors an 
interesting ride for the first 
half of 1980, but they could be 
forgiven for thinking that, 
despite all the movement, the; 
have not made much progress. 

The All-Share index of the 
Frankfurt Exchange,- for 
instance, had advanced by only 
0.8 per cent by the end of May 
to 96.77. The early promise of 
February bad suggested the 
unhappy developments of 19Z9 
could perhaps be overcome by 
tbe last week of that month 
when the high for the year, 
101.29, was readied. 

Events in both the U.S. and 
the domestic West German 
economy then contrived to send 
the index plunging by the end 
of March to a low of 0L4, 
however. By early summer, the 
share market -had regained 
some of its muster, but sudden 
excitements, like the upheaval 
which hit the bond markets 
when they caught the first 
whiff of falling U.S. interest 
rates, were short-lived. 

Tbe major activity has 
inevitably centred on the bond 
market under the influence of 
the sbarp rise and fall in U.S. 
interest rates and the turnover 
on the Frankfurt Exchange in 
fixed interest securities of 
DM lO.lbn (£2.44bn) in the first 
five months was up by 33 per 
cent compared with the 
corresponding period of 1979. 

Partly as a result, share 
dealing activities tended to he 
overshadowed with turnover in 
the first five month of DM 
5.9bn showing little change on 
last year's corresponding figure 
of DM 5.5bn. 

All of which is little comfort 
to those in West Germany who 
are trying to secure the all- 
important place for shares in 
the Federal Republic’s financial 
scene. 


For several years, one major 
complaint by investors has been 
that companies themselves have 
stifled interest by adopting poli- 
cies of dividend continuity. Divi- 
dends might not be fixed at a 
very attractive rate, but com- 
panies have made a virtue of 
keeping close to this level in 
good years and bad. 


The Geobankers 
can put money to work 
for you in any 
convertible currency. 



'Frankfurt Exchange has emerged as pie strongesi : West German: market'^ 


In the lead -up to this year’s 
season of annual meetings, sev- 
eral campaigns have been 
launched, partly by small in- 
vestors' associations trying to 
focus political attention on dis- 
tribution policies. At least some 
companies appear to have been 
paying heed. 

The sectors which did well 
last year, particularly the chemi- 
cals and motor companies, have 
allowed shareholders to benefit 
from their substantial improve- 
ment in earnings. German com- 
panies do seem to be learning 
at last to show more flexibility, 
and many observers have been 
pleasantly surprised by recent 
dividend announcements. 


Surprises 

Chief among the surprises 
was perhaps BASF, which 
pushed up 'its dividend from 
DM 6 (£1.45) to DM 8 (£1.94) a 
share, which, when taken to- 
gether with the tax credit for 
domestic Investors, represented 
a record pay-out for the chemi- 
cals giant. 

Vereins - UND Westbank 
pointed out in a recent bulletin: 
“Tbe flexible approach to divi- 
dend policy appears more con- 
ducive to a rational evaluation 
of the attraction of equities 
than a rigid adherence to pre- 
ordained rates, even If this does 
involve the subsequent reduc- 
tion once the economic down- 
turn begins to bite. 

On the longer term, the big- 
gest question now hanging over 
the market concerns the size 
and the timing of the coming 
recession and the speed at 
which the market will then re- 
cover as a result of falling in- 
terest rates. 

The speed at which the mar- 
kets can turn was dearly de- 
monstrated in the German bond 
market in April, which turned 
out to be one of the most hectic 
trading months ever, not only 
in terms of volume, but also in 
terms of the actual movement 
In prices. The average yield de- 
clined sharply from 10 per cent 
at the beginning of the month 
to 9 per cent at the end. 

The cause of such rushed 
trading was dearly the feeling 
that interest rates had peaked, 
particularly in the U.S., and the 
market was looking For any ex- 
cuse to move after the previous 
hard months. 

As far as West Germany it- 
self was concerned, it misread 
the signals. The Bundesbank 
showed at the beginning of 
May, with its latest increase in 
the key Lombard rate, that the 
fight against inflation and the 
insistence on a tight monetary 
policy were still paramount. 
Interest rates have probably 
peaked in West Germany, too, 
but the Bundesbank is still in- 
dicating that it could be some 
months before it loosens the 
reins. 

With the exception of the 
first four months of this year, 
tbe real attraction for foreign 
investors to the German bond 
and share market has lain in 
the strength of the D-mark. 
Question marks have been 
raised over its stability recently, 
but the Bundesbank will not 
easily allow the D-mark to drift 
downwards. 

Foreigners still regard the 
West German currency as safer 
than the dollar over the long- 
term. and as a result German 
capital markets have again been 
attracting increasing inflows of 
funds— a relief after the massive 


outflow In January to March-r- 
and most of these have sought 
a home in fixed interest securi- 
ties. 

The fact that the dollar is 
under pressure again means 
that the German equity market 
is also likely to become increas- 
ingly attractive to overseas 
investors again. As the Frank- 
furt Stock Exchange is fond 
of pointing out, gains made in 
other foreign equity markets 
are often cancelled out by cur- 
rency losses. Last year, for 
instan ce the Dow Jones Indus- 
trial Average Index gained 4.2 
per cent, but the UJS. dollar 
lost 5.3 per cent against the 
D-mark. 

Whatever the strength of such 
arguments, shares have still 
to win a strong place in the 
German investment scene. For 
companies, equity capital is still 
an expensive way of raising 
finance, and shares also take 
a very low place -on the list 
of priorities of the average 
German investor. 

A recent study by the Frank- 
furt Stock Exchange showed 
that less than 10 per cent of 
more than DM . 500bn raised 
by German companies during 
the past 10 years came from 
equity capital raised through 
rights issues. . 

The share of equity to debt- 
in German companies’ financing 
has actually fallen , in recent 
years. In 1978, the share of 
equity capital in the total 
balance sheet of German com- 
panies averaged 25 per cent, 
compared to 45-to-50 per cent 
in the UK and 55 per cent in 
the U.S. 

. The number of companies 
quoted in West Germany is yet 
another reflection of the rather 
diminutive stature of the 
Federal Republic’s stock mar- 
kets against the operations of 
other countries, such as the 
UK or the U.S. 

At the end. of 1979, only 458 
of West Germany’s 1 . 2,000-plus 
aktiengeseUschaften, or stock 
corporations, were quoted on 
the country's exchanges. 


dramatic, fall of 21 .fi per cent to 
DM 68£bq, 7 : 'vc<ftiii»hed--":#Iffc 
DM 87-lbn in 1978. This was' the 
first time' mnce 19767 that the 
volume. . of - dealings . ' had de- 
clined. 1. •.* f - 

Tbe structure of West German 
stock markets mirrors the 
federal structure , of the state, 
with no single exchange having 
the 'preeminence- .’of. New- York; 
in the .U.S., London in the UK, 
or Tokyo in Japan, 

The Frankfurt Exchange, how- 
ever, has emerged , as , the 
strongest contender: as a result 
of its - growing international 
links. As the city has become 
the single most important finan- 
cial centre of 'the Federal Re- 
public, so its stock market bas 
benefited, taking on a special 
importance ahead of ot-h e r- 
regional exchanges- such as 
Dusseldorf, Munich or Hamburg. 

- Last year, ‘ Frankfurt 
accounted for 46 per cent .-'of 
the total volume of dealings on. 
German exchanges. It » clearly 
faces its hardest fight against 
other- German regional-markets 
in the turnover of domestic 
shares, where its share of the 
total West German volume 
amounted to 38 per cent, and 
in domestic bonds sales, where 
its share last year, was 41 per 
_ cent 

In. the sale of foreign shares, 
however, .it is pre-eminent, 
taking 67 per cent of the total 
business. Last year it claimed 
80 per cent of the volume of 
fixed Interest securities isued. 
from foreign sources. ' 

Until .1977, fixed interest 
bonds were accounting for a 
growing share of the' total 
volume of trading done on the. 
Frankfurt Exchange, but during . 
the last couple of years this 


process has. been halted.^, Last 
year shares took S9^ per cent 
of. total business, compared with 
33.9 per cent in 1977.- . . : . r. 

Of the shares turnover- of 
DM 12.51m, German securities 
accounted for DM 9.7fcn, 30.5 per 
cent of iotaT market turnover, 
while foreign shares intilt'up .a. 
turnover , of DMflJftm, some 
8.8 per -cent of the total market . 

The importance of foreign . 
shares on the Frankfurt markgt 
has grown considerably during 
the past three years, accounting 
for 8.8 per cent of the ytotal 
market in 1979, compared wife ' 
only. 9-3 per cent in 19771! ‘ 




Foreign securities • • i 


Again,, -ate . . importanofrV-of =■- 
foreign securities torfbe Frank- 
:furt- market cair tfe-measasai^ 
by '.the. number. of’ companies 
qjioted on'. ;, the. : : ; ,Fedei^^. 
Republic’s leading exchangs^^-/. ' 
; Tbe - : number lof quoted. ' 
domestic - companies ~ has ^j^en ;i .' 
declining steadily ever tbe past : 
-10 ; years, -and th^ : ntanbeb- bf ! 
new. entrants - to -the market^ & ■ 
in' most years mare -thariVqirt-'.i" 
weighed-. by those irariagfL fee -> 
arena. By the end-.of 1979; o*dy 
227 - German" compares' lypere 
quoted in -Frankfurt as' agamst - 
the 203 of 30 years eariiec.-!' '•••* 
. Foreign names have been- , 
seeking quotations In ■Frarikfntt • : 
with increasing regularity, how- 
ever, and by the end of 197? the 
total rdf foreign quoted - com- - . 
paniejs had risen to .179. com- 
pared with, only 43 in. 

As a . result Frankfurt coaid " 
boast 400 company quotations-:, 
by the e n d of last . year," ,ir 
marginal addition of eight ova < 
the position a. year earlier..." 


Si 


KevmDone^. 
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Comparisons 


By international comparison, 
West Germany comes far down 
the list In the UK in 1978, 
2.795 companies were quoted on 
the country's stock exchanges; 
in France the total was 1,101; 
Japan, 1,709; while in the US., 
New York alone could boast 
1,581 company quotations. 

Not only are there far fewer 
quoted companies in West 
Germany than in most other in- 
dustrialised countries, but even 
those that are traded on the 
stock exchanges are often owned 
to a great extent by the banks, 
which have a closer— some 
would say more incestuous — re- 
lationship with industrial com- 
panies than is usual elsewhere. 

Attempts haye been made to 
interest more of tbe public in 
owning industrial equity. There 
is a movement for wider share 
ownership, and many of the 
leading industrial companies 
regularly offer shares at very 
attractive discounts to 
employees. But, by and large, 
the message can hardly be said 
to be getting across. 

The lack of interest and lower 
level of business was shown last 
year in the total volume of 
transactions at the Frankfurt 
Exchange. Both shares and fixed 
interest securities reflected the 
fall in the index, and the total 
turnover showed an even more 
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Hamburg stock exchange: the strong D-mark, 
is the main attraction for foreign investors 
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It is the way of worldwide banking at 
Manufacturers Hanover, a major U.S. 
bank with nearly $50 billion in assets 
and a tradition of service dating back 
more than a century. 


GEOBANKING 

DEPOSIT FACILITIES. 

Nearly $40 billion in local and 
international currency deposits are 
currently entrusted to the Geobankers 
on a global basis. By governments, 
banks, businesses and individuals. 

These deposits take the form of 
current accounts to concentrate 


funds for business payments. Certif- 
icates of deposit that offer excellent 
markets bility. Time deposits for 
longer-term investment And a variety 
erf other deposit accounts for earn- 
ings plus liquidity. 

Put the total global commitment 
of Manufacturers Hanover to work for 
you. Contact a Geobanker today. 


MANUFACTURERS HANOVER 

The banking source. Worldwide. 


jn Europe Athens, Burak . Budwrest. Dw^ddorf, Edinburgh. Frantfurt Guernsey Hamburg, Hannover. 

~c^ a y d *”**“**• && Munfch * Rome. Zurich WbAWde: 

Bdgwm. Brad, Canada, Channel Islands. Chite. Cotarrisa. Egypt Q 

Headqotftets 350 Pak Avenue. New tbifc. N.Y. To open to J9B0- 

nenvef rule 


SCHRODER, MUNCHMEYER, HENGST & CO. 

BANK 


2000 Hamburg 1 
Ballindamm 33 
Tel.: 32 95-1 
Telex 02-162151 


6000 Frankfurt cl M. 
FrfedensstraBe fr-10 
TeL; 2179-1 
Telex 04-13758 


6050 Offenbach a. M, . 

Kaiserstra8e73 
Tel; 21.79-1 
Telex D4-152S13 . 
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to aid poorer regions 


' -West Germany a s'!i 

- .-Pft!' weed • qhead with its: 
. -.. economic. aiiac3e,,.spme of the -. 

cwmtxy's ^ more ■ Vulnerable 
kegions trafled beWmj in a rfis - 

. tiaefly . launiraenloas way." To 
stave off serious regional' dis- 

- parities, tbe-Bann Government 
in.6god tfced.--a jwraprehenstve .in-, 
vestment ' incentive pro gram me 

■-/ Vdiidi ds of considerable interest 
'•'to. both foreign and. domestic 
v companies. ..-I/. 

. .The : incentive scheme has 
-. tSr^ TnainTOb^cJk First,” it has 
. trad v to ; coonteivbalarice^ the 
-■ : 3 »ycfao logicai and- economic de- 
r ierrents- to investing ■ in West 
* Berlin and : in .those ■ areas.’ near 
*, .4be East Gemaii. border. Quite 
, from ^tius^ppHtical imeer- . 
^tainties surroonding, for .ex- - 
V: ample, regular freight - trans- 
:_lp drt to Beriin, tfac_ partition of 
' Germany also brought with it 
economic problems for - com- 
panies based near' the East 
—yfest 'border.; Such oompariies 
o&en depended on trade with, 
nearby areas, which were auto- 
matically cut off when the. Iron 
v -■ Curtain fell. ...... 

->•; A. second ! target for invest- 
. meat - dneentives Is -the - pre- 
I- domiaantly-raral areas, such as 
, the state of Schleswig Holstein 
.hr the north of Germany, which 
have * low level of industrial- 
v ration and which find. it difBr 
...Cult -to. attract large concerns. 

. TIbese areas are frequently hit 
.: by "a : viciphS^ circle-r-young 
1 workers* •. reluctant to. commit 
themselves to the /arm and not 
finding any suitable Industrial 
.- work, . leave the state. This . In 
■ turn discourages new investors 
. and puts pressure , oh other 
states or towns which may have 
'only a limited number of jobs 


/available. 

The/ third principal .object of 
/invnahiezit aid is those indust- 
; rialised regions that are heavily 
tiej^endenton the fortunes of a 
single" Industry, such as ' the 
Sanrtand. .This region— «t least 
until' the investment Incentives 
were fatraduceii— was. strongly 
dependent . on the coal and steel 
indusli^ Both- these -sectors 
have .naturally been especially 
vulnerable in Teceut years and 
indeed the steel Industry is still 
'talking of an enduring crisis 
With declining demand and low 
priced. ' . 

‘The need for- a co-ordinated 
regional investment policy only 
really hit home after the 1966-67 
recession. Then, with cracks 
appearing ' in the economic 
miracle - and unemployment 
edging upwards, - it suddenly 
became dear both to Bonn and 
to the 11 federal states 
(Laenderl that.- a joint pro- 
gramme was heeded. 

For .foreigners it .seems 
astonishing that spine sort of 
investment link-up had not 
been thought of before bat the 
general assumption since the 
War had been that regional 
differences would gradually blur 
and that the poorer areas would 
be drawn into the orbit of the 
wealthier. In fact, the reverse 
happened, and industries near 
the East-West border began to 
wither away as more and more 
skilled workers left for the 
cities; 

Three national laws have cut 
through much of the rivalry of 
the various Laender and estab- 
lished a uniform set of 
standards for investment assist- 
ance. They have also effectively 
ended the notorious “watering 


can " principle of investment 
subsidies, whereby a whole 
region— irrespective of relative 
wealth— was boosted by federal 
funds... 

The original two laws, which 
were passed in 1969, are known 
as the Investment Allowance 
Law and the Law Ruling on 
Improvement of Regional 
Economic Structure. These form 
a complementary basis for 
investment aid. The first pro- 
vides a tax free investment 
allowance of 19 per cent for 
projects in the East-West zonal 
border areas, and 8.75 per cent 
of the investment sum in special 
development regions, such as 
the Saar. 

Discretion . 

This legally guaranteed basic 
incentive can then be topped up 
with investment grants made 
available under the second law. 
Such supplements allow the 
Laender a considerable degree 
of discretion and enable 
them to some extent to 
guide investment flow to the 
neediest parts. In the zonal 
border areas, the investment 
allowance plus grant can read! 
a maximum of 25 per cent of 
investment costs. In other 
areas, the maximum swings 
between 10 and 20 per cent 

A third component of the 
country's investment scheme 
was put into place in 1970, pro- 
viding for close co-ordination 
between Bonn and the Leander 
in determining the main “ stress 
areas.” Gradings were estab- 
lished for the type of invest- 
ment involved — rationalisation 
or start-up investment for ex- 
ample — and 329 key locations 


prices stabilise 
18 -month climb 


within 20 special development 
areas have been agreed. 

A West German Chamber of 
Commerce analysis recently re- 
leased makes two further points 
worth bearing in mind for 
‘potential investing companies. 
Development incentives are 
only granted on investments by 
companies whose products are 
sold at supra-regional level, 
while investments in corporate 
expansion are supported only 
if either SO or more new jobs 
are created or if the potential 
size of the workforce is In- 
creased by at least 15 per cent. 
The idea of this last point is 
to ensure that development 
funds are not being claimed by 
companies that would have gone 
ahead with the investment any- 
way. 

However, the high thrcshhold 
does mean tbat small companies 
are somewhat neglected. The 
Laender admittedly have funds 
available for spurring invest- 
ments among smaller concerns 
— but the incentives have been 
deliberately made less attrac- 
tive than for the larger con- 
cerns so as not to conflict with 
the strategic alms of the joint 
Bonn-Laender programme. 

But small companies can 
benefit quite considerably from 
the so-called European Re- 
covery Programme, which pro- 
rides cheap credits for invest- 
ments in development regions. 
The ERP fund is rooted in the 
post-War Marshall Aid pro- 
gramme. Then, goods supplied 
to the German Government by 
the U.S. were bought for 
Deutsche Marks by German 
companies and the money now 
forms the basis of the ERP 
fund which is solely ear-marked 
for national economic develop- 
ment. 

Small companies can receive 
loans of up to DM 100,000 for 
investment in equipment, or up 
to DM 150,000 if the investment 
involves construction. The ERP 
fund can also be helpful for 



The Hamburg waterfront. Scandinavian companies invest in the city because of its geographical proximity 


small companies obliged to meet 
West Germany's stringent 
environmental rules, which 
often involve the installation of 
costly technology. The ERP also 
provides aid for a wide number 
of other expansion-related 
projects. 

For overseas concerns, invest- 
ment in West Germany can 
often be as much determined by 
tradition as incentive. But in 
some cases These v.vo wizeria 
happily overlap. Thus Scandi- 
navian and Finnish concerns 
have tended to invest in Ham- 
burg and Schleswig Holstein 
because of the geographical 
proximity and because of the 
nature of the businesses 
involved (shipping and wood 
trading). 

According to a Commerzbank 
study, Dutch and an increasing 
number of Swedish companies 
are investing in North Rhine- 
Westphaiia — which is also 


eligible for some investment 
incentives. There are also many 
French concerns in the Saar- 
land. which is another special 
development area. 

British companies have ten- 
ded to concentrate around 
North Rhine-Westphaiia; U.S. 
companies often favour the 
Frankfurt area, both because of 
the easy air link with the U.S. 
and because it is in the heart 
of the American military zone. 

Criticisms 

In general, the investment 
incentive programme appears 
to be achieving, its primary 
objectives. The Economics 
Ministry estimates that between 
1972 and 1978, over 27,000 
investment projects (total value 
over DM 6Sbn) were officially 
sponsored. Over 500.000 new 
jobs were created and 760,000 
threatened jobs were safe- 


guarded. 

There have, however, been 
fundamental criticisms of the 
system as it stands 'Hiere : a 
feeling — shared by sue,, ’iverst 
bodies as the Bavarian Ministry 
of Economics and the Kiel Insti- 
tute for World Economics — that 
investment is being poured into 
the development regions with- 
out any real control. This is 
increasing State influence 
throughout the country — thus 
development areas now embrace 
61 per cent of federal territory, 
compared to under 40 per cent 
in 1970. 

There seem to be two main 
bodies of criticism. One view, 
shared by some of the richer 
Laender, is that the number of 
development areas should be 
reduced and that more power 
should be given to the Laender. 

The other, more theoretical 
perspective is that allowances 
and grants should be adjusted to 


the qualification level of the 
newly-created jobs and not ,to 
the amount of capital invested. 
This would encourage invest- 
ment in innovation and in know- 
how rather than in the preser- 
vation of inefficient industrial 
structures. 

The present balance of power 
— with Christian Democrats 
governing the majority of the 
Laender and the Social Demo- 
crats and Free Democrats hold- 
ing power in Bonn — makes it 
extremely unlikely that there 
will be any reform "of the system 
before the October elections. 

Even if the CDU wins the 
elections in October, the joint 
Bonn-Laender scheme is likely 
to survive, if only because co- 
ordinated investment is infi- 
nitely preferable to the anarchic 
scramble for regional aid which 
characterised the 1960s. 


Roger Boyes 


BHOTED. by the general gjowtii 
' of~ the ^economy ifl the past-two^ , 
. ahd-a-fealf yearsi> the- West , 
German property, market has 
■^done inadb: to; recover from- the 
isoften bkter. Bxperiences suffered 

* lis ;the mid-1970s. • •• • • • • - 

v v : The construction Industry has 
i made a major .contribution to 
’ -West--.' Germany’s - economic 
.-^activity,” growing much fester 
-V than the. average since 1977. . 

^ -—Despite the slowing down in 
£ new orderr taken hy building* 
■^companies in-recent months, the 
^-backlog will ensure a further, 
^fawp of about 5.5 per- cent in 
^building .activity in 1980, albeit 
-With .some stagnation at this 
the second half of the 

categories of pro-' 
3 *rty^both private and commer- 
^feal^the over-supply of the mid- 
^4bB70ffhas alrgely been absorbed. 
, v In spite - of lie lyghlevri of 
£ building "actrri ty, -there ’• rare 
- • rKjpiarrow .segments of the market' 
Eiwhich- are - starting - to s how 
; Xjsigns/ of ; demand' outstripping 

^ supply. ' V-' ~ . 

. XvAt the same- .time, however, 
♦j-quicJdy rising- prices . and; /the 
^ mounting ' costs' ., of" financing 
^property developments, and P nr ' 

■ "chases 1 are also _ "making . an.. 
^Impact in checking . demand; 

* especially in the private sector. 

In'general. a certain levelling 
- £off of .both- rentals and purchase" 
Xprices is being seen across fhe ; 
£Wefrt- German market after the 
^relatively sharp rate of inflation 
. "s jtf Hie jpast 18 mfinths. ~ ; r ' 
The. West. German.. Estate. 
■''^VgeblS*' "Federation says prices 
or general commercial office 
accommodation- have stabilised . 
7 in recent weeks. The: pressure 

• ” of empty offices chi the market 
--has been relieved, however. 

In PYaiilCfart and Hamburg, 
there has been a big reduction 
in ■ the . amount of office _ space : 
available for renting. Muium - 
is^already reporting, the, first 

• sighs, of a shortage of office 


Competitive; 

Average rentals -., to 
wns for offices offering high 
rade use appear ^ 

■tiled at around DM ad 

M 15 (£2.90 to £3-65) a square 

etre. In the main cities and 

aior conurbations, however, 

jw customers a*e 

iy about DM 20. 

are is being demanded for 

}wly«built offices..- • . 

In' the highly 

■tail market, the tong l fight 

Even the smaller stores on 

tractive sites ' 

rge towns can cost more tnan 
SI ISO a square- metre a 
onth, although rentes for 
rge stores, tend » rail 
‘tween DM 100 and DM 120. • 
towns, rentes , 
e 'having to pay between 

M 70 and. . • 

Rentals in this sector have. 

on average, to ‘more than 
I per cent during the past 

S' far -as other business and- 

fete Agents report a marx«r 
end" ;back .-.towards the big, 

narijatipns. . . in- > 

Eori- senior, managers • 


dustry and .. commerce, the 
attractions of being close to the 
major markets, of having sbor- . 
t,r transport and. communica- 
tions Hides, and of bring able to .' 
draw staff- from a far more 
varied = skilled workforce, 
aSe beginning to outweigh the 
advantages of special develop- 
ment grants and tax Incentives 
available to new businesses in 
less prosperous outlying areas. 

"of; speculative' develop- 
-ments in this . sector to ^invest- 
ment interests is. beconung in* 
creasinghF dependent on Ihe 
successful agreement of long-- 
tenn leases . witix first class, 
addresses. ••.••• 

Op timis m • 

• There is no return to the gold- 
en age of, the early 1970s in 
prospert--menH*ries are, per- 
haps, not short enough to allow 
that— but several foreign estate 
. agents viewing. the German mar- 
ket are more' optimistic now 
than* they have been- for several 
years, 

West .‘.German property is 
again an attractive asset to pro- 
mote. A detailed study of the 
Frankfurt .area" by Jones Lang 
-Wootten led.it'to comment that 
a remarkable turn-around to the 
market bad occurred, and that 
there , could be dramatic rises 
hi .rents rdurtng the next few 
; years, . 

lost year was one of the -best 
for the West German property 
maritet "since the boom years of 
the early. 1970s, according to a 
recent report from. Richard 
•gins. . 

'Behind the renewed interest 
from abroad tij the feet that the 
West German economy is stiff 
developing rather better than 
the . majority of its competitors, , 
and despite the prospect of a 
slow-down : in the second half 
of 1980 it has resisted the onset 
.of. recession more robustly man 
most - other- industrialsed 
nations.' 

The Government’s, forecasts 
at the beginning of the year of 
an economic "growth in 1980 of 
some 2L5 per cent, compared 
"with 4:4 per cent last year, could 
. well be exceeded. Even the 
Bundesbank, the West German 
Central Bank, is ready to admit 
that a -growth- of more than 5 
per dent is possible. 

The weakness of the Deutsche 
Mark against the dollar in the 
first four months of 1980 also 
.appears to have-been a passing 
phenomenon. With the fall in" 
U& interest rates, the attrae- 
tion of the dollar for speculative 
capital flows has diminished and 
the spectacular outflow of capi- 
tal from West Germany earlier 
tins, year - has - been reversed. 

. The problems posed by the 
balance of- payments, however, 
which’ represent a more deep- 
rooted- threat to the stability 
of -the Deutsche Mark remain, 
and are far leas likely to respond 
: tti short-term treatment The 
^Bundesbank makes -clear that 
the. /top. priorities must remain 
the '< reduction of the current 
account deficit (last year’s 
DMSbn is expected to grow to 
more .than- ,DM20bn . in 1980) 
..and, above all,, the reduction of 
"the present, rate of.- inflation. 

- ..West Germany’s rate of hifla- 
tion- remains the envy of most 
otoer cbcutries, bat it has 
; recently -e xcee ded an ^annual 


irate of 6. per cent and is cans- 
ing great concern for the mone- 
tary authorities in the Federal 
Republic. . The rate may fall 
later this year, but the Govern- 
ment’s hope that inflation could 
be kept to an annual average 
rise of 4 to 5 per cent will not be 
met. 

The Bundesbank policy for 
controlling inflation has a direct 
impact on the property market. 
It centres on the maintenance of 
a tight control on the money 
supply and credit together with 
high interest rates. It has 
raised key interest rates twice 
in recent months but resisted 
pressure to reduce them since 
in the wajte of falling U.S. 
interest rates. 

The effect has been to sharply 
push up the cost of property' 
financing, and this has had a 
sharp impact in the home- 
owning sector. The’ demand for 
private properties fell markedly 
during the spring of this year, 
and at the same time rapid 
price rises in the private 
property sector lost . much of 
their, force. 

Financing has caused prob- 
lems for so - many potential 
owners that the buying market 
has contracted. Even the front- 
runners, private detached 
houses, terraced houses and 
privately-owned fiats, have been 
affected by the fall in demand. 

Prices - of both houses and 
flats rose by up to 30 per cent 
. last year, partly because of the 
short supply of suitable pro- 
.perties, but also because many 
buyers were eager to agree 
contracts before another rise to 
interest, rates, which are fixed 
for long periods in West Ger- 
many. 

Falling demand 

/ Estate agents say all the 
signs for the next year point 
towards falling demand but 
Ettie change in - prices for 
private properly- Buyers have 
the chance to make very care- 
ful assessments before moving 
into the .market, and many 
sellers may have to reduce 
prices. 

New buHding sites are still 
costing about a third more than 
a year ago, and in some areas, 
such as the big cities, property 
and rites available cannot meet 
demand. 

Rents for what new flats are 
aavilable in major cities are 
10 per cent higher than a year 
ago. In Berlin,- Hamburg, 
Munich, Cologne, Dusseldorf 
and Frankfurt, new houses and 
fiats . in prime areas are attract- 
ing rents of DM 12 to DM 15 
a square metre. 

New commercial . property 
developments are also . needed 
in several West German cities 
if the expected growth in 
demand is to" be met. But the 
balance between supply and 
demand is veiy fine, and can 
easily be disturbed. 

New investors will seed to 
confirm that in . tbrir chosen 
sector short-term shortages 
would not change quickly into 
a position of over-supply. With 
that caution granted, however. 
West Germany still offers an 
enviable degree of economic 
stability which could pay large 
dividends in the long term. 

Kevin Done 


Our specialists will show you 

HOW UNIVERSAL WE ARE 



Syndcaled loans 


Foreign exchange and deposits 
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Euro cunency financing 


Buffion and foreign currency trading 
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Trade financing 



Long-term corporate financing 



Mew issues 


..Clients of a large International commercial 
bank expect a universal range of services. But they 
also expect the bank to possess strengths in 
special areas where individual cases call for extra- 
ordinary expertise. 

For DG BANK, both are axiomatic. On the one 
hand, you can count on us for full-sen/ice versatility. 
On the other hand, direct contact with our special- 
ists gives you the added benefits of personal 
attention and fast decisions. So we’re also the 
right people to call for creative answers to your 
vejy special needs. Such as long-term corporate 


Stock and bond trading 


financing, for example, in DM as well as other 
major currencies, on a fixed-or floating-rate basis. 

To ensure that our comprehensive range of 
services is internationally accessible, DG BANK 
maintains bases in the world’s key financial and 
commercial centers. As a member of the UNICO 
BANKING GROUP we have furthermore joined 
forces with five large European banks, and we 
maintain contacts with financial institutions world- 
wide. 

•Why not give us a ring? A short call could 
mark the beginning of a lasting relationship. 


Portfolio management 


DG BANK Deutsche GenossenschaftsbanK 
P.O. Box 2628, Wiesenhuettenstrasse 10, D-6000 
Frankfurt am Main 1 , West Germany. Phone: (611) 
26 80-1, Telex: 412291. 


DGB4NK4 

Deutsche Genossensrfiahbank 

The broadly based bank 









Mana 

wit 


inaging the future 
with the BV Lion 
n West Germany 
and worldwide 


i n> 


Witha strong 
traditional back- 
ground Bayerische 
\fereinsbank ! s approach 

to the future is both modern and 
creative. Hence our readiness to finance 
progressive new technologies such as 
the European Airbus , satellite research . 
transport and communication systems 
etc. Not only do our resources - 
BV’s consolidated assets exceed 
DM 82 billion - go to finance the 
development of such technologies. Our 
bank’s organisation relies on a broad 
range of sophisticated technical systems 
which refine and facilitate the 
innovative sen/ices we offer our 
clients worldwide. Linked internally by 
an electronic teleprocessing system, BV’s 
international branch network is also 
connected to the international payments 

system SWIFT. 


There are 
branches of 
Bayerische 
Vereinsbank in 
London and Tokyo, as well as a US 
network in New York, Chicago, 

Los Angeles, Atlanta and Cleveland 
operating under the name UBB — 
Union Bank of Bavaria. The 
Bayerische Vereinsbank’s inter- 
national presence mirrors our far- 
ranging expansion and diversification, 
covering financial centres such as 
Luxembourg, Zurich, Paris, Caracas, 
Hong Kong, Johannesburg, Rio de 
Janeiro, Bahrain and Athens. 

If familiarity with the German markets 
applied by an international banking 
operation is what you need, why not 
get in touch with us? 

The BV lion brings Germany nearer 
to you. 


Bayerische Vereinsbank 
International 
Soctete Anonyme 
17, Rue des Bains 
Bofte Postale 481 
Luxembourg 
Telephone 42 86 11 
Telex 2652 bvihj 


Bayerische Vereinsbank 
Head Office Munich, International Division 
KardinaFFaulhaber-Strasse 1, D-6000 Munchen 2 
Telephone (089) 2132-1. Telex 529921 bvmd 
SWIFT BVBEDEMM 



BAYERISCHE 

VEREINSBANK 


Bayerische Vereinsbank 
(Union Bank of Bavaria) 
London Branch 

40, Moorgate 
London EC2R 6EL 
Great Britain 
Telephone (01) 6289066 
Telex 881 3172/3 bvfg 


Landesbank Rheinland-Pfalz. 
A solid base for the Eighties. 


Balance Sheet 1979 



in millions of DM 


1979 

1978 

+y.% 

Volume of business 

25,043 

23,292 

+ 7.5 

Total assets 

24*431 

22,713 

+ 7.6 

Credits and loans 

14,338 

12,656 

4-13.3 

Securities 

2,323 

1,901 

+ 22.2 

Deposits 

9,159 

9,497 

V. 3.6 

Bonds 

10^24 

9,290 

+ 165 

Capital and reserves 

505 

426 

+ 18.5 

Fiduciary accounts 

2^25 

2,183 

+ 65 

Building society 

ly423 

1,116 

+27 5 

Balance sheet profit 

17 

15 

+ 13.3 

Number of employees 

1^19 

1,771 

+ 2.7 


For further information please -write in for our annual report. Marketing 
and Public Relations Department, Lan de sbank Rheinland-Pfalz, 
Grosse Blache 54-56, D-65G0 Mainz. 


ILANPES 


LAND 

At tbe Heart of German Business. PFALZ 


Landesbank Rheinland-Pfalz - Girozentrale - Mainz, Kaiserslautern, Koblenz. 
Frankfurt (Stock E xchang e Office) - Subsidiaries in B erlin, Zurich, Nassau/Bahamas, 

Luxembourg. 
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L'Oiseou de Fea by Wassily Kandinsky. Classical modern art 
is second only to 19th-century paintings in popularity. 


Collecting ‘the beautiful 






ir.i 


the useful’ carries risks 


■•if; 


EVERY WEEKEND, Handels- water-colour, three Kaethe Roll- 
blatt. West Germany’s leading witz sculptures and a Schmidt- 
economic daily newspaper, de- RottlufFs were all snapped up 


votes two pages to the latest during the early days of the 
developments in 'the arts fair. 


market 


Water-colours 


Eduard 


Die Welt, one of the big Bargheer, from arouDd 1947 and 
national papers, also reports on 1970, were a big success, attract- 


art auctions, arts fairs and ing between DM 3.000 and 
spectacular sales of works of DM 4,500. Graphics and draw- 


art on Saturday. 


ings by Max Ernst. Picasso, 


And Welt Am Sonntag. the Miro, as well as works by tbe 
nation’s only major Sunday Duesseldorf Group of Zero and 


paper, gives tips on investments even mirror objects by Bonato 


in art, antiques and the like. and Mergert found an avid. 


This is a dear indication of knowledgeable public. 


the German’s interest in one of The bulk of turnover con- 


the strangest of all markets, the sisted of pieces ranging between 


arts market. 


DM 5.000 and DM 50,000. 


Here, art — which has to do Dortmund gallery-owner 

with immaterial values — and summed up tbe fair as “ a real 


as yet, unglamourous names 
which may or may not become 
a success. 

Of around L200 contempor- 
ary artists represented by the 
Federation of German Gallery 
Owners, only 10 per cent are 
attractiv enough as money- 
makers to be handled by big 
dealers. Yet the small gallery 
owner rarely has the funds to 
open a stand at an arts fair 
which would make his proteges 
known. 

Thus investment in the arts 
-—German style — makes the rich 
among artists and gallery-own- 
ers richer and the poor -poorer. 


I- 

Duesseldorf s fair has agaht : ?r- r * 
proved this fact The ' othet-— r- 
great German arts • . centres > j . 
which aiso hold fairs regularly 7 ;':^ r - 
— Cologne, Hanover and Munich - 

—have likewise -shown in : : 

past how difficult the trade - ■ - 

young, unknown art is.. : 

.. Of these, centres Munich [is . ?■ 

possibly stiH the Best- market!:-.--:- ~ -: 
for avant garde art— with its. f : 
open, rather iinconseryati^ 
public which welcomes the un-^; 
usual and- has often paved the 
way for ■: artistic ' newcomers. K 

especially from Eastern Europe.:?* 1 * 


Ij2g in Schroederp 


»yi 


commerce — something very feast” He said: “The dealers 
material — frivolously combine are all happy. Many people are 


to lure a third, the collector, afraid of future cost explosions 
The laws of supply and demand and buy now. If yon can offer i 


apply to this market only to a them quality art it is as good 


• i, « 


degree. 

For 


something singular. 


as sold.” 

Demand for quality, for the 


.’C • 


something hitherto unknown, works of established, prominent 
demand cannot really exist artists, characterised trading. 


Supply, rather one-sidedly. This demand, which reflects 
dominates the market. Some- customers’ investment thinking. 


times curiosity, a substitute for became noticeable last year 
demand, has to be aroused, often when sales starte dto pick np 




through tricks and scandals, for after a five-year luIL 


buyers to come forward. 


Even trade in Old Masters, 


There are even fewer criteria which has been difficult in 
for the commercial value of a Germany for 40 years profited 


work of art than for its artistic from this phenomenon. Chiefly , 
value. Time and material in- high quality 17th Century paint- ! 


vested to produce it do not ings by Dutch Masters Hendrick 
help with the price calculation Schock, Andriaen Van Der 


NOW HELP 

usTell«p ; 


• . li <• 




of such goods. Appreciation, Werff, Claes MoTenar and J. Ph. j 
not assessment of value, Hackert sold well. Prices fori 


decide the price of works of art. Old Masters have gone up by 
This is why they do not an average 10 to 15 per cent, 




guarantee risk-free increases in since 1979. 


value. A collector may speak of However, dealers complained 


his paintings as “ shares on the that they were offered little foT 1 
wall. ’ But a new artistic fad. purchase, probably because 


an economic depression or poli- these pictures yield twice as 
tical changes accompanied by much ^ London because of 




ABOUT 
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cuts in the State’s Arts budget Britain’s high rate of inflation. 


may lead to a completely a lot of money was spent on 


changed market and price scale antique furniture, although only \ 
even for eternal works. quality items had a chance of 


I N VESTING INteit 


Inflation 


Germans 


being bought. Over-priced run- 
of-the-mill pieces were shunned. 
Dealers agreed that the public 


believe in the combination of b ^ c ? ne critical and 


WEST GERMAN* 






the beautiful and the useful,” b e tter informed in recent years. 


as Gunther Abels, bead of the Favourites were German and 
Rhenish Arts Dealers’ Federa- French baroque furniture. 


tion, described arts investments. about P® 1 " 

Total German turnover of a y ^ r - a S°* 


Today’s Financial Times survey is going to aR(^ar 
a second time— —in. World Business Weekly 
August 4th. . 




works of art, antiques and old the end of a two-year 

oriental rugs in 1976, the latest ^ . the 


official figure available, was to market . 


UJI1UOI .aruimuiu, qua IV TSnr,Tn^r, >.!■ . 

DM 407m ^ £98. 3 69ml but rising .JgggP 5 , s P?^f I . ,su " g , 


accelerated investors' flight into J'™ 0 Sf s'Sa^'mere^f^' 


material assets. 


A 'MM antique market Ztt&fSKSiffS 
dealer recently guessed that ™doi York o? SnS 

present annual turnover is as ' Wew Yoric or Hon 3 


World Business Weekly is a dose rdative.of 
the FT — it is published each Monday in New York' 
as a 64-page magazine containing news items* ap'd 
background on world business * trends. Material 
from the Financial Times is specially selected ahd 
re-eaited for the internationally-minded business 
community of North and South America. ; 


'v • 
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much as DM 8bn, around 
DM L2bn seems more realistic 
to Mr. Abels, who based this on 
the basis of a 100 per cent price 


Cheap imports 


The antique carpet business 


rise and a 20 per cent increase jabours under the inflow into 




in customers over four years. Wesc Germany of relatively 


Results of West Germany’s cheap modern Oriental rugs, 
biggest arts fair in Duesseldorf dm 2.4bn worth of which were 
last March— considered to be sold there in 1979 alone, 
the trend setter for the season The 1979 auction results 
— have confirmed a buoyant prove that investors readily 
market with easy sales to a bought good quollty at between 
widening clientele at steadily dm s i Q 00 and DM 30,000. The 1 
rising prices. It is, however not ^1* tabris, however, which was. j 


" . Skce its launch in October 1978 “ WBW ” iias* . : i; ^ 
attained a weekly circulation of 20^900, . 0 .’ : 

with a vHde diitributidh ■■ ^ 
centres, it isolated V:^: V 
^ mde to w^at is happening in tite 
business world outside the Ametfcas/<^ ^ • 

August 4th a specially 

toda y* s Survey win feHAmtw4eg . rS 
all about Investing in West Gei?^ ^ 




comparable to the U.S., where offered at DM 525.000 at 
record prices of up to Sioo,ooo Munich’s antique fair last Octo- 


tyWrH Bke f0 us tell 'the store® 

to^adyertising space inWBW, get 




(£43,000) were paid at recent her, is not likely to find a -buyer 


auctions. 

The majority of the 173 


eveiy day. 

Precious China, glassware 


gallery owners from all over and antique silverware did only 
West Germany who exhibited moderately well. Prices in these 


Bu ,^ Ward > Advertising Dlreetoii:” 
Worid Busrney WeekJy, 135 West 50th Street, •• 
WflwYork im oiag. Tel: (212)245 77*1: " W 


at Duesseldorf spoke of an sectors are spiralling, which has 


overwhelming success. 


led to an ever-tighter market 


After German and French Not only was there little de- 
19th century paintings, especi- mand, dealers noted, but con- 


ally landscapes— -the market traiy to previous year, they 
leader since 1977 with a 58 per were offered little to. buy. “ One 


cent share of the market last cannot help bqt feel that good 
year— classical modern art was pieces are becoming extremely 


LONDON: Richard Oliver, International - 
R£?iT hS S 3ent M ^ager, World Business Week®. 

... 

Tel: 01-248 8000. Telex: 889027. : 
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the most sought after. A rare.” one disgruntled collector 
Gouache by Franz Marc was said. 


sold for a surprisingly high The biggest problem of the 


DM440.000 (£106,344). and & German art scene, however, Is 
Nolde painting realised more trade with unknown- avant 
than DM 350,000. A Kandinsky, garde art. Only a few exper- 
a Jawensky, a Rohlfs* a Nay ienced younger art-lovers buy. 
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by A NTH ONY CURTIS 


; 4wa£ Sno J y '- w ho died ’on’ 
W?"* J 4, was for the 

P?st . ten : years chiefs biwfc. : 
reviewer for this newspaper 

WT&fFS u,t l0 « thiQk of 

- Pafle /without his per- 
..wellinfomed appraisal 
p the- mam book of the week. 

‘ ibS?**- an enormous : 

hooks by and about 
.«? Bloomsbury Group were his 
22® spot — -and was an 
'*-2ES w %'--^ 4 ‘ - astonisliinrfy ' 
Wgv.xe^ieE.-; Oyer. a. whole- 
Jlv reviewB Appeared 


m$ 

‘*tr 

fcw 


’ imfaiiing punctuality; even? 
-i.wieii he vigited' Ajnerica or Was ? 


• ieiTvlvaL “i: “ ur was: 

.*on .holiday bewouid 'ensure that'.' 
wa. bad sufficient reviews in ' 
hand to use in -his absence. ' ' 


^ No . literary editor ever had a 
;co-operatfve colleague : tort 
wprk : .witb. He never appeared 
office. Parcels of books, 
seletted by me would be- d* 
nyered .to his; home and within 
a. -few days a telephone con- 
versation would follow. in which 
their respective merits or Jack 
of- merit would be described by ‘ 
Snow, who. - appeared - to have 
read them already from cover- 
programme of res.; 
yteWsr for the next few weeks: 


would then be drawn up. 

Barely would he' jib at review* 
*ta£ a book which' I, for some 
■reason -of topicality or news- 
worthiness, : wished him to re- 
view. ' 

But after some mild pressure 
often be Would agree ra the end 
to, ; do it -Some .of his most 
Brilliant reviews would come 
from this initial stance of reluc- 
itasce: ■■ 

/r He had when younger done a 
■sSnt as a regular fiction-reviewer 
for. one- of, the Sundays while 
worklng as a Civil Service Com- 
Jnfesioneri : but. had . not been 
Tumi 1 Approached him in 197.0 
a regirtar- weekly reviewer. The 

moment preyed to Ws propitious. 
His' mato. creative, contribution 


to literature. The Strangers . end 
: Brother series In which his 
owu;-eirfy life in Leicester and 
•arCamwidge before the Secnnd 
_WorJdr; War is mirrored ire the 
career : of his "narrator Lewis 
Eliot., was completed. And his 
-period Tn Government., working 

' as. Under-Secretary to -Frank 

..Cousins at ' the newly-formed 
Ministry brTechnology was also 
completed. There were still 
distant rumblings in the air over 
his battle with F. TL Leavis 


prompted by his Rede Lectures 
The Tito Cultures n»d the 
Scientific Revolution, but these 
were dying down and he was 
ready for a new adventure. 

After the first few reviews 
had appeared it become clear 
that he was a weekly critic in j 
the great tradition of Edmund 
Gosse ■ and Harold Nicolson 
whom to read regularly was an 
education in itself. 

Alongside, the reviewing the 
creative work continued, novels 
such as The Malcontents and 
the most recent A Coat of 
Varnish, show him attempting 
to come to terms with a society 
about which he was in the last 
analysis deeply pessimistic. 

To the end however whether 
lecturing to a distinguished 
scientific audience in some 
academic -setting or among his 
eclectic circle of frien’ds, which 
included policemen and film- 
producers as well as dons and 
writers, he remained a great 
builder of confidence, not 
through flattery or complacent 
admiration, but through the 
penetrating discernment 3nd 
integrity which characterised 
the whole of his life. 


Open Air theatre , Regent’s Park 



Cheltenham Festival 


Song of the Clouds 

by MAX LOPPERT 


Royal Shakespeare Theatre 


A Midsummer Night’s Dream 

, by MICHAEL COVENEY 


Hamlet 


bv B. A. YOUNG 


Tuesday night was one of the 
coldest ever recorded for July, 
and the odd spot of rain contri- 
buted- to the sense of witnessing 
; a midsummer night's wet dream. 
Aa usual in the park, however, 
Celia : Bannercnan’s production 
ignores: the .erotic element in' 
- the. comedy- and concentrates on 
the traditional representations 
. of Byronic lovers, fairies with 
hairy legs and pointed .ears, 
and. the jovial rough-and- 
tumble among . hard-handed 
mechanicals. ... . 

All . three 1 spheres are 
intelligently served and Miss 
Bannerman's clearly - stressed 
r exposition - ensures that the 
^evening . •• drives' •'.. towards 
: the nuptial celebrations In the 
shadow of a great bouse, the. 
...architecture evocatively lit 
; through ; the - impressively 
sh imm er i ng greenery. • , 

. -Such comparatively subtle 
. touches as Flute’s bad breath,. 
; Lysander’S myopia (Puck has to 
remove- his spectacles in order 
to administer the charm) and 

.Wigmore flail 


■ = £^L 


Hippolyta's " erotically suited 
delivery,- reminiscent of Arianna 
SiassinapoulosV work welL Jeff 
Shankley's Pack is a cackling 
satyr in the traditional vein, 
given to acrobatic dives over the 
the greensward and anxious to 
impress Obenra. 

The' .fairy kind himself is 
'given a low-key reading by John 
Nolan that is 'largely a failure, 
although his inadvertent 
greeting of a delayed customer 
after the interval as his ‘’mad 
spirit ” raised the evening's 
biggest laugh. ' 

Douglas Heard's Demetrius is 
a languidly underpowered in- 
terpretation; the other lovers 
.find much more animation and 
variety’, especially Jane Booker’s 
delightful Helena, a willowy 
blonde whose prim Cheltenham 
Ladies’ College demeanour, full 
of calculated spite and smug 
pride in her own rhetoric, con- 
trasts well, with Aviva Gold- 
korn’s spitfire Hennia. The big 
quarrel 'scene has not yet quite . 
hit its" stride; but some small 
sadistic pleasure may be bad at 


seeing these nincompoops con- 
demned, literally, to lie on “the 
dank and dirty ground." 

The mechanicals’ efforts to 
entertain the nobility are care- 
fully charted, with lan Lindsay 
as Quince puzzling with touch- 
ing deliberation over bow best 
to solve the problems of stag- 
ing “Pyramus and Thisbe." 
That interlude, which never 
fails, is gloriously performed, 
thanks mainly to Bernard Brcss- 
law’s combination of fawning 
ingratiation ’ and rude inspira- 
tion as Bottom/Z’yramus and 
the phlegmatic stoicism of 
James Cairn cross as Starveling/ 
Moon. 

Mr. Bresslaw, about two feet 
taller than anyone else on stage, 
leads the line like an old-fash- 
ioned centre-forward, bellowing 
a phrase from Figaro on each 
arrival and fully deserving his 
status as star turn. The ass's 
head, though, is a disappoint- 
ment, a cuddly inexpressive ac- 
cessory that muffles the bizarre 
comedy of the bower scenes. 



“ He was likely, had he been 
j pur on, to have proved most 
royal " — Foirinbras s judgment, 
too often neglected, is a Touch- 
stone by which Hamlet's ehnruc- 
i ter can be judged. It won't 
* serve for Michael Pennington's 
I Hamlet, however, for he never 
I lets us see his true character, 
! but conceals it beneath an 
j “ antic disposition ” even hefore 
> his fatal encounter with his 
father’s spirit. 

When we first sec him. his 
mourning suggests a mockery; 
he is wearing what looks like 
a sfept-in dinner-jacket. He is 
more untidy still after the meet- 
ing wih Ophelia that she des- 
cribes so closely to her father, 
but he is deliberately Bohemian, 
with a beret on the back of his 
head, an open shirr and waist- 
coat and something like over- 
grown Bermuda shorts; he has 
a quill behind his ear. an 
inkhorn slung before him. a 
pouch at his side. He has put 
all this away by the time he 
begins work with the players; 
now he is dressed in a long 
coloured smock. His personality 
changes with his dress; who 
the real Hamlet is, you can 
never tell. 

" Most royal ” be may have 
been before his father’s death 


and liis mother's remarriage, 
for he has clearly been brought 
up in the habit of command. 
Vet even Claudius, that much- 
maligned king, wouldn't have 
knocked Ophelia down as 
Hamlet does after the 
" nunnery ’’ bit. 

All this 1 attribute to the 
director. John Bar too. as much 
as to Mr. Pennington, for there 
is an extract from the forth- 
coming New Penguin edition 
printed in the programme that 
draws attention to the con- 
stant theatrical references in 
the play. The production begins 
with an outrageous mis judgment 
when Barnariu enters to the 
Elsinore battlements through a 
trap, as if suggesting ibat what 
wo are about to see is a panto- 
mime. Worse, the Ghost comes 
in the same way, even pausing 
halfway up the stairs when it 
sees HamJet ar the top. No one 
ever goes nut by rhe trap, how- 
ever, so there seems no prac- 
tical reason why anyone should 
enter by this route. 

Solid, sensible behaviour is 
left to the seniors, especially to 
Tony Church's Polonius, the 
most persuasive performance in 
this part I can bring to mind. 
He only once suggests the “great 
baby” of Hamlet's judgment. 


when he don? motley to 
3nnnunce the Players; mostly he 
is affectionate, courteous and 
even wise. Claudius and he 
would surely not have delayed 
so long when Hamlet struck 
Ophelia. Claudius might; Derek 
Godfrey keeps him coldly 
efficient, and he certainly 
doesn't lose his head when he 
recognises Hamlet's game with 
The Murder of Gansago. He 
embraces Gertrude in open 
court, until Polonius begins to 
expostulate what majesty should 
be. Barbara Leigh-Hunt is not 
an embraceable Queen on tbe 
whole: she is consciously middle- 
aged, and her behaviour is often 
sharp and bad-tempered. 

Ophelia is played very young 
by Carol Royle, carrying her 
lute around with her as if it 
were a transister radio. To 
emphasise her madness, she 
goes to the Players' prop-box, 
which has been left upstage, 
and adorns herself; like Ham- 
let. she is a great one for play- 
acting. In her short white 
shift, she is extremely sexy; 
but why did John Bowe’s 
grumpy Laertes immediately 
think she was mad when he 
saw her singing her song 
(which she sings, sanely, in 
Act l) to her own accompani- 
ment? 


Cheltenham (June 29-Juiy 13) 
has already suffered setbacks 
this year, climate and program- 
matic (withdrawal of tbe BBC 
Symphony Orchestra from this 
Sunday's concert means cancel* 
lahon of two premiers). 

So it is agreeable to report 
the success of tbe opening days. 
The chamber music balance is 

right — Pauk, Imai, Kirshbaum 
and Frankl in residence ’ this 
week with programmes of 
MozarL Mendelssohn, and 
Rawsthqrne (Monday's concert 
offered a notably energetic and 
forceful account of the 
Mendelssohn D minor Piano 
Trio); but then at Cheltenham, 
with the Pitville Pump-Room to 
add its pleasures even in wintry 
weather. it usually is. 

Less predictable is the new- 
work usually included in the 
opening orchestral concert. 
Anthony Payne's Soup of the 
Clouds for oboe arid small 
orchestra was the new work 
given in tbe concert by the 
Orchestra of St John's Smith 
Square tl do wish the players 
would find themselves a name 
less elephantine). 

Noe all the audience thought 
it as beautiful as I did. To judge 
from the muted applause: but 
few. surely, could have denied 
therein a strong and wholly 
original combination of rigour, 
seriousness, and lyrical inspira- 
tion. 

The composer tells us in his 
programme note that his title is 
intended to suggest thematic, 
textural, and also poetic quali- 
ties in the music. Clouds have 
often inspired compositions of 
slow pace and ruminative con- 
tent (think of Liszt's linages 
gris or Debussy’s Nuapes. to 
name only two); so it should 
come as no surprise that Song 
of the Clouds moves slowly 
thorough its 22 or so minutes — 
the thematic and rhythmic pat- 
terning may subdivide and 
increase in surface activity, but 
the basic movement remains 
nearly constant in its Lento 
colmo. This provides a test of 
{ audience attention span, and 
also of Payne's ability to sustain 
and develop musical thought. 
The latter, at least, is impres- 
sively passed. 

The opening pages, building 
upwards across toe strings from 
the first double bass sigh, and 
punctuated by two horns (this, 
plus vibraphone and suspended 
cymbal, constitutes the full 
orchestra), indicate not so much 
the thematic as the harmonic 


range of the music— Act m of 
Tristan seems particularly to 
supply Its colouring (a signifi- 
cant chain of thirds and tritone 
brought the words "Od tmd 
leer das Meer *’ immediately to 
mind). To this the oboe adds 
curlicues and arabesques gradu- 
ally spun out into longer lines. 
The two movements function to 
some extent as mirror images; 
the close winds down into still- 
ness much as toe opening had 
risen out of it. 

What I admire about Payne’s 
music, and what this new piece 
so eloquently demonstrates, is 
its characteristic note of roman- 
ticism simultaneously qualified 
and encouraged. The music is 
sternly made, its thematic 
counterpoint muscular and care- 
fully argued, its sound range 
precisely restricted in a manner 
specific to (indeed, inseparable 
from) the argument — it is like 
Maxwell Davies' ” Orkney *’ 
music in a treatment of instru- 
mental colour at once puritan — 
plain and delicately fantastic. 
And like it, too, in the way 
images of. nature so poetically 
burgeon, flourish, and mingle. 

Sarah Francis, inspirer of an 
already large tally of scores 
with oboe solo, played with com- 
plete masters’ a line not obv- 
ously virtuoso yet strenuously 
demanding; and if the orchestra 
under John Lubbock's direction 
appeared to be paying insuffi- 
cient attention to dynamic con- 
trasts. the acoustical soup of the 
town hall may as well have been 
the real cause. 


Late night concert 
supports BBC 
orchestras campaign 

To focus attention on and give 
support to the Campaign To 
Keep The BBC Orchestras Alice, 
the orchestra of the Royal 
Opera House is organising a late- 
night concert at Covent Garden 
on Friday. July 1L at 11.15 p.m. 

All artists are donating their 
sen-ices, and proceeds will go 
to the Musicians' Union Hard- 
ship Fund. 

Sir Colin Davis, the orches- 
tra's principal conductor and 
music director of the Royal 
Opera, will conduct the concert, 
and soloists will include Jessye 
Norman, Jose Carreras, and Sir 
Geraint Evans. 

Tickets are available from the 
Box Office of the Royal Opera 
House. Floral Street, London, 
WC2 (01-240 1200). 


by DAVID MURRAY 


Until Thursday next, every 
night is Haydn night at the Wig- 
more— piano pieces, songs and 
varied chamber mhsic, with at 
least two string quartets in each 
programme. (In tonight's concert; 
there .are also four of the Bary- 
toh TWo^ that formed so large' 
a part of Haydn’s output in his 
first, decade with' the Ester- 
hazys.j ! The festival Began on 
Tuesday, with . the Delm6 
Qhartet and dhe pianist Craig 
Sheppaind - . playing to an 
nnderservedly -small audience 
b'ut promising a standard which 
slrtmld justify ' the festival 
admirably: 

The Delink offered, a pretty 
account • of: the early- D . major 
Quartet from op. 17. . It treats • 


York Festival 


the -first violin with lavish 
generosity, and Galiraa 
Solodehim’s slightly disem- 
‘ bottled timbre set her still fur- 
ther apart from her colleagues. 
They had faf ' more to do in the C 
major -Quartet^ op. 74 -nnmber l, 
and the ensemble, playing was 
full of imaginative' subtleties. A 
most delicately shaded Ad dan- 
tin o was. a le^on fn disclosing 
the expressive power of .Haydn a 
music -without romanticising 
him. The lively pointing of the 
lower string parts was a con- 
tinual pleasure. 

V Craig- Sheppard began his 
'sizeable contribution to the 
festival with the -last of Haydn’s 
sonatas, the great E-fiat work. 
For a time I wondered whether 


his range of effects-— from a 
misty super-pianissimo through 
a metal-edged forte — would not 
conceal the majestic construc- 
tion under superfluous colour; 
certainly the elaborate finesse 
Sheppard applied to the orna- 
ments of the Adagio made its 
unyielding tread unwantedly 
elastic. The extreme alertness 
and febrile concentration of the 
playing won through, however: 
this was a new-minted, even 
experimental reading that 
gripped one’s attention honestly. 

With the F major Sonata of 
1773. Sheppard was more con- 
sistently faithful to the 18th- 
century scale, and all his 
attractive sophistication fell 
happily into place. 


The Power and the Glory 


flf» 


The reanimated York Festival 
has.-' attained a triu m p h ant 
apotheosiB, having exceeded 
eVen'-the most Sanguine expecta- 
-tions-in ’box-office returns. The 
^ penultimate concert . in., .the 
■Minster; given by the. Halid 
Orchestra and the- Huddersfield- 
' Ctibral, 'Society under Pritchards 
was :-'- splendidly but .-subtly 
“•attuned to success, . for . it pre- 
sented . two masterpieces that 
c hamm ed "from- and" .sustained 
the heyday of Britain’s imperial 
! .“power and ‘ glory, while at the 
*»'-same ; time undermining them 
. r, elegiacaJJy. or . satirically. Elgar’fr 
: ^FirsJ-'Syroph 0 Dy, written in W 
^wben be was at -the height ot; 
“ his_ powers, -received over a 
'hundred . Twrfonnances, •> 
various parts of the world, 
during Jts first year; 
s^^bbV can- •’ hear why.; • Wd; 

^magnificently nobilmente A flat 

-major-: theme with which- the, 
iwork opens, .- allied with the 
^extraordinary virtuosity of the 
' compositional . and orchestral 
-technique,, generates a conft-: 
ndmet that people rehshed as 
"an affirmation of a civil) satiou, 
“as Veil as mere material might.' 
which r they had . created and 
■believed in. But wbat makes 
’'Elgar’s Symphony a great wore, 
land- one that has enhanced its 
stature, is. that its grandeur is 
aware of mysterious dubieties 
.£3&S tsFfiWte tie >». 
rnerde melody that aprnt he 

symphuny proves to be idMhtr 

rather- than reality, ftr it * 
precariously . disturbedjv 

stresses. ana counters 

the main allegro, m the 
k«r of D minor, and Is sub-, 

SfaL- » anti-development 

rather, . than development tn 
• ally.' tonaUy.enhannon^caUy- 

" "The tune survives at end 

pf- tbe movement, d “ n ^' J5 
a haze of twilit fluttering- so 

■■issirsr jstt 


pbantamogoric, sizzling in 
figuration that throws up 
minatory- marches; . Elgar’s 

- Edwardian world was shortly 
. . to: reach physical dissolution in 
. the first of the World Wars. 

-andr ft. is tito prerogative of 
artists; to' he also prophets. 

V AgairlSt this the slow move- 
ment, the first theme of which 
.is miraculously Identical"- in 
.pitch with toe; scherzo’s gibber- 
ing; sings in ; aspiration of a 
haven beyond mundarte might, 
blooming in lyrical arches, 
cadencing in dying falls. - Since 
..this; symphony .is : as . intro- 
y^rtedly .subtle as it is extra- 
vertly- rhetorical, it is extremely 
-difficult to perform.. .The Halle 
. Orchestra plays Elgar as to the 
• mapner. born, and Pritchard 
steered. .-them through; a jper- 
; fonnanee : - invigorating ■ and 
elevating in: exactly due propor- 

ition.;. j- > 

- Walton’s Belshazzar’s Feast. 
compored in 193 1 for the Leeds - 

- Festival, makes- -a perfect foil 
: to.; thfc Elgar symphony, for in 
.•it r a- Siorth Country composer 

takes over , the public manner 
of, Engiisfo oratorio, which had 
come . to fruitfon .wlth the rise 
nf our mercantile prosperity. 
The-Thytomic exuberance, the 
.sonorous" spacing,.; toe physical 
.excitation of - the scoring have 
obvious affinities with Handel's 
choral style as adapted to our 
mammoth industrial techno- 
cracy, . But . animation has 
turned into animus, revealing 
Edwardian- pomp and circum- 
stance in, the- luridly cruel 
colours They betray- when de- 
prived af ; Elgar’s Inner light 

- The„Elgarian. orchestra, and 
therefore the -Elgarian sym- 
phony^were made possible only 
by modern, technology; yet it’s 
siguiffeant that this First Sym- 
phony,.: designed for the civic 
concert-hall - that . celebrates a 
materially^biased society; should 
sound ; at home in as eedesias- 
iical building: whereas Walton’s 
oratorio. . proves, despite its 


biblical subject, irreligious in 
total effect. Any vestige ol 
spirituality has become elegiac; 
the waters of Babylon episodes 
wail in Delian chromaticism for 
an innocence lost, being im- 
material only in the sense that 
they yearn retrospectively for 
values alien to the current 
materialities celebrated in the 
tremendous chorus in praise of 
gold, silver, iron, stone and (in 
three senses) Brass. 

After such . homage to the 
props of industrial affluence it’s 
hardly surprising that the music 
the Hebrews sing in triumph 
over their adversaries should 
be identical in character with 
•that yelled by the idolatrous 
Babylonians — alleviated only 
by - -the beautiful episode 
wherein , they contemplate, 
momentarily, their own mor- 
tality. Now they’re top-dogs, toe 
Christians will obviously behave 
in much the same way as the 
heathens: so in a sense Bel- 
s hussar's Feast carries to a 
savagely ironic but logical con- 
clusion toe satirical mode 
Walton had started from in 
Facade. 

Orchestrally, everything may 
be rejoiced In because every- 
thing, nice or nasty,; “ sounds;" 
chorally, voices are inspired by 
the brilliant writing, whether 
to valedictory ululation or to 
corybantic fervour. This famous 
choir, exhorted by Pritchard’s 
ebullience, sang raggedly but as 
though possessed, while' the 
Halid and the superb Black 
D^ke Mills Band revelled in 
their sonorous splendours. And 
although the musk might have 
seemed still more brazenly 
assured In The roseate opulence 
of the Leeds Town Hall it was 
made for, the Minster's Gothic 
setting brought unexpected com- 
pensations: the reverberation 
was indeed awe-inspiring, and 
gave to toe equivocation 
between material and spiritual 
might an additionally ironic 
twist no less piquant because 

Walton had not. intended it 

. WILFRID MELLER* 


COMPANY 


OTICES 


Government of 
Southern Rhodesia 

4i PER CENT STOCK 1987/92 

Standard Chartered Bank Limited 
and 8 C. J. Richards Esq.. CMG. 
slate that an amount due to them 
in their capacity aa Trustees ol the 
Sinking Fund ol the above-men- 
tioned Srock. in respect of the 
annual Sinking Fund contribution 
has not been received The terms 
ol issue provide lor an annual pay- 
ment be for o the close of the finan- 
cial year on the 3 Pth June. 


RAND 5 K LECTION CORPORATION 1 

LIMITED i 

(Incorporated In the Republic of South 1 
Africa l 

NOTICE TO HOLDERS OF U S DOLLARS 
6'.: PER CENT CONVERTIBLE LOAN >9B6 | 


Bondholders arc northed that conies ol 
the Annual Report of Rand Selection Cor- 
n oration Limited for the twelve months 
ended 31 March I960 may be obtained 
from the office Of:— 

Anglo American Corporation of 
South Africa Limited. 

40 Hot born Viaduct. 

London EC1P 1 AJ. 

RegUterud Once- 
44 Main Street. 

Johannesburg 2001. 

1 July. 19B0. 


Tasman Minerals 
N.L. 

I in members voluntary liquidation I 
(Australian Company) 

IMPORTANT NOTICE TO 
SHAREHOLDERS 

' Loss of Share Register 
Proposed Reconstruction 
Tee Snjre Register ol the above 
Company has been lost. The Com- 
pany has been in members volun- 
tary winding up and its shares 
ceased to r.jve Stock Exchange 
listing S3 from early 1975. 

At this sraga. n is pronosed that 
(he Company may be reconstructed 
and its Stock E>change listing may- 
be revived. 

In order to leconstruct the Share 
Ftapisior for this purpose, it is 
impoitant that all shareholders 
immediately forward to the Com- 
pany's Share Registrars. Salfceld 
Gregor and Turnbull, at fhe address 
Shown below, the originals or 
photocopies ot all ihtnr share 
con ficatcs in the Company. 

For further instructions con tad: 

Salkeld Gregor & Turnbull 
BO South Parade. P O. Box 148 
Auburn 2144, NSW. Australia 
Tel: Sydney (Area Code 02) 
649-6018 

Signed: R. L. Salkeld 
y/Uquidaror 


Signed: r 
Secretar 


CLUBS 


DECCA LIMITED 


EVE ha* outlived the ethers because of a 
policy of fair play and value tor monev. 
Supper from 1 0-3.20 am. Disco and too 
musicians, glamorous honoxies. exciting 
floors hows. 189. Regent St. 734 0557. 


GARGOYLE, 69 Dean Street. London. W1. 
- NEW STRIPTEASE PLOORSHOW 
, " CLOSE ENCOUNTERS " _ 

T1-2.3D am Shows at Midnight and 1 am. 
Mon-Erf. Closed Saturdays. 01-437 5455. 


6% UNSECURED LOAN STOCK 1980185 . 

NOTICE IS HEREBY GIVEN thi! the I 
transfer boats o' the 6*i Uns«ur»a Lean 
Stack will be closed from the 17th to 
som July 1980. far the areparatien at 
Interest warrants payable or 31 K ju> I 
1980. 

By Order o» rhr Board. . _ 
W. L. SPALDING 
Sacretvv 

Deeca House. 

9. Albert Embankment. 

London SE1 75W. 

2nd julr 3 900. 


PUBLIC NOTICES 


. INVESTIGATION BY THE 
MONOPOLIES AND MERGERS 
COMMISSION 

PROPOSED ACQUISITION BY 
COMPAGWE INTERNATIONALE 
CUROPCAR 

(SUBSIDIARY OP RENAULT) 
OF GODFREY DAVIS LTD. ' 


On 13tti June 1980. .Mr. John Not*. 
Secretary tor Trade, referred to the Mono- 
polies and Mergors Commit SI on far fnrcitt- 
Oation and report under the provisions of 
rl * f?lT Tradt no Act 1973. the ore posed 
acquisition by Campagnle Internationale 
Europe*- I subsidiary ol Renault) of Godfrey 
Davis lu. The Commtsslen is required 
to make .Its report by 1 lift December 
1950. 

Any person or organisation wishing tg 
Bite information or views an this proposed 
acquisition should write as soon as possible 
to 1 — 

The Secretary 

Monopolies and Morgen Commission 
New court 
4B Carey Street 
LONDON WCZA 2_rr 


BIRMINGHAM 

District Council 

Floating Rate 
Stock 1983/85 


tor tire sramofitta From c 

3rd July, 1930 = 

to ord laouaty, JS8! y 

tiie interest rain on 'he a jove stock fj 
will be £! S.500C^ ne: annum. 1 


Morgan Gientoil £ Co. Limited 


VJ.1L 1 — 


MALAYAN TIN DREDGING (M) BERHAD 

f Incorporated in Malaysia) 

Notice is hereby given that an extraordinary general meeting of the abovenamed 
company will be held at Wisma Bunga Raya. 152. Jalan Arapang. Kuala Lumpur, on 
Monday. 21st July. 1980. at 10.30 a.m. for the purpose of considering and. if thought fit 
passiag the following resolutions which will be proposed as ordinary resolutions: — 

RESOLUTIONS 

1. That approval be and is hereby given to tbe making by the company of takeover 
offers under Section 179 of the Companies Act 19fi5 to each of the holders of fully 
paid shares in the capital of the following companies, namely. Southern Malayan 
Tin Dredging (Ml Berbad. Southern Kmta Consolidated (Mi Berhad. Kramat Tin 
Dredging Berhad, Lower Perak Tin Dredging Berhad and Bidor Malaya Tin Sendirian 
Berhad -in accordance with the terms and conditions of the notices of takeover offer 
dated the 11th day of June. 1980 and the takeover offer document dated 3rd of 
July. 1980 (the “takeovers”) as presented to this meeting and initialled by the 
Chairman for identification purposes and that the directors of the company be and 
are hereby authorised to carry the same into effect with full powers to assent to 
any modifications to the terms and conditions of the takovers which they may deem 
expedient in toe interests of toe company. 

2. That, -immediately and contingent upon tbe foregoing resolution 1 being passed, 
the authorised capital of toe company be increased to M$30.GOO,000 by the creation 
of 20.000.000 oew shares of MS1.00 each and that the directors be and are hereby 
authorised to issue such shares in accordance with the terras of toe takeovers in so 
far as tbe same shall be required to be issued for purposes of the takeovers. 

3. That, immediately and contingent upon the foregoing resolutions 1 and 2 being 
passed, each of the existing issued and unissued shares of MSi.OO each in the capital 
of the company be sub-divided into ten (10) shares of ten (10) sen each and 
accordingly references to the authorised capital in the memorandum and articles 
of association of the company, wherever applicable, shall he amended to read 
“ MS30, 000.000 divided into 300,000.000 shares of ten (10) sen each.” 

4. That no fractional part of a share shall be allotted in accordance with the terms of 
the takeovers but that all new shares representing fractions shall be allotted to 
V. M. Raja Badrol Ahmad or failing him Encik Abdul Rahim Aki as trustees upon 
the terms that they shall sell the same and account for the net proceeds to those 
members entitled thereto in the proportions in which they are so entitled, except 
that amounts of leas than MSI .00 in respect of any holding will not be distributed. 

5. That the directors of the company be and are hereby authorised to issue shares of 
the company for the time being unissued and not allotted subsequent to the 
takeovers referred to in the foregoing resolutions 1 and 2 as they may deem 
expedient in toe interests of toe company without being under any obligation to 
offer toe same to shareholders in accordance with article 5tVl> of the articles of 
association of the company provided that such issues in any one financial year shall 
not in the aggregate exceed ten (10%) per centum of the then issued capital of the 
company 

By Order of the Board 

Kuala Lumpur ZULKIFLI TAI.1B 

3rd Julv 1980 Secretary 

Xoto.s: — A member entitled to attend and vote is entitled to appoint one or more proxies 
to attend and. on a poll, vote instead of him. A proxy need not be a member of toe 
company. To be effective, the instimment appointing a proxy; must be completed in 
accordance with the instructions printed thereon and to be valid toe proxy must reach 
the Malaysian Registrars at Wisma Bunga Raya, 152, Jalan Ampang, Kuala Lumpur 04-06. 
Malaysia or the United Kingdom Registrars. Charter House, Park Street, Ashford, Kent 
TN24 8EQ, not less than 48 hours before toe meeting. 


TRAVEL 


Escape Now on year own Luxury Yacht 

EXCLUSIVE CRUISE. FROM THE MEDITERRANEAN 

Spacious accommodation, uiina. warn spons equipment, sailing boats, 
piano, large sunbathing decks. Ever attentive crew. 

Sailing to sort Charterers about July 20th end end Ot August:— 

(a) From Monte Carlo for England via St. Tropez. or Baieanc Islands, 
Gibraltar, Lisbon ar Tangier*, or Spanish or french port. 

(b) . From Monte Carlo to Malta via Ponofino. Elba and Capri or Sardinia, 

Corsica or Sicily. 

12-Day Charter including Food 

Owners Stateroom and Bathroom £4,900 

Double Stateroom and Bathroom £2,900 

Two Single Cabins Price on Request 

Nsttnal high season charter ts £1,000 par day excluding fuel and fond but 

if you wish to charter 'whole yacht for friends a special inclusive raw and 

cruise aksracTons are negotiable. 

Enquiries— Telephone: Britain, Cardiff (0222) 24121 or after hours 
Barry (.0444) 741417 ask for Dragon Luxury Yachts' 1 or write: 47, 
Hays Mews, Berkeley Square, London W1. 


SIMMER AND JACK MINES LTD. 

In the Directors’ Reoort tor the year 
ended lUt December 1979 if was stated 
that ducusstons were continuing *»Kh cer- 
tain interested parties tor the euptoratian 
and poUiblt avnloitatian ei the Reels 
tinder lying ■ die mining lease claims ol tne 
Group and that shareholders would be id- 
vbed of any significant developments. 

The directors of Simmer and Jack now 
announce that an aareement hu been 
entered Into nm Angle Amiga* Pros- 
pecting Services iPtvi Ltd >AAPS) in terms 
ttf which AAPS will conduct a prasoecting 
and exploration programme and undertake 
a feasibility study in resoeet o! the property 
of Simmer and Jack and -ts suhctoUrv 
Simmer Extensions Ltd itormerlv Rose Deep 
Ltd) with a view to ewplorMig the under- 
lying reefs and surface material tor their 
polo content. 

The prospecting programme and feasi- 
bility study will be in respect of the 
Kimberley Reefs and surface material and 
wilt Include a feasibility study tor the erec- 
tion Of a Plant to treat 150,000 tons ol 
combined material per month. • 

If It is decided to proceed with the ex- 
ploitation 41 the Kimberley Reefs and 
surface material AAPS or IU nominee will 
in our course conduct, an additional orpi- 
pcetlng and exploration programme In 
respect or the Main Reef, Main Reef 
Leader and other reefs underlying the 
lease areas of Simmer and Jack and 
Simmer Extensions. 

In the went of a new mine -being 
established the capital costs thereof will 
be financed by the Annlo American Group. 
Simmer and Jack will receive Income In 
the form of a royalty. 

A further ahMuncement will be. made 
after 31st August 1989 by which gate 
AAPS will notify Simmer and Jack of Its 
decision to proceed with the establishment 
of a new mine. 

P. B. GAIN, Chairman. 

23rd June. 1980. 


ANNOUNCEMENTS 


I MR. COLIN JOHNSON Hat been appelated 
; a director of Dewfiurst and Partner Ltd. 1 
i He will take up the east ol group > 
1 managing director on September 29. 


GENERAL MINING UNION CORPORATION 
LIMITED 

(incorporated In the Republic of South Africa) 

CHANGE OF NAME OF 

GENERAL MINING AND FINANCE CORPORATION LIMITED 

Members were advised by means of a notice dated 9th June, 1980. 
of the intention of General Mining and Finance Corporation Limited 
to change its name to General Mining Union Corporation Limited by 
means of a special resolution to be passed at a general meeting to 
be held on 2nd July, 1980. 

This special resolution was duly passed and has been registered by 
the Registrar of Companies. 

Application has been made to the committee of The Johannesburg 
Stock Exchange and to the council of The 5tocJc Exchange, London 
to reflect the listing of the shares under the new name of General 
Mining Union Corporation Limited, with the abbreviation thereof as 
GENCOR as from Wednesday, 9th July, 1980. 

The existing share certificates, which are not being recalled for 
endorsement, will remain good delivery in respect of all share 
transactions. 

Members who so require may. nevertheless, lodge their certificates 
with the transfer secretaries who will issue replacement certificates 
bearing the new name of the company, free of charge. Such 
certificates wifi in future be automatically issued when existing 
certificates are lodged for registration of transfer of shares. 

By order of the board 
General Mining Union Corporation Limited 
London Transfer Secretaries: L. J. Baines 

Hill Samuel Registrars Limited London Secretary 

6 Greencoar Place. Princes House. 

London SWIP IPL 95 Gresham Street, 

3rd July. 1980. London EC2V 7EN 
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An ingenious 
document 


THERE IS a saying attributed between the Northern Ireland 
to Mr. William White! aw. the communities. How. in short, do 
deputy Prime Minister and a you combine the majority 
■man of some experience in these government demanded by Mr. 
matters, that each British Paisley with the credible safe 
Government has only one chance guards for the minority rightly 
to do something about Northern demanded by the SDLP? And 
Ireland. If the first major how do you reconcile that with 
initiative fails, the life-time of the so called Irish dimension 
a government is too short effec- sought not only by the SDLP 
lively to try something else. but also by Mr. Charles 
The present government is Hans hey, the Irish Prime 
proceeding by stages, though so Minister? 
far they are all of a piece. First The White Paper suggests 
there was the working paper on two possible ways of ensuring 
possible new constitutional minority safeguards. The first 
arrangements last Norember. and less favoured, is to require 
Then there was the conference that any party winning a cer- 
of the political parties in tain proportion of the popular 
Northern Ireland in the spring, vote should be represented in 
Now there is yesterday's White the executive. That looks like 
Paper subtitled “Proposals for a recipe for deadlock and in 


further discussion." 

Dead-line 


It is plain, however, that the 
Government does have a dead- 
line of some sort in mind. The 
aim is to be able to achieve suf- 
ficient agreement between the 
parties for it to put forward 
specific proposals for legislation 
in the ne:n session of Parlia- 
ment. That means that the 
Government will have lo decide 
whether agreement is possible 


any case smacks of the power- 
sharing rejected by Mr. Paisley 
and abandoned in the past. 

The more promising possi 
bility would be to balance the 
power of the executive against 
the power of another institution 
within the Assembly. This could 
consist of the chairmen and 
deputy chairmen . of the 
Assembly’s committees who 
would themselves be chosen on 
a basis of parity between the 
parties represented. The body 
would be known as the Council 


by the Queen’s Speech in the 0 f the andwuldhare 


autumn. 

The White Paper is an 
ingenious document which at 
least has not been rejected out 
of hand either by the Rev. Ian 
Paisley of the Democratic 
Unionist Part?’ or by Mr. John 
Hume, the leader of the 
Catholic Social and Democratic 
Labour Parry, though clearly 
all parties will need time l.i 
study it before giving more 
considered reactions. It pro- 
poses a single province-wide 
Asembly consisting of an nut 80 
members elected by the sinclp 
transferable vote system of 
proportional represenation. its 
responsibilities would be similar 
to those devolved in 1973 and 
would include agriculture, com 


powers to delay, refer back or 
even to black proposed legis- 
lation. subject perhaps to a 
final decision by the Secretary 
of State. Again, the precise 
working of the system is up for 
discussion. It is a possibility 
which the Catholic community 
should not lightly turn down 
and amounts, in effect, to 
power-sharing in another guise. 


Rational 


The White Paper approaches 
the Irish dimension by pointing 
out that the only principle 
under which any progress can 
be made is that of consent. If 
new arrangements can be intro- 
duced for the government of 


merce. education, employment. Northern Ireland which haw 
housing, health and social the support of both Protestants 
sendees. It would nlay some and Catholics, then not only 
role in decidin’ how public will the two communities 
funds available to Northern benefit, but also Britain and the 
Ireland would be spent, but Irish Republic. Increased co- 
tfce precise relationship between operation would then follow 
the Assembly and the Secre- almost automatically. Yet if the 
tan- of State over expenditure new an-angements fail, every- 
is up for discussion. body will be back to square 

There is nothing very contro- one— or worse, 
versia! about that. The real All in all. these are flexible 
question is whether such an and rational proposals. Their 
Assemblv could be made to success will depend on a 
work given the divisions flexible and rational response. 



on 


in Turkey 


THE WEST needs stable gov- the Kurdish unrest in Iran can 
eminent in Turkey but Turkey be prevented from spilling over, 
is having trouble providing it. Inflation has been at levels of 
Yesterday Mr. Suleyman over 80 per cent: unemployment 
Demirel survived a motion of affects about one-fifth of the 
no-confidence, thereby remov- labour force, 
ing. at least temporarily, one At the moment Western gov- 
eleiuent of uncertainly about ernments have a particular 
the future of his minority interest in the survival of Mr, 
government. Demirel. Members of the Organ- 

. Yet the political balance re- isation for Economic Co-opera- 
mains frail. Over 100 parlia- tion and Development have just 
mentjry ballots have failed to advanced Turkey a further 
provide the country with a new SlJlbn of credits and next Tues- 
President. causing all legisla- day they are to meet in Paris to 
tion to be blocked. And the resume talks on rolling over 
political violence and killing debts falling due in the next 
continue, as was underlined three years and totalling nearly 
yesterday when the northern S3bn. They are doing so largely 
Turkish town of Corum had because Mr. Demirel and Mr. 

Turgut Ozal, his chief economic 


again to be put under curfew. 

Western credit 
All this makes Turkey an 
awkward ally, yet. like it or 
not. the West is deeply involved. 
Western banks and govern- 


adviser, are seeking completely 
to recast the Turkish economy 
in the way that the West has 
long urged. 

Since January measures have 
been announced opening the 


menis have lent Turkey $16bn. country' to foreign investment 
The International Monetary and trade, introducing the full 
Fund has just agreed to make mechanism of market forces and 
available the largest credit it freeing bank interest rates, 
has ever given to a Third These represent the most radl- 
Worid country — a three-year cal shift in Turkish economic 
stand-by agreement for 81.6bn. philosophy for decades. 

The EEC. which on Tuesday But there is another side to' 
agreed on a package to revive the coin. Mr. Demirel is increas- 
Turkey’s Treaty of Association Ingly relying on the militant 
with the Nine, faces the pros- right-wing Nationalist Action 
pect of the country applying be- Party. The aims and methods of 
fore the end of the year for this party are more reminiscent 
full membership. In addition, of pre-war Germany than of 
NATO _ is only too aware of post-war Europe. Its influence is 
Turkey's strategic importance spreading — as are the accusa- 


Iran and 


folowing events in 
Afehanistan. 

But there arc good reasons 
why the NATO Foreign Minis- 
ters who visited Ankara for 
iheir spring meeting last week 
came away disturbed. Mr. 

Demirel had invited them to 
his capital to underline his 
Government's^ commitment to Coalition 
the West. He’ believed that ail 
the talk by his predecessor. Mr. 

Bulent Eccvit. of a “new 
defence concept " < whose con- 
cept even today . remains 
unclear) and of a multilateral 
foreign policy bad caused the 
West to have doubts abnut 


tions of its followers’ Involve- 
ment in the violence. 

This disturbing development 
and concern at the mounting 
evidence of widespread torture 
contributed to Mr. Ecevifs deci- 
sion to seek a vote of no con- 
fidence yesterday. 


He had thought that he could 
win the support of the pro- 
Islamic National Salvation Party 
of the flamboyant Mr. Necmettin 
Erbakan. The latter has been 
criticising the pro-Western 
policies of the present govern- 


wheiher Turkey was shifting nicnt. but reportedly said it 
towards neutralitv. would only vote with Mr. Erevit 

In practice such doubts were if hejlgreed to a coalition under 
limited and the much more Mr. Erbakan. 

-erinus worries were, as they Mr. Demirel thus continues 
are now-, about whether Turkev marching down the difficult eco- 
can hold together. Put baldly, noniic road that the West has 
!he omens seem pour. Anatolia signposted. He deserves sup- 
is riven by unprecedented port for this, hut the West also 
cicishes boi ween liio Sunnis and needs t«i remember that lie has 
Aicvis. as the rwo main Islamic unfortunate allies. Yet for the 
seels are known in Turkey, moment there seems no parlia- 
Thero are fears about whether raenlary alternative. 


Whitehall's 
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BY IAN DAVIDSON 


T HE MOST interesting to suppress real debate in the the maximum .number of years 

thing about the defence House. Some MPs are quite is 12. 

debate which has been content to have been told noth- If £6bn -were spread exactly 

gaining momentum since the ing. Sir John Langford-Holt, evenly -over 12 years, that would 
tSn of the year is that chairman of the Select Com- work out at £500m a year. In 
the Government has remained, mittee on Defence, thinks it practice, of course, it would be 
for all practical purposes, quite proper that bis committee uneven, probably rising -to a 
sternly silent To date it has has been given no information P ea k in the late. 1980s— ^-say, 
said just three things: it on the Polaris successor, on the £750m-£8Q0m. But either way 
intends to buy a new strategic ground that the committee was Jt 18 a*® 05 * impossible to see 
nuclear system to replace the appointed only six months ago, how Tndent can creep under 
Polaris submarine - launched but be worries about what else “ p er ce nt cetiipg promised 

missiles early in the 1990s; may have to be cut . out to fit by Mr. Pym. • 

the new system will cost Trident in. If the £6bn is spent exactly 

between £4bn and £5bn, spread At first sight it may seem sur- evenly over the 12; years, at 
over about 15 years but amount- prising that any MP can £500m a year, starting. next year, 
Ing to no rtiore than 5 per cent summon the energy to protest that would represent over 6 
of the defence budget; and a against the secrecy. After all, it per cent of next year's defence, 
decision on which system will bas long been known that it is budget as laid out in the 
be taken soon (probably in the easier to get information on Government’s Expenditure 
next few weeks). That is all. British defence matters in Plans 1980-83, and it would only 
Meanwhile, the rest of us are Washington, or even in Bonn, fall below 5 per cent towards 
left talking loudly among our- than in London, and the the end of the 1980s if the 
selves. There has been a paranoia of the Ministry of defence budget were to rise by 
stimulating debate on the use- Defence is almost as proverbial 3 per cent in real terms in 
fulness or’ otherwise of the as that of the Home Office. every successive year until -then, 
British nuclear deterrent in fee t oppose part of the expUna- in 

correspondence columns of The tion ties in the revelation, by T J°™ f ho “ 

Times, conducted mainly by Mr. Pym six months ago, that 
retired Field Marshals, Air successive governments, both 
Marshals and diplomats. Uni- Conservative and Labour, had 
lateralism has once more become carried out improvements to the 
a live issue in the Labour Party. 


and the Campaign for Nuclear 
Disarmament has attracted more 
publicity and more members 
than at any time since the 
Aldermaston Marches of blessed 
memory. Members of Parlia- 
ment worry out loud about the 
cost of a new system and what 
it might do to Britain’s conven- 
tional defences, and complain 
ever more insistently at the 


The oat-turn is always 
higher than anyone 
pretended at first 


_ Polaris warheads at the cost of a 

Government’s refusal to provide c °°l £lbn. without telling any- 
anv meaningful information. one - I do not know at what 

point secrecy becomes deceit. 

But the Government con- 


prices. If on the other hand the 
costs of Trident start low and 
rise to a peak year of £750m, 
the 5 per cent ceiling must be 
broken unless the defence 
budget rises in real terms by 
about 7 per cent a year until 
the end of the decade. 

We can probably exclude the 
possibility of a real 7 per cent 
growth in the defence budget, 
year after year, for the rest of 
the 1980s. How realistic is it 
to suppose that there could be 
a steady 3 per cent increase 
every year at least until Trident 
has been paid for? 

It almost certainly means a 
big increase in the defence/ 
GDP ratio, since there is little 
reason to imagine that GDP 



r. - 1"' 

' !/' 


Lord Carver, former chief of the 
Defence Staff,, believes ^ 

hypothesis tobe absu^d- ^jthjxs ^ ■?- ’ - 


would argue that 
. British unclear a 




splati , might beenough todefer •: 



facing a Etiropfi'annuclear power 




t*-.; 


•liAl •* .4iO 


A Trident missile starting its journey 


js vividly demonstrated ■ by .tSe - ; : ; ' 
defence debate now trader way T y;G * 
in Fiance .between Sbe Gaullists- ’-;^ > ?,i 
and .their- Gisrardiahi.partnefsN ^ ? G : : 
in the Government’ eoatitnfo ■ 

- Tbe_ Gaul! is ts Believe .-passim* 

ately : iiriF reh ch ! ^ <~ 

pendenee, massive ' retaliation, 

- and the deface . of: 'French - - 

. territory. 

In the. old -days; indlp^eace ,-i ’ 

came -cheap; .‘since:, the General - ■--F* 

■ knew that Cm the big night rlheELU . :r " 
French deterrent .would; not : b$. --f- . ' 
used alone. -.Today tbe.Freiich : ■£*'.. -■* 
force looks .a Bir' smalls , 'tb' ’.vpV'- 
’ threaten the Russians -wi% rafcd ' . ° 
the CauJUstSTare cql tin^ 
expansion : of ;;: -the- 1 ' •& ! 

missile -fleet frtutf 5 tb^Sl ’boats - S 1 . . 

by AD 2010. - ^The Giscardiahs, -^ -^ 

• on' the -other ; Hand; have -moved ; ' 
towards, a .philosophy. af fl.ekible.. ,J ' J r f m 
response, in the belief thar^ttee --vjr''' 
frontier of French safpty'.'lies 

- oh the Elbe rather than , 

Rhine. Bat even the Gaulfisig * . 
do^DOt expect to raise jef^« >T^ r ::'' 
spending to more . than ,5,r',per r v, : r '• 
cent of the uational product^ahd Hv'" 
then only in. 20- rathe? : ^ ' 

.• years,.- 

' - The one -intellectual 7 jaih|e^ ; 

the French- do "not have 
: “ pretence that - : r strategierJ ; 5 - ■ 

• nudear’forces are both’ natibnal'- V ^t* 1 -" : 

forces and -NATO' fortes sunul- ■*' 


but when extra costs of this kind 

tinued to remain snout. Every- 2x0 simply concealed by so vcm - 1 i - aauu uiai ws . _ ~ ~ j ■*. ■ -• . . ( .. 7. ■ __ , . 

one assumes that, since it pre- men t i t becomes extremely vouW grow at an average 3 that it must go fora different, Afghan crisis, give rise to tan eo tzsl y.smce rraneeT 

tends to know what the new difficult to believe a word that P er cent a F*"- year cheaper system altogether, unfortunate- political interpre. mmtary sitte or tne ^ianc ^M ,_y T - 

system will cost, it must have is sa id on the expected costs of there will be a fall of about Some people think we should tation both in the West and i D years a^ tfn^^governmras ^ . 

decided long ago to go for the anv future svstem 3 P er cent, followed by another get cruise missiles instead; they the East. have, continued to think 4tese c . 


American Trident submarine- 
launched missile system, but so 
Far as I know Mr. Francis Pym. 
the Defence Secretary, has not 
allowed the word " Trident ” to 
pass his lips. Nor bas it given 
any explanation which would 


per cent next year; if the might have the advantage of 



The debate, in short, 
has been Hamlet 
without the Prinee 


protecting Western - ' Europe 

. j _ . . ~ "j nunupr nr t m nnn wnmn rpnrp. or i a i innn niBTmrmn i onmc cim_ c 0 . • ^ “ 

ray torpedo project was expected 
to incur development costs 
£82m, but the total so far 

hammer still hasn't hit the gong. patibIe overaU cheapness. to'toe' mcrchTa^^U^&. fore ^ 1 a more primitive system ^ not; f 

The way technological develop- Tne ^“encans. oiuy spenn ~ ! J ' ” 


Considering the insouciance 


satisfy a child of why it wants 
any particular new system or 
what use it will be. The debate, 
in short, has been Hamlet with- 


rnent is going, who is to say that . F/J PP W ° n fhS with ' which &e Government 

the Trident won’t need now accepts that it may have to 

’•improvements" somewhere k increase its subsidy to the tte 

along the way? Should we p {^ P d ntT “ t British Steel Corporation by. 

suppose that the government of f ^ nd hundreds of mUlions of pounds. 

the day will tell iis beforehand ^ r «%. of G D ^ a nd West it may seem ^esoZne to 



be quietiy deducted from the 3^r^ale« Som for a shiny new a^Ue ^stem. 


SZ c n e“ SidC ° f BriUin S 19S2 onwazflV, the defence /GDP ** * ' *e en*.JteTe h*to 
defence. ^ would still rise to about be a trade ’ off between Bn tain’s 

The trouble with the cost/ 5.4 per cent strategic deterrent and its war- 

out the Prince— though to be secrecy issue is that even the Civen thp 1JT , riprlvjno ; ntrB Vta. capabitity, and for that 

fair Mr. Pym is probably better minimal information which has b - jlitv of ™ economic oroWeSs reason the Government must 
suited to play Polonius than the been released by the Govern- yJtuM sr^m to rmuire hemic Inake clear why it wants the 
eat soliloquist. ment inspires little confidence, assumptions to supi^bat the Tr j denL . t 

Nor does the Government in- defence budget really will rise .. 1 am not suggesting that 

tend to submit to any 
public about the policy 
or the practical choices. 


Trident forte. ; Certainly,:, , 

-would be easier fbr the Russians .'. 

to distinguish in ffightVaiBritish;^ ’V.‘- ' .. 
Polaris missile : froin ';7' s .;. .. 

longer-range Anua'icaU 'TridentVt?'- 

A. Dririck vuimAA- TriilaAf'. r *" 


British governments 
have continned to think _ . _ 

, . ■ • ■ A British-owned Tnder^ system^, - X.. . 

these two impossible. -- might thuk have; a rfranc? fftr---’ ZV. 

' . ttiggeringthe.Americannuclear;;yV_^:.. 

thoughts before arsenal. But -.-whether .v/Suif.i- C. - ' - . 

br^alrf act chance would be- worth £8bn^v: . . 

uroaKiabL ..... . . seems dubious. •:* ; .* : --K • : . Z . : . 


But . Gi^ argument .that ii :.v 



leuus w puuiisu a ** njit rnjjci Institute for Stratppir Chiriios -r •* . , r ”r ° f . m, . •*«««»«, - auu «« » auw-wwi.,.™ * wuw •, . -i v- -,•■ 

after the decision has been [Kw , ho „w S 1 . t », C0 ^ S /“ uch £4b u- !!£•** ,n + is t mdeed P^Went Carter has wiU be accompanied by any.jif " 

taken, and no doubt as close to J . ? f defence budget rises by testimony to the thickness of sa id as much. .. ..the . jhformation;. >it>^ - ^ : ' 

the summer recess of Parlia- SU h mar i ne f 0rcp whatever ihP ' e< jf t}ian 3 Per cent a year, even . ■ .. , b> these circumstances, the strategy or on cost, - ■ - 

ment as is consistent with £4bn maj- be too much. The vo uirtaiy and unilateral credibUity of the British so . conspicuously— some - : ^1' 

minimal decency figure, it cannot be spread over This would suggest either renunciation bv Britain of the *t n t~oin f** — 7^7 


15 years if the Tridents are 


It will be very interesting to be operational in the early 
see whether this will be enough 1990s: if the target dale is 1993 


MEN AND MAHERS 



?f **--**. 


Home thoughts 
from chip valley 


Wilf Corrigan, the Liverpudlian 
who moved west to California's 
silicon valley to head Fairchild, 
is back in London this week 
after quitting the chair of the 
American company late last 
year. An example to small 
savers everywhere, he comes 
with $3m in his wallet, which 
together with contributions from 
undisclosed European and 
American partners will bankroll 
a venture capital business to 
provide seed money for and 
channel institutional money into 
British and U.S. high-technology 
companies. 

Corrigan is unmoved by this 
week’s announcement of the 
scrapping of the GEC-Fairchild 
joint microchip venture, and un- 
daunted by the depressed state 
of the British economy. 
“ Because everything is looking 
so negative,” he tells me with 



short of the 1970 FoF price of government. "I am not being 
518. And if you strip out the put forward as a great believer 
fraudulent valuation of FoF at in pay comparability, quite the 


the time, he tells me, bey presto, 
you have a profit 


Bear-faced 


reverse,” he confesses. “ Simply 
to say that the public sector 
must pay X because the private 
sector pays X is a lax view of 
economic reality. 

Rogers was, however, slightly 
in the dark about the details 


What with moles, Buzby and 

National Savings' Melvin Money- of his job when I spoke to him. 
spider, I should have thought He had, he explained, not met 
we had quite enough livestock Professor Clegg, and :his letter 
crawling around the corridors of appointment bad been lost in 
of commerce. But no: brace the post, 
yourselves for an infestation of ■ 
bears. Paddington Bear, for- 


“WO * P. A. UUUlUgLUU UyOl j 1U1 ■ | * 

merly of Peru, has been signed DOUDle O returns 
up by the Cheltenham and 


Gloucester Building Society as 
a savings promoter. 

In image and effigy, this furry 
little fellow has been taken on 


He has been locked up, frozen 
our. affronted and abused, but 
Odinga “ Double O ” Oglnga, is 
a patient and durable man, 


board by the C and G’a catch- fo™e? S 


i he ^ u ?„ 6 ' VIE President of Kenya is ant to 

raake a come-back. At the 
currently (approximate) age of 68, he has 
, ° U - r progenys won his long bittle to regain 
pockets into ursine money Iife membership of the Kenya 


delightfully dotty logic, “this is ‘.^Stock Exchange listing bo Xes and Paddln gt on pas £ XfricanNati^nS Uniohwitw 

probably a good time to start up yesterday. Too late by years. I books. CkV^i? 1,- 

a new business.” found my curiosity rewarded Encouraging thrift in the fnr ™ 

Corrigan, like many or his with only cold fish and a numb- young is, of course wholly ^Th- ,°I , warrior who 

adopted compatriots, shares Mrs. »ng litany of statistics on laudable. But however disarn> 

Thatcher's political enthusiasms. GlobaFs delvings for oil and gas t b e society’s new totem I 
“The UK is the best country in in tbe U.S. and Canada from £el obliged to n!St luHhJt ITn 

5 ™: ssss strinjy cm ”" iionai s s ssss sn ss 

m5£* * f"vo“ you see. « h at ,11 “g IT i S!S 

busUic4er" P Wba? rl iooks clear acres in’ranada'J’ooiid’li'nrth' “ ciMy - wher * ‘"'crest is paid signed bis life ticket And now 

a little. hazier to those within found itself landed in the lale {SI * JU™" 5 SSera 

these shores, and “Atlantis.” as 1960s. are on the verse of pro- mrant on 50p 3 porters Is prepared to stand 

the new company is tentatively during a reasonable return. ' 

called, has yet to make any in- Even so. many former FoF llnhpliouor 

vestments. But an early target shareholders may still not V/noeiiever 


down and make a space in 
Parliament for him. 

But whether he has retained 
his. old fire and influence is for 


Man m U a 1 riStin b c U> riLht U ?o ] n?' 2 bM * ^hat they at eenti tied to A new flame has been lit in the the moment a matter for con- 

made e^froric? 8 SSS "iJSSSi ” JS SS! ***** ."** « the Qegg jeclure. Tbe old campaigner 

which will then he mated with remain Unc3lmcd ' And 0160 Commission on nav rnmnnr. Ti.ia ha«t little nnnrtnnitv for 

British softvure. 


Fish and facts 


There was smoked trout and 
poached peaches. Pleasant 
enough. But I missed the old hesitating. 


Commission on pay compar- has had little oportunity . for 

there are tiiose who may .be ability with the induction of political tub-thunjpiug in the 

hanging back because of foreign PI essey personnel director Parry past couple of years which he 
exchange restrictions. Since Rogers into its thinning ranks, has spent in the hum-drum 

our rules were changed last Now that three of the com mis- business of running the Cotton 

October, for example, claims sioners have handed In their Lint and Seed Marketing Board. 

from British holders have notice, and with indications 1 ■ ■ ■ ■ , ■ ■ ■■ .. 

increased. f rom t h e Prime Minister that n-..-*!-,, n»nor>Aof 

For the benefit of anyone still the end is in sight, tbe new man,. DSUnTInS piOSp©Ci 


r w°,L d hesitating. I hring you- the not surprisingly, regards the m.nto nf the week- "We must 

Conjfeld panache — the bath- observations of Global chair- ioh as ”a short-term awien- Q“ ot ? *" week- *» e must 

SS-S’""!' ■rUrTM""l Beam-, -bo points 'X™ *"”**"“ ^ sL 5UP&SS JSJSK 

maidens — as Global Natural out that a GNR share today. Rogers tells me his views on 

Resources, the sole surviving worth about SI 1. plus the 53.50- the point at issue would have 

offshoot of Benue s failed IOS a-share distribution from the made his appointment an *' un- 

mutuai funa empire, celebrated FoF liquidation, falls not far likely" one under a Labour 


man Cyril Stein told Ladbroke’s 
annual meeting yesterday. 


Observer 


The secret of Tamdhu 


Tamdhu, distilled in the 
GoidenTriangle area j. 
of malt distilleriesds 
a premium Speyside 
malt wi iisK.y which v 
has that freshness • v 
that is so reriunisoent 
of the H ighlajids. ■' / 
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THE LONG awaited Cabinet! 
3E2r i a..« e «-to Policy takes 
Place this morning at"a' time 
I when the air is thick with news 
[ ° f ^osurea. layoffs, and l<wses 
i ™ manufacturing industry.; ' 
L .>Xn. This highly-eharged atmo- 
sphere, exponents -.of .-ftvsh 
j. rheologies are having a field 
i flay. The self-professed “ .wets ** 
Land most professional communi- 
4 . f ators say • that it is all the 
.h fault of - the Government's 
monetary and-! fiscal- strategy. 
Over-eager supporters of that 
-- strategy are inclined to respond - 
qwfth the claim: Lhat ir. js ;fce 
! only sure . -way. of securing a. . 
- -.‘‘revival of manufacturing in the; 
medium term. 

But - .1 wonder . how many 

- people ha ve suspected that both 
.-. sides in this' debate are display- : 
,-mg a naive belief In the powers . 

- bf ^government policy. - The , 
manufacturing closures reflect' 
deeper forces, than monetary 

- .or" exchange rate policy. • - : : /V 
-'’'' -■Moreover, although the reces- 
; ‘ skip "is ‘ obviously adding to 

current pressures, the next 
.” recovery is unlikely to reverse 
jJue - loss of manufacturing iobs., 

’ ’ These statements would still be 
#V: "triie : whichever party was . in 
' .power and whatever the name 
'..of the Prime Minister. 

‘- -. They relate, - however, to 
vi'Jhanufacttmng. not ■ V total 
. v.diriplpyment: .. . There is . no 4 
reason .why the number of job- ' 
Lyess. should go on rising and 
..^rising indefinitely unless we 
J^re stflipid' enough to preserve 
jnstiTutions which - prevent 
* jpeaple from pricing themselves 
^lmtowork. ‘ 

J '.Suggestive evidence about a 
/structural -/shift away from 
■ i manufacturing can be found in 
the period of recovery from the 
last- recession,, .mostly under 
the Labdur Government. ■ •. 

From.the low point of March . 
1976 ‘to the peak of September 
W79v' total employment rose by 


4^,000. Yet during this 
recovery period mannfacturing 
employment fell by almost 
140,000— “and by a further 
JS8WKH) between last September 
and- this April . . 

.- Not only have- there . been 
“deeper forces-, thair-ifee husl-. 
'.ness . cycle .or . Government 
- financial policy behind the con- 
traction Of manufacturing. Some 
. of these, forces have been on 
.'balance, beneficial and have 
" helped- to keep -British living 
standards '-at .a much higher 
: level ■ than would .’-otherwise 
have/ been possible, -In other 
words a . measure of de-indus- 
trialisation makes sense. 

. . At Oiis point in the argument 
(which I have approached 
piecemeal in earlier articles) 
soifie. readers are inclined - to 
blow a' fuse. As one of ray 
. critics ' put it; “ Switching 
resources . . . r see . . . My 
workshop becomes a hairdress- 
ing-: saloon.** But in stylised 
form this represents what will, 
have to hapoen if the UK is to 
draw the full bmefirs of North 
Sea" oil. ; 


We could accamnlate car 
moantaiiis, machine-tool 
. hills, summits of ships 


Some of the reasons for the 
structural shift against manu- 
facturing" are explained very 
.well in an excellent paper by 
P. J. Forsyth and J. A. Kay 
on “The Economic Implication 
of North Sea Oil ” in the July 
issue of Fiscal Studies. “ There 
is simply no way in which oil 
can be converted Into houses, 
or restaurant meals, or retail 
and distributive services . . . 
and it is large]}’ on items of 
these kinds that we. shall .want 


PRE-OIL STRUCTURE OF UK ECONOMY 

1974 value added at 1980 prices 


FULL IMPACT OF NORTH SEA OIL 

(hypothetical impact on 1978 levels by value added) 




£bn 



i 


£bn. 1980 prices 



Production Exports Imports Consumpt'n 

| 

Pre-oil 

Post oil 

% Change 

Primary production 

9J10 

M 

8.0 

15.8 

\ Primary production 

9.0 

193) 

-111.1 

Manufacturing 

48.9 

24.9 

2L0 

46.0 

; Manufacturing 

42.9 

44.7 

- 9.1 

Construction and housing " 

2L5 

0.2 

0.3 

22.6 

> Construction and housing 

2L5 

242 

- 8.0 

Distribution and services * 

88.1 

ISA 

18.9 

862 

Distributors and services 

88.1 

892 

- 1.4 

Public administration 

13.5 

— 

— 

U5 

1 Public administration 

13-5 

14.6 

- 8.1 

Total 

181.9 

45.1 

47J 

184.1 

I 

— 

— 

— 






— 


! Total 

181.9 

191.9 

- 5.5 


Sourer Frtcni Studies. July 19B0 (Institute ot Fiscal Studies lerlhco/timg I 


to spend our increased 
income." We can only exchange 
oil for traded goods — which 
happen ta be predominantly 
manufactures — and use the 
resources released from manu- 
faciuring in other parts of the 
economy to supply us with 
domestically-produced services. 

The authors have provided 
some highly illuminating rough 
calculations. To isolate the 
effects of’ North Sea oil from 
• other changes, the authors 
work in terms of its effects on 
the structure of production and 
consumption in 1976. This was 
the last pre-oil year, and all the 
data have been multiplied by a 
general price index to bring 
them up to 1980 values. 

Oil production when it 
reaches its peak is expected 
to add £10bn per annum or 5 
per cent nel To national output 
after subtracting profits re- 
mitted overseas or retained by 
British companies, and domes- 
tic operating costs. This will 
be reflected in import saving 
and export increases in the 
primary product sector of UK 
trnde of about that amount. So 
long as the current balance of 
payments has to bo in rough 
balance, this is bound to mean 
a “deterioration** in the rest 
of the trading account. 

This effect will moreover be 
augmented by the effect of the 
“ oil premium '* on the exchange 


rate. The authors' besr guess is 
that this is just over 20 per 
ceni nr 40 cents on the sterlins- 
dollar ywhange raie. The 
appreciation of sterling will 
augment the output boost from 
North Sea oil. The IPS authors 
estimate that import prices will 
fall by 15 per cent aj. a result 
of the higher real exchange 
rate, while sterling export 
prices fall by only 4 per cent 
The total rise in the real 
national income is ahom lfl per 
cent nr nearly twice a.s large 
as the increase in output itself. 

The final stage in the calcula- 
tion is straightforward. As a 
result of North Sea oil each 
sector of the economy gams 
from a lfl per cent hoost to 
final resumption but loses 
from tbe change in the trade 
balance. 

The net results are shown in 
the second lablp. The rise in 
public administration should 
not be isken literally, as it is 
lh' 1 automatic effect of assum- 
ing an evenly distributed rise in 
consumption. 

The sensational result is rhe 
reduction of 9 per cept in manu- 
facturing output. This arises 
because of the contraction of 
the non-nil traded sector in 
which manufacturing is so 
heavily represented. 

It would be very difficult to 
stop these relative changes in 


ilie sires or the sectors. Import 
controls would not alter matters. 
For so Ion:* as eurrem payments 
balance, import savings would 
be offset by lower exports, a 
point forgotten in all the 
current lobbying. 

Some would amie that the 
UK's best hope 1i*s in a rise in 
lota] output — say hv ]fl per cent 
over and above that obtained 
from North Sea oil. In that case 
there- need he no absolute drop 
in manufacturing. Bm there 
would still he a relative shift 
against it. 

Moreover as snort as we begin 
to think about how total output 
might be boosted by this 
amount, we ->ee it would .still 
involve a shift of workers our 
of manufacturing. Rival 
strategies suggested m different 
parts of the political spectrum 
include demand expansion, 
“planning agreements” or an 
attack on union privilege and 
overmanning. All, if succei-ful, 
would involve a rise in pro- 
ductivity. especially in the 
manufacturing sector — as their 
advocates are not slow to claim. 
Sn not even a British economic 
miracle could avoid an employ- 
ment fhift towards other sectors. 

The IFS estimates arc nol a 
forecast but a comparison with 
what manufaemrme would 
otherwise be. The depressive 
effects of North Sea oil are over 
and above those arising front the 


world and l’K recessions. They 
are also over and above the 
effects of •* crowding out " bv 
newly inriustrialihrd countries 

and the effecis of the rise in 

energy prices op. minufuctur- 
ine. which is a heavily energy- 
intensive sector. 

One can thing of facetious 
ideas for prcser ing UK manu- 
f arm ring against contractionary 
influences. A Common Agricul- 
tural Policy ppprorch could be 
adopted and ’he Government 
could accumulate car moun- 
tains. steel mountains, machine- 
tool hills and summits of ships. 
There is a great do:.l of political 
pressure for such schemes in 
only slightly disguised forms. 

Suggestions far a massive gov- 
ernment programme to invest in 
manufacturing industry arc 
hardly more sensible. A massive 
increase in investment in any 

sector is likely to run into 

diminishing return*. Even wu fl- 
out such a boost, the return lb 
industrial investment is .’'ready 
very Inv and the structural 
chances discussed are lessen- 
ing them still further. The sug- 
gested p me ram me would 
amount to throwing resources 
sway, not to -peak of rhe future 
hi*iemrss and disappointment 
likely in he amused. 


THERE JS only one serious way 


nf preventing North Sea oil 
fr»m imposing a contraction in 
manufacturing. This is to run 
a current account payments sur- 
plus large enough to offset the 
favourable impact of oil on the 
bdlance of payments. This 
possibility is related to the end- 
lessly and inconclusively 

debated question: “ What do we 
do when the oil runs dry ?" 

The theoretical answer to the 
last question is that enough of 
the real income gain should he 
invested to turn a windfall gain 
imo a permanent increase of 
consumption. Tentative calcula- 
tions by Forsyth and Kay sug- 
gest that if half the North Sea 
revenues were invested, con- 
sumption coaid be boosted in- 
definitely by an amount corres- 
ponding to the other half. 

The world economy is large 
enough to absorb these extra 
invesiment funds without run- 
ning into perceptibly diminish- 
ing returns. Moreover, because 
an investment outflow has to be 
offset by a current account sur- 
plus. the pressures on British 
manufacturing are reduced — the 
opposite of what the TUC 
normally argues. 

Overseas investment can take 
the form of official purchases of 
foreign exchange, invested in 
assets surh as U.S. Treasury 
Bills. Apart from the infla- 
tionary aspects of surh interven- 
tion, which so much bothered 
the Hermans, this is hardly ihe 
most promising way of maximis- 
ing the real return. The best way 
is to encourage direct and port- 
folio investment. 

The abolition of exchange 
controls last autumn was a step 
in this direction. The planned 
reduction in public sector 
borrowing in the medium term 
should also release more 
institutional funds likely to spill 
overseas. 


It is, however, extremely 
unlikely that overseas invest- 
ment will rise sufficiently to 
offset the whole effect of North 
Sea oil on the trading account. 
Nor would it be sensible that it 
should. As the IF S authors 
observe, the only way to avoid 
the relative decline in British 
manufacturing altogether would 
be not only to reinvest the 
whole of the oil revenues over- 
seas. but to reinvest the interest 
on the investment and the 
interest on the interest, ad 
infinitum. That would assure 
no manufacturing adjustment, 
bur also no benefit whatever 
from North Sea oil. 

The North Sea oil problem 
or opportunity is the old story 
of the peasant who found gold 
in his back garden, it was the 
main economic issue in I6th 
century Spain. In the case of 
Netherlands natural gas it 
save rise to the misleading 
label of the Dutch disease.” 
It has arisen in Australia in 
relation tn mineral resources, 
where it led to the famous 
*■ Gregory Report.” But it needs 
the British to make the 
discovery of black gold into a 
tragedy instead of a piece of 
good fortune. 

There seems no alternative 
but to abandon rhe spurious 
moralising which regards manu- 
facturing as superior to other 
activities and to welcome the 
undeserved good luck which 
has reduced the need for these 
arduous activities, as earlier we 
acepted (he changes which made 
it possible for fewer people to 
go down the mines. If we are 
to have some de-industrialis- 
ation anyway, we might as well 
enjoy it and concentrate on 
helping those who would other- 
wise lose out. rather than make 
everyone worse off in vain 
attempts to stop it happening. 

Samuel Brittan 


Letters to the Editor 


The Ferranti 


sion rather than the content 
of the artiefe The article was 
broadly correct except for the 
last sentence.. We have not 
deviated from our target: to 
achieve an average reduction in 
costs in real terms of 5 per cent. 
What win probably be changed 
is the financial target return on 


controls 


Ui.CR 1 : Z 
-•■.Hi C 
i*. I Tr-i-r 
=:: 'vai 
:.?rr.?.c ? 

&K 
• : V f'.'ir - 
• •=rrv-:!! : - 

. ■■••: r ;• r." 

ri-.-ii 


i-. vW 


covenant 

• . (jFrowLthe Managing Director, 

' » EcRnburgh FirutnciaL and 
x General Holdings. : 

Sir.—As the person who 
Initially promoted-the idea of ,a ->■ 

restneted covenant tn- order ftr real-»»ets employed froni i S per 
enable the National . Enterprise ' cent to some higher fiRure. 
Board placing of. its 50 per eent which is quite a different issue: 
share holding hi . Ferranti to . (Sir) WHIfam .Barlow, 

, tak# place, b feel- that I must Post Office, .. . • 

-.take issiie .witfr.tfeg July ! article 23, BovOand Street, Wl. 

, ! % Lex, %vhich - 1- felt totally^- . . • ; •*■■■: . 

rtfitissifii the point: that: tire NEB s i y c 
disposal of ,its : stake :ia not 'a - • VOiUTltarV 
normal situation. The -facts were' " • * J 

that because 50 per eent of its 
shares w^ire held by the NEB. 

Ferranti found , rtself . ’ in' : a 
sheltered . "position that only 

, cbuid. be resolved -ip two ways: uiguivc< ui iur uuv. a cnuaawtiub 
U- B^’-’th^- NEB- . idling" t# ."the and social committee, and. a 
p Highest bidder. mpst likely to a member of the National Con- 
i' -Competitor of,, the company; or sumer Council, T was somewhat 
,by- placing ft. »•' widely as pos- dismayed by. your report (June 

>.. sible amongst institutional in- -- 

: vestors; who had to give an 
i/ upde'rtaldtig not to sell within 
a certain .period. . 

Merely placing the shares 
amongst institutions without 
su.ch a restriction was not one 
Of the options open to the NEB 
[7 jas "baa 'been recognised by the 
Department of Industry giving 
the 2'EEB the - instruction . to 
Li place if in thevway that it ulti- 


Froni Mrs. Mi. Chirk-Glass 
Sir,~As a United Kingdom 
member of. the EEC’s economic 


19) on a- seminar which, in your 
reporter’s words, discussed the 
“ blood - curdling brochure '* 
“ Advertising coatroLs : new law 
and more to come X " 

Peter - Thocpasori, director 
general of the Advertising Stan- 
dards Authority, made what L as 
a , consumer, thought a most 
important point :' the total in 
terms of effectiveness of law 
self-regulation working 


- and seif-reguiauon working 

im iPJately. did. As I made clear in _ together will* be greater than 
-jpy.cpmments, -the sam of the eon^Sent parts, 

gported ln the^nan^al l^es consumer! are weR aware of 

E-g 1 nl ' ^ usefulness of ASA— but to 

P-Scotland ..and -ourselves bad no v_ tmtv effective self-reeula- 
r :«i^ : tP. S? e.inttrfer e nc e & to ! 


* • ' ' • . ••!♦© vivaconf (atw 






the 
Dr: 
the 

-"^ti^tidnal Investors .ought directive In .its Presentfomis 
■ .tp lxave .consideration for the not compatible with flie UK’s 
^Plight Tn’.which manufacthring system of voluntary controls^ 
j f jhdustry. finds itself today, and 

i iPJ’b^'issning ^ . re^eted-amier,. action programme lays 
: ^^^t-onTfan help a com- ■ some^stress on voluntary agree- 
‘itiiureto stabilise itself ; and-- in- ments, : and J "was under the 
' meantime, '.to grow and - impression that as a rseuit of 
J . Clrosper ■ tiiat ■ is ’ wb at.b ad .to. ^the' opinion of.Jhe economic and 
solution: • This, must' ^ - socM’ctamnittee and the resolu- 
: to the benefiHif both, i.tion -,o£ Hie; Bmropeaa Parlia- 

■ L®' Investors and the company,' went the EEC Commission "has 
^chiding its employees - : Tbisl-by- .gope to some pains to alter the 
_ means "justifies any ‘ other original draft- .directive to take 
^Wmpany not in the position -dr> account •: of UK _ misgivings. 
H^lfeviag half Jts shares -held by. t Article 7 of the draft" directive, 

I *-^bvernafept> agency- from. pRhl in,. ; fact; specificany mentions 
iteelf *om a takeoverTjy. Tbodiesiet up by business circles 

* owing asimilar route.:. - r| for'. title.: .selftpollefag^of adver T 

would, further .argue with ‘fising, thereby- recognising those 
I Wuly -2 ) " that the prioe. _ bodies and ' their usefulness. - 
t wappeajred to be the problem and 'Neither,-.' their, existence nor 
te"55t the restriction- • ihelrrscope will' be'" affected by 

©Peter de Vink, . - ; v- the -provisions adopted to imple- 

^JiBburgh Finandal and . . ment the directive. They vtill.be 
“ General Holdings. "■ sible to ; go. ahput. their business 

5 ■ — " VViwactiy aff before." Article T 

simply - specifies- • that those 
- - ■ - ■ affected by misleading-and . un- 
. fair ■ advertising . shall in • any 
case the right to refer the 
raatrer. to independent- courts. 

•... ; , yhe :amended directive even 
' makes provision for our* own 
t port office ’ Office -of Fair . Trading— the 

P- - Sitrrl wrilinS to complain Commission . has said that an 

fc afiodt' the inflammatory head- administrative authority, (i.e. 
S'lSie vou placed over an artide. the ?OFT) ■ may be the chosen 
c wo Takon Crisp -(July- 1) 011 the . means of control “ only in those 
T Of post Office invest- comtries where it elre.dy 

t -Sent and cash limits. The head- exists” The natural progres- 
Post Office to spend £13m sion, to me, would be for a com- 
f Wfbnut anbroval ” was potenti 1 plaint about unfair or mislead- 
“-2f5»SS?to the relation- ^ advertising-in. the UK to be 
[■ -Sh.' Sweep the Post Office made firstly to th* ASA. if that 
7 ' proves anfraitfuT then to the 

• ! -’So l § ? t33St investment pro- Q^T, whieh would tiien take. 

! : ha? been approved , in proceedings very similar to the 

hCadlirie * t01 . "The f Trade Description Act 
.-i'^^I^hpadlihe implies that certainly hasn’t, put an end to 
^ is flouting tte""Tininbr6ti5 ; adyerts^-^what I was. 

; . -S^Sjicb is not true. ,mugbtis. A ta»..«tndnt about 
’ '''‘SSSESmIf it is the head- “ adwhislng puff ” in the law 
} ,"Unfqrtunateiy-. _ .people’s eye of / contract also supports my 
r : tinprea-.' ebnteritipn that the draft direc- 


tive on unfair and misleading 
advertising won’t affect it 
either. Perish the thought : con- 
trary to some advertisers’ 
fears, most consumers enjoy a 
lacing of humour with the hard 
(or soft) sell, and I, for one, 
am not misled into thinking that 
if I eat a certain brand of choco- 
lates it will only be because 
some man has gone through 
death-defying acts to get them 
to my bedside, or if I use a 
certain bath essence and stand 
at my window draped in a bath 
towel. ..“strange .things will 
happen.’* My own conviction is 
that the “ persons addressed ” 
f"m the EEC’s language) will. as 
far as English law is concerned, 
still be our familiar “ reasonable 
person” 

(Mrs.) Jfarv B. Clark-Glass. 
South Grctton, 

Blatfon Park. Belfast 9. 

Directive on 
advertising 

From ihe Secretary 
Consumers ni the European 
Community Group (UK) 

Sir, — I was surprised to see 
the EEC’s draft directive on 
misleading and unfair advertis- 
ing depicted in “ grim ” terms 
at the conference reported in 
your article of June 19. As 
amended, the directive would 
simply allow the UK to rein- 
force its current system, some- 
thing for which Consumers in 
the European Community Group 
has been pressing for some 
time. . 

The Department of Trade 
working party, to which you 
refer,, argues that legislation to 
give the director general of fair 
trading the power to seek an 
injiibctioD from the courts 
against misleading advertise- 
ments would “ sufficiently re- 
inforce the self regulatory 
arrangements of Advertising 
control and meet the essential 
objectives of the EEC propo- 
sals.” We cannot see that this 
would cause a major upheaval 
and certainly - agree that 
“further legislative initiatives 
are not a threat to the preser- 
vation of western civilisation as 
we know itl ” 

Ann Davison. 

Consumers in the European 
Community Group (UK) 

29 Queen Annex Cate, SW1 . " 


Street, 
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Competition and 
loans for homes 

From Mr. J., ETedflle MP 

Sir.— The. Wilson report has 
certainly, put the cat among the 
building . society pigeons, with 
its recommendation that there 
should -be greater competition 
within the home loans move- 
ment. -by -ending the societies* 
interest rate cartel— but a, much 
more sinister threat waits in 
the wines. 

It will be remembered that 

the Wilson Committee was con- 
ceived by Mr. James Callaghan, 
then Prime Minister, al the 
Labour Party Conference in 
197$, when the Left wing were 
baying, for the nationalisation 
of the banks. Mr. Callaghan 
rightly perceived this to be an 
election loser, and - Sir Harold 
Wilson obligingly "kicked for 
touch ” for four years. . 

Notwithstanding the fact that 
the Wilson report quite clearly 
stales "We recommend against 
any extension .of the public 
sector in banking and insurance 
by way of nationalisation of 
existing institutions." it is 
surely inevitable that in 1984. 
when the Wilson report has 
been buried under piles of oust. 
that Britain will be faced with 


an Opposition — posing as an 
alternative Government— com- 
mitted to unilateral disarma- 
ment. the abolition of private 
education and health services, 
and the nationalisation of 
hanks and pension funds. 

I firmly believe that if the 
Left takes over the Labour 
Party between now and then, 
that the building societies too 
would feature in its" manifesto 
as ideal candidates for national- 
isation. that they would follow 
the banks to their corporate 
fate, just as the insurance com- 
panies could follow the pension 
funds. 

Faced with a similar threat 
in 1978. the building industry 
alerted the public by conducting 
its very effective *’ Cabin cam- 
paign ” (actually, I think Its 
effectiveness was such that it 
contributed to Mr. Callaehan’s 
decision not to “go to the 
country" in the autumn of that 
year, when everyone, particu- 
larly the trade union movement, 
expected him to do so) and I 
think the building society move- 
ment should now start to think 
of conducting a campaign along 
similar lines. 

The seemingly non-stop de- 
mand for home loans does lot 
encourage the building societies 
. to be more competitive with 
each other— although the Stow 
report on “ Mortgage finance in 
the 1980s” did address itself 
to the medium-term demand for 
building society mortgage 
finance, and considered the 
extent to which this demand 
could still be financed by 
traditional means — it also con- 
sidered method's by which in 
the terms on which alternative 
sources of funds might be 
raised. 

But I rpaily think society 
should adopt much mnre flexible 
lending policies, particularly to 
help the •* first-time-do-it-your- 
self-buyer,” by lending on tin- 
improved inner city properties, 
and also by seeking ways of 
building houses to rent them- 
selves. The Building Societies 
Act 1962 prevents them from 
doing this now. 

One or two of the more for- 
ward-thinking societies have 
certainly begun to think about 
the movement’s future, but the 
Wilson soporific will not protect 
them, from a very real threat, 
which I believe lurks in the 
left. An open debate, however, 
more flexible lending policies, 
and a new Building Societies 
Act to enable them to build 
houses to rent probably will. 
John Heddle. 

House of Commons, 5WJ. 


GENERAL 

UK: Ford L’K union leaders 
meeting management on pro- 
posed -‘.300 voluntary redun- 
dancies. 

Transport and General Wor- 
kers Union conference opens, 
Liverpool. 

Announcement or first winner 
£250,000 Premium Bond jackpot. 

British Broadcasting Corpora- 
tion to decide on this year's Pro- 
menade concerts. 

Mr. Norman Wilson, national 
chairman of Institution of Indus- 
trial Managers, luncheon speech 
on Collaboration with Other 
Professional Bodies. Glaziers 
Hall, 9, Montague Close, S.E. 

Last day of Royal Show. 
National Agricultural Centre. 
Stnneleigh. Warwickshire. 

Mr. Bob Crver. Labour MP 
for Keighley, speaks at Lahnur 
Party meeting, Shefford. Bed- 
fordshire. 


Today’s Events 


Queen and Puk«* of Edinburgh 
attend a Musical Tribute to 
Queen Elizabeth the Queen 
Mother by the Bands of the Reei- 
ments of Scotland In Holyrood 
Park, Edinburgh. 

PARLIAMENTARY BUSINESS 
House of Commons: Local 
Planning and Land (No. 2) Bill, 
remaining stages. 

House or Lords: Housing Bill, 
commitiee stage. Motion to ap- 
prove Novelties (Safety) Regu- 
lations 19R0. Trees (Replanting 
and Replacement) Bill, third 
reading. 

Spied Committee: Hume 
Affairs. Race Relations and Immi- 
gration Sub-Committee. Subject- 
Racial disadvantage. Witnesses: 
Department or the Environment 
fRoom 15. 4.30 pm). 

COMPANY RESIXTS 
Final dividends: Batleys of 


Yorkshire. C. H. Industrials. 
Greene King and Sons Russell 
Brothers (Paddington) Scottish 
and Newcastle Breweries. Tax 
Abrasives. Interim dividends: 
Rett Brothers. Birmingham Pal- 
let Group. Gough Cooper. Ther- 
mal Syndicate 
COMPANY MEETINGS 
Aero N'edles, Soutbcrest Hotel, 
Redditch 3. Alpine, Selfridges 
Hotel. Orchard Street, W., 12. 
Altifund, 2, SL Mary Axe, E.C.. 
12. Bremner, 44, Glassford Street. 
Glasgow, 10.30. British Invest- 
ment Trust, 46. Castle Street. 
Edinburgh. 12.15. Brocks, Win- 
chester House, 77; London Wall. 
EC. 11.30. Fine Art Develop- 
ments. Fine Art House. Queen 
Street. Burton upon Trent, 4. 
Hill Samuel Properly Trust. 45. 
Beech Street. E.C.. 2.30. William 
Pickles. 101, Portland Street. 
Manchester, 11.30. Pyramid 


(Publishers). Hilton Hotel. Park 
Lane. W.. m. UBM, Avon Works, 
Wintersoke Road. Bristol. 12. 

Cricket: Gloucestershire v. 
West indies. Bristol. 

Tennis; Wimbledon champion- 
ships. 

Rowing: Henley Regatta. 

CITY OF LONDON LUNCH- 
TIME MUSIC 

St. Paul’s Cathedral steps. 
Metropolitan Police Band, 12. 

St. Mary-Ie-Bow, Cheapside. 
E.C.2.. piano recital, Vivien Ban- 
field. 1.05 pra. 

St. Olave. Hart Street. E.C.3., 
music recital, 1.05 pm. 

St. Giles Cripplegate. Barbican, 
E.C.2., organ recital. Christopher 
Kent. 1.10 pm. 

St. Mary-at-Hill. Lovat Lane, 
E.C.3.. Bach Cantata Series. 
On'3»a 34. Ensenthf* directed 
by Peter Lea-C.ox. 1.15 pm. 


This announcement appears as a matter of record onl* 


International 
reporting i 

From the Joint Secretary, 
Unilever and U wiener NY. 

Sir,— It is gratifying to be in- , 
eluded (June 27) in “the top ' 
ten” in your international 
annual reports study. | 

The problems posed by the 
proliferation and divergence of 
international requirements Cor 
such reports are very real and 
we have no easy solution to 
offer. You should .note, however, 
that although our auditors drew 
attention in their -report on 
Unilever's 1979 accounts to the 
departure from the. United 
Kingdom accounting standard in j 
relation to deferred taxation, 
and the reason for it, their com- 
ment did not constitute a quali- 
fication to the audit report; the 
auditors expressly stated their 
concurrence wih the accounting 
treatment adopted. 

.T. D. Keir, 

Unilever House, 

Black} riarg House, B.C.4. 


ELEKTROPRIVREDA BOSNE I HERCEGOVINE 

SARAJEVO 

Privredna Banka Sarajevo— Udruzena Banka 

guarantor 

U.S. $10,000,000 

Medium term project loan 

arranged by 

The Riggs National Bank 
of Washington, D.C. 

and Co-managed by 

The National Bank of Washington, Washington, D.C. 

provided by 

The Riggs National Bank of Washington, D.C. 

The National Bank of Washington, Washington, D.C. 
Allied Bank International 
Girard Bank, Philadelphia, Pennsylvania 
Pittsburgh National Bank, Pittsburgh, Pennsylvania 

This loan Is associated under a co-financing arrangement with the World Bank. 
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Companies and Markets 


UK COMPANY NEWS 


Financial Times Thursday July 3 198P-/.&] 


Granada grows 8% and 
expects more at year end 


J 





speed up in next 3 years 




REPORTING AN 8 per cent rise 
fn first half taxable profits 
Granada Group states that if 
present trading conditions con- 
tinue there should be a “rather 
larger" increase in the percent- 
age lor the whole year. 

Stated earnings per 25p share 

Profit for the 38 weeks to April 
12. 1980, attained by the tele- 
vision contracting, programming 
and rental group was up from 
£21Slm to £22. 9m on a £22.5 m 
advance in turnover to £168.7<m. 
For 1978-79 the surplus was a 
record £39m. 

At the trading level the first 
half growth waft £2.<Sm to 
£46.69m before depreciation of 
£21.53m (£21. 17m) and interest 
costs little changed at £2 .26m 
(£2. 22m). 

Stated earings per 25p share 
were 0.46p ahead at 6.73p and the 
net interim dividend is stepped 
up from 1.44p to l-5S4p. and ab- 
sorbs £2.47m (£2.25m). The final 
last time was 2.4975p. 

The tax charge, of £12J7 jxj 
(£ 11. 38m), was after full provi- 
sions for deferred taxation on 
UK rental profits. The company 
says this position will be re- 
viewed at year end. 

An unrealised credit of £1.8Sm 
(£1.52m) arising on an improve^ 
ment in the exchange rate will 
also be dealt with in the annual 
accounts. 

Mali year 
1980 19TS 

cooo moo 

Tumovir 166.705 146.192 

Trading surplus 48.686 44.606 

Deprcn. rental assets 
Deprcn. other assets .. 

Interest 

Pre-tax profit 

Taxation 

Not profit 

Minority interests 

Available 


HIG8UBHTS 


The exhaustion of the Long Tap, Treasury 13 per cent 2000. 
and the publication of the official reserves figures prompts Lex 
to examine the increased level of overseas buying in the gilt-edged 
market The column also looks at the unique sterling/dollar 
convertible eurobond issued by KolUnorgen. Lex analyses the 
interim results from Granada and reviews the prospects for 
DaimJer-Benz in the light of the current downturn in. West 
German automotive demand. Elsewhere, de aling B in Ferranti 
have resumed following the placing of the NEB stake, Milford 
Docks is once again under the gaze of a would-be predator. 
Lad broke received only faint criticism about its casino activities 
from shareholders at yesterday's annual meeting and profits from 
Blundell-Permoglaze have been dented by the erosion of export 
margins. 


Confident Mr. Stein 
heckled at meeting 


BY ANDREW FISHER 
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Symonds 
slips to 
£207,000 


A SECOND half fall from 
£126.684 to £106.648 has left the 
taxable surplus of Symonds 
Engineering Company behind at 
£207,670 for the year ended 
March 31. 1980, compared with 
£221,492. 

At halfway the directors said 
that orders were at a reasonable 
level, and they were hopeful of 
a satisfactory full year. 

Turnover of this precision 
engineer, sheet metal worker, jig 
and tool manufacturer, rose from 
£2.18m to £2.53m, for the year. 

The dividend 'is effectively 
Increased to 0.7S5p (0.775p) net 
per 5p share— there was a one- 
for-one scrip last year— with a 
final of 0.5625p. Earnings per 
share are shown as 0.886p, com- 
pared with 1.969p on old capital. 


BIRMINGHAM DC 

The rate of interest payable 
on the £50m of Birmingham Dis- 
trict Council 1983-85 floating rate 
stock for the six months from 
July 3, 19S0 to January 3, 1981 
will be £16.5 per cent. 


“This is not Hyde Park 
Corner.” exclaimed Mr. Cyril 
Stein, chairman of Ladbroke 
Group, at yesterday's annual 
meeting in answer to the calls 
of vocal ex-casino employees for 
more explanation of why the 
group was forced to move out 
of the gaming business. 

“ It's not the Hyde Park 
Caclno either," was the reply 
from the gallery, where 
journalists, former gaming em- 
ployees, stockbrokers and other 
non-hona fide shareholders were 
seated away from the main body 
of' the haH. 

Having threatened to have the 
more vocal non-shareholders 
removed from the meeting, Mr. 
Stein said: “I regret as much as 
any shareholder the unfortunate 
events that took place in the 
casino division. 

Last year, the group's pre-tax 
profit figure of £49m included 
around £25m from casino and 
lottery operations. Since then. 
Ladbroke's involvement in the 
lucrative London gaming market 
has ended and it is currently 
selling off its 11 provincial clubs. 

It is because of past miscon- 
duct, chiefly involving the illegal 
tempting of high-spending 
gamblers from rival dubs, that 
Ladbroke has been moving out of 
the casino world. 

A writ is due to be served 
today on behalf of ex-casino staff 
members of Ladbroke claiming 
damages against the manage- 
ment's conduct of the casino 
division. 

It will be served in the name 
of the UK Casino's Staff Legal 
Association, which represents 
several hundred Ladbroke casino 
employees made redundant this 
year, by lawyers Kanaar Holmes 
and Partners. 

“ As chairman, the buck has to 
stop with me for problems which 
occur in any division,” Mr. Stein 
told the meeting. The company 
now had to get on with the jab 
in hand, he said. 


On current trading, he said 
initial estimates for the half-year 
to June indicated that the group 
had done well in non-casino 
operations. “The prospects for 
the year are good." Combined 
with the group's strong asset 
base, he said this showed reason 
for confidence in the group's 
continued prosperity. 


Sir John Sainsbury, chairman 
of the J. Sainsbury supermarket 
group, yesterday told share- 
holders at the group's packed 
ann ual meeting that expansion 
in the three years to March. 
1983. would be “ substantially 
greater than in the past three 
years." 

“ We plan to add approxi- 
mately 30 per cent to our sales 
area in this period." The expan- 
sion was possible because of 
greater success recently in 
obtaining planning permission 
for new sites, according to the 
chairman. 

Sir John told shareholders at 
the Connaught Rooms in Loudon 
that tbe programme wonld be 
financed largely from retained 
earnings together with the pro- 
ceeds from property sales. If 
necessary, there could be a 
limited amount of sale and 
lease back; but the expansion 
would not require extensive 
bank borrowings. 

In addition to developing 
J. Sainsbury supermarkets, the 
group would open three new 
" Sava Centre " hypermarkets 
and up to 10 home improvement 
centres in the next three years. 
The Sainsbury group last year 
entered into a joint venture in 


DIVIDENDS ANNOUNCED 

Date- Corre-. Total 
Current ■ of • spending . for 
payment payment div. . year 


Ashley Industrial 

A. . G. Barr inL 

BhindeU-Permoglaze lot. 

Granada Group * inL 

Hampton GH 

Symonds Eng. 

Technology Invest. 

Dividends 


1.3 

1.25 

1.6 

1.58 

3 

0.56 

2.6 


OcL 8 
Aug. 22 
OcL 1 
OcL 1 • 
SepL. 12 


Aug. 28 


:L3 • 
1.25 
L2 
L44 
2 

0.56* 

2.1 


3.0 


■T* 


4.5 
0.79 
4.46$ - 


Total 
. -last 
year 
2.3. 
i 25 
£S’ 
"3.94 
'3.5 . 
.0.78* 
SS 


FIRST-HALF taxable profits of 
Blundell Fermoglaze Holdings, 
decorative and industrial- -paint 
and building chemicals' inanufac- 
turerj'fell by £149,500 to £539.717. 

' maxajjr . due to the' effect of a 
strong pound on exports, and the 


BOARD MEETINGS^- 


'~-J- -or . 


The following coniperile* havo - - 

data* of ‘Board- meetings id the -Staff.;- [ h* 1 

-Exchange) - Sued mawinga-ara -yamA^-.j^:: 
hard '. for tha purpose _df conaWpirtU^ > & 

. dividends. Official. Indication*. «h». '. . 

Board' expects . the. full year s- avsilabla os ' to whether -.dfVldonds" 

-outeome - to' fallow-- a - similar interims or finale, end die aub-dh/lWajir, t . ll-’" : '•* 


pattern. 

• ' In the', last full year, profits 

rose 1 from a.78m to £2J*h- 

"• '.The. interim dividend ' is 
increased -from lip tcr.AiflP net 


shown below are based -mainly dn - r : 

year's timetable. •• -, 

' TODAY, / ' / . f, ' 


idends shown pence per share net except where otherwise -stated. : - view of the 

•Equivalent after- allowing for scrip issue ; f On whfl^ m vi w oi 

: eased by rights and/or acquisition .issues, i Maintained. total 


increased 

forecasL 


§ Includes special payment of 0.36p. 


DFY retaiUng with GB Inno-BM, 
ling Belgian retailer. 


a leading 

The chairman told share- 
holders £157in had been spent 
over past five years developing 
new .stores and new methods 
and equipment for .- operations. 
The group continued to invest 
heavily in tr ainin g and develop- 
ment' programmes for staff. . 

While be was not willing to 
make a profit forecast. Sir John 
predicted that as a result of re- 
cession, . continued inflation and 
the danger of Industrial disrup- 
tions next winter, the real ptfr- 


chasing power of Sainsbury cus- 
tomers would cease to grow.-. 

Despite these expected difficul-. 
ties. Sir John concluded that he 
was confident “our , Company is 
very strongly placed to weather 
whatever storms may. .be ahead.'* 
He added: “Up to last .week. there 
was no sign of any downturn in 
the buoyant level of our trade.'* 

J. ' " 

eamin 
March 

Retail sales were' up 21.8 per 
cent to £l:23ba in the. same 
period. 


they cannot anticipate a further 
increase, the directors. say they 
intend to - match 'last‘ : year's total 
Cf 4.8p.. ; ^ r ; v' . 

Sales, in the ' she months .to 
April 30, 1980‘We'nt ahead from 
£&91m to £10.77m, The surplus 
is -struck .dfter -higher deprecia- 
tion of £212,049 (£183.948). and 
a. tax charge, of £288.000 


Interim*: Batt Broth ora,. Binning hint-, 

Paflnt Gough Cooper, Thermal 1 

cat*. ■ !’ .. 

Finals: C: H. Industrial*. r ‘ 

f Dundee), Gales lion Industries, EuK » ■■ ' v : 

Smith and Tumor.-' TjenaraF ’ll ’ 

Greene King. Mil bury,. Bussell Be 
(Paddington). Scottish end He 
Breweries. Tex Abrasives. Tumbof.IV- a 
SCOtt. 



FUTURE DATES 
Interims: — 

Anglo-American 
General. Corisd. 

Glass Glover 

Mocpli arson (Donald) Ji|Qr ,» 

Midland . Bank. July 

Trade 1 irdemnity - ..' Sept 'J f 


in Securities, ... July ■ ip -_«'•< f .^ 
1 Invaat. . Trust... 




(£359.2O0> leaves stated earnings Tube investments ...... Ang. Ak-S.-iY* 

-.<?»>_» Final*:— .-. - 


at ’32p l55p) per '25p ' share. 


-J- 1- rr..r—. . Daily Mail end.- Gen. Trust July ;£»« "tT ~r 

The spreading ’..: recession Hambro Trust ... aoo,. s l - ^ 




S.JS'lr- 



with a consequent effect on paint 
usage. This" 'brought ’lower 
demand for. the "- industrial 


.Jnlyr.lf 


C. Heath divestment warning 


division .which, is likely to ‘persist _■ t : 

tfirou gfaQut the, remainder of the monthE w - well up on ~ 

decorative • side exceeded 

budgeted volume, - but had to bear 5 on *!5. ™ * 

the costs of temporary packaging, '• 

amounting to £30,000, because of industrial customers and the ■ 


£3m water 
tender 
at par 


Sunderland and South Shields 
Water Company is raising £3ra 
through an offer for sale by 
tender of 9} per cent preference 
stock redeemable at par on 
July 31, 1985. 

Minimum price for tenders is 
£100 per cenL Tenders must 
be received not 4ater than 11 am 
on July 9 with a deposit of £10 
per cent on application. The 
first dividend on tbe stock, 
covering the period July 9 to 
September 30, 1980, will be £1.692 
per cent and will be payable on 
October 1. Thereafter, dividends 
will be calculated to March 31 
and September 30 payable on 
April l and October 1. 


Stormgard 
advances 
to £38,000 


Taxable profits of Stormgard, 
investment holding and dealing 
company, advanced from 
£29,570 to £3S,230 in 1979 on 
lower turnover of £l.llm against 
£ 1.94 m. 

Stated earnings per lOp 
share, after tax of £18,122 
(£8,844). are 1.03p fl.OSp) and 
the dividend is again omitted. 


Mr. Frank Holland, chairman 
of C. E. Heath and Co., the insur- 
ance broker with large Lloyd's of 
London interests, told share- 
holders at yesterday's annual 
meeting that the group may have 
to divest itself of its Lloyd's 
managing agency operations. 

He gave his warning following 
publication of an internal report 
by Lloyd’s into self-regulation 
prepared by Sir Henry Fisher 
and a working party. 

The Fisher team recommended 
that over five years, the share- 
holding links between all Lloyd’s 
insurance brokers and managing 
agencies — tbe groups which look 
after the affairs of underwriting 
syndicates — should be termi- 
nated, to avoid potential abuses 
because of conflicts of interests. 

Mr. Holland told shareholders 
that it is u sad to think our under- 
wrtiog interests may be dissolved 
in this way,” but stressed that 
the managing agency interests 
may be dissolved in this way," 
but stressed that tbe managing 
agency interests did not repre- 
sent “too significant" a part at 
tiie group’s income. 

Mr. Holland warned that the 
continiang strength of sterling 
against the dollar would affect 
results -in the current year. And 
he said that trading was con- 
tinuing to -’be affected by soft 
market commons, while -inflation 
was also having an impact on 
overall performance. 

; in answer to a shareholder's 
question, Mr. Holland explained 
that a £894,000 exceptional item 
in the accounts represented the 
amount that the group was 
unable to recover from under- 
writing agencies and companies 
and represented a large number 
of items. 


“ I hope st wrU not be a recur- 
ring item," said Mr. Holland, 
“but it is difficult to give an 
assurance.” 

Mr. HdHand told shareholders 
tiita the board was keeping ‘an 
open mind” on the question at 
remaining an independent broker 
without any pooling arrangement 
with a large U,S. broker. 


Century 
Oils sees 
sales boost 


THE COMBINATION of present 
levels of trading, increased 
selling prices and expanding 
market outlets should result in 
a substantial increase in total 
sales at Centuty Oils Group 
during the current year, says 
Mr. Charles Mitchell, chairman, 
in his annual statement 

However, indications are that 
margins, which have narrowed 
in recent months, will remain 
under pressure in the prevailing 
economic climate, he adds. 

Pre-tax profits surged to 
£3.57m (£1.26m) in the year to 


March 31, 1980, bn substantially 
higher sales of £39.09 m 
(£22. 66m), as reported on June 
3. Tbe taxable surplus was 
reduced to 12. 03m (£0.76m) on 
a CCA basis.- 

The development of new tech- 
nical products and wider market 
outlets will provide opportunities 
in the shorter-term and an 
additional source of strength- for 
the future, the chairman says. 

Crude oil and other raw 
material prices will continue to 
rise and this will again affect 
availability of mineral oils and 
petrochemicals. However, - the 
directors remain optimistic 'that 
the group's own supply arrange 
ments, stocking levels and 
recycling potential will ensure 
continuity of supply to its 
customers, he adds: 

Bank overdrafts rose by- some 
£1.5m to £2.65m during 1979/80. 
and term loans by about to 
£3.93 m, giving a total increase 
in borrowings of £3.7m. This was 
in line with expectations and the 
directors are satisfied the group 
has an adequate margin of 
unused bank facilities. 

Shareholders' funds were 
from £S.Q4m to £12.07m. 

Meeting, Stoke-on-Trent, 

July 24 at noon-. 


the. steel strike. The volume of 
business remains. 'satisfactory and 
- margins are being -maintained. - 
. . Building, chemicals -sales 
increased significantly in volume 
and value but 'the division again 
made a small loss, partly because 
the new insulating ' product. 
Therm arend, will take' some time 
to get under way In tiirrent 
economic circumstances, say the 
. directors. 

The Irish division continued 
to increase its market share. 


rate of sterling stifled ; exp^;^-^ n “ 
sales.. Pre-tax p rofit for - the -fiigt- . . 7 : 


half" was, down,. 22 per cent. 'ssad? ; : 

"ra-Ti. •' 


the shares were down 3p- yest^:^ .ft'v * 
day to 97 p. JTet-the vital decong:.-> . • ’ 

live ' -.division : has v exce^»^; - 
expectations and v probwwj.;^.^^ --'.:: 
increased .lts : market share. v r '‘K ' 
company is confident it . 

rebound from- current soft- cfe^L,:.v- 
ditions 7 mere quickly , thatf r r^^,'Tr^ : - . 
competitors but’ the balabM'^ 7 ^ 


the .year - wiil,.renfain i 


• comment 

The eta airman of Blundell-Permo* 
'glaze said at the AGM;in March 
that trading in the "first four, 



Police clash with pickets 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


GRANADA GROUP 


Results for 28 weeks to 12 April 1980 (unaudited) 


Turnover 

Trading surplus before charging: 
Depreciation - Rental assets 
- Other assets 

Interest 


1980 

£000 

168,705 


1979 

£000 

146,192 


52 weeks 
to 29.9.79 
£000 

277,544 


46,686 

44,606 

85,442 

17,644 


18,029 


35,701 

3,886 


3,142 


6,849 

2,257 


2,222 


3,883 


23,787 23,393 46,433 


Profit before tax and minority interests (note 1) 
Taxation (note 2) 


22,899 

12,269 


21,213 

31,381 


39,009 

14,953 


Profit after tax 
Minority interests 


10,630 

126 


24,056 

98 


10,504 9,787 23,958 


Earnings per share 


6.73p 6.27p 15.34p 


1 Pre-tax profits in the first 28 weeks were 8% above those for the same period last 
year. If trading continues as at present there should be a rather larger increase 
in the percentage for the year as a whole. 


2 The taxation charge of £12,269.000 is after full provision for deferred taxation on - 
UK Rental profits. This position will be reviewed at the year end. 


3 The improvement in the exchange rate of Sterling results in an unrealised credit of 
£ 1.056m (£1 .524m) and this is a matter which will be dealt with in the annual accounts. 


4 An interim dividend of 1.584p per share which with the related tax credit equals 
9.051 % (8.228%) an increase of 10% and amounting to £2,474,000 (£2^49,000) 
will be paid on 1 October 1980 to shareholders on the register at 22 August 1980. 


Alex Bernstein Chcumtan 
2. July 1980 


GRANADA GROUP LIMITED 36 Golden Square London W1 R 4 AH 


POLICE clashed with ipickets 
yesterday at Adwest Engineer- 
ing, in Reading, as the pickets 
attempted to dissuade workers 
from entering the planL 

One picket, Mr. Danny 
Broderick, a former shop 
steward, was arrested and later 
released. About 40 pickets were 
outnumbered by around two to 
one by the police. 

The pickets, many of them 
former Adwest employees, were 
protesting at the sacking of 
around 50 workers last month, 
following a series of protests 
over the dismissal of one 


seven ambulances at a price of 
£58,000. but cannot use them. 

The ambulances- were built 
with the wrong type of chassis, 
because the specification was 
omitted from the order form. 


S. & W. BERISFORD 
DIVIDEND 

The directors of S. & W. 
Berisford, which has announced 
plans to raise £28. 5m by way of 
a one-for-four rights issue. 


intend to recommend a final 

[ worker, and a pay dispute, now dividend of 6.5p for the year to 

settled "" ""- s - 

Mr. John Collingbourne, tbe 


company's managing director, 
sa id yesterday that the majority 
of the 300-strong workforce at 
the plant, which makes car 
steering gear, had accepted the 
pay offer and were adamant that 
the workers who had been dis- 
missed should not be reinstated. 

However, leaders of the 
pickets said that they would 
attempt to mount a mass picket 
on July 14. and have warned 
that Adwest “ could become 
anothre Grunwick.” They are 
to lobby for full TGWU support. 


September 30, 1880. This will 
bring the net total to 9.75p, 
compared with 7.5p for 1978/79. 
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Call for inquiry 
into £58, 000 
ambulance sale 


AN IMMEDIATE inquiry into 
the purchase of unsuitable 
ambulances by Cambridgeshire 
Area Health Authority has 
been demanded by Dr. 
Brian Mawbinoey, MP for 
Peterborough. 

The authority had purchased 


SPAIN 




Price 


July 2 



Banco Bilbao ............ 

222 

+B 

Banco Central 

248 

1+6 

Banco Exterior 

208 


Banco Hispano 

2Z5 

1+3 

Banco tnd. Cat. 

122 


Banco Madrid 

141 


Banco Santander 

275 

■+3 

Banco Uit)uljo 

154 

+4 

Banco Vizcaya 

231 

+5 

Banco Zaragoza 

202 


Oregados 

SO 

+2 

Espanola Zinc 

59 

+1 

Fecsa 

59.5 

-5.7 

Gal Prociodos 

25 

-1 

Hidrola 

65 

-5 

Ibarduaro 

60 

-8 

Petroleoa 

106.5 


PatsoHber 

B7 

— 6 

Sogofisa 

107 


Telefonica 

B1.5 

-0.6 

Union Elect 

M 
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Extracts from the Statement by Me L Porter. PfhD JHon). Chatman. 

^ ^iheendpf1983/84T^vvill. . . 

have increaseci rtssenTn^.areabya 

fiwd to S milfion square feet ' I&K2 


In 1979/80, including the acqufenfiori 
of Cartiers Superfoods Ltd., Tesco 
added 523,000 square feet of new 
seiiingarea. 

Based on an internal valuation, the 
value of the property portfolio as at 
toe year end, 23rd February 1980. 
was £380 million giving an excess of 
£175 million over book value. 


-•vjS ■* v 


* 


sk Turnover inCTeased' to £1,602 mfllicto- | 
and.net profit before tax was £36^ r 

• mjllion. Group profitability fromHofoS 
, n rt 25^ a - r w ?s affected by toe June" -■ 
1979 rise. in and general ■ .' 

depression in consumer spending. - 




Future Prospects 

prospects for toe UK economy in 1980/81 remain troubl^^^ 
interest charges, we will begin to reap some of toe benefits of opr 


during toe course of toe year. 

Looking further fon/vard toe prospects are even more excitinq as. over tho ^ * ; - • 
we shall be increasing our network of superstores to a strengto <S wei- one huhdr^ 76 ^ 1 
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Hampton Areas pays more 
and plans scrip issue 
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^FAVOURABLE formula for 
■ < £S?5S .*?* South Airier 

SSi;®?* o r* Poft ts: has been 

following 
®ine s application -for 
lease, over an area- of 
some 563 hectares (1,391 awes) 
.adjoining its- southern boundary.” 

percentage'- share 
be determined -by 
WKinff a figure of is less 120 
dmded by the ratio of mining 
to mining- revenue 
ffljpr^sed as a percentage.- There 
also be a surcharge of 138 
per-cent. 

^■Tbe important thing is ilwf 
this new formula, which is less 
onerous than that previously 
applying to the existing JDoorn- 
fontein mine ..will apply as from . 
'.”*TuJy'-l, 1079, to both the existing 
T Qine and the new area,- 

This back-dating of the' 

fbmrala will mean’s substantial 
return of the percentage, of. 
profits paid to the ■p ate during 
a Tear when the mine's profits - 
-were expanding' rapidly in line 
with the rising gold price. : 

In addition, the company is to' 
be granted, deep, mine status 
which gives, for ■ formula tax 
purposes, an. allowance of 20 per 
cent oh capital expenditure for 
IP years. - .1 - : " 

A separate- formula is aoDtied 
in regard to tax which, in ISbtith 
Africa, is based on a sliding 
scale; and applies after deduction 
pf the stage's share of profit and 
redeemable capital expenditure. 

Mr.. R. A. Pltiinbridge. the 
chairman, pointed out iti the fast 
annual -report that an easier 
leSSe- formula would be needed 
to mjrfce mining of the new area 
a viable proposition. • 

‘ U will; still be no “ push-over ” 
in 'view of thO 'fact " that while 
the gold bearing Carbon Leader 
reef has given consistent results 
at the - existing." Doomfoutein 
mipe, there is no guarantee tbat' ; 
it wilf continue to do so as .it 

S lunges- .downwards into . the 
eeper adjoining-area. • - -- 
; Furthermore, the cost of ex- 
ploiting 'the new. area has been 
estimated at some R7Sm (£40m) 
which will - add considerably to 
Boornfontein's capital Spending - 
over the- next five years.. 

But 'the move is necessary in 
yiew -nf decJtning ore reserves-, 
at -the - existing -mine and the , 
spending is .to be arranged in , 
such: a- manner that if the new 
area- does' not -live up to expecta- 
tions.! tbe project, can- be stopped 
without the company, being com- 
mitted to spending the fall' sum-' 
♦ An - : underground' - fire'.was-t 


detected at the West Driefomein 
gold mine op Monday. 

- ■ The fire is . burning in tbe 

- Carbon Leader ; reef horizon in 
a" depth of U 00 metres in the 

shaft area, . There were 
. no - casualties -;-and the. area 
affected by the fire is being 
sealed -.off; Production is uot 
expected to be greatly affected. 

Skilled labour 
shortage on 
Copperbelt 

ZAMBIA'S, shortage of techoN 
dans and skilled miners remains 

A threat to the maintenance of 
production on the Copperbelt 
which contributes about 10 per, 
cent of the Western wand's 
copper. At present, copper sup- 
plies, -are more than adequate, 
especially in view of the- world 
economic recession; but tbe pic- 
ture chould change if tbe current 
UJS. copper industry strike is 
prolonged. 

Tbe Zambian Government-con- 
trolled Zambia Daily Mail bas 
quoted Dr- Brian Saville, acting 

- manager of the Mining Industry 

• Manpower Services .Unit, as say- 
ing that at present there are 
2,679 expatriates out of a total 
mining ■■ labour .work -force of 
80,311: The mines urgently 
require 220 graduates. 100 tech- 
nicians and some 850 craft 
workers, most of whom will have 
to come from outside the country. 

Because of the lack of Zambian 
personnel to fill the. more skilled 
jobs, largely - brought about by 
the shortage . of men with suffi- 
ciently high educational 
standards, the mines have to turn 
to expatriated. 

However, tbe salaries offered 
are not competitive -.with those 
in areas such as Australia and 
Canada where; there - is also a 
demand, for such men, and so 
European expatriates are difficult 

• to obtain. . • - 

Consequently, the major Zam- 
bian mines have been aiming 
their recruiting drives at the 
Philippines and the Indian sub- 
continent, areas where there has 
long been a mining tradition and 
where men with suitable techni- 
cal qualifications -ean be found. 

But the Zambian miners do not 
always take. fchidly to accepting 
instructions from overseers from 
these areas— paradoxically they 
Tare more ready to accept orders 
from the devil they know who is 
often an -Afrikaner from the 
■Band. ' 


auNimL-rmM 

; Holdingsliinified 

^eaq^tdieyeaifs outcome 
: -to foliowa similar pattern to 
the Ixalf yearVfigures and 
\ hop e shareholders will 
: considertbattoireasatis* 
factorypetf ormance in the 
circumstances^- . 



vr ceokGt mjlung-stanlsy 

A RISE in nickel royalty income 
from Australia's Western Mining 
aod a full year's contribution 
from the coal mining machinery 
manufacturer Wnilex Machine 
has boosted earnings of the Lon- 
don-based Hampton Gold Mining 
Areas to 12L19p per share for the 
year to March 31, compared with 
11.50p last time. 

. A final dividend of 3p net per 
share is to be paid, making the 
total foe the year 4.50p compared 
with 3.50p. 

Tbe directors are to propose 
a three-for-one scrip issue and 
tbe consolidation of every two 
5p shares into one of lOp. This 
will raise the nominal value of 
the issued share capital and give 
the shares trustee status. 

Mr. Jim Ley, . chairman of 
Hampton Areas, described the 
year as one of M marking time," 
partly owing to the lack of a 
permanent managing director. 
Mr. George Livi ngst one-Lea r- 
montfa. formerly of Charter Con- 
solidated. takes over as manag- 
ing director on July 21. 

Royalty income from Westers 
Mining rose by 44.3 per cent to 
£744,148 in line wifti the higher 
nickel price, a record in terms 
of Australian currency. 
Wultex contributed £977,155 to 
operating profits compared with , 
£720.190 for the eight months of 
the previous year during which 
it was under Hampton's control. 

Hampton's coat mining 
operation, the six-mine complex « 
of Staffordshire's Great Row i 
Colliery, contributed £298.709 to ; 


operating profits. against 
£250,578 last time. 

The main factor preventing 
these satisfactory results from 
being reflected at the net level 
was a write-off of £136,883 
following Hampton's sale of its 
50 per cent stake, in the 
Northampton Lead Mines joint 
venture in Australia. 

A further depressing factor 
was the extraordinary - debit of 
£61,884 relating to the termina- 
tion nf the deal to sell the nickel 
royalties to the Colonial Mutual 
Life Assurance Society of 

Australia. 

Turning to the company's 
North Sea interests, Mr. Ley said 
that further wells are to be 
drilled in Block 16/21a by North 
Sea Sun Oil, operator of a 
consortium in which Hampton 
has a 5 per cent slake. Further 
applications for exploration 
licences will be made in (he 
Seventh Round. 

For the future, Mr. Ley pointed 
out that Hampton has 130.000 
acres of freehold land with 
mining rights in the northern 
part of Australia's Kalgoorlie 
gold mining region. and 
indicated that the company 
intends to exploit this. 

The shares closed 5 lower at 
375p last night. 

CARLESS CAPEL 

f.arless Capel and Leonard, 
petrol refining, nil and gas 
exploration, chemicals, etc., has 
sold its lm partly paid shares 
and lm options in Strata Oil NL, 


Australia, . for approximately 
£1.5m. The transaction will show 
a profit on the original invest- 
ment. of fl.4m. 

Amax takes a 
further step 
at Mt. Emmons 

AMERICA'S AMAX natural re- 
sources giant yesterday took 
another step towards the devel- 
opment of the Mount Emmnns 

molybdenum project in Gunnison 
County. Colorado. Tbe company 
has finalised an agreement with 
l'.S. Energy Corporation and 
Crested Butte Sliver Mining 
under which A max will take ov#r 
all reserved mineral rights on 
the 21 claims it has leased from 
Crested Butte since 1974. 

In return. Amax will increase 
to 6 per cent from 4 per cent the 
gross royalties payable rn U.S. 
Energy and Crested Butte on 
any minerals produced from the 
properties. 

Amax said yesterday that it is 
still exaluatinc the project and 
has not completed sufficient work 
to determine whether it will be 
commercially feasible. 

Mount Emmons contains less 
molybdenum in terms of ton- 
nage than other Amax deposits, 
notably the huce Mount Toljnan 
prospect in Washington State, 
but the ore grades are much 
higher. 
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Industries Ltd 


Plaster, plasterboard and other building materials j 
Paper, paperboard and packaging products ' 

t> Profit increased from £35 million to £47 million 

[> High level of capital expenditure will be maintained 

> Satisfactory profit levels should be maintained and we 
continue to be optimistic about the longer term as the 
potential growth in our main products remains excellent 

F. G. Flood Chairman 


Yea r to. 3 1 st Ma rch 

1980 

1979 


£ million 

£ million 

Sales 

341 

298 

Profit before tax 

47.1 

35.4 

Attributable profit 

34.3 

25.3 

(after tax) 




P 

P 

Earnings per share 

37.6 

28.5 

Dividend per share 

12.857 

9.563 

(including, tax credit! 




Copies of the 
Annua! Report 
and Accounts 
may be obtained 
from the Secretary. 
Ferguson House. 
75/77 Marylebone 
Road. London 
NWJ 5JE. 



Gencor 


Extracts from thelnlEtim Ststemeta: 


Sales 


Attributable to . 
Ofdiftarv Shareholders 


10^796 8^07 20,755 

_ .540 y 689 2,189 

- 329 1,492 


Jew ot prospects lor.ttus year we cannot . - 

^ticapate a further inertase but.it is om this 

tiiJta maintain fast rate oEdistritoOT-Vife have- 

decided to declare an interim dwidend of L 60 p_per share - - 
11979 - 1 20 p) in line with our normal practice of paying an 
thb rate of one-titmi of thepreviois years totaL 


Limited. 


• * _ • stock Exchange las auuuieci we 

- ^ Coa S2-t C to tiie Official li&^articriars of the 

the statistical service rf Bad 
Loan sndJcpjws of sik* partwdais 

Statistical Sendees j-. norma ]. buaness boors on any 

^ to ^ 

Jrfy ' ^rLwORT. BENSONXIMITED, 

IaOiidwi 3EC3P 3DB 

CHFPPARDS sndOBASE, • 

-- - SOeet, LouSon 

• Oemente « W! a ;a v 7AO 


Today 

a bold new name in mining 

enters the listings 


You've heard of General Mining and finance 
Corporation? It's South Africa’s second largest 
mining house. And Union Corporation? Its shares 
have long been listed on the London Stock 
Exchange and traded on Continental bourses. Both 
trace their roots back to the discovery of gold on 
the Witwatersrand. 

. WeVe joined forces. 

Together our assets exceed £1,500 million. 

Together we provide jobs for 200,000 people. 
In mines that produce significant proportions of 
South Africa’s goldjpktimim, coal, uranium, 
fhmmp. and other base minerals. In industzies that 


contribute 29 per cent of our £65 million annual 
profits. In exploration activities that spread across 
: Europe, the Americas and Australia as well as our 
Southern African home base. 

WeVe been partners for several years, now 
we’ve merged - and today sees the formal adoption 
of our new name: General Mining Union Corpora- 
tion Limited, Gencor for short. 

Togethei; we’ve the financial and people 
resources to take bold initiatives and tackle the 
biggest projects. To benefit our shareholders, our 
employees and the countries where we operate. 

Gencor You’ll be hearing about us. 


General Mining Union Corporation Limited 

6 Hollard Street; Johamesburg; South Africa 
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BALANCE SHEET AS AT DECEMBER 31st 1979 


3 lit OecL. 

im 

U.S* 

UAWLITIES 

US .5 

31s t Dec v 
1978 

US* 

ASSETS 

U.S.S 

4,309.200 

Notes payable 

Accrued interest ... 

— j 

86*27 

Cash 

16.537 

9S5.937 

848.793 

50,000 

Short-term deposit 

161,100 

21.000 

Accrued taxes 

21.000 ! 


Short-term 


■ 6.273 

Other liabilities ... 

6.335 ! 

3. 75 1, 000 

securities 

— 

4*10.761 

Long - term debt 
maturities 

4,913.641 | 

19*96 

68,710 

Interest receivable 
Other receivables 

4.061 
. 26.066 

40,039,261 

9,600,000 

Long-term debt ... 
Capital stock 

39.196.500 - 
9,600,000 ; 

300.011 

Investment in 
parent company 

300.011 

82,622 

93 0*40 

Legal reserve 

82.622 ! 


Intercompany loan 


Earned surplus ... 

1,145,209 

55.486*36 

receivable 

SI 755.935 


1 

1 

693.414 

Prepaid assets 

550.390 

60.455*94 


52.814.100 1 

60.455*94 


52.81 4. t00 


PROFIT AND LOSS STATEMENT FOR THE TWELVE MONTHS 
ENDED DECEMBER 3»st 1979 


12 months to 
Dec. 31st, 1978 
US* 
4,208.488 
11.722 
6,452 


Interest Income 

Debenture purchase profit 

Dividends received 


u.ss 

3.530.624 

12.320 


3.097,258 

315,530 

88.255 

1.089.923 

213,971 


4.226.662 


Total Income 1 

Interest on long-term debt 

Ocher interest and bank charges 

Provision for taxes 

Lost on fluctuation of major currencies ...... 

Lois on early redemption of long-term debt 


2.699.382 
408.06 1 
82.371 
138.461 


3342,944 


(578.275) 

1*13*97 

4*82 


4,804,937 


Net income/! Loss) 

Earned surplus at beginning of year 

Transfer to Legal Reserve 


214.669 

930340 


3,328.275 


Earned surplus at end of year 


1.145209 


Mr. John A. Landesberger. che Managing Director, commented on the progress of the company. 
He pointed out that in 1979 a modest profit of 5214369 has been achieved which will be added to 
earned surplus. 

By July 24. 1980. the 6% 6/DM guaranteed loan will have been fully redeemed. 

It is expected that 1980 will again show a profit. 


NOTICE OF REDEMPTION 


To the Holders of 


ENTE NAZIONALE IDROCARBURI 

E.N.L 

(National Hydrocarbons Authority) 

6% Sinking Fund Debentures due February 1, 1981 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Sinking Fond for the Deben- 
tures r>f the above -described issue, Morgan Guaranty Trust Company of New York, as Fiscal .Agent, 
lias selected by lot for redemption on August 1, 1980 at the principal amount thereof $1,047,000 
principal amount of raid Debentures, as follows: 


Outstanding Dehentnres of U.S. $1,000 Each of Prefix: u ir Beating Serial Numbers 
Ending in the Following Two Digits : 

02C6 12 20 35 27 3043444663 71 T7S2 89 94 


Also Debentures of 81.000 Each of Prefix “M” 
Bearing the Following Serial Numbers: 


Ml 

7S1 

1381 

3081 

3181 

5081 

5981 

TC81 

8081 

11381 

14=81 

17381 

18181 

19381 

281 

Ml 

1581 

2181 

3881 

5281 

6981 

7681 

8481 

13681 

13081 

17481 

18781 

19481 

381 

1181 

1681 

2381 

4181 

5381 

7081 

7881 

8681 

13781 

15 461 

17781 

191B1 


681 

1381 

1781 

2481 

■4781 

5581 

7281 

7981 

8881 

13981 

15781 

17981 

19281 



On A a prist 1. 1980, there will become and be dne and payable upon each Debenture the principal 
amount thereof, in such coin or currency of the United States of America as on said dale is legal 
tender for the payment therein of public and private debts, at the option of the bolder, either t aj at 
the corporate trust office of Morgan Guaranty Trust Company of New York, 13th Floor, 30 
West Broadway, New York, N.Y. 10015, or (bl subject to any laws and regulations applicable 
thereto wilh respect to the payment, currency of payment or otherwise in the country of any of the 
following offices, atljie principal office of Banco. Nod on ale del La\oro in Rome or the principal office 
of Fanca Commerc.iale I tali an a m Milan or the main offices of Morgan Guaranty Trust Company of 
New 1 ork in London, Brussels, Paris or Frankfurt or the main office of Algemene Bank Nederland 
N.V. in 'Amsterdam or the main office of Kredietbank S~A- Luxembourgeoise in Luxrmbourg-VUIe. 

Debentures surrendered' lor redemption should have attached all miniatured coupons appurtenant 
thereto. Con pons due August L 1980 should be detached and enllecml in the u«ual manner. 

From and after August J, 1980 interest shall cease to accrue on the Debentures herein designated 
for redemption. 

ENTE NAZIONALE IDROCARBURI 


June 26, 1980 


Bys MORGAN GUARANTY TRUST COMPANY 
^ of Jvnv roas. Fiscal Agent 
NOTICE 


The following Debentures previously called for redemption have not as yet been presented for 
payment: 

DEBENTURES OF UJS. Sl-flOO EACH 


1955 1939 
1939 2P (M 
1964 201b 

1969 2015 

1970 2022 

1973 2029 

1974 2036 
1976 2039 
1955 2042 
1993 2047 


2048 2095 
=034 2099 
2060 2104 
=064 2154 
2070 2159 

2073 2160 

2074 2164 
2076 2166 
2080 2167 
2093 2169 


DEBENTURES < 

2174 4723 10264 

2176 4724 10269 

2180 4726 10270 
2185 4727 10281 

2193 4728 10283 

2199 4729 11439 

2200 E288 11454 

2205 9007 14907 

2207 10260 14908 
4383 10261 14909 


NOTICE OF ISSUE ABRIDGED PARTICULARS 

Application has been made to the Council of The Stock Exchange for the undermentioned 
Stock lobe admitted to the Official List. 


Sunderland and South Shields 
Water Company 


Oncorpo/ated in England tm 28th May, 1852, by the Sunderland and South Shields Waterworks Act, 1852.) 

OFFER FOR SALE BY TEN DER OF 

£ 3 , 000,000 

9% percent. Redeemable Preference Stock, 1985 

(which will mature for redemption at par on 31st July, 1985) 

Minimum Price of Issue £100 per £100 Stock 

yielding at this price, together with the associated tax credit at the current rate, £13.57 percent. 


This Stock is an investment authorised by Section 1 of the Trustee Investments Act, 1961 
and by paragraph 10 of Part II of the First Schedule thereto. Under that paragraph, the required 
rate of dividend on the Ordinary Capital of the Company- was 4 per cenL but. by the Trustee 
Investments (Water Companies) Order 1973, 'such rate was reduced to 2J5 per cent in relation 
to dividends paid during any year after 1972. 


The preferential dividends on this Stock.will be at the rate of 9 It per cent, per annum and 
no tax will be deducted therefrom. Under the imputation tax system, the associated tax credit 
at the current rate of Advance Corporation Tax (3/7 ths of the distribution) is equal to a rate of 
4 1/i4th per cent per annum. 


Tenders for the Slock must be made on the Form of Tender supplied with the Prospectus 
and must be accompanied by a deposit of £10 per £100 nominal amount of Stock applied for 
and sent in a sealed envelope to Barclays Bank Limited, New Issues Department P.O. Box 123, 
2. London WaH Buildings, London Walt London EC2P 2BU marked ‘Tender for Sunderland 
Water Stock", so as to be received not later than 11 a.m. on Wednesday, 9th July, 1980. The 
balance of the purchase money wUI be payable on or before Tuesday, 29th July, 1980. 


Copies of the Prospectus, on the terms of which alone Tenders will be considered, and 
Forms of Tender may be obtained Irene— 


Seymour, Pierce & Co., 

10, Old Jewry, London EG2H 8EA. 


Barclays Bank Limited, 

53. Fawceti Street, Sunderland SRI 1SD. 

Or from the principal office of the Company 29, John Street, Sunderland SRI 1JT. 



stake in Sunboume 


stepping up star ts Tuesday 


Bosehaugb Company Is to pur- 
chase a further 16j per .cent 
of the capital of its associated 
investment company Sun bourne 
Properties. This will increase the 
Rosehaugh Group's shareholding 
from 33J per ceni to 50 per cent, 
the remaining 50 per cent being 
owned by Sunley Hoi dings. 

The total consideration to be 
paid for the further shares be- 
ing acquired is £305.235 and 
Rosehaugh has reserved the right 
to satisfy some or all of this by 
means of a vendor placing of new 
ordinary shares of lOp each in 
Rosehaugh. Completion of this 
translation is to take place bn or 
before August 29. 19SQ. 

On the basis of unaudited man- 
agement accounts for the period 
to February 29, 1980, Sunboume, 
together with its wholly-owned 
subsidiary. Sun vale Properties, 
had net tangible assets of approx- 
imatelv £2.47m after deducting!*' 
the full -amount of potential de- 
ferred taxation. 


balance of £70,000 due on June 
25. 1984. 

For the period from April 6, 
1979. to March 31. I9S0, accounts 
of Crockenon and its subsi- 
diaries : — haulage contractor 
which- specialises in distribution 
of wines and spirits— show a pre- 
tax loss of £5.110. 

Net assets amounted to £42,193, 
but no account has been taken 
of a revaluation of motor 
vehicles and trailers, which in 
January revealed a £20,000 sur- 
plus over book value. 


IVT. CLARK BUYS 
CROKERTON 

W ! rh effect from June 26. 
Matthew Clark and Sons (Hold- 
ings!, wines and spirits group, 
has acquired for £300.000. the 
entire capital of Crokertoo Haul- 
age. 

Of the consideration, £230.000 
was paid on June 25. with the 


boc/cabot 

COMPLETION 

The purchase of Bocmin Metals 
by Cibol Corporation has been 
completed. . 

Bocmin. formed part of the 
metals ditfsion of BOC Interna- 
LLonaL and specialises in metals, 
minerals, ores and chemicals. . 

The directors say that the 
transaction's value is not 
material in relation to the assets 
o£ BOC International. 


reducing holding to 15-1 per 
cent. - ... 

Fundtnvest — Edinburgh -Invest^ 
meet Trust has purchased, a 
further. 30.000 capital shares and 
now' holds - 720,000 (11-34 per 
cent). 

. House of FraAer— The trustee 
interests of Sir Hugh FraSer 
have been increased by 140,000 
shares. 

Atlanta Baltimore and Chicago 
Regional Investment Trust-Fol- 
lowing .purchases totalling 
110.000 ordinary, Comhill , In- 
surance holds 265,000 shares 
(6.83 per cent). 


TRADING IN the 21m shares of 
Global Natural . Resources, the 
sole surviving offshoot of Mr. 
Bernie Coriifeld's failed 105 
empire, is expected to begm on 
the Stock Exchange next Tues- 
d&y/ • *■ ■ - f - 

■ The company, which ' Is 
engaged in oil and gas explora- 
tion" and production in the 
and Canada, has applied for .a 
full listing- by way of an intro- 
duction by Hambros Bank:' 

Global was formed in 1970 to 
take over most of the assets of 
the Fund of Funds, .mainly non-, 
producing oil and gas properties 
in the ILS. and Canada: plus 
$20m in cash and 47 per cent of 
a real estate company in 


for Fond of Funds shar^„ Kiaer5; _ y<y 
who have not Tbek • , •; .V-/ r . 

rights lo one .Global 8g r . m i- ft , 
each FoF- 

trustee, Mr: Erskine .Carter ;. + 
is also a Global . direetoiy infesfe; V= r f'V 
to • sell the :• - 

claimed shareff -ntvthe^jserijBrf: st 

half of 1981, V. -■ 

proceeds for .the; oeneftL ^ E-i.:* 

identified shareholfes^^^^j^, .; 

The company, wWchJ&sisL&j ... . .; 

of FoF shareholders, has cm3 g 3 -rhr\- . 
continuous - efforts ' ; : 

chipphnlders but U - ■■■' 


shareholders but wSaG dinMhgj-rf 
ing’.syccess. - ' • ^ h* . , 

Mr. Frank Beatty, president^/ - 
Global; said there 
sibie events In tne^ next 
that could have a-matwilB'.effftt'a' : ) 
on die. price of 1 the_; sJnarea>,a^[> -\r- l *■”. . 
:fims affect - 


SHARE STAKES 

Ductile Steeis— Britannic 

Assurance has acquired 132,500 
ordinary making holding 907,500 
17.02 per cent). 

St. George’s Laundry — Provin- 
cial (formerly Provincial 
Laundries) has sold 25,000 shares 


WELLMAN AND 

WIGGLESVVORTH 

The • argument whereby 
We llman Engineering - Corpora- 
tion is acquiring Frank Wiggles- 
• worth, and Company from 
Carcle for £4,000 cash and 

626.163 Wellman shares has 
become unconditional.- 

The new shares, which do not 
rank for the final dividend in 
respect of the year to March 31, 
1980, have been granted a listing 
by the Council of the Stock 
Exchange. They have been 
placed with the National Coal 
Board . Superannuation and 
Pensions Fund which now holds 

951.163 Wellman shares, or 8 per 
cent of the enlarged capital. 


Heat worries Texas farm experts 


DALLAS, Texas — Almost 
two weeks of record-breaking 
temperatures in Texas have 
agriculture experts concerned 
about this year’s crop and live- 
stock production there. 

-The heat, which has risen as 
high as 113 degrees m Central 
Texas, has not damaged crops 
significantly yet But experts say 
such commodities as newly 
planted wheat and cotton may 
be mined and cattle may die if 
rain doesn't arrive in ihe next 
two or three weeks. 

A prolonged drought com- 
bined with high temperatures 
could cause severe damage, the 
state's agriculture department 
says, and grocery stores prices 
beyond the Texas horders would 
reflect the cost of that damage. 
Texas is the U.S.’s leading pro- 


ducer of cattle, cotton and sheep 
and is fourth in wheat produc- 
tion. 

But for now the Texas Depart- 
ment of Agriculture says the 
hot dry weather has been almost 
a blessing, providing ideal con- 
ditions for the rice and winter 
wheat harvests. However, the 
weather is hard on newly 
planted com, wheat and 
sorghum. 

The weather also is taking a 
loll on cattle producers, the 
department says, as hot cattle 
don't gain weight. The state 
department and the U.S. Agri- 
culture Department are 
optimistic, however. Serious 
damage has not been done and 
“ one good rain in the next two 
weeks could turn the whole 


thing around,” the Texas depart- 
ment says. 


liquidation.' 

It has since developed signing 
ant oii and gas production and 
expanded its exploration activity. 
In 1979. the . company produced 
170,000 barrels of oil and 6.4bn 
cubic feet of gas and spent $2m 
on explorations. . 

proven net reserves at the end 
of 1979 were 1.4m barrels of. 
crude oii and 8Sbn cubic feet' 
of gas worth a total of S94m ori. 
the accepted U.S. calculation 
method which does not allow, for 
product price escalation.. 

The company had net Income 
of $S.2m ($752,000) in 1979 on 
revenue of .S13.9m (S».9m). .Cash 
flow for the. current, year -is 
projected at $57 .4m, including 
S34.6m from the real estate com- 
pany Liquidation. Cash- flow Tor 
1981 is estimated at S25-5m 
Global shares have -been' 
traded in an .over-the-counter 
market in Frankfurt and* "have, 
risen from the equivalent of 
$4.18 at the end of ' December^ 
1979. to $10.21 lasl week, 
f ' About 21 per cent of Global 
‘ shares, are still held by a-.trustee 


selling, of the' uociaSmed . 

These •. were a v decasmriN.ttr.-.. 
doable gas "liquefactkai 1 

In. I on done si a. where- . ? the, -sOjjBi"-: - 


pany is a producer ; and. : 


cision to develop- substantiate r. ... ; 
reserves In the Canadian 
. Mr. Beatty . said - the ■London.::. 

-listing was' ,part)y.-i*- \ jP ; ‘ ' ' ' 

-the substantial sb«rebol4ing8-in : ;-i J . 
the corapany hud in^EttropgB^/ " . 

estimated that 120 per; cent.^- v I ] 

shareholders are ..in "Germany- Irflj 

wittu substantial-" 4 jJIj 

'Switzerland,- Francer. ^aly./acnl'- 

the L6W Countries-- r. 

. The.- - company. 

registered Its : shares this = -^ pi 

with - the- U!S . ’ Securities ■ 'and 
Exchange ComraassioiLL'. Jr*; 

. .. The : calendar vl87? profits 7 ^ir. 
-More OTemll '"wer^ fiKgup la - 1 
yesterday’s story r on.. the ’* 

t expansion, iin ig, - ^ :V 

l&hed figure': .Was r-'Jncbrrficfly :^. * ; i •' 

-given.- - V-z :- •. ■ h ’ - F 


Output cut at 
U.S. aluminium 




REFOLDS METALS said it 
will suspend production of pri- 
mary aluminium from one pot- 
line at its San Patricio reduc- 
tion plant near Corpus Cbristi, 
Texas. 

The curtailment calls for the 
idling of 57,000 tons of the 
plant’s annual capacity. Pro- 
cedures for the shutdown of the' 
line will begin immediately. 

The company said the move 
is designed to keep inventories 
in balance by cutting back pro- 
duction at higher-cost facilities. . 
Reuter 1 


VI 




RESULTS; AT- A GLANCE ; 

Year ended 31st Mardh ':.- - - T980 y _i.S35®fe , 

• . v.’v . jqooo ;..V fpoqg 

Turnover " . ^ . . ' ‘fPiSTO ’ ^ J _;8,563jV '' : jr 

Profit before tax ' . ' •’743.£ 


Earnings per share > . . •> 16.77p' ; " i tU.56pr;iT .- - ; .... - 

Dividend per share (net)*. 1 ... 2#p . 2,p28jiP-f|. 


REPORTS AND ACCOUNTS IN BRIEF 


GILT8PUH r<nduilnal services group) 
—Result* for year to March 31. 1380. 
elreedy known. Shareholders' fund 

C16 71m (El4.55m); decrease in bank 
overdraft* and term loan* £730.000 
(£2 78m). HiSToricel pre-ta* profit* of 
£4.57n ft* 52m) reduced to £2.6lm 
I £3 42m 1 on a CCA bo>v. Mr. Marwell 
Joseph ■( to retire is chairman Jt the 
annual maatinq. and he will be 

succeeded by Mr. E. H. Sharp Meet- 
ing. Mount Royet Hotel. Bryanston 
Stree'. W. July 2s. noon. 

J. >.LLAM (Culler and steal metal 
engineer)— Results for 1373 afieady 
tnown Shareholders' funds £889.028 
(E670.2PJJ. bank overdralts £105.032 
(E8£<.2£^. bank balances and cash 
£13.847 iEl.i'98). Meeting. Sheffield, 

July 25 at noon 

UKO UVTERNATIONAL (ophthalmic 
lanse*. catenng equipment) — Results 
lor year to March 31. 1980. reported 
June 13. Shareholders' lundi C18.2m 
(£17m) Bank balances ' end cash 
£1 19m (£0.9Sm). Bank overdrahs 

£1 16m (£2 16m]. Current year has 

started badly in ophthalmic division 
with demand low in home market. 
Catering division has started reason- 
ably well but outlook uncertain Meet- 
ing: Winchester House. London, EC. 
July 25. noon 

□UNDONIAM (public services eneiqy 
conservation and natural resources) — 
Results f«i year to March 31. 1980, 
already known Shareholders' funds 
£9 02m (C2 1 m i BanV loans *nd over, 
dralts £1 Wm (£110.000) Company's 
strong position to be used as '" sprnin- 
bond ” lor ne/r phase ol growth and 
prosperity. Board look ic (uture with 
confluence Meeting Moorgate Pisco. 
EC July 31. 11 am. 

OCEAN WILSONS (HOLDINGS) 
(investment company) — Results lor 
year ended January 31. 1980 roportod 
June 11. Shareholders' lunds £12 08m 
(£to.99m). Market value ol listed in- 
vestments £4. 7m (£4. 31m): unlisted at 
directors' valuation £267.000 (£287.000). 
Chairman says profit lor first lour 
months of current year ire good -and 
that 1960 profits will be satisfactory in 
Cruzeiro terms unless drastic changes 
occur— group has interests in Brazil. 
Meetinq. 100. Old Broad Street. EC, 
Julv 24. noon. 

SCOTCROS (food, transport, pack- 
aging) — Results for March 31. 1980 
year reported June 4 Shareholders' 
funds £7 37m (£5 15m) Loans £514.000 
i£1.llm;. Bank overdraft Cl. 67m 
(£1.54m). Cash at bank and on hand 
£1.32m (£703.000) Historic pre- ta< 

profit. C 12m (£1 48m). reduced to 

£1 15m i Cl ,04ml on CCA bests. Meet ' 
ing. Glasgow. July 28. noon. 

BRABY LESLIE (mechanical and civil 
engineering group)— Results lor year to 
March 31 1980 reported with prospect! 
on June 20. Shareholders lunde £9. 13m 
(CB99ml Historical prn-ta* profits ol 
£914.000 (£2 09m) reduced to a loss of 
£211,000 (profit Cl. 17m) on CCA basis. 
Board has approved budgets coveting 
an improved performance, particularly 
bv the loss-making subsidiaries. Moat- 
ing, Absrcom Rooms. Bishopsgaie. EC. 
July 2*. noon 

PORTSMOUTH AND SUNDERLAND 
NEWSPAPERS— Results for year ended 
March 29. 1980. teported May 23 

Shareholders' funds £8. 92m (£7.5m). 
Meeting. Sunderland. July 25. 12.30 pm. 

GEEVOR TIN MINES— Results for th* 
vear to March 31. 1980 already known 
Shareholders lunds £3 82m f£2 84m): 

bant balances, short-term deposits end 
cash £820 000 (£914.000): loans £1.13m 
(£288.000) Historical pre-tax profits cl 
E774.000 (Cl 02m) reduced to £495.000 
on a CCA basis. Chairmen sirs the 
overall outlook laf the current year is 
lor a further decrease ■« profit unless 


there is a substantial improvement in 
the price of tin. • situation which looks 
unliely. Meeting. Pendeen. Cornwall. 
July 24. 12.15 pm. 

TANJONG TIN DREDGING— Results 
lor 1979 already; known. Shareholders' 
lunds £592.082 (£605.780). Cash in- 
creased by £16.347 (decreased £17,058). 
In June 1930 Pahang Consolidated held 
29.8 per cent: Gopeng Consolidated 
8.74 per cent and Tien Ik Enterprises 
15.3 per cent. Chairman say* although 
production during recent months 
showed marked imoinvement results 
for current year only likely to be com- 
parable with 1978 and 1979 Meeting, 
ra. London Wall. EC. July 24 at 
12.30 pm. 

MK ELECTRIC HOLDINGS (manufac- 
turer ol elactric plugs, sockets and 
appliances) — Results for year to March 
29. 1980. reported in Tull preliminary 
report on June 17. Shareholders' lunde 
£31. 65m (£27. 35m); overdrafts £4. 9m 
(Cl .99m). bank balances and cash 
£0 27m (£0.29m). Historical pre-las 
profits reduced to £3 74m (£6 34m) on 
CCA basis. Chairman says no volume 
growth con be expected in the UK this 
year. Board's policy to develop new 
products end to move into international 
marker is yielding results and further 
progress is anticipated this year 
Meeting. Chartered Accountants' Hall. 
Moorgate Place. EC. July 23. noon. 

ARfiUTHNOT LATHAM HOLDINGS— 
Results for year to March 31. 1980. 
reported June 20. Shareholders' 'funds 
C13.97m (£13. 42m) Loans K.78m 

(£5m) Medium-term bank loans 
E4.06m (E4.37m). Mcdrum-term loans 
£4.)5m (£4. 42m) Banking current 

a&soto £96. 11m (KB 15m). Non -ban king 
current assets C65 42m (£48 84m) 

Liabilities ol bnnVrno customers lor 
acceptances C23 17m l£T9.62mt 

Current deposit and other occounts 
including provision for tax. inner 
reserves and commegencies resorvo 
C97.17m .C95.2m). Non-banking current 
lie bill lias £59. 78m f£45.99m). Accept- 
ances on behalf ol banking customers 
£23.1 7m ( £1 9.62m ) . Meeting. 37. Queen 
Street EC. July 31. 12 30 pm. 

EXCHANGE TELEGRAPH (specialist 
news agency, printer, telecommunica- 
tions and advertising)— ^ Results far year 
fo March 31. 1980. already known. • 
Shareholders lunds £13 38m (£12 92m). 
Historical pre-fax profits of E3.11m 
(£2. 56m) reduced to £2 43m on CCA 
bests. Chairman says continued pro- 
gress of group in a period ol high in- 
flation and in a genere'lv depressed 
economy reflects success in all areas 
of acrivity. Mr John L Harvey in ro 
resign as chairmen aher the nnnunl 
meeting and he will be succeeded by 
Mr. Alan B Brooker Name of parent 
company is to be changed to Evte! 
Group. Meeting. Extai House. East 
Harding Street. EC. July 24. noon. 

CHAMBERLIN A HILL (castings and 
plrnncal swuchgeari — Results year 
onded March 31. 1980, reported May 
22. Shareholders’ funds £4.3m 
(£2. 6m). Fixed assets £3 67m 
(£2. 15m). net currant assets ED. 38m 
(CO. 71m) including overdrafts £0.31 m 
(CO. 16m) Directors led that group has 
flexibility to adapt tn changing circum- 
stances Capital expenditure being 
msintainerf in current year. Meeting, 
Walsall. July 25. at noon. 

BEECHWOOO CONSTRUCTION 

(HOLDINGS) — Remits for year to 
March 31, 1980. already known. Share- 
holders' funds £3 57m (£3 26m). Bank 
overdrafts snd loans £1.6m f£2.49m). 
On CCA basi* group profit before tax 
reduced to £71.138 (£398.346) Chair- 
man believes opportunities exist for 
group's further growth providod com- 
pany can retain its competitive posi- 


tion. Moating. Oregon Hotel, Swansea. 
July 24. noon. 

BURNETT * H ALLAMSH I RE HOLD- 
INGS (mining and construction group) 
— Results lor year to March 31, 1980. 
and prospecte reported June 27. Share- 
holders' funds £25 66m (£11.64m). fixed 
assets E24.86m (E10.?m). bank balances 
and cash £1.94m (Cl .7m). hire purchase 
creditors due after March 31, 1981. 
£2. 24m f£2.53m). Meeting. Sheffield. 
July 24. at noon 


From August- demand was very strong in most VS: ; v— - 
divisions ofthe business with the resultthat repoid --- V 

profits were achieved, Respite a diff/cultffrsthaJf. Oft V-v V . - r ' 
the foundryside^the problems associated With ' '.V '-*71001 


autlookthere is encouraging. 7 ^' . V; ‘V : .’ V T 

The engineering companiesac^ounted for; ^ - 

snghtlymorethan27%oftat^ profits and the 


ARM1TAGE SHANKS GROUP (bath- 
room equipment)— -Results for year to 
March 29. 1980. and prospects, re- 
ported June 5. Historic pre-tax profit 
of £6. 27m reduced to £3.21 m on CCA 
basis. Shareholders' funds £28.88m 
(£25. 6m). Loan capital G880.000 
(£978.000), ocher loans £386.000 
(r6i5.000) Sank and cash balances , 
£678.000 (£386.000). Overdrafts £3 16m 
(£3. Bam). Acounts refer to inability 

of directors to express opinion on value 
of company's investment in Armitege 
Shanks Iran Private Company. Auditoi; 
Peat Marwick Mitchell and Co. concur 
with directors' view. Mealing. Chamber 
ol Commerce House. Birmingham, July 
25. noon. 


Directors are confident That the greater spread; of r. - . \ if, ■' ; 

markets now available to t he G ro u p Wi! I pro ve to be • : ' . : 

inestimable value in tbe future, 

Despite the uncertain economic outloolfthe ;<>-•)’ a 
; - : levelof capital expeni^i® is BfilngV/V-i L 

jmmmim . ; 'maihfained.ino‘^eho1hi^c^.^:.-f;^'* ^lilO\ 
y — ; service to custom ers andtapravide.-V-- V 

y better production facilities add ,-VVV- , 

C. ' I working condituns yvhich should y- -Sflln 

\ mJj lead to increased prod uctivxtyl •“ V;--. ’ , 


J."R.€ades, .Chairman ^ - V 

• r. 


BRITISH • COMMONWEALTH SHIP- 
PING COMPANY— Reaults for 1979 and 
prospects reported June 13. Share- 
holders' funds Cl 45.98m (£1 34.32m). 
unsecured loans and deposits £3 07m 
t£4.37m). bank overdrafts E12.19m 
(£11 2m), deposits and bank balances \ 
£25 89m (£44.54m). Caledonia Invest- 
ments owns 49 par cent of the ordinary, 
capital. Meeting. London EC. July 23. 
at noon 

MONKS INVESTMENT TRUST— 
Results lor year to April 30. 1980. 
announced May 29. Investments listed 
at market veluo m Greet Britain £33. 16m 
(£45. 26m). Overseas investments 
£24. 90m (£20 47m). Franked investment 
income £2. 33m (CI.EOm). By year end 
all dollar loans had been repaid. In 
February company borrowed £3.Sm from 
The Royal Bank of Scotland, investing 
proceeds in equities, mainly m UK and 
the U.S. interest on loan will have 
some effect on earning s in the current 
year, but board believe the figures will 
be about the same as they would have 
been last time without the non-racur- 
rlng dividends. Total dividend in 
excess of last year’s basic ?. 2 Sp js 
forecast. Meeting: Great Eastern Hotel. 
EC. July 23. 10 am. 

BPS INDUSTRIES (manufacturer of 
plaster. plesterboBrds and related 
materials) — Results for year to March 
31, 1980. reported on June 26 Share- 
holders' funds £151 48m (£125 29m>: 
shan-term deposits and cash £8 99m 
(£16 21m); bank overdrafts G6.94m 
(£5.29m I Historical pre-tax profits 
reduced from £47.lm (£35 4m) to £25m 
(£23m) on a CCA basis. Reserves el 
year-end £209 m (£iB4m). Chairman 
says that, wrth the exception -' of 
Canada, all overseas subsidiaries' haye 

mads a satisfactory start to the year. 
Company continues, to be optimistic 
about the longer term and has yet to 
benefit from its new venture into gins 
fibre insulation. Meeting. Ferguson 
House. Maryiebone Road. NW. August 
1. noon-. 
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Summary of Results 


Year ended 31 st March”/, 1 


Sales 

Pre-tax profit 
Taxation 

Profit after taxation. 
Earnings per share 
Dividend per share 


1S80 
£000 
16,118 
752/ 
237 
515 
i 12.3p 
3.75p 


1979^. 

£000$^ 

12^66.$/' 

•" -597M 

T86V.f; 

-. 41-1. n: ; 
L 40:ip 


I, 
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Extracts from Chairman's Statement ■ 
Marked increase in Sales and Profits 


He Balance Sheet.strehgtheriedr-shareholdas' : iLifc 
funds up by £<5^9 million 


two years 


m 


BEECHWOOO 


CONSTRUCTION {HOLDINGS} LIMITED 



M. J. H. Nightingale & Co. Limited 


27/28 Lovar Lane London EC3R 8EB Telephone 01-62? 1212 


1973-80 
High Low 

Comoany 

Price 

Gross 
Change Div (p) 

Yield 

P/E 

Jd 


Airtpruny 

Ul 

— 

e / 

111} 

3.6f 

50 

26 

Armiiagp and Rhnrjps 

30 

— 

3.8 

12 7 

2.0t 

285 

185 

Bartfon Hill 

28J 

— — 

13 8 

4.9 

B3t 

too 

76 

County Cars 10 7'i Pt. 

T6 


15.3 

20 1 


101 

63 

Deborah Ord 

92 

— 

5.0 

54 

10 1 

125 

88 

Frank Horsell 

117 

w- 

7 9 

67 

7.3 

129 

39 

Frederick Parker 

89 

. — 

12.8 

T4 4 

4.1 1 

155 

99 

Georoe Blau 

99 

_ 

16 5 

16.7 

—1 

81 

as 

Jackson Group 

SI 



an 

7.4 

3 If 

153 

103 

James Burrourjh . 

113 

. 

7.9 

70 

9.3 

JOO 

242 

Robert Jankins 

300 

— 

31.3 

10 4 

9 Ot 

232 

1/5 

Tpidev 

220 

— 

15.1 

6.9 

- 3.7i 

34 

11*1 

-Twmiock Old ' 

15 

— 

— 

— 

—1 

80 

70 

Twinlnck 12% UL5 

75 

i — 

12.0 

16.0 

— 


£2 

Undock Holding* 

47 


2.6 

55 

10.0 

50 

45 

Un-lock Halmnpa New 

«6 

. — 


— 

9.3 

99 

42 

7/altor Alnxanrtor 

93 

— 

4.4 

4.7 

6.2 ' 

218 

136 

VJ S Yen ms 

218 


12.1 

55 

3 5f 


t Accounts prepared under provisions of 56AP IS. 


Highlights from the Statement by the Chairman. John Downihg: 


* The P 3 ® 1 Vf was a one,or most businesses engaged in oivi! and ! 1 

mechanical engineering However, the Group came through this cha iSSiia ■ ^ 
period in sound financial shape, although it was a tJisanni?:ntrr,=^.vi[ 

Profit of £501.815 was no. closer to 

A final dividend of 1.58p per share is recommended maHnn 'k^i 

the year ended 31st March. 1980 of 2.2p per share (2 074finV c ^ ,stri ^ Ut v r} ^ '^. u 

increase of 6% over the previous year, c^eVel 3 3 <^ 4 ?^Th.s represents^, r 3 

w$il 


Copies of the Annual Report and Accounts way beamed tn> m TTra: 

Beechwood Constniction (Holdings) Umited. Rhosmaan. Uandeifo. DyfeWsAIS THK^ 
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A. G. Barr profits ahead 


to £950,000 
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INTEREST- parable 

TS&^^SSS 0 againsl sM.oSoftfcoS 
!,jWe Profits of A. a W ud 

■**N •: . .Wink manufacturer. 

f” . CT !^£& s3i * bt, j' *•* £334,000 
^.^^§59)000' for the - half year 
■J®^*gl*JLW8L Turnover 

-Tra diigr profits were down 
&om £874.000 to £709,000, the 
■. •orertois "Wandug plant Jnstaila- 

- tdon -^adts for the'faR. ' : 

. Mr.' Robon Barr, chairman ancT 
^2?®**?® director.- says lhar 
; althou^i - sales were adversely 
affected in some areas by the 
'Stofipagie in -the steel industry, 
distribution of the company'^ 
canned products was not -dis- 

- aiptcd. due. to a . high bniW-up 
of container stocks. 

First-half earnings per 25p 
-share are 7.22p f7Jp) and the 

- intenni - dividend is unchanged 

. at '.12Srp — last year’s final' was 3p 
'paid, from '..record profits- of 
■" £2 53m. - 

- Tax takes £494.000 compared 
-with £488.000. leaving net profits 
Ht £456JXX) (£448.000). . 


.. Despite a delay caused -by the 
steel strike, the construction of 
company premises . at Wisjsaw 
started in May, and 1 b on 
schedule for occupation by next 
May. -' 

.Hie Manchester sales depot at 
Mostoc is to be redeveloped, at 
a' cost of over £500,000. and a 
startis scheduled for the middle 
of this -month. 


below 

target 


SIR JACK CALLARD, chairman 
of British Home Stores, paid at 
yesterday's AGM that .the 
widely-reported deterioration, in 
UK -retail trading conditions aver 
the past weeks was affecting die 
group. 

He said: ' L Oar own experience 


confirms these reports to the 
extent that sales are running 
below v the targets fe set 
ourselves at the beginning of 
the financial year. Bnl the state- 
ment regarding sales which I 
made in the document recently 
circulated to shareholders 
concerning our proposal to raise 
capital, remains unaltered. 

“It is predicted that the 
volume of total retail sales in 
the UK will be .lower than last 
year. Id these circumstances, 
our profit performance will 
depend on our ability to 
continue to increase our market 
share and control expenses.” 

The plan to raise £25.6m by 
way of a rights issue to aid the 
development programme was 
announced in mid-June. At that 
time the company said sales in 
the first nine weeks of the 
current year show an increase 
nf 18 per cent. 

In the year ended last March, 
taxable profits were £41 52m, 
compared to £33. 58m. on 
turnover including VAT up from 
£324.2801 to £40L26m. 


Ashley Iridl. jumps to £0.41m 


in 

:ed 


: g inn-os 
record 
sihaiiOa 

win 

utr.e 


PRE-TAX profits - of Askley In- 
dustrial Trust,. formerly Thames 
Plywood . Manufacturers, expan- 
ded from., £253,306- .to. £407.931 
for the year ended April 30, 1880, 
helped by. acquisitions. Turnover 

- increased- to £3.fim, compared 
' wife £2.S3m. 

-. The net total dividend is raised 
0ram2J3p to 3p, with a final oT ' 
I5p. Stated earnings per 2&p 

- share are higher at-9.47p (7.67pj 
after tax- of £162,567 (£68,201). 

. j\The directors say feat,' follow- 
, <ng tracing losses in Thames 
Plywood Manufacturers, produe- 
f tion will' cease at the company's 
plant at Barking, Essex, in Sep- . 
t ember. 

'The long-term decline id fee 
: demand .for the comp any 's pro- 
ducts' has worsened in the last 

- six months and management no 
longer feels able to forecast the 
return of a position in which the 
-plant wQl operate economically. 

. iris intended to sell the plant, 
machinery and premises: 

!• . ‘Statutory redundancy and 
other severance costs are likely 
; to-be about £270,000. but no other 
material, costs are expected. 

; TTiere . are. no .oatotandiag con- 
■ traits, on which penalties will 

- arise, the directors say. 

-■ ^British JPlywpqd Manufacturers 
• will continue to function 1 inde- 
i pendently and will ^ expanded 
; to fee limit of fte productive 
; capability in, -the.-- course at 
’ rationdRsatioti^ they add. ^ 

FOSTER BROTHERS 

• -Foster Brofeere, which con- 
trols over -700 retail outlets, .-has 
formed a new division' called 
Blue Movers'. * i 


APPOINTMENTS 


This division will concentrate 
on the market for jeans mid 
casual clothes. It is planned to 
open a further eight .branches 
within the next six months to 
complete the first phase of ex- 
pansion. 


Technology 
earns and 
pays more 

REVENUE, . AFTER tax of 
£458501 against £394,571. of 
Technology Investment Trust, 
came out higher at £894.472 for 
the year ended May 31, 1980, 
compared with £6*28.221. 

And the dividend is stepped up 
to 4.46p (3.1p) netper 25p share 
wife a final payment of 2.6p— the 
total includes a special 0.38p in 
respect of payment of arrears of 

- dividends received. 

. " . Gross revenue for the year 
'amounted to £1.4fim against 

- £1.12m. -and earnings per share 
are. shown as 4.53p (3.18p). 

Humphries 
borrowing 
stiD too high 

Total . indebtedness at 
-Humphries Holdings,' developer 
and: printer of motion films, 
represented by bank overdrafts 


and loans from the holding com- 
pany, British Electric Traction, 
was reduced from £2.4m to just 
under £1.8m during 1979-80. 

Even so the directors consider 
this level to be too high and 
hope that further reductions will 
be possible during the current 
year. 

As known Humphries pushed 
taxable profit ahead from 
£634,331 to £ 1.05m last year. How- 
ever, had it oot been for the 
£727,000 surplus arising on re- 
valuation of long leaseholds a 
deficit of some £52,000 would 
have been carried forward. 

This means that past losses 
have not yet been re-couped by 
profits realised In cash and this 
situation has lead to the heavy 
borrowing, the directors note. 
Out of the last 10 years the com- 
pany has been in loss on five 
occasions, the most recent beinc 
in 1976-77. 


Plascut Group 

receivers 

appointed 

Mr. Tony Richmond and Mr. 
Peter Seaman of chartered 
accountants, Peat Marwick 
Mitchell and Co., Sheffield, have 
been appointed joint receivers 
and managers of Plascut Group, 
the metal profile cutters. 

The receivers say the business, 
. which has a workforce of nearly 
100 at three locations, wlH con- 
tinue while its future is 
considered. 
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Lloyds Bank first woman 
regional director 


' Commandant . Vonla McBride 
,baa . been appointed a regional 

- director of the Central London 
regional Board of LLOYDS 

. ^RiANK; which sits at Lombard 
5 Street . under- fee ch a irm anship 
I-' of Sir Peter Matthews.. Cosunan-. 
V dant McBride te the first woman 
> to be appointed & regional direc- 
iit»r of a UoyiJs Bank regional 
>. Board. She joined .fee Women's 
' VRw^d Navy Service in 1949 apd 
was a director of that Service 
from. 1976 to 1979. ■ 

; Tffr. J- D W. Stobart hat been 
■ "• appointed- a -director of. FUL- 
. • drum jnvestment-trust.. 

. , " ■ ■ 

' v MT? JTohn R. Storar, formerly 
• deputy ■ chairman : o f DR AYTON 
' ! PREMIER- 1 INHWESTMENT 
v TRUST, - has .been appointed 
chairman following the refiigna- 
- tion of Mr. Philip Skelbonrne as 
director and chairman on bis 
iL aphointement as_ ■ cKa ™ an ' ' of 

- BNOC Mr. L. Jeremy. Fnienham 


and Mr. Nicholas A. D. Johnson 
have been appointed to fee 
Board Of DRAYTON MONTAGU 
PORTFOLIO MANAGEMENT- . 

• _ • • 

Mr.- Bernard L Jones, has 
joined -the partnership of HALL, 
GRAHAM. BRADFORD AND 
CO„ stockbrokers. 

'* 

- Mr. . P. D. Carter,, -managing 
director, fee Littlewoods Organ- 
isation,. h as be en elected chair- 
man . of THE MAIL ORDER 
TRADERS’ ASSOCIATION of 
* Great Britain to succeed .Mr. 
Anthony Hampton of Freemans 
flxmdoni S:W.9.>- 

- Mr. ML C. Abbott, joins .fee 
Board of BRABY LESLIE on 
September I as a non-executive 
director. 

"■ 7 

Mr. R. E. Udger. has been 
an ointed a managing director 
of . TUBE INVESTMENTS on 
completing his secondment as 
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Arrow Capital N.V. 


Established in Cnracao (Netherlands Antilles) 

^ 23. 1980, af 1ft b’cTock in fee fftrenoon (local 

; offices: bf tW Company,; 6 JFote-B. Ooreiraweg, 
i ^lS2:a6 : {N^-)v for. the. follovmz Pflrp^s: . - 

i^h’ ! SFShe management of fe^Lcojnpany. dumngTbe fiscal 
p: Tyei ended March 31, 1980- : - ■ ; * • ‘ - ’ ■ 

■ ■•■ 4 To approve the' -Company's annual accounts for, the 
.*• ftnanmalyear ended March. 3L 1980. . 

-:v a . To ratify, confirm and approve fee acts of the manage- 
: - ment and the Advisory Board- 

■ a To elect a Managing Director for the ensuing year, 
s' To Sect an Advisory Board for fee ensuing year. . 

6 To SppolSt independent Auditors for' fee mte JJ 
to such other business es may come before the 

v;-i. “SSjF'aeenda of fee meeting fcgefljer" wife fee .annual 
r-Tlte company’s financial year ended March 31, 

' “spSiW .UihaiAoldersat 

' " Ju^rvfmnnnv as SSl os fee’ offices of its sponsoring banks, 
3b e W Umm SA.i’aife, Rofesd^ld mid Sons 
'r^;i-lS q Lon^rP«r^ -Hearing and Piereoo N.V.. 

Se BnaeUes Lambert SA. Brussels, Banque 
, l 4f1?A’^Sva, Rothschild' Bank- AJG H Zurich, Banflue 
. a Luxembourg S.A-. 'Luxembourg. ' 

’^;?SP!f>Llitered shares shalT be- entitled to vote; at the 
t S K prosy.- ' Holders ntf bearer ' shares 
v .f?5i IffltitSd to vote at fee mfeeting on presentation- of 
• rertifiate(s) or of a' voucher given by. any of 

.v -J55 sponsoring- banks , stating that share 
" he.,- Company 5 number shares. specified 

havTbeen. deposited; until r Aa . end { o£ fee 

.^meeting.,; . ... . :: v;; tStV^ana^ng Director 
. Intimis Mat^ementCompany NX 


interim chairman of fee British 
National Oil Corporation. While 
fee greater part of Mr. Unger's 
time will be spent on TI Group 
affairs, he will also continue as 
chairman of British Aluminium. 
* 

Mr. Parry Rogers, director of 
personnel and Europe for fee 
Plessey Company, has been ap 
pointe d ebgjfman of the INSTI- 
TUTE OF DIRECTORS Indus- 
trial Relations Committee. 

•k 

Lord . Peart, Leader of the 
Opposition in fee House of Lords 
and former Minister of Agricul- 
ture, Fisheries and Food in two 
Governments, has been appoin- 
ted to the Board of the ECON- 
OMIC FORESTRY GROUP. 

. * 

GRANADA THEATRES has 
appointed three new directors: 
Mr. W. H. Butters, (Marketing). 
Mr. M. R. Robinson, (operations) 
and Mr. J. Whittaker (financial). 
* 

CROUZET, the UK subsidiary 
of the French automation control 
group, has made three appoint- 
ments: Mr. Richard Healey as 
commercial director, Mr. Michael 
Fleming, national sales manager, 


manager for Ireland. 

* 

NORTHERN TRUST COM- 
PANY, .. the Chicago-based 
international bank, bas appointed 
Mr. Jeffrey F. Ruzicka as vice- 
president and general manager 
-of its London branch. He will 
replace Mr. John W. Taylor I1L 
who is returning to Chicago to 
become deputy head rif Northern 
Trust Company's international 
department- Both will work 
together nntil the' appointment 
becomes effective on September 
1. 

■k 

Mr. Odysseus. S. Bellenls has 
been appointed director, 
developing countries, for 
the INTERNATIONAL WOOL 
SECRETARIAT, He will be 
based in Cairo from July 1- 
* 

PICTORIAL MACHINERY, 
part of fee Monotype Group, has 
appointed Mr. Dennis Bradley 
as sales director. 

* 

PHILLIPS PETROLEUM 
EUROPE- AFRICA states feat 
Mr- T. J). Fiteraauriee is pro- 
moted to vice-president natural 
gas liquids • (N.GJL) and chemi- 
cal feedstocks, petroleum pro- 
ducts group,. Europe- Africa 
division. 

* 

Mr. Hebert E. Vandeo Bosch 
has been elected .senior vice- 
president . of HARRIS BANK* 
Chicago. . He is bead ^of fee 
bank’s International ''banking 
activities, including ' its foreign 
bank 1 end representatives offices 
in eight- countries. 


Milford quiz 

would-be 

directors 

MR. CHARLES SMITH, chair- 
man Of Milford Docks Company, 
has postponed for tiiree weeks 
the annual meeting in order to 
quiz a new group of shareholders 
who want to join the board. 

The annual meeting, which 
was to have taken place next 
Tuesday, will now be held on 
July 31. Meanwhile, Mr. Smith 
and his fellow directors have 
sent the aspirants a detailed 
questionnaire about tfaeir 
intentions, 

This is the second time in six 
months that a boarding party has 
approached Milford. Which 
operates a small dock business 
in fee Milford Haven estuary. 

In January- three Individuals, 
headed by Mr. Richard Eldridge 
and his Sanoii company, tried 
to get themselves onto the board 
but were repulsed. 

Now one of the signatories to 
tiielr attempt. Mr. Faik Aydin 
Ezcn. is heading another trio. 
This time fee other two names 
are Mr. John Knowles, an asso- 
ciate member of stockbrokers 
Charles Stanley, nnd Mr. James 
Noel McTavish Thomson-Moore. 

■ The delay of the annual meet- i 
inq while Mr. Smith tests : 
whether the three men are 
Mend or foe will not cost share- ; 
holders their final dividend. In ' 
place of the final, a third interim I 
dividend of 3.422p is to paid as ; 
arranged. on July 8- 

Coates Bros. 

S. Africa 
ahead midway ! 

The 68.4 per cent-owned South J 
African subsidiary of Coates 1 
Brothers, manufacturer of | 
packaging and printing supplies, 
has pushed its first half taxable 1 
profits up by 34 per cent. 1 

The surplus for the six months ■ 
to April 30. 1980 rose from 
R.469,000 to R629.000 and the 
management expects higher sales 
and profits in the second half. 
Pre-tax profits for the whole of 
the previous year were R1.37m. 

Turnover rose from R7.07m to 
£8.Slm. There is no interim 
dividend — a single payment of 13 
cents was made for 1978-79. 
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This advertisement is issued in eowpfisnce with the requirements of the Council of The Stock Srchange, London, 
it does not constitute an invitation to the public to subscribe for or purchase any shares. 


Global Natural Resources 

LIMITED 

Incorporated in England under the Companies Acts 1948 to 1967 (Registered No. 389370) 

Authorised Issued and . 

Fully Paid 

$250,000 divided into 25,000,000 Common Shares of $210,700 
~ $0.01 par value each —■ ™ 

Application has been made to the Council of The Stock Exchange, London for 
all the issued shares to be admitted to the Official List 

Introduction arranged by 

Hambros Bank Limited 

41/31 Bishopgate, London EC2P2AA 

Brokers to the Introduction 

Rowe & Pitman 

City Gate House, 39-45 Finsbury Square, London EC2A 1JA 
and 

The Stock Exchange, London 

Particulars relating to Global Natural Resources Limited are available in 
the Extel Statistical Service and copies of such particulars may be obtained 
from the above addresses during usual business hours on any weekday . . 
(Saturdays excepted) up to and including 23rd July, 1980. 

3rd July, 1960. 


AH of these securities having been sold, this announcement appears as a matter of record only. 


New Issue / June, 1980 

$500,000,000 

10.35% Secured Notes Due June 1,1990 

Fully Guaranteed as to Principal and Interest by the 

United States of America 

Acting through the Chrysler Corporation Loan Guarantee Board 

issued by 

Chrysler Corporation 


Salomon Brothers 


Merrill Lynch White Weld Capital Markets Group 

Uflrrtn Ljudv Ptae*. FewiBr & Smith Incorporated 

The First Boston Corporation 

E. F. Hutton & Company Inc. 


Bache Halsey Stuart Shields 

beoiwnM 

Donaldson, Lufkin & Jenrette 

SmrW— C o ipo rafl nn 

Lehman Brothers Kuhn Loeb 

laeofporattd 

Smith Barney, Harris Upham & Co. 


Bear, Steams & Co. Blyth Eastman Paine Webber Dillon, Read & Co. Inc. 

Incorporated 

Drexel Burnham Lambert Goldman, Sachs & Co. Kidder, Peabody & Co. 

Incorporated incorporated 

L. F. Rothschild, Unterberg, Towbin Shearson Loeb Rhoades Inc. 


Warburg Parrbas Becker 

A.G. Boefcor 


Wertheim & Co.. Inc. 


Smith Barney, Harris Upham & Co. Warburg Parrbas Becker Wertheim & Co., Inc. Dean Witter Reynolds Inc. 

Incoipanftad ®» Becfcec 

ABD Securities Corporation Alien & Company Atlantic Capita! Basle Securities Corporation Alex. Brown & Sons 


Datwa Securities America Inc. 


Incorporated Corporation 

Dominion Securities Inc. F. Eberstadt & Co., Inc. A. G. Edwards & Sons, Inc. 


EuroPartners Securities Corporation Robert Fleming Hudson Securities, inc. Kieinwort, Benson 

Incorporated Incorporated 

Ladenburg, Thalmann & Co., Inc. Moseley, Halfgarten, Estabrook & Weeden Inc. New Court Securities Corporation 


Hudson Securities, Inc. 


Kieinwort, Benson 

Incorporated 


The Nifcko Securities Co. 

[rrt*n»fl«»l, Ine. 1 

Wm. E. Pollock & Co., Inc. 
Tucker, Anthony & R. L Day, Inc. 
Advest, Inc. A. E. Arm 


Nomura Securities International, Inc. 
Stuart Brothers 


Oppenheimer & Co., Inc. 
Thomson McKinnon Securities inc. 


Advest, Inc. A. E. Ames & Co. Amholdan 

• - • Incor p or a ted 

Sanford C. Bernstein & Co., Inc. William Blair & Company 


Wood Gundy incorporated Yan 

Amhold and S. Bleichroeder, Inc. 


•L C. Bradford & Co. Butcher & Singer fnc. 

Jartney Montgomery Scott Inc. Leg ; 

McLeod Young Weir Incorporated Pii 

lira 

Rauscher Pierce Refsnes, Inc. . . Richardson S 
Rotan Mosie Inc. Stephens Inc. 

New Japan Securities international Inc. 

Sanyo Securities America Inc. 


Iliam Blair & Company Blunt Ellis & Loewi 

tn corpora ted 

& Singer fnc. Dain Bosworfh 

Incorporated 

Legg Mason Wood Walker 

Inc or p o r a ted 

Piper, Jaffray & Hopwood 

Incorporated 

Richardson Securities, Inc. The Robir 


Yamaichi international (America), Inc. 
inc. Bacon,WhippIe&Co. 

& Loewi Boettcher & Company 


Greenshiefds & Co inc 


ason Wood Walker McDonald & Company 

jaffray & Hopwood Prescott, Bali & Turben 

ed 

irities, Inc. The Robinson-Humphrey Company, Inc. 

Stone & Youngberg Wheat, Firs! Securities, Inc. 

Nippon Kangyo Kakumaru international, Inc. 
Uitrafin International Corporation 
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Ahmanson buys out 
Californian house 
loans competitor 


Kollmorgen 
to raise 
£6.5m on 
Euromarket 


BORROWER PROFILE 


BY STEWART FLEMING IN NEW YORK 


IN A move which will 
strengthen its position in north* 
era and central California, 
H. F. Ah man son, the largest 
savings and loan association 
fS and L) in the U.S., has 
agreed in principle to bay one 
of its competitors. Fidelity Fin- 
ancial Corporation, for $137m. 

The proposal is the third in 
a succession of acquisition pro- 
posals involving the California 
savings and loan industry, a 
trend which has been prompted 
partly by the difficult conditions 
the industry has been experienc- 
ing because of high interest 
rales, and by legislative changes 
which promise intensified com- 
petition between commercial 
banks and savings and loans 
associations. 

Savings and loans associations 
are the major lenders for pri- 
vate house purchase in the U.S.. 
akin in som'e ways to British 
building societies, except that 
generally they are private cor- 
porations rather than mutual 
societies. 

Rising interest rates through 
most of last year, coupled with 
a weakening housing market 
and the tradition of lending on 
home mortgages at fixed in- 
terest rates, have severely hurt 
the profitability of the industry. 
Ahmanson. which owns Home 
Savings and Loan of California 


and has assets of over $12 bn. 
saw its earnings fall sharply in 
the first quarter, and some 
analysts have forecast that this 
year it will earn only around 
$75m net of tax, compared with 
$117m last year. 

But Fidelity Financial, which 
has 82 offices in California, 
compared with 105 for Home 
Savings and Loan, has been 
even harder hit by conditions 
in the industry. The company, 
which has assets of S2.5bn. I 
reported earnings of only 14 i 
cents a- share in the first | 
quarter compared with 70 cents i 
a share in the same period of I 
last year. For the whole of , 
1979 it earned $15.9m or $2.48 ! 
a share. j 

Savings and ' loan ' associa- 
tions are a key sector of the 
economy of California because > 
of its . active and at times, j 
speculative, housing marker. | 
Earlier this year, in an unusual ' 
diversification move, National 1 
Steel, the fourth largest U.S. ' 
steel producer, completed die 
purchase of United Financial , 
Corporation. Subsequently. ! 
Great Western Savings and ! 
Loan, the second largest U.S. ; 
savings and loan association, 
proposed to purchase Financial ' 
Federation, a merger which 
would create a unit with assets I 
of S12bn. i 


Sharp rise in Tyco profits 


BY OUR FINANCIAL STAFF 

TYCO LABORATORIES, the 
diversified manufacturer of 
safety, fire protection and 
other products, had a 50 per 
cent jump in its fourth quarter 
net earnings to S6m or SI. 27. 
a share on a 47.fi per cent rise 
in sales to $S9m. 

This pushed net profit for 
the vg*r ended May 31. 1980 
to S21. 2m. or $4.69 a share, up 
88 per cent from a year earlier. 
Sales rose 48 per cent to 
S3203m. suggesting that gross 
margins have widened sig- 
nificantly. 

The net figure also m-W‘- 
the first-time contribution of 
Armin Corporation, which was 


acquired last September. 

The year's results exclude 
capital gains of $1.4m from dis- 
posal of its investment in 
General Signal against a ejin 
of. $8 .5m from the sale of its 
stakes in Cutler-Hammer and 
Trane in fiscal 1979. 


By Francis GhiUb 

KOLLMORGEN CORPORA- 
TION, a U.S. company 
specialising in electro-optical 
instruments, is raising £6.5m 
through an offering of deben- 
tures in the Euroband market 
by its wholly owned sub- 
sidiary. Kollmorgen Inter- 
national Finance NV. 

The term of the 15-year deben- 
tures. which will be convert- 
ible into common stock of 
Kollmorgen Corporation, will 
be fixed just before the offer- 
- Ing date, expected to be in 
mid-July. Joint lead managers 
of this issue are Merrill 
Lynch International and S. G. 
Warburg. 

Elsewhere in the Eurobond mar- 
ket the sour climate of recent 
days continues. In the dollar 
sector the new issue for the 
Province of Nova Scotia closed 
at 94-944, having been quoted 
even lower .at the start of 
business yesterday morning. 
This despite the fact that the 
lead manager, McLeod. Young 
Weir International trimmed 
the amount of the issue by a 
third to $5Um, increased the 
coupon by { per cent to 10| 
and priced the bonds at 99} 
instead of the indicated 100. 

Full allotments were given to 
the underwriters, as was also 
the case with the $50m. 11 per 
cent issue for United Biscuits 
which starts trading tomorrow. 
This issue was quoted in pre- 
market trading yesterday less 
5Ht 

The current investors' strike is 
affecting virtually all recent 
issues. One notable casualty 
is the 9| per cent European 
Investment Bank bond. 
Yesterday it was quoted by 
the lead managers at 92H- 


Seeking new ways to raise money 


BY PETER MONTAGNON AND. FRANCIS CHILES 


MEXICO, which is one of the 
most prolific borrowers on inter- 
national markets, is looking at 
two new ways of raising finance. 
It has begun sounding out UK 
institutions on the possibility of 
borrowing long-term in sterling, 
while later this year it expects 
to become the first developing 
country to float commercial 
paper in the U.S. 

These developments under- 
line both the imaginative 
approach of tbe Mexican Gov- 
ernment towards its debt 
management and the country's 
new-found credit worthiness 
among international hanks. 

Largely because of its oil 
wealth, banks are increasingly 
inclined to put it on a credit 
footing closer to those of second 
rank industrial countries rather 
than the' developing country 
group to which it belongs. The 
recent success of a $125m fixed- 
rate Eurobond for Pemex, the 
State-owned oil company con- 
-firnis .this, as- LDC borrowers 
have normally no access to this 
sector of the market 

In London this week, Sr. 
Gustavo Romero Kolbeck. the 
Governor of the Central Bank, 
explained that the decision to 
aim for long-term finance from 
UK institutions follows on from 
Mexico’s approach fg the insur- 
ance market in tbe U.S. last 
year. 

In its quest for long-term 
money. Mexico last year 
requested a relaxation of the 
rule barring U.S. insurance com- 
panies from lending more than 


1 per cent of. their - assets 
overseas. It would , like to be 
able to tap these assets on the 
sort of preferred basis already 
accorded to' Canada. A 1 per 
cent allocation would give it 
access to some S3 bn in long- 
term institutional funds. 

The application to relax the 
rule was made initially to insur- 
ance companies in New York 
state, the most important in- 
surance. market In the U.S. It is 
still under consideration and 
Sr. Kolbeck is confident of .a 
successful outcome. 

Meanwhile UK institutions 
are also viewed as a potential 
source of funds because, with 
oil revenues reducing the public 
sector . borrowing requirement 
In the next few years, they will 
have less, scope for investing in 
gilts. 

It is obviously early days to 
talk in concrete terms, but the 
hope is that the smaller UK 
demand for funds would create 
a chance for sovereign 
borrowers such as Mexico to 
raise 20-year money -in Britain.* 
This would certainly help im- 
prove Mexico’s debt profile 
which Sr. Kolbeck said is very 
important to debt management 
strategy. 

The commercial paper ven- 
ture is to be carried out through 
the state financing concern. 
Nafinsa, which aims to raise 
$20Qra in this way during the 
autumn, U.S. bankers say 
Nafinsa is virtually assured of 
obtaining the top A1P1 rating 


for its paper: Later Pemix, too, 
could -tap this market 
For this year, Mexico expects 
net external public sector 
borrowing, to total around 
$3.4bn, tittle changed on the 
1979 figure of SS-Sbii: Gross 
burrowing requirements, origin- 


prices, Mexico will, still . have a * ^ 
current account . deficit this- year.:-. . 
of about $3:5bn_ compared .with.' - - 
$4-2bn IaSt year. Tfexf year.- cflBRsrv 


i L> 


MEXICO'S DEBT SERVICE' 
REQUIREMENTS (Sbn) . 



Principal 

interest 

1981 •: 

3.4 

US 

1982 

3.7 

US 

1983 

3£ 


1984 

4 

\S 


- This, package attracted atten- 
tion because of the fine spreads. 

Eight years money was sought 
from German and French banks ------ — . .- 

at° a ■ iSutspread of H over: 

London interbank rate. On the sharijlx; to about ,$2.5tei . -. ' 

Canadian side. Bank of Montreal This year 
provided $250m over seven beenmnchbetter^w^.it; nDt-;; 
y fOr a drought which led, to- flai .f-r. . - .. 

■ ■ " — need for ,$lbn C of imported'.' Is/?" 

cereals- "and sugar, :pf,' vrtuch'.T: .. 

Mexico is pormaUy an exporter v . 

At the same ' time,? cadsnuneE:^ : *. ' ^ . 

prices rose by ■ 13.2 per-cent- in '■ • Vc 
the' first five months- compared • - 




International - lenders, 
tend to see Mexico, as 
closer to - second-rank 
industrialised . nations 
than to the group of 
developing' countries - to 
which it more accurately 
belongs 


ally estimated at some $11 bn, 
have been cut to around $Sbn 
basically because prepayment of 
existing borrowings will be. 
lower than earlier, expected. 

Of tbe total, about $3.5bn 
has already been raised. This 
is slightly Tess than, half the. 
overall requirement, but as 
Mexican officials point out; high 
interest rates in the first half 
of tire year made International 
borrowing less attractive. 

The largest individual portion 
of finance already arranged was 
a $800 m package negotiated 
with French, German and 
Canadian hanks to coincide with 
the visit of President Lopez 
Portillo to those countries in 
May. 


years at a fiat margin of. i per 
cent. 

. This last element seemed 
initially. . to confirm; , Mexico’s 
excessive ambition as regards 
spreads. Bank of - Montreal 
appeared to have difficulty sell- 
ing the .credit to -fellow Cana- 
dian Institutions and. ended up 
t akin g the whole amount op to. 
its own books. The bank says 
tt regards the credit as*' 4 * a very - 
good asset/* while Sr. Kolbeck - 
added this, week- that . the. deci- 
sion to go it alone was a volun- 
tary one on the part of the 
bank. Offers were forthcoming. 


with n target of 20 per cent for- . 
3980 as a whole. Because -of ; 
Sr. KoEbeCksaid he has not plans?.-? 
to maintain an artificially -high ^ _ 
exchange rate. A policy of slow?' * 
and orderly depreciation is pro- - / 
ferred, as this wtU keep mahu-/: 
facturin'g exports competitive 
. Oil exports- this . year..-, are 
expected 1 to' jump to around- ' - 
$12-51 3 bn from somewhat over 
$4bn‘ last year. - : This • reflects- ' 
not only priee in creases hutaiso^'; 
crude oil export* of stone' 300m 
barrel s co mpared with -195 Urdu- *. : 
1979. - - 

Against this, Mexoco'-s. total. 
public - sector external debt;.-;, 
seems . small: . .$31 .5bn -\as. - of - \ 
June 15, an in crea se -5 1>7 6bn 

since the end of last year.. 

Mexico's reserves at the. end...;- - 
of last yeaf totalled tysbare^v ■ 
SDR l-fifett- ($2J.b»). About 2$ ; - 
per cent is held .in goldi '-30 -per.:.- 
cent in dollars and 12;. per cent-- 
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from other Canadian banks, lie ----- — .— . _ •- ■- 

said, but Bank of Montreal other currencies, reflecting ., 
decided not to take them up. .' debt obligations in Deutsche;.. 7 
Despite the sharp rise in oil Marks, Swiss Francs^ and Y ea. ' 


IBH buys stake in U.S. 
machinery manufacturer 


Venezuela to reassure lenders 




BY PETER MONTAGNON 




BY OUR FINANCIAL STAFF 


coupon ol 9£ per cent, was 
.... quoted at 94-95. 

Although electrical and elec- | The weakness of the dollar 


Elsewhere the SlOOm seven- j 
year bond for Pembroke-: - „ ... 

Capital Corporation, with a i HOLDLNG. the acquuutive 


tronic products accounted for 
only about 25 per cent of its 
sales last year, they brought in 
about 52 per cent of its profit. 

In January this year. Tyco 
acquired 14 per cent of Muir- 
head, which • manufactures 
facsimile transmission system' 
and other products. 


Champion sees decline 


BY OUR FINANCIAL STAFF 
CHAMPION SPARK PLUG 
exp e cts its second quarter net 
profit to show a sharp “0-80 per 
cent decline from the 32 cents 
a share achieved a year earlier. 

The company attributed the 
projected decline to a drop in 
sales of spark plugs in the U.S.. 
saying flhat second quarier sales 
would be appreciably. lower 
than in the previous year. How- 


ever, June sales were about 
equal to those of the previous 
year. 

It said it could not judge if 
the June figures were an 
indication of an improvement to 
more normal sales levels. 

For all of last year per share 
earnings at Champion totalled 
$1.49 compared with $1.45 in 
1978. 


sector is now spreading, albeit 
in a milder form to the 
foreign D-Mark bond sector, 
where prices fell for the third 
day running. Most issues 
shed about j- of a point in the 
secondary market while 
Dresdner Bank brought the 
indicated coupon on its DM 
100m seven-year offering for 
Iberduerq up by i of a point 
to 9 per cent. 

BHF Bank is arranging a 
DM 130m 6i-year convertible 
bond for Daiei. Japan’s 
largest retail chain. The bor- 
rower is paying a coupon of 
6 per cent and the note 
holders will have the option 
of redeeming the bonds after 


West German construction 
machinery group, has bought a 
5.5 per cent stake in Pettihone 
Corporation, a Chicago-based 
srroup with similar interests, 
si^nallina the direction of the 
German group’s major push into 
North America. 

IBH. which in five years has 
built itself into the largest con- 
struction equipment group in 
■ Europe, paid $3.2m for the 
136.700 shares and said in its 
filings with the Securities and 
Exchan je Commission in 
Washington that it mieht buy 
up to 500.000 more shares. 

IF IBH is able to purchase 
the additional shares it would 
hold a little more than 25 per 
cent of Pettibone’s capital. 

IBH said it had discussed with 


five years at HO. the first ; Pettibone buying 600,000 shares 
time suoh a put option has i directly from it. but these dis- 
been offered in a D-Mark • cussions had been ended at 
denominated convertible 1 Pettibone’s request. The Ger- 
bond. J man group said that if discus- 

Lex, Back Page ' sions were reopened and the 


purchases made the number of 
shares bought on the open 
market “ might be reduced 
accordingly." 

IBH said it did not have any 
plans for major changes in the 
company, although its intentions 
depended on the continued par- 
ticipation of Mr. E. J. Se ; fert. 
the president and chi°f execu- 
tive officer, in Petttbone's 
management. 

Pettibone produces steel cast- 
ings. slurry pumps, mechanical 
handling equipment fork lift 
trucks. industrial trucks, 
trailers and tractors, and equip- 
ment for the forest industry. 

In the 12 months ended 
March Pettibone had pre-tax 
nrofit of S22m and net profit of 
$U.7ra on sales of $354. 

IBH expects its turnover to 
reach about DM 1.2bn ($680m) 
this year. Although as a private 
company it has given no indi- 
catio«* of its profitability, it has 
acquired mostly loss-making 
companies suggesting a deficit 
would be likely. 


SR HERN AN OYARZABAL, 
Venezuela’s director of Pnbtic 
Credit, is to visit Europe next 
week to reassure international 
bankers about late payments of ' 
interest and principle on short- 
term debt incurred by the 
country's state agencies. 


interbank rates of 



consolidated some of the 


country’s short-term debt State 


agencies have been heavy bar- 0 .U S0n, 'f . ~ r: * 


rowers on the Euromarkets for 
periods of up to two years 


delay 

This 


r payments dh tbeir credits/- x - --' 
is seen as being caused 1 By. 


comes at a time because longer-term external ' poor ma n age m ent . of the debt. .; 
uela is seeking to funding requires Congressional - -rathe t than to^any: fundamental" ! 
- ■ - ■- -- — -vi Venezuela’s 


The visit 

when Venezuela _ _ 

arrange a $1.2bn. seven-year approval, which is difficult to 
credit with a margin over Lon- obtain. 


problems , nver 
ability to p^y ; 
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( WANG ) 


1,237,800 Shares 


Wang Laboratories, Inc. 


Class B Common Stock 


Lehman Brothers Kuhn Loeb 

Incorporated 


Merrill Lynch White Weld Capital Markets Group 

Memll hjnch, Piercs, F saner & Smith Incorposued 


Bache Halsey Stuart Shields 

Incorporated 


Beat; Steams 8s Co. 


Blyth East man P aine Webber 

loQtf pn igt cd 


Dillon, Read & Co. Inc. 


Donaldson, Lufkin 8s Jenrette 

Socnmies Capoatian 


Drexel Burnham Lambert 

Irtr n r p nr j tiRfff 


E. E Hutton & Company Inc. 


Kidder Peabody 8s Co. 

iocatponted 


Lazard Freres 8s Co. 


L. F. Rothschild, Unterberg, Ibwbin 


Salomon Brothers 


Shearson Loeb Rhoades Inc. 


Smith Barney, Harris Upham 8s Co. 

Incorporated 


Warburg; Paribas Becker 

A.Q.Backar 


Wertheim & Co., Inc. Dean Witter Reynolds Inc. 


June 23s 1980 


<?iow°r growth 
in sales 
at Kroger 


By Our Financial Staff 


KROGER, the major supers 
market and drugstore oper- 
ator, has reported a 19 per 
cent rise in its second quarter 
net profit to $27m while sales 
rose 11 per cent to S2.3bn. 

However, for the 24 week 
period ended June 14, net 
profit was ahead by only a 
marginal 3.2 per cent to 
S39.4m. The first half profit 
fignre was affected by a poor 
first quarter, which saw net 
profit slipping some 20 per 
cent despite a 14 per cent 
increase in sales to $2.2hn. 
This was attrihnted to a 
strike in 50 of its shops In 
West Virginia, competitive 
forces and rising costs. 

Half-year net earnings per 
share were $1.43 as against 
SI. 40 last year. The compara- 
tive figures for 1979 have 
been restated to reflect the 
chan ge in its accounting from 
FIFO to LIFO. 

Kroger, which Is the second 
largest food retailer in the 
U.S™ operates more than 1.200 

supermarkets in 21 states and 
a chain of over 500 drag 
stores under the name 
SopeRx. 

The food hnsiness accounted 
for the lion’s portion— 93 per 
cent — of Its profit last year. 
Net earnings last year were 
slightly ahead at S85.7m, 
against 534.6m. 
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By Our Financial Staff 
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LTV Corporation, the 
' conglomerate which includes 
the Jones and Langhlin steel 
concern, has decided not to 
go ahead with talks on the 
possible acquisition of Kaiser 
Steel Corporation, the Cali- 
fornia group. 

LTV said its investigation 
of Kaiser’s loss-making 
Fontana integrated steel plant 
and other assets indicated 
they did not fit in with Us 
long-range plan. Talks 
between Kaiser and Nippon 
Kokan. tbe Japanese steel- 
maker. on the takeover of the 
Fontana plant came to noth- 
ing earlier this year. Kaiser 
In tbe past year sold Its 
Australian Iron ora Interests, 
a major part of its U.S. 
resource investments and last 
of Its shipping Interests. 
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BY KEVIN DONE M fiUNKfURT - 

contmt *> BMW 480,000 '•• cars.: .should be 

SiSfh^SS mw ? r Slivered compared . with 

^TOCD nas been moving sharply 422059 la 298k 

reverse, Daimler-Benz has m, ■ ■ , 

nanciged to marninally increase J, S* 0 *®* weakness oT 
its car production in the first ^German. car market— -regls- 
ste months by 0.2 pe r cent aiS trations of ^new cars :fell by 
has;jrafeeti up its turnover b». ; u ** 'P« r «■£**» the first fire 
8-gjer cent to DM14.8bn * ■ nwn ^ ls and ferae was a fall of 

m& . capacity working leads *** aloae_ 

the group to ■ expect a “ satis- mesms Ds *o*er^exu! must 

factory ” result for the whole • !*'£*¥" 

of 1980. v marketSi -Exports m the first- 

•Dr. Gerhard' Prinz, chief m ' ***&& actuated for 46.2 

that 

. group turnover for the whnTo. IW* ■ »a«s, against ‘ti.t per 
of vm- uJZ/TtZ somt «« *?!> **. “ * im - 
MI 301m, an increase- of about- • 1 ‘Daimler-Benz is- - hoping- -to 
£L ? H ^ t «J > Y t er Iast y^s -reach aw market sectors . with 
totalof DM 27.4bn. More than the lauheft of its new smaller 


lifts output and sales 


ThisannsrasKnt appear asaxnatter of racorionlj*. 


car as an addition at the bottom 
of the Mercedes-Benz range in 
the early .1980s, said Dr. Prinz 
at the company's annual meet- 
ing. 

Delays in obtaining the neces- 
sary building permits for the 
Planned plant extension in 
Bremen for this model meant 
that the company, was having to 
prepare an alternative plan for 
starting assembly of the model 
at the existing Mercedes-Benz 
plant at Sindelflngen, near 
Stuttgart, he said. 

Commercial vehicle produc- 
tion, which last year accounted 
for some 51 per cent of group 
turnover, was still benefiting 
from the high level of invest- 


ment in capital goods in West 
Germany and from continuing 
strong demand in foreign 
markets. 

Worldwide, the group’s com- 
mercial vehicle production 
should rise to 270,000 this year, 
said Dr. Prinz, compared with 
256,000 in 1979, while domestic 
commercial vehicle output is ex- 
pected to total more than 
200,000. 

In the first six months total 
output rose by 4 per cent to 
129,700 vehicles. The strikes 
and labour conflicts in Brazil hit 
overseas production, however, 
and this showed a fall to 29,400 
compared with 31,200 in the 
same period last year. 


Veba sees slower growth in second half 
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.. BY OUR:FRANKRJRT STAFF 

HAVING ENJOYED a record 
year in 1979, Veba, West Ger- 
many’s . largest industrial con- 
cern is expecting a ” satisfac- 
tory " but reduced result for. 
1980. 

The strong development of 
the first six months is - unlikely 
to continue into, the second half 
of 1980, Herr Rudolf von 

"Bernii egeh- FoprtTBr. j-hanwaw of 

the group, said yesterday. The 
group’s performance this year 
.would .not be as good as 1979. 

-Last year Veba . increased 
group Tire-tax profits by 75 per 
cent to DM !L5bn on «iw of 
DM 36.7bn. 

A major improvement has 
been achieved in the group’s 
glassware division .this year, 
however.- It managed to reach 
a- break-even pointln April and 
May for the first time since the 
earfy 1970s.- 

Gross losses of some DM 180m 
have been , accumulated since 
1972 by the glass division. Bat 
following - a fundamental ' re- 
organisation of the operation 
and a major reduction of stocks 
last year Veba’s glass-making 
activties are expected to return 
toprofit for 1980. 


This recovery has taken much 
longer to take effect than ex- 
pected. but the ; reduction of 
capacity has been . completed 
and. turnover of Veba-GIas was 
lip by 15 per cent in the first 
five months of 1980 to 


DM 11 per tonne had fallen in 
the first five months to DM 6 
per tonne, said Herr Bennigsen. 

The group’s refineries were 
working at a lower level of 
capacity as a result of the de- 
cline in oil consumption in 


Deutsche Texaco, the West German Unit or Texaco of the 
UfiL, -bad good profits in the first half of 1980 after earning 
DAI 290m ($10Sm) In 2979. The annual meeting' approved 
1980 capital investments of DM 423m, about a third of which 
-will be used for exploration and exploitation of oil and gas 

fields 


DM 231.1m, while volume sales 
declinend by 3j2 per cent to 
302,000 tprmesL 

Veba’s oil operations have 
been hit by crude oU price 
increases, which have been 
passed on only in part in higher 
product prices. The West Ger- 
man oil products market is 
reflecting the slight over-supply 
of crude oQ to the world market 
and Veba is unlikely to be able 
to impose higher prices to re- 
cover. its extra costs In the 
stioct term. . 

Last .year’s profit of some 


West Germany in the first half 
of 1980. At about 80 per cent 
of capacity, however, the plants 
were still operating at some 9 
per cent above the average for 
the oil sector. 

Veba Is also suffering a de- 
cline in volume sales in its 
petrochemical activities, which 
dipped by 8 per cent in the first 
.four months. But the substan- 
tial price Increases that have 
been pushed through, largely as 
a result of the increase in crude 
oil . and gas feedstock prices, 
have meant that basic petro- 


MORGAN GUARANTY REVIEW 


/ice Debt problems of Third World 
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BY PET£R MONTAGNON . 

A. sh^UMP . in international 
borrowing hynonbU developing 
countries dmdng the first half 
of this year suggests that some 
may already be hairhag^difficnxlty 
flyrmfing the I^hgr. payments 
- deficits • They , ’.are. . incurring 
because of the rise in - world 
oil . prices. This is stated by ' 
Morgan Guaranty 'Oust in its^ 
latest Wortd^ Financial Markets. 

The bank says ibat external 
borrowing -.-.by.-i -this group 
ambmxted to tmly 97bn in the, 
tost half df 1980 compared 
with more than $12 bn in the 
same period of last year. 

It calculates that the 12 
largest borrower countries in 
this group raised only $5.4bn 
through: .publicised ' .'- inter- 
national bond "issues: and 
medium-term credits during the 
first half. Their' second half re- 
quirement is ahhost.three times 
as Jfirge, at $lllbn. 

The second . half of the year ■ 
may therefore turn out to be a 
test of how smoothly the re* 
cydfiog process :is “wmking: At 
best, 1 the bajfic; says, some of 
these" countries may have to 


accept a further increase in 
margins un syndicated loans; 
they may also have to scale 
down their requirements as 
well as: having to have recourse 
to other forms of financing 
such, as short-term borrowing, 
suppliers’ credits and IMF 
loans. 

\By cootraM; Industrial coun- 
tries raised almost $3fibn more 
In international capital markets 
during the first half of this 
year than they did in the same 
1979 period. . 

: "In the medium term credit 
market alone they raised $14.9bn 
compared with $10.6bn. Most 
smaller industrial countries 
have sharply, increased borrow- 
ing requirements this year and, 
thus many are well undeT way 
towards meeting their needs, 
the bank says. 

At the same time oil export- 
ing "developing countries have 
continued to be fairly heavy 
borrowers in the commercial 
markets. They raised nearly 
$9J5bn during the first half 
compared with ’about $10bn - 
during Jannary-June 1979. * 


All in all, Morgan Guaranty 
says borrowing in the bond and 
credit markets picked up 
markedly In the second quarter 
after a very slow start to the ] 
year, so that by mid-year the 
total [Raised; at$53.1bn, was only 
$5.7bn short of 'the 1979 first | 
half total I 

Tbe bond markets in particu- 
lar enjoyed a sharp resurgence 
of activity in the second quarter 
Ted by a very heavy increase in | 
the volume of dollar issues. 

• New international bond issues j 
in the first half totalled $2L2bn j 
compared with $21.9bn in the 
same period of 1979. The slower 
overall pace of borrowing was 
thus almost entirely due to a 
lower volume of new credits, j 
which fell to $31.9bn from I 
$36.9bn. ; 

The credits total includes j 
about $3,3bn in refinancing of ' 
old borrowings compared with | 
$5-5bn in the 1979 period. Even ! 
after adjustment for this, the 
volume of new credits was some 
$3bn lower in $he first half of 
this year than in January /June, 
2979. 
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Endeavour tops family 
bid for White Industries 


: 8Y JAHE5' PORTH IJhl SYpWY 

mDEAVOUR RESOURCES, a 
member of: -the group headed 
by Mr. Alan : Bond, has again 
raised Its' partial takeover lad 
far White Industries, the New 
South Wales coal group .in a 
move which places- a capitalisa- 
tion • "of . around A$190tn 
(UjS^228m), on "White against 
A3a80m.on the basis of pre- 
vious offers. Endeavour. »■ 
locked in battle for control watb 
interests " which " include the 
White family .and the Japanese 
. group,-- Mitsubishi Deevlopment 

. ':jhe ' White camp daims fee 
support : of -53 per cent of fee 
capital, but this includes 5.6 per 

centbeld *>y whit ! 

associate, Mareeba Mining and. 
4.5 per cent recently issued to 
a-Staff share scheme. Endeavour 
which holds4!L5fr per 

White Industries bas festimgd 

legal actions seeking to uwnefe 
date fee Jfareeba and ^ 
scheme holdings. . It is also 
seeking:, the . winding-np of 
Mareeba. . 

^ESdeavour yesterday sent out 
ite formal offer docoments 
winch showed .that its bid has 
been raised from A$20 a; 6 hf*®- 
td" AS21. Endeavour .is seekiiio 
mvx c&t of fee remaining 
^tiMBsTwhich would give it 55 
^Ut of fee capital. K 

fliB -TOnte caaP dgSi™,. 1 * 


Burmeister 
Juts export 
credit snag 


holders to ofEer "all their feare 
holdings. The White camp itself 
has proposed a partial takeover 
-bid, -from- a company — White 
Holdings— to be formed by fee 
'■ White- family. 

.*■" -White- Holdings, Which Is sop- 
.ported by Mitsubishi,-, will offer 
three of its' shares for every one 
White Industries, with a cash 
alternative of A$20 -a shara, 

' funded, entirely by fee Japanese 
group. : Mitsubishi already bolds 
15.36- per cent of White 
'Industries* which enables White 
Holdings to speak .for 35.78 per 
cent of the ^apitaL .It plans to 
lift its stake to 58 per cent 
through a formal invitation to 
White Industries’ shareholders 
to sell: . : ■ 

-The latest, move makes the 
fifth partial offer for control of 
White Industries sinctf' the 
White and. Bond factions- came 
tn deadlock: - 

■ Endeavour announced a bid 
of. A$1S a share on May 12. This 
was topped by Mitsubishi which, 
anheuaced that it would make a 
partial offer of A$18B5 to lift its 
stake to 25 per cent of White 
Industries, for which- it had 
approval.:- from fee '. foreign 
investment’ review" board. 
Endeavour then raised its offer 
price: to- A$20, . which was 
matched by the. White" Holdings - 
proposal. Mitsubishi,' jn support 
of -White Holdings, has scrapped 
' Its partial bid. ■ 


' Weekly net asset value , ; - 

on June 30 1980 ^ : 

Tokyo PacHj® HoltOn^ M.V. ; 

as. $82.64 , * ■.. ** - 

• .Tokyo Pacific foldings (Seaboard ) MV 

U^.«sa^6- :■ ; - 

’■ jjsted on the Amsterdara Stock Exchange : 


By Hilary Barnes in Copenhagen 
ATTEMPTS BY Burmeister 
and Wain, the Danish shipbuild- 
ing and engineering company, 


I ■■MM 'J b im.W 


export credit guarantee to help 
finance construction of a series 
of bulk carriers have run into 
'trouble, as a result of demands 
to the company by fee Govern- 
ment 

The Government is apparently 
reluctant to give a guarantee to 
fee company, as long as it is 
managed by Mr. Jan Bonde 
Nielsen, who is also . the 
major shareholder. 

The company, therefore, pro- 
posed to set up a separate com- 
pany tb run fee shipyard under 
a management agreement with 
fee Lauritzen shipping and ship- 
building group.- The credit 
guarantee would then have been 
given to fee new company. 

' Talks wife ' Lauritzen, how- 
ever, have broken down. The 
B and W board said it would 
now seek alternative arrange- 
ments- which could satisfy the 
Government 

The Copenhagen shipyard has 
on order five 60,000 dwt bulk 
carriers and letters of intent 
from a Greek owner for two 
more -vjsssete. But because fee 
export credit guarantee is 
dragging out, there is doubt 
whether the Greek owner will 
finally place his orders in 
Denmark. The company is also 
facing -problems in_ concluding 
contracts with suppliers, as long 
as the credit guarantee has not 
been awarded. 

Mr. Bonde Nielsen took over 
at B and W in 1974. He is at 
present facing an Investigative 
charge of fraud, in connection 
with a company which he 
founded in fee 1960s and which 
went into Kqnidation five years 
ago. Police have still to decide 
whether to press the charge or 
tit drop ft. . 

B and W officials claim feat, 
as a result, of fee liquidation 
of. a. number of major assets this 
year, fee company has 
strengthened ..its financial 


chemicals turnover rose by 31 
per cent in the same period. 

The main chemicals sub- 
sidiary. Chemiscbe Wcrke 
Hills, has managed in the first 
five mouths to increase volume 
sales by 8 per cent and turnover 
by 26 per cent, but the 
chemicals market is expected to 
be much weaker in fee second 
half of 1980. 

Veba’s performance in elec- 
tricity supply is being improved 
by its strong commitment to 
nuclear power. Last year 17.5 
per cent of its power station 
capacity was accounted for by 
nuclear power plants against a 
share of 10.6 per cent for the 
Federal Republic as a whole. 

Through the commissioning 
and building of new nuclear 
power stations — two stations 
each of 1,300 MW are under 
construction in which Veba has 
a 50 per cent interest and a 
third, also of 1,300 MW, is wait- 
ing for planning approval — 
Veba hopes to boost fee share 
of nuclear power in its elec- 
tricity production to 21.5 per 
cent or 3,827 MW by 1985, com- 
pared wife a total West Ger- 
man nudear power share of 17 
per cent or 19.000 MW. 



INVESTERINGS 

BANKAB 

Luxembourg Francs 500,000,000 
11 y* per cent. Bonds due 1988 

Kredietbank SA» Luxembonrgeoise 

Banque Generate du Luxembourg &A» Basque Internationale a Luxembourg S.A, 


Banqne de Paris et des Pavs-B as 

pour le Grand-Duche de Luxembourg SA, 


Banque de Suez-Luxembouig SA. 


Credit Industriel d’Alsace et de Lorraine 

Luxembourg 


Credit Lyonnais 

Luxembourg 


Sodete Generate Alsadenne de Banqne 

Luxembourg 

PKbanken International (Lxrxembourg)SA. Skand i n avislva Enskil da Banken (Luxembourg)SA. 

Svenska Handelsbanken S«A. 


June 19 SO 


TBs announcement appears as a matter of record only. 


$160,000,000 

Secured Notes, due 1994 


Madison Paper Industries 

a Partnership between Subsidiaries of 

MyllykosM Oy 

and 

The New York Times Company 


The undersigned have provided limited recourse debt for the construction of a new paper 
machine and a related groundwood pulp mill at Madison, Maine. The Project, which will 
produce supercalendered printing paper, will be operated by Madison Paper Industries, a 
partnership between subsidiaries of Myllykoski Oy of Finland and The New York Times 
Company, U.S.A. .. 


The Toronto-Dominion Bank 


Bank of Montreal 


The Chase Manhattan Bank, N.A. 


Morgan Guaranty Trust Company of New York 


Agent 


The Toronto-Dominion Bank 



An» 1980 


/yam**# 




This announcement appears as a mailer of record only 
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IRELAND 

US $100,000,000 

Medium Term Facility 

arranged by 


Ulster Investment Bank Limited 


provided by 


international Westminster Bank Limited 
National Bank of North America 
Ulster Bank Limited 
Ulster Investment Bank Limited 


members of the 

National Westminster Bank Group 


NOTICE OF REDEMPTION 
To the Holders of 

ENTE NAZIONALE IDROCARBURI 

KN.L 

(National Hydrocarbons Authority) 

6%% Sinking Fund Debentures due February 1, 1982 

NOTICE IS HEREBY GIVEN 'that, pursuant to the provisions of the Sinking Fund for the Deben- 
tures of the above-described issue, Morgan Guaranty Trust Company of New York, as Fiscal Agent, 
has selected by lot for redemption on August 1, 1980, at the principal amount thereof $1*289,000 
principal amount of said Debentures, as follows: 

Outstanding Debentures of U.S. $3,000 Each of Prefix “M" Bearing Serial Numbers 
Ending in the Following Two Digits: 

020709U33 47 6364687&839Z93 

Abo Debentures of Prefix **M** Bearing the Following Serial Numbers: 

2640 5340 6640 8840 10740 13140 14540 14040 14040 15840 17440 18340 

On August 1, 1980, there will become and be due and payable upon each Debenture die principal 
amount thereof, in such coin or currency of the United Slates of America as on said date is legal tender 
for the payment therein of public and private debts, at the option of the holder, either (a) at the 
corporate mist office of Morgan Guaranty Trust Company of New York, 13th Floor, 30 West 
Broadway, New York, N.Y. 10015, or (b) subject to any laws and regulations applicable thereto 
with respect to the payment, currency of payment or otherwise in the country of any of the following 
offices, at the principal office of Banca Nazionale del Lavoro in Rome or the principal office oF Banca 
Commercials Italians in Milan or the main offices of Morgan Guaranty Trust Company of New York 
in London, Brussels, Paris or Frankfurt or the main office of Algemene Bank Nederland N.V. in 
Amsterdam or the main office of Krediethank S-A, Luxembourgeoise in Luxembourg- Ville. 

Debentures surrendered for redemption should have attached all unmanned coupons appurtenant 
thereto. Coupons dne August L 1980, should be detached and collected in the usual manner. 

From and after August 1* 1980, interest shall cease to accrue on the Debentures herein designated 
for redemption. 

ENTE NAZIONALE IDROCARBURI 

By: MORGAN GUARANTY TRUST COMPANY 
June 24, 1980 of sew tohk. Fiscal Agent 

NOTICE 

The following Debentures previously called for redemption have not as yet been presented for payment: 
DEBENTURES OF UB. 51,000 EACH 

HS04 5006 8286 10683 1V701 10TL9 HOST 12663 18407 18429 18449 16461 16476 16490 16S29 17626 22504 

205 5019 8287 10685 10702 10722 11030 12698 16412 16430 16490 16465 16477 164S1 16530 17627 22505 

290 5227 9751 10686 10704 10724 13151 16402 16419 16434 16451 1646S 16479 16494 16534 17629 22506 

251 6063 10676 10687 10703 11027 12153 16403 16421 16436 16453 16470 16480 16500 16542 17630 24142 

1234 7405 10677 10690 10706 11077 12634 18404 16422 16442 16454 16471 16482 16506 17022 18871 24591 

2406 7406 10679 10691 10707 11062 12642 16405 16426 16446 16458 16472 16486 16519 17619 18875 

5004 7619 106S2 10699 10709 11086 12650 16406 16427 16448 I646U 16475 16487 16527 17622 21858 


INTL. COMPANIES & FINANCE 


Financial Ti mes Thursday juJy; 3 1980 

BASE LENDING RATES 


Hutchison loan stock issue 

• -• . - * . . 

for property development 


BY RODNEY HOBSON IN HONG KONG 


HUTCHISON WHAMPOA, the 
trading and property company, 
is to raise HK$600m . (equiva- 
lent -to some U.£L$12Qm) through 
Che issue of 9 per cent un- 
secured loan stock, 1989-93, 
with warrants at par. 

The issue will be used mainly 
to provide working capital for 
its property development. It 
will also re-finance short- and 
medium-term borrowing. . 

Cheung Kong (Holdings), 
which holds at least 31 per cent 
of the Hutchison equity, has 
undertaken to procure the 
acceptance of provisional allot- 
ments for a minimum of 
HK$160m, representing about 
30 per cent of the ordinary 
shareholders’ entitlement. 


Schroders and Chartered, and 
Wardley are underwriting the 
remaining HK$440m of the 
stock. The stock will provi- 
sionally. be allocated on a basis 
of HK$12 for every 10 ordinary 
shares held or 100 preference 
shares. 

Brokers here feel the issue 
will benefit from -the Hong Kong 
stockmarket being awash with 
funds from Sir Yue-Kong Pao’s 
raid oh Hongkong and Kowloon 
Wharf shares, in which he 
raised the stake of his interests 
in Wharf from 30 per cent to 
49 per cent, at a cost of over 
HK$2bn. 

Hutchison is embarking on its 
most ambitious programme of 


property development to date. 

TTie largest development will 
be a Z3m square foot site at 
Hunghom. Tbs site, near the 
terminus for the Kowloon- 
Cant on railway, is owned 
through its subsidiary, Hong- 
kong and Whampoa Dock. . 

In April, Hutchison Whampoa 
■announced a 44 p er c ent : rise 
in profits to HK$382mi In 
addition, there were extra- 
ordinary profits. 

After dividend payments, 
HK$424.7m was carried forward. 
At that time it was /.thought 
that Hutchison was taking .« 
conservative approach that re- 
flected the high cost of borrow- 
ing to finance development of 
its land bank 


AJJN. Bank .2 

•-'AlUed Irish Bank ...... £ 

Ameriaan Express Bk. 1/ % . 

- Amro Bank ^ 

Henry Ansbacher “ ™ 

A P Bank Ltd. - % 

■ Arbuthnot Latham...... if Jfc . 

■; Associates Cap- Corp. 17 % 

Banco de Bilbao 17 % 
Bank of Credit & Cmce. l< % 
Bank of Cyprus 17 % 

Bank of N.S.W. ... 17 *jb 

Banque Beige Ltd. ... 17 yb 
Banque du Rhone et de 
la Tamise SA. ; 174m 
Barclays Bank — - 17 % 
-Bremar Holdings -Ltd.. IS % 

. Brit. Bank of Mid. East 17 % 

■ Brown Shipley -- --- % • 

Canada Perm’t Trust.. l» % 

Cayzer Ltd. — - 

Cedar Holdings 17 % 

■ Charterhouse Japhet .... 17 % 

CbouTartons 17 % 

C. "E. Coates , 17 % 

Consolidated Credits ... 17 % 
Co-operative Bank ---*17 % 

Corinthian Secs 17 % 

The Cyprus Popular Bk- 17 % 

Duncan Lawrie 17 

Eagil Trust 17 % 

E. T. Trust Limited... 17 % 
First Nat. Fin. Corp.— KHr% 
First NaL Secs. Ltd; ... 19 % 

Robert FVaser,..; 17 % 

Antony Gibbs 17 % 

Greyhound; Guaranty-- 17 % 
Grind lays Bank- t!7 % 

n Guinness Mahon 17 % i 


■ Hambros Bantr„v.t.;i...l^;J 
s Hill Samuel 

c. Hoare &\Co. 

Hongkong. & Shanghai - 1 ^ if 
. Industrial Bk. of -Scbi. 

Keyser Ulluiahn %• 

-•Knowsley & CO. -Ltd. ..: lft ». 
. Langris Trust -Ltd. 17.* 
Lloyds Bank . r. _ . . . 37-« 
Edward Mansoa & Co. 
Midland. Bank %' 

■ Samuel Montagu '. ...... ,17 'r‘ 

S Morgan Grenfell . . i 

National Westiainster.^-iT,:® 
Norwich General Trust 17;!® 
P, S. Hefson & Co.'..'.' 

. Rossminster : I7,tfc 

Ryl. Bk. Canada (Ldn.) 
Schlesinger Limited 
E. S. Schwab lrVct 

Security Trust Co. Ltd. 1&' » 
Standard -Chartered ..i 37* 
Trade Dev. Bank, 

■ Trustee Savings Bank 17 i* 
Twentieth Century Bk. 47- 
United Bank of Kuwait 

. Whit eaway- Lai d lawr. ./Hme 
W 3 Liams & Glyn’s"....‘.17 qr 
. W intrust Secs. Ltd: -.17/,’^ 
Yorkshire Bank - l7/.r- 

■ Members of the Accepting Kobmw 1 

Coinmime. . 

* 7-day deposits " tHowfe 

'deposits 1 5\*A. - 7 
f 7-day deposits on aunts of ElMOd 
end under 15%..- up -.to. £25,000. 
161,% and over £25,000 T5»i%.^.\. 
♦..Cell jdeppsrte'ovor. 

5. - Osmeod - deposits - TSiti . 


Advance in 
earnings 
at LGV 


Johannesburg SE rules 
on suspensions tightened 


8y Our Johannesburg 
Correspondent 

LEGAL AND I 


BY JIM JONES IN JOHANNESBURG 

, THE JOHANNESBURG Stock 7 

Exchange (JSE) is tightening par 
its rules to curtail share suspen- tra 
GENERAL sions with effect from July 7. ans 


Volkskas (LGV). the unquoted The major basis for suspension 


At present, any quoted, com- 
pany can request suspension of 
trading in its shares for almost 
any reason, and have the re- 
quest granted. Once that has 


price index 

DM Banda 
HFL Bonds ft Notes 
U.S. S 5m. Bonds 
■ Can.. Dollar Bonds 


VONTOBEL EUROBOND INDICES .. , 

: 145.76=100% :,■■■••- T 

- 3*5 80 1.7.80 AVERAGE YIBJJ - 

96.52 96.52. - DM Bond* -. . . 8^0 -8-250' 

tea ®.62 -93.00 flFL Bonds & Hoiea 
s 32.20 91.88 Lf.S: S Strt., Bonds .105(5^10.5?!, 

Is - 82.33 92.0* - ; Can. Dollar Bonds m*0 


South African insurance com- will rest on takeover or merger been done, mere is yirmal^no 


pany in which Legal and negotiations which are likely to 
General Assurance Society of be protracted, 
the UK has a 30 per cent if secrecy is not possible in 
interest, increased its taxed such negotiations, quoted cam- 
attributable income by 22.6 per parties concerned will first have 
cent to R1.90m (US$2.5m) in to approach the JSE with a copy 
the year to December 31, from 0 f a Press announcement stating 
R1.55m in 1978. The diaddend that negotiations are in progress 
payments absorbed Rl.52m giving full details. This 


compulsion- for a suspended 
share quickly to be re-listed. ' 


against R1.16m. 


will have to be accompanied by 


Last July, the British parent a warning to shareholders to 
sold 70 per cent of the group exercise caution in their trad- 
to the South African banking ing until negotiations are con- 
group. Volkskas for about R20m eluded. In that case, a suspen- 
(U.S.326m). Part of this was si on may not be necessary or 
passed on. leaving Volkskas with granted, 
a 30 per cent stake and a further However, a brief suspension 
20 per cent each held by may be granted on the grounds 
Rembrandt and Momentum of excessive share price fluctua- 


In sura nee. 

Life assurance, 
assurance costs, 


tions. and lifted once an 
net of re- announcement Is made, 
continues to Requests for suspfihsions, other 


provide the largest proportion than during takeover negotia- 


of income. Life premiums rose 
19.3 per cent in the year to 


tions. will only be granted in 
exceptional circumstances and 


It 40. 8m, from R34.2m. While then only for brief periods. In 
pension premiums were 19.9 per any event, companies with 
cent higher at R28.9m, com- suspended shares will be obliged 
pared with R24.1m. Investment to publish progress reports at 
income was 21.3 per cent ahead, 14-day intervals if the suspen- 
at R34.7ra, against R28.8m. sion Is to continue. 


Higher repayments for 
creditors of Gollin group 


. BY JANES FORTH IN SYDNEY 

CREDITORS of the Gollin 
group, Australia’s largest inter- 
national trading house until it 
crashed in August 1975, are 
expected to obtain a much 
higher repayment than origin- 
ally forecast. The group 
operates under a five-year 
scheme of arrangement with 
the profitable trading assets 
concentrated in Gollin and 
Company. 


The former parent declared 
an extraordinary profit of 
A$7.6m, including A$4.9m from 
a reduction in payments to 
creditors. Creditors of Gollin 
Holdings will receive 4 cents 
in the dollar on September 30, 
making a total distribution to 
date of 17 cents in the dollar. 

Gollin and Co. wiU pay 2 
cents in the dollar for a total 
payment to date of 11 cents. Mr. 


Gollin Holdings, the remain- J. Rodger, the scheme adzninis- 
ing member and former parent trator. has revised Ms earlier 
of the group, does Dot under^ projections of 30 cents in the 


take any trading and the 
creditors of the two companies 
are quite separate. 

Gollin and Company, which 
retained the group's coal, 
timber, tea, coffee and other 
operations, has this week 
reported a rise in profit for the 
year to February 29 from 
AS3m to A$3.3m (US33.8m). 
The accumulated profit for the 
first three years of the scheme 


dollar for Gollin Holdings and 
52 cents for GoUtin and Co. to 
35 cents and 75 cents, respec- 
tively. It is also proposed to 
offer the assets of Gollin and Co. 
for sale next year after <the end 
of the fourth year, rather than 
at the end of five years as 
originally planned. 

Mr. Rodger expects increased 
interest in the assets, particu- 
larly the coal, and hopes that 


is AS9.7m, compared with the the sale will obtain as much as 


initial projection of A$S.lm. 


This advertisement complies with the requirements of the Council of The Stock Exchange. 


U.S. $100,000,000 

Rep Steel Overseas Finance N.V. 

C Incorporated with limited liability in the Netherlands Antilles ) 

11%% Guaranteed Bonds Due 1988 

Unconditionally guaranteed as to principal, premium, 
if any, and interest by Republic. Steel Corporation ' 

RepiriHicsteel 

The following have agreed to subscribe or procure sabscribers for die Bonds: 


Credit Suisse First Boston limited 


Bank Brussel Lambert N.V. 
Orion Bank limited 


Deutsche Bank AktiengeseDschaft 


Orion Bank limited Swiss Bank Corporation (Overseas) Limited 

Union Bank of Switzerland (Securities) limited 

The Bonds, issued at 97f per cent, have been admitted to the Official List by tfie Conned of The Stock Exchange, 
subject only to the issue of the Bonds. Interest is payable annually on 1st July in year, the first payment being 
made on 1st July, 1981. . 

Foil particulars of RepSteel Overseas Finance N.V., Republic Steel Corporation and the Bonds are available in the 
Bxtel Statistical Service and may be obtained daring usual business hours up to and including 17th July, 1980 from 
the brokers to the issue: 

W. GreenweH & Co„ 


Bow BeOs House, 
Bread Street, 
London JECflvI SEL 


3rd July, 39SO 


A$70m, which would enable full 
repayment of creditors and 
allow some excess for distribu- 
tion to shareholders. 

Approaches have already been 
received from a wide range of 
business interests, including 
overseas oil groups, local listed 
companies, sharebrokers, mer- 
chant banks, and institutions. 
Some sharebrokers had sug- 
gested refloating Gollin on the 
exchange lists, but Mr. Rodger 
rules out this option. 


Profits rise 
at Malayan 
Breweries 

Lee in Singapore 


largest brewery group in Singa- 
pore and Malaysia, has reported 
a 22.3 per cent rise In group 
profit for the six months to 
March to Sgll.Sm (U.S.J5.6m) 
against S$9.7m for the first half 
of 1979. 

Pre-tax profit was 19.8 per 
cent higher at S$19.4m anfi the 
tax went up by 16 per cent to 
S$7.5m. Group turnover rose by 
1S.5 per cent .. to S$186.5m : 
(U.S. $88. 4m). The interim gross 
dividend is 10 per cent. 


LEGAL NOTICE 


No. 002068 of I860 
In Pie HIGH COURT OF JUSTICE 
Chancery Di via ton, Mr. Justice Vlnelott. 
In thB Matter of CAMBRIDGE ELEC- 
TRONIC INDUSTRIES LIMITED and In 
tha Matter at The Companies Act. 1948. 

NOTICE IS HEREBY GIVEN that 
tha Order ot the High Court of Justice 
Chancery Division dated the 23rd day 
of June 19ft} confirming the Reduction 
or (a) the CAPITAL of the above-named 
Company from ri2.478.275 to £3.000,000 
end (b) the SHARE PREMIUM 
ACCOUNT of the above-named Com- 
pany from £17,008.418 to £14.468.000 
and tha Minute approved by the Court 
shewing with respect to tho Share 
Capital of the Company as altered, the 
several particulars requited by the 
above Act wore regimorad by the 
Registrar of Companies on tha 27 Ui 
day of Juno 1960. 

Dated bib 30tH day of June 1990, 
SLAUGHTER AND MAY, 
of 35. Sasinghall Street, 

London EC2V SOB. 

Solicitors for the said Company 


Company Announcement . 



Gold Fields Group : 

DOORNFONTEIN GOLD MINING 
COMPANY LIMITED 

(toa>rporated&nhe RepubBc af South Africa) , 


PURCHASE OF MINERAL RIGHTS 

In an announcement published in the press on 20 September 1978,. members were informed that - ^ 
this company had been granted an option by Gold Reids of South Africa- Limited .(Gf5A):3b 
purchase the mineral righes in respect of an area, of approximately 563 -hectares - of the farm 
Doomfontein No. 118 I.Q.. -which adjoins the southern boundary of thi* company’s existing mining >-• 
lease area. In terms of the agreement with GFSA, the consideration payable to that company. 
in -the event of the option being exercised, was R997.600. GF5A undertook -that if or its. ; 
nominees would apply this consideration in subscribing' for I72JXX) shares- in the' capital of thfc- V > 
company. . ' . ‘ /-'M 

Members were also informed in the Chairman's Review dated 24 August 1979, and in the . ^ 
Directors’ Report for the quarter ended 31 December 1979, which was published in the press 
on 9: January 1980, that GFSA had made application for a new mining lease-over the above ©ptJoir l 
area which, if and when granted' and in the event of the option being exercised, would be ceded 
to this company and merged with tins company's existing leases. . 

GFSA has been informed that the Honourable the Minister oF Mineral and Energy Affaira ha*L .->{■ 
approved the application for the new mining lease.; The consideration •payable to-the State ;jhn 
respect of the merged mining leases will be a share of the annual profits derived .from the - ^ 
working of the enlarged area, effectively calculated according to thefcnnulat r -y- . ; si 

m V 1 ' ■ 7 • 

Y = 15 : : : - 


where Y = the percentage. of divisible profit payable to the State,' ' ". . \. 

and X = the ratio of mining profit, (after the deduction of redeemable capital expenditure)/-?; ? 
to mining revenue expressed as a percentage. 


The amount as determined by the above formula, will be subject 'to a surcharge, of 1.25 per 
cent 1 .'i 

The company has also been informed that io application for the mine to be dasstfied .as!nT' : . 

“ other deep level gold mine" in terms of the Income Tax Act. has been approved. For formula - 
tax purposes this will entitle the company to an allowance of 10 per cent on capfcU expenditure^. V; 
-for ten years. ‘ 

AH the above arrangements are effective From I July 1979. . -i‘» 

Consequent upon the approval of the application for die new lease, this company purchased the .*- »• 
mineral rights referred to above on 30 June 1980, and cession of the mining lease will be ’taken- 
in due course. The purchase consideration' of R997A00 has. been paid, to GFSA. and that 'company'.-'.' 'Cj 
"has applied for, and has been allotred, 172,000 shares in the capital of .this company, for a.iifce ■' 
consideration. Application is being made for rhe new shares to be listed on The Johannesbiirg 
Stock Exchange and The Stock Exchange. London. - ^ !_ r . 

30 June 1980 ; • v.- 


This advertisement complies with the requirements of the Council of The Stock Exchengts inL . v 

UB FINANCE B,V. 

(Incorporated with limited liability in The Netherla nds ) • •_ 

Issue of U.S. $50,000,000 
11 per cent. Bonds due 1 990 . . - > ; 





Guaranteed by . ..y, 

United Biscuits (Holdings) Limited 

(Incorporated in Scotland with limited ttabiliiy under the Cohtpames Acis, I929cmd l947) ' ■ 

The issue price of trie Bonds is 100 per cent of trieir prinbip^ amotJnt'V.. 

The following have agreed to subscribe or procure strbsoribers for the Bonds, 'rl '•>- 

Morgan Grenfell & Co. Limitad : ~ 

Algemene Bank Nederland N.V. Banque Bruxelles Lambert -SJ& ;! 

Commerzbank Aktiengesellschaft Credit Suisse First Boston Limited?' 
Kidder, Peabody International Umited Krediethank International Grotiri^ 
M°rgan Guaranty M Moraan Stanley International 

SociAte G6n£rale Swiss Bank Corporation (Overseas) Limited^ 

The 50.000 Bonds of $1,000 each constituting the a bow i«n.e kaiw*' 

to and including 23rd July. 1980 from the 


Rowe & Pitman, 

Cftv Gate House,= 
39*45 Finsbury Square, 
London £CZA 1JA 


^^/WackWnzie &;Co., . 
oz-63 Threedneedle Street, ^ > 
London EC2R 8HP j v 

■ -’ " ‘.■■■• ■3nfJufy. im.ry 
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MONEY and GOLD 


eases 

™«l '■'V^K*S t ta „ MU M«0 from DM 3.7490. On 
^iWvt- SH- ne for «sa exchange the other iund the Italian lira 
j 'K**- yesterday,. whiJe’ * u to D" *094 per 100 lira fiw£ 
3 & ^ o ar fiQ »h«t weaker on the day *** Outside the EMS the 
■JWWt most majot cuirenefos »■* unehansed at 

?«*• (ll i The pound opened -TUXS- P*? L0M3, while sterling rose to 


THE POUND SPOT AND FORWARD 


±3585 and "M* 4.1650 from D3I 4.1610. The 

j H^O-2^50 1 of: dctHar . »*«L at DM 1.7615, 


very 


at 52J575- 

a. peak of: 

ttin. •• ; tenAir*, rv, Wet. compared with. DM L7643. and 

lower trend S e T° tfl $Li h ? n f Bondesbank did not inter- 

^r^^ZiSgSJS^ 2-jt^ fixing o rro the open 

:> fc: :iubk&k%SiS - •• 

r oft^i &J“gg£g* l0 JS l05e at BELGIAN ffiANC-Bemainliig 

r faU 27 Points steady w«Wa the EMS despite 

Tlw Pound's trade, recent easing of Brussels Interest. 
J?>'nv ' rates, iadudng a cut ., in the 

** Lm' ( u^gngtand. fell to 74.4 -*«rfral ban* discount rate.— The 

’3 " OTn 7> 5, after standing at 74*5 Belgian ;fraw . improved against 


•anfc 


at nodn and in~ the morning. The 


la a r ai uwb diia m i 
* '**^1 -dollar's:- index. 


ij-. 


gijland figures, felf to l±3from 




U.S. currency traded 
a range of DM 1.7560 id 
against the D-mark, 


The 
within 

oJr^V DM 1.7625 0&Uil< K u* u-mans, 
tj M-.*** i°“i «t DM i:75S0. - cS£ 
‘ DM 1.7620 on Tues- 

fiK'-iJ*" doUar finished at 
-■X218.50 compared with Y219.55 
in terms of the Japanese yen, 
mid fell to SwFr 1.6188 from 
SwFr 1.6270 against the. Swiss 
■franc. The - Italian Hra was- firmer 
in the forward market, after 
• Tuesday’s iharp fall, - hut lost 
- ground for spot delivery. 

D-MARK — .Slightly weaker 
within --the- European Mone tary 
System ‘ recently, but Rawing a 
firmer .tendency . againgt the 
dollar following a 'sharp narrow- 
IJtafi >f Euro-enireiirv inlrmi 
rate .dWTerentials.— The D-nfarlc 
weakened against most of its 
. T5WS partners at -the Frankfurt 
■ fixing. The French franc rose 
to PM . .43.145^ per - .100 francs 
* from DM 43.69; the Dutch guilder 
; to DM 91 :$75 . per 100 guilders 
. from DM 91 ±9; the Belgian franc 
■ *o DM 6 257 oer 100 francs from 
nw R.25t: the Danish, krone, to 
DM 32.31 per . 100 krone from 
DM 3221: and' the Irish jmnt to 



the. dollar,. D-mark and Italian 

lira, at fho Brussels fixing, but 
weakened atrainsr other major 
currencies. foHdwing cemmsiHs 
.from Belgium's Finance Minister 
about' the importance of msiri- 
rei trine _the narhy of tb** fra or. 
JH Paul Hatrv. the new. M'ni«tpr. 
jsaid that . a- strong franc wis sn 
Absolute condition, of 

econoupe recoveri. Thp dollar 
fV>H >o B^r 28.78 from *FV 

at . th«* fiv'oe: Hie IkiiwHt to 
BFV 1RBJW7 from RFr l«:«KWn- 
anrt the lira in R!Fr 3 3J4<% nor 
ton lira from RFr 3SR12. On th4» 

fTtWffr . hand clpwlin* «iw |n 
Ht? r r Tn/ wn RP r «4'«M 

'ffljp .$u>icf ifniui tij'RW 17 W*\ 
iVnin • MV 17 TWfl fwn 

the Tl.mtHr nod T*m eh»w*« FWC 
mrrnnnnr worn flmi viil» il»* 

Ti^nn ' i«n>ipwiiin tn 

RVr q Onwi.iv-n DVf R QOOd 



Day's 



% Three 


July 2 

spread 

Close 

0rw month 

p b. months 

pin, 

U.S. 

2.3S5&-2JS650 

2.3570-2.3580 

1.65-1 ,55c pm 

9.14 4.17-4.07 pm 

6.99 l 

Canada 

2.7040-2.7200 

2.7045-2.7065 

1 . 02 -0.92c pm 

4.30 3.40-3.20 pm 

4^5 : 

NMhlnd. 

4.52V4.S7 

4.53*4-4.501. 

3V-2',c pm 

8.S4 T l r-6 1 } pm 

tt7 ; 

Belgium 

fi6.2-W.60 

65-33-66.43 

28-1 Ge pm 

3.80 54-48 pm 

307 

Denmark 

12.83-12.31 

12.S3V12.84*. 

I’.oro pm-psr 

0.82 1-2% (in 

-058 

Ireland 

1.1030.1.1060 

1.1047-1.1057 

0.02p pm-0.02 dia 

— 0.17-0.12 pm 

0.52 ' 

W Qer. 

4.13V4.17 

4.14-4.15 

3W«p( pm 

7.96 8-7 pm 

7.24 

Pnrtupaf 

115.00-118.00 

115.15-115.36 

15c pm-15 die 

— 40 pm-GOdis 

-0.35 

Spam 

16S 40-166-00 

165.20-165.40 

10-GDcdls 

-2.54 90-155 dis 

-2 96 , 

Italy 

1,960-1,997 

1.991-1.997 

21-27 lire dts - 

14.44 47-53 dis - 

■10.03 j 

Norway 

11.39-11.46 

11. 39*3-1 1.40^ 

BV7ore pm 

8.22 19VW Pm 

6.62 > 

France 

>.»4is 

9.51-9.62 

pm 

439 WrF: pm 

4.16 ' 

Sweden 

9.76 -S .82 

9.7BVB.77*, 

3>.«2*iora pm 

3.22 5\*\ pm 

MS J 

Japan 

514-619 

S14*j-51 5*, 

2 . 00 - 1 . 70y pm 

4.31 5.85-5 55 pm 

4.431 

Austria . 

29.40-29.60 

29.40-29.46 

1B-I7gro pm 

734 48-43 pm 

6.18 

Stmtz. 

3-80-3.SS 

3-81 -3 « 

4*.-3*.C pm 

11.79 11-10 pm 

31.01 j 

Belgian rate is 

for convertible (rants. Financial 

Irene 60.8fr6a.9O. 

. 

Six-month forward dollar 6.20-6. 15c pm, 12-month 8.908 Sue pm. 

f 

THE DOLLAR SPOT AND FORWARD 

I 


Day’s 



% Three 

% i 

July 2 

spread 

Close 

One month 

p.e. months 

P-e. j 


UK1 
Icehmdt 
Canada 
Nothkid. 
Belgium 

Denmark 

W. Gar. 

Porrugal 

Smi> 

italy 

Norway 

foncf 

Swadan 

Japan 

Austria 

Swiu. 


7^5-2.3650 23570-2.35M 
£131*2.1370 £1350-2.1370 
1.1460-1.1498 1.1480-1.1469 
1^235-15282 15235-1.9250 
2a.12i2-2S.irj 2B.15-2B.17 
5.4480-6. W15 5,4485-5.4500 


1.7S60-1.7S25 
AJS4MI 
70.13-70.25 
841.40-84250 
4 8340-4 «3fl0 
4.0775-4.0850 
4.140*4.1510 
218 J2S-219.BO 


1. 7575-1. 758S 
48JB-4S.9B 
. 70,16-70.21 
841 .8*842 30 
4^360-4.8375 
4.0775-4.0795 
4.140*4.1425 
2tS.45-218.65 
12.4avi2.51>. 12-48V12-4SS 
1.6165-1.6290 1.618*1.6190 


1JS-1.EEc pm 
1.50-1. 40c pm 
0J4-0 38C d*a 
0.10-020C dta 
10>i-12c dia 

Pi^on cto 


8.14 4.17-4.07 pm 6.99 
8.16 4.15-4.05 pm 7.69 
-3.7B 0.57-0. 62dia -2.07 

-0.93 0.3S-0.4Sdis -0.83 

-4*0 26-29 dis -3.91 
-7.71 1*10»,dla -7.52 


0 DSp! pm-O.OS dls — 0.18-0.08 pm 0.29 


30-40c dia 
55-6SC dis 
14-19 lira dis 
par-0.50ora dis 

1.04- 1 .14c dis 
1,75-1. More dks 
O.GO-O.75y dte 

1.05- 1.65010 dis 
0.56-0 .50c pm 

t UR and Ireland era quoted in U S. currency. Forward premiums ami 
discounts apply to the U.S. dollar and not re ihe individual currency. 


-8.58 7*110 dis -7.36 
-10 25 160-185 dis -9.83 
-23*1 35-40 dis -17*1 
-0.62 0.35-0.85dis -0 50 
-3.21 2.90-3. lOdis -2.94 
-5*8 5.10-5.2Sdis -4.99 
-3.71 1**1.45dis -2.S2 
-1.30 2L2S-4.00dis -1.00 
3*3 1.68-1.62 nm 4 08 


CURRENCY MOVEMENTS 


CURRENCY RATES 


July 2 


Bank of ; Morgan 
England 'Guaranty 
Index ’Changes Si 


July 1 


Bank Special [European 
, rat a j Drawing Currency 
1 2 f Rights | Unt 


JAT WST! YFN — Kie»dv In 

recent week*. . after dhmrin** « 

marked remverv on the dnwn- 
warrt trend in I.’.S. inorrd r»*eo. 
Tail vear fears nho«rf enerrr 
ciiddUm, pnd ■ t>»1»nrf of i»s. 
menfs " "nrobtenr^ " mvfial* 

■rfonre^co/f Ihn miwtirv — Thn v»n 
imnw>\»or1 »"*htlv inincr 
dollar in modnrata Tnt-ro t-n*. 

•n «. The rfoUar T«n ta, V9lft in •*» 
the ' pl«sp frnni vonn f||)_ pftnr 

openins at T219.70. * 


starling - 

US. dollar 

Canadian dollar ....' 
Austrian schilling.. 

oaiglan franc- 

Danish kroner. 

Deutseho marie 

Swiss franc 

Guilder. 

French franc 

-Lira 

Yen ..... 


74.4 

83.5 
81* 

167.1 

116.1 

107.6 
169.9 
199* 
Z26.0 
102.1 

52.7 

129.7 


-51.8 

-10.4 

-16.9 

•r24.4 
+ 14* 
-3.7 
+ 44.6 
+80.4 
+ 20.0 
-6* 
-61.7 
♦ 27.7 


Starling ; 17 

US.S... ! 11 

Canadian f...|10.63 
Austria Sch- 6 V 16.5644 


! 0.560411' 0.605202 
I 1.52145 1 1.42736 


Based on trade w e i g hte d chsngoe from 
Washington agreement Dseamtaer. 1971 
IBank of England index - 100). 

OTHER CURRENCIES 


Belgian F.. 

Danish K I 

D'Martc 

Guilder 

French Fr. ... 

Lira 1 

Yon 

Norwgn. Kr...' 
Spanish Pts...' 
Swedish Kr... 
Swiss Fr. 


13 . 57*649 
13 ■ 7.23494 
7ia 2.53143 
9’ 3 2.55238 
Blj 5.40972 
15 

9 291.115 

9 6.40243 


5.49129 

2.14973 


1.64219 
1 17.8921 
40.2654 
7.B0914 
; 3.51788 
2.7S82S 

5.B37B4 

1201.13 

313.807 

6.91705 

100.237 

6.93072 

2.32490 


EMS "EUROPEAN CURRENCY UNIT RATES — 


iING 


. ECU 
central 


Curroncy 
amounts 
against ECU 
-July 2 


% change 

from X change 
central adjusted for 
divergence 


Divergence 
. limit i 


, Belgian , Franc ... . 

. 39.7897 

403651 

+1,19 

■ 4-0.68 

±163 

Dnnlah Krone ... 

7.72338 

730496 

+1JW 

+0^5 

. ±1.64 

German D-Mark 

2.4828B ' 

251720 

+1.41 

+030 

±1.125 

;• French Franc ... 

5.84700 

5S2J63 

-0.16 

-0.67 

-to.3557 

> Dutch Guilder . 

2.74362 

■ 2.7S497 

-HL41 

-0.10 

±1312 

Irish' Punt . : 

0.668201 

0.670139 

+0.29 

-022 

' -f-1.668 

1 Italian Lira 

1157.79 

1203.84 

+338 . 

+2.79 • 

±4.08 
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Changes . are for ECU. therefore positive change denotes a 
weak currency. Ad] usnnant -calculated by Financial Times. 


EXCHANGE CROSS RATES 


> " I 1 

July 2 r • ! I £ 

* J * { 1 Mote Rates 

Argentine Peso ...1 4569 4389 i 185*1860 | Austria.. I 39.35-29.65 

Australia Dollar . (2.03 6a 2.0400] 0.8635-0*640; Belgium 66.4*67.00 

Brazil Cruzeiro....) 122.67-123. 67<. 52.11*52.316! Denmark 1 12.83 12.92 

Finland Markka...' 8.65^-8.66^4 3.6360 5.6280^ France 9.59 9.65 

Greek Drachma J100.7IM03.1M1 42.6*42.76 ;Germany ; 4.14 -4.18 

Hong Kong Douar;ll.60>a-11.62ie‘ 4.92004.92201 Italy - 1946 1990 

Iran Rial na I na I Japan 1 516 S21 

Kuwait DlnarlKD) 0.628-0.634 ! 0*667**66*. Netherlands ! 4.53-4.57 

Luxembourg FrcJ 66.33-66.43 I 28.15-28.17 | Norway. : 11.3*11.46 

Malaysia Dollar...! 5.0460 5.0560! 2.1390-3.1410; Portugal 112-116 

New Zealand Dir. 8.3870 2.3920 1.012*1.0130 Spain ! 160 1665, 

Saudi Arab. Rival. I 1*3-7.89 3.3290-3.331* Sweden J 9JX9.84 

amgapore Dollar . 1 4 9776-4*87® 2.1100-2.1120; Switzerland 1 3*Uj-o.84 

8th. African Rand! 1.8115-1.8130! 0.768*0.7690; United States....' 2.352 2.361 
U.AE. Dirham...., *71-8.77 { 3.701*3.7 050! Vug niavia. 62 1 8 -67 

Rale sTsen tar Argwflkto la frae fata 


FT LONDON INTERBANK FIXING (11.00 a.m. ^ULY 2} 


3 month' U.S. dollars 


6 month US. dollars ~ 


bid 9 3fJ8 offer 9 1M6 bid * W ; offer B 7/8. - : 


The long rates are the arithmetic means, rounded to the nearest one-sixteenth, of 
the bid and ottered rates for SlOm quoted by the market to five reference banks at 
17 am each working day. The banks are National Westminster Bank. Bank ol 
Tokyo. Deutsche Bank. Banque Nation ate do Paris, and Morgan Guaranty Trust. 


eyptrPHl ... - - . - 

• J ; . . 

rec r;^r EURO-CURRENCY INTEREST RATES (Market Closing Rates) 
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July 2 

Sterllnfl 

U.S. Dollar 

-Canadian- 

Dollar 

Dutch Guilder Swiss Franc 

West German' 

Mark French Franc, 

Kalian Lira 

Asian S 

'Japanese Yen 


17-171* 


- 12-14 

, • 1DV105* ' 

3+4 

- 10-lOfo 

1 lais-iai, 

16-25 

2i,-27* 

i iai 2 13 

7 days' natfetej 

1714-1712 

9U-91S 

12-14 

• lOJe-lOs* ' 

3 J «-4f« 

AS; 9i* 

1 12ia-12i» 

25-35 


; 12i,-l3ir 


173S-175* . 

93*-06b 

124-128* 

. . lOfo-iose 


Bls-9B* 

| 1238-126* 

27-34 

91,-96* 

12T*-13i« 


16V17 

91* Si* 

UU-llter 

lOss-iOte 

61* -65* 

Sth-W* 

| 12S*. 12S* 

24-27 

Sia.flJ* 

12-12 ij 


15U-15J t 

■ 03*.10 . 

107*-11V - 

;■ i0t|-lO>* 

51*-663- 


! 1238-123* 

2924 


| 107*111* 

One Year .1- 

• 1+14U - 

9of-10 . - 

101* 101*. 

lOi* lOce . 


814-8* 

121*-12At 

20-22 

97*. 10 

, 9S*9t 6 


Tha following nominal rates -ware. quorod for London doilar certlficBtas of deposit; one-month 9 *0-9*0 per cant: three-months 9.20-9.30 per coni: sik-monihs 
8.10-9*0. per cent: one year 9.20-9.30 par cepL .-.■ • 

Long-term- Eurodollar two years 104-10^ per cent three years 10^^11 per cant: four years 10 , i-11 ) » per com; Rve years 11-11 1 * per cent nominal closing rate. 
Short-term rates-are caU Jor warting. Lf.S. dollars, Canadian dollars and Japanese yen; others two-days* notice. Asian rates are closing rates in Singapore. 


INTERNATIONAL MONEY MARKET 


GOLD 


Dutch rates steady Slight rise 

"• CIMA rnco tn VtUftJtRR 


• -cf.- 


Jtaterest rates were geperaUy 
« . steady i* Amsterdam yesterday,: 
■ with . dealers expecting little 
/sharip jnowmenT in the conning 
■two ./weeks. . Bank ' over drafts 
Ttamalned ..within the quota laid 
. down J?y the Central Bank, with 
"-.'the Conner estimated at lust over 
-v'Fl ton at the moment. Market 
/"rates may be affected however, 

: V depending on “how the Finance 
raises funds to meet; 
'-©OTernment short term cash- re-' 
^jobnotots. The last Treasury" 
V-Wil- tender -netted FI 317m, -sig- 
: mficflntlv below expectations, 
c-gntf ha«" led to speculation that 
, : 2>e authorities may announce 
ftjrther Treasury bill tendero. 
•: Yesterday -call money was nuoted 
•• at 1W per cent, with period- ratf> 
also showing lftnte change, from 
-Tuesday 

/-f In Paris, tile Bank of France 
V; announced a further first 
‘■ -Category paper facility, by which 
' 'banks will be able to obtain 
'. additional funds where needed 
- The option will be available from 
--July 7i when banks requiring 


Treasury bills, also scheduled for 

Judy. 

. In Dublin, the Irish Associated 
Banks cut their lending rates 
between J per cent and J. per 
cent! Rates for triple “A" 
category borrowers nave been 
cut to .17 per cent from 18 per 
cent, double “A” category to 17 J 
per cent from 18$ .per cent add 
; single “A" to 173 per cent from 
IS! per rent Tie move was seed 
as a reflection of the genera! 
easing- in Dublin interbank rates, 
and lower rates elsewhere in 

Europe and the U.S. 

uk money market 

Small help 


Gold rose $3 to $68-2-665 in the 
London bullion market yester- 
day. The metal opened at $667- 
670. and was fixed at $672.00 in 
the morning, and $661.50 in the 
afternoon. It touched a peak of 
$674-877. and a low point of $658- 
661. There was some profit 
taking in quiet, nervous trading. 


In Paris the 12{ kilo gold bar , 
was fixed at FFr 87.300 per kilo ■ 
($665.0*2 per ounce) in the after- 
noon, compared with FFr S7.300 ; 
($665.10) in the morning, aqd ■ 
FFr 86,350 ($656.54) Tuesday .’ 
afternoon. 

In Frankfurt the 121 kilo bar j 
was fixed at DM 38,105 per kilo I 
($673.00 per ounce) compared 1 
with DU .37,330 (S658.01) ' 

previously. 


July 2 


July l 


Ctoae $862-665 

Opening 13667-670 

Morning fixing... *672 
Afternoon flxinglS66l.50 


Gold Bullion Iflno ounce) 

U£280i4-282) 1*659-662 

(£262 <i-2B3 is) 1649-652 
l £284.770. ;(656 

*880.439, !*660 


■' Rg nt: of England Minimum 
Lending' Rale 17 per. cent'- 
(since November 15, 1979) 
Day to day credit appeared to 
be in god supply in the London 
JU1V Y. wnen m*.— — money market yesterday, but the 

'-i-MiiAtw wilt cnhmlt paper matur- authorities lent a small amount 
> hquidty will submit - me w * houses at H UR for 


Krugerrand .368*683 

MOjJlalaaf—.;...., *677-680 
New Sovereigns *167ia-168it 

King Sow.. .819*193 

Victoria Sova 1*190-193 
Frapeh 20t...„..„,$163 166 
60 pesos Mexico 3822-627 
100 Cor. Austria. jf663 -658 

»20 Eagle* *770 77 S 

310 Eagle* 

*5 Eagles — 


Gold Coins 
(£288-290) 
( J286'e-2S8ie< 
(£71-72, 
*8082, ' 
l£8D82, 


*679 682 
*877-680 
S167H-16B** 
£185-186 
,*186 188 
*161-164 
*815-819 
*64* 652 
4766-762 


(£279-280';. 
(£275*5-277, 
■£278.143i 
■£2,9.543 > 


,£2B8 390- 
,£286.288, 
1271-72, 
,£78-80. 
<£7*0Oi 




vine between Julv 10^20 and July 
-"21-30 The Bank of France last 
"bought first category paper on 
- 'June 26 at an unchanged rate Of 
r:: x24 per cent At the same time 
Zfh- authorities announced a 
FFr 2-6bn auction of 12-month 


to one or two houses at MLR for 
repament today. The market was 
faced with’ the repayment of 
Tuesday^ moderate loans, and 
the -unwinding of a previous sale 


and repurchase agreement on a 
small number of bills. On the 
other hand banks brought for- 
ward balances a very large 
amount above target and there 
was a small surplus of disburse- 
ments over revenue transfers tn 
the Exchequer. 


In the interbank market, over 
night Joans opened at 18^79 per 
cent but came down on the fore- 
cast of a large surplus, to 17-171 
per cent. Bates eased to 12-14 
per cent during the afternoon, 
but closing balances were taken 
around 17 per cent. 


LONDON r MONEY RATES 


,n< ; : 

e n<? 

!5 , L ,^ 


MOREY 

ORK 


RATES 


...... HV12 

e v *-** . 

7« 

Bills (26-w®ek) . 


; Sterling 

July 2 'Carflfioata Interbank 
1980 Of dapoMt ■ - 


Lore! Local 'Auth.' Finance 

Authority negotiable 1 -House 
deports Bond* ] Deposits 


Discount EllglMo 

Company market Treasury, Bank 
Deposits deposits Bills * I Bills 4 


j l'"-' 
-c 


-GERMANY 

-Discount R3W 

• Overnight Rai® — 

On* - month 

.'Three months 

Slz months - 

FRANCE 

'Discount fiste 

.pvetnighi RsM 
"bne-month 

_ThTee months - 

-Six mphifw 


7.5 . 

.... 1*40 
10.20 
' 9.95 ' 


9.5 

1£376 

IZ^US 

12.3T2S 

12.0 


Over night_ ' — ' i 

2 days notice^; — 

74ay*pr j- — , 

7 dwi notice- ' — 

One .month.—.' 1756-17U J 
TWO mnittlwi. 17*4-17 ;i 
THtwe months: 36{2-iSta i 
Six month*-;.; 1 15i4-i5>8 ! 
Mins months— 14^-14^J .1 
Ono Ywir— — I3s 4 -I36fl 
Two years.— .. 1 


12-19 


171*- 175* 
171b -1712 
17 a- 17A 
1BS<-16Tb 
1538-15)2 
14*14* 
14-14fg 


1S-17 


17ia-l7&e : - 

17is.l7Sii- " 
1714-17BS • IBU-IBIj 


16^-17 
lB) e - 15*4 

14l*.14Jz 

14-145* 


171*. 1 734 
16te-17‘R 
151610 
16-16M 
24>f-24J e 


18 ■» j 173,-18 I61*-163, - 

177b 177* IBSb-163* 15Se-15^ 17ft-17l, 

17U j - 16«B 163, 

171* :17J*-17la 16-161* 155* 16>e ' 

16 I 161* - - 1 14*- 14 U 

15 IBS* - - - 

141* f 151? , - - - 


Fins 
Trade 
Bills 0 


18 
171* 
16B* I 

151* ! 


12. 

f Unconditional) ' __ 

Disbonnt- (three-monW). 


9.8 

12.6876 


■ ■ . -i, . vtpven dny*’ notice, others sevon days’ fixed. ‘Long-term local authority mortgage ! 

HnTl&rtmil per cent: l«e years 13^-M per cent • Bank bill raws . 
^aper. Biiyiog^uas lor Four-monlh bank bHls l5h-& per cam: four-month trade | 

Mil,™, rate for o nit- month Treasury trills 15S,-15 u c per cent; two- months 15 Hh-1S» h per cent; three- ' 
- ArororiS sfllling raws lor one-month bank bills 17V 17^ per cent two-months 1ft 
‘TW ^St: SLrnoom trad# WHS 17i per cent two-month 17 per cent and thres-month* 1R 

P °%Sm^ Hon««n bse' Rates (oubUshed by d* Rnancs House* Association) 17 psr coni from July 1, 1980. Closing 
8^faS2!*M STsuSfrf ‘SSnSc-'notico 15 por cent. Clearing Bonk Rate, for tand.ng 17. per cm Treecury 
- Bills Average Bander raws' of discount 15.6801 per ceni- 


C> 
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INVESTMENT 

PARTNERSHIP 

Group of companies established 
seven years in two allied high 
growth service industries re- 
quires additional funding. High 
calibre young management and 
excellent central London pre- 
mises. Si?- of equity offered 
for c £100.000 line of credit. 
Management involvement desir- 
able but not essential. 

Write Box Gfiia 2. Financial Times. 
ID Cannon Screoi. ECCP ABY. 


A wonderful opportunity to purchase a wholesale and 
retail Jewellery Business as a going concern with offices 
or as living accommodation. 

Turnover in excess of £500.000 p.a. Plenty of scope for 
a higher Turnover. Offers over £S5,000. 

Write Box G.6190. Financial Times 
10 Cannon Street, EC4P 4BY 


OUTSTANDING OPPORTUNITY FOR 

Major U.K. and European Distributor 

Revolutionary sompuierised electronic products de&i^iird ana tiejc-ipJ:: 
in USA currently enjoying exceptional sales a.id sales grows:* rate 
USA. Australia and Sousn £ass Asia 

Oar diem company is oNerinq the rig.it :o mari.c; ens-’inq ne*, 

products to retail and busmc&n nouses 

Otlcrad mi a whole or sapurate countries or ragis-.s Py iKMuliSss 
Appi. cants should be ifan to demonstrate We ability tc, apps>->: a -net- 
work al dealers and estab'en a letrer ot credit :c lund stock ho.dtage 
Hmh gross profit marqm will generate exceiient cash Raw a*?j pro f i;s o.i 
anticipalad turnover ot £16 million pa at wholesale prices 
Possible UK assembly is envisj^od under licence. 

Conhdenr>at -ep'iei in wining with financial resume to reach 
address below by July 11. 1930 

MESSRS. JOLL1FFE CORK & CO. 

Chartered Accountants. Elvian House. 18/20 St Andrew Street. 
London £C4A 3AE - Attention el G. D. Thomas. 


A CORPORATE AIRCRAFT 
INVESTMENT PACKAGE 
FROM NORTHAIR— CESSNA 

investing m u corpOKitc a rcrjft irom Europe s lead ng Csssne 
appointed dealer. Nonhair can ma',m,se both management -..mo end 
opcrjtinq erf, c. a, icy. whiisi minim. 9, ng executive travel costa. 

* A corporate a:rcratt qualifies lor Capital allowance 
wn,ch means mat a prolitablo company can w.-,:o 
oh me :oiai cost ol the a. remit ,n taxation over 1 yea: 

4 Nonhair operate an exclusive leasmq scr. ra by spec al 
arrangemenr with a major caoiul item leasing ncuse. 10 
help you maximise your return an capital 

For further details contact: 

The Chief Executive 
NORTHAIR AVIATION LIMITED 
Leeds/ Bradford Airport, Yeadon. L519 7YG 
Tel: (0532) 502251 Telex: 557165 


JulyS 

•PoundStartlng; . U.& Dollar 

] DoutschemTt; Japan'seYen, FrenchFranc Swiss Franc 

DutctiGuHd' 

Kalian Ura 

•Canada Doilar|Belgian Fran ; 

Pound Storting 

• 1. . 

' 2.33B 

i 4.145 

j 515.0 

9.615 

3.815 

4.538 

1994. 

2.706 

66.38 

U.S. DoUar 

! - 0.484 ■ 

v • L- - ■ 

; 1.758 

i 218.5 

4.078 

1.618 

1.925 

£46.8 

1.148 

28.16 j 

Deutschemark. 

i 0J41 

O-BBA 

1. 

i 124.2 

2.320 

0.920 

1.095 

481.1 

0.653 

16.01 

Japanese Yen l^JOO 

! - 1.942 

4J78 

B.049 

! IOOO.. 

• • 18.67 

7.408 

8.811 

3872. 

9.263 

128.9 j 

French Franc 10 . 

• . UJ40 

"2.452 ' . 

4.311 

5SSA 1 

10. 

3.968 

4.719 

2074. 

2.814 

69.04 j 

Swiss Franc, -• : *. 

1 • 0362 • 

. . 0.618 

1.087 

135.0 

2:520 

1. 

1.189 

522.7 

0.709 

17.40 ; 

Dutch.Gul!der. ' :^* r 


„ 0.680 - 

: Mis 

' ' 113.6 

2.119 -■ . 

: . b.&4i 

L 

459.4 

0.596 

14.63 | 

Itallair Lira; TfiOo - • 

1.188 • 

- 8.079 ■ 

' •••: 

4.8E2 

1.913 

2^76 

1000. 

1.357 

33.29 ! 

Canadian DoUar 

0.570 

' O.B71 '' 

1.632 

19014 

3^54 

1.410 

1.877 

737.0 

1. 

24.54 j 

Belgian Franc l(M 

.. 1^06 

5JS52 . 

. 8.244 

775.8 

14.48 

6.747 

8.836 

3004. 

4.076 

10O. j 


CASH FLOW 
PROBLEMS 2 

RELEASE YOUR OWN CASH 
BY DISCOUNTING 
YOUR INVOICES 
95% paid by return 
on approved accounts 
Phone Bolton (0204) 693321 
Telex 63415 

MRS. BENNETT 
Silverburn Finance (U.K.) Ltd. 


LEISURE 

We ore o successful leisure- 
based company and are seeking 
to expend by woy of acquisition 

ti you are thinking ot taking n easy 
—if you would like to join up with 
a successful company — it you need 
hnancial help, wnte in rt»e strictest 
confidence to: 

Box G8211. Financial Times. 

10 Cannon Street. EC4P 4BY 


In snile ol current taanclal restriction! 

GLOBEWIDE FINANCE LTD. 
CAN ARRANGE 

Building Society Mortgages of up to 
£25.000 

Residential Mortgages ot up tn 
£500.000 

Commercial and Corporate leading up to 
£5.000.000 

Ljrgc-scale leasing facilities ana 
bridging finance are a*so a* a I Ionic 
Principals onlv should min to- 
111a Westboumc Grove 
London W2 JUW 
Tel. 01-727 *474 


FINANCE BROKER 
OR AGENT 

A seif ■ employed freelance 
Finance Broker or Agent is 
sought by a long-established 
House seeking to establish itself 
in the import finance market. 
Location less important than 
potential contacts. 

Further details write Bo» G6137. 
Financial Times W Cannon Street. 
EC-iP 4BY 


VENTURI CAPITAL 
LOANS 

Available lor new projects, start 
ups. new ventures Financiers 
invite all lypes ol legal hnancial 
and business proposals. Submit 
details (typewritten) io: 

Box G62T0, Financial Times. 

10 Cannon Street. ECAP 43Y 


EXPORT PROFITABLY 
AND SIMPLY 
TO EASTERN EUROPE 

Vienna office al well known Bntisit 
group has excellent contacts in 
East Germany. Czechoslovakia. 
Hungary, eic . can build up busi- 
ness auickly in most consumer 
product fields. 

Write la- 
Mr. P. L. Kaffer. 

R5CKITT GmbH 

Promotion Office for Eastern Europe 
A-1040 Vienna. Roragasse 7a. 


IBM ELECTRIC 
TYPEWRITERS 

Factory reconditioned and 
guaranteed by IBM 
Loase 3 years Irom under £5 weakly 

. Rani IBM typewriters from £26 
per month inc. lull service 

Tel: 01-397 9499 


EQUIPMENT LEASING 

Financial Leasing laci'oes available 
in respect ol plant, machinery and 
equipment in the price range 
CSO&-E15.COO. 

LOCANA LEASING LIMITED 

Chancery House. Chancery Lana. 
London WC2A 1QP. 

01-831 6336 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE £95 
COMPANY SEARCHES 

Express Co Registrations Ltd 
Epworth House 
26*35 City Road. EC I 
01-628 5434:5. 7361. 9936 


OWN BRAND 
PRODUCTS 

Manufacturers with comprehensive 
aerosol, liquid snd pasta filling 
plant, plus dci-elopmc.i: laboratory, 
offers production facilities any type 
ol DIY. household or industrial 
chemical product. 

Write Box G6188. Financial Times. 
10 Cannon Sueet. ECAP 4SV. 


ROLLER SKATING 
RINK 

Blackpool company has space and 
schema for nnk/disco, bar. complex 
dose :o the Tower. No competition. 
Ready lo open in 6-8 weeks. First 
12 months est. T.'O Rim. Investor 
required to provido E2Q0.QQQ. 

Write Boa G6196. Financial Times. 
10 Cannon Street. EC4P ABY. 


CAPITAL 

INVESTMENT 

sought lor international soil drink 
company holding substantial domes- 
tic and overseas orders whicn only 
capital imection can help fulfil 
Seeking £150,000, Principals only 
Write Box C6194. Financier rimes. 
10 Cannon Street. ECAP ABY 


PLASTIC INJECTION 
MOULDING CAPACITY 
available 

Competitive rales for volume pro- 
duction Facilities for designing, 
developing and mouldmsking. 

Conner 

AKRO-MILS (U.K.) LTD. 

210 Church Road. Layton FfO 7JH. 
Tel: 01-558 1203 


FOR INSURANCE 
COMPANIES 

with large UK cargo and/or 
fire, burglary portfolio 
A firm ol loss adjusters specialising 
in these classes ol business seeks 
a 50 « merger with such a com- 
pany. 

For lurther enqui res please tel.' 

0483-37M7 


TRI-UNGUAL ANGLO-SW1SS 
MANAGEMENT CONSULTANT 

(English. German. F ran cm 
avallanle world wide 
21 July to 13 September 
for Market Research. . Feasibility 
Studies. Training Programme*. EBP 
Prelect*. 

Background: Production Engineer. Sys- 
tem Manager. Lecturer In Quantitative 
Methods and loglaUcs. 

Write M« G.6191. Financial Times. 
10 Cannon Street, EC4P 4BY. 


LOANS AMD FINANtt for Private Cnm- 
uhIm Full Hnancial services 
Church lirs. 01-352-7037. 24 hours, 
AUSTRALIAN Real Estate Apeet visiting 
London from July 6Bi U Utlt Is avail- 
able for free unsuKatiore at Sannaoe 
Court Hotel. -Uk for Mr. V. Setfert. 


FINANCIAL 

GUARANTEES 

secured tor worthy projects from 
major bank ot insurance company 
in form ol promissory note, mist 
»0t«. Letter of Credit. Kc. Nothing 
payable prior in actual commit- 
ment. Send pardeuiars to: 

ASC. Niels Ebbs sen bvb] 25. 

1911 Copenhagen V, Denmark. , 


AFRICAN BUSINESS 
PROMOTION 

FOR BUSINESS CONTACTS 
IN AFRICA 


Also introduction to existing insti- 
tutions and gavornment agencies 
and all enquiries on investment 
opportunities, feasibility studies, 
export of complete industrial and 
agricultural machines, management 
con: reels, import and capon ol raw 
materials, industrial products and 
general manufacturer's agencies. 

Please contact : 

International Development 
Consultants, 

7 Beadon Road. London W6 OEA 
Tel: 01-741 0011 
Telex: 934386 


PUIMISH6D LONDON OFFICES avail, full! 
MR time. AU services I net ailing secre- 
tarial. Telex, Mleobone and accomoda- 
tion address World-Wide Business 
Centres 01-B36 S918. 



Our business is 
merging your business 
Successfully, 

36 CHESHAM PLACE. LONDON SW1. 01-235 4551 


YOUR CUSTOMERS? 


Then obtain details of our 

Factoring and Invoice 
Discounting Services 



ARBUTTHOT FACTORS OD. 

Breeds Place, Hastings TN343DG 
Contact: 5. E. Finch TeL: 0424 430824 


London 01-6381301. 
Birmingham 021-454 7962. 
Newcastle 0632 614545. 


or Tele phone: 


Leeds 0532 444578. 
Manchester 061-2 36 9777. 
Nottingham 0602 593821. 


STEEL TRADING 

Successful international steel trading company, with 
offices in the U.S. A., Europe and Far East and 
holding exclusive producers agency contracts, is 
looking for important financial partner to expand 
present scope of activities. 

Write Bor G.6182. Financial Times 
10 Cannon Street, EC-iP 4BY 


SOUTH EAST ASIA 

Singopora. bated manufacturing sub- 
sidiary of UK public company with 
own end product is extending its 
sales organisation and distributive 
outlets throughout rhe Asean region. 
Has capability ol handling sales of 
additional industrial products and 
commercial vehicfB components 
either as distributor or on commis- 
sion basis. 

Companies wishing to expand 
exports to this maior growth srsa 
should write in the first instance to: 

Clue/ Executive. Box G67S9. 
Financial Timas. 10 Cannon Street. 
ECAP ABY 


9. 


Company floating in the autumn 
can offer a very acrractive deal 
to a private company making 
profits over £200.000 pre-tax. 
Write Box G £910 Financial Times. 

10 Cannon Street. ECAP ABY. 


VELVETEX 

Molyshp Holdings seek someone 
interested in a merger or in buying 
controlling' interest in one ot their 
associated companies. Molytex 
International, who are manufactur- 
ing and marketing the Velvetex 
electrostatic Mock spraying process. 
The process is widely used in the 
motor industry, interior design, and 
the exhibition display market. 
Please write to the Chairman 
MOLY5UP HOLDINGS LTD. 
Hatfield Road, St. Albans, Herts. 


SPECIAL OFFER 

ON NEW 

FILSNG CABflNETS 

Normal Price Our Price 
4 Drawer . . El 06 00 fT78.CC 
a Drawer E90 00 £68 00 

2 Drawer C76.50 C60.00 

Delivery Free in London Areas 
Extra DISCOUNTS for Quantity 
AM OFFICE TRADING COMPANY 
Phono 01-549 9339 MOW 


Investors Wanted 

Six individuals required to back 
new investment ideB bein'} started 
by a team with proven track record. 
Serious enquiries only - please, -and 
minimum investment is £25.000. 
Reply to Box CGI 41. Financial Times 
10 Cannon Sueet. ECAP ABY. 


FINANCIAL DIRECTOR 

Experienced public company 
director is looking for furrher 
directorships on a part-time 
basis. Reply in strictest 
confidence to Box G6 1 36; 
Financial Times, 10 Cannon 
Street. EC4P 4BY. 


INVESTMENT 

Pierre Joseph Redoutc "The Lilies 
8 volumes bound as 4 5.-, Hall 
Morocco Full se: Ol 485 engrav- 
ings. very fine hand colouring- -plus 
one in black and portrait of 
Rcdoule: ; Published— .-1802-1816. m 
pond condition A London dealer 
currently asking USS16S.OOO for 
similar work. An oacellem invest- 
ment at £55.00}. Overseas vendor 
Strict confidence observed. Can be 
viewed at London banL. 

Please contact UK Accnt. Peter 
Steel. 112 High Street. Brentwood 
Essex CM: 14 4AP. Tel: Brentwood 
(0277 j 221562 Telex: 995229. 


UMITED COMPANIES 

formed in the 

ISLE OF MAN. GUERNSEY. JERSEY. 
LIBERIA and MANY OTHER 
COUNTRIES 

For lurther details contact: 
ASTON COMPANY FORMATION 
LIMITED 

8 Prospect Hill, Douglas, 
isle of Man. via UK 
Tel. Douolas (0624) 26591 
Telex; 62B241 


CAPITAL AVAILABLE 

- for viable International Projects 
S500 CCQ minimum. Also occliant 
U.S and Foreign Investment 
OppoitumiiBS available 
VENTURE CAPITAL CONSULTANTS 
15300 Venture Slvd.. Suite 50CIA 
Sherman Oaks. California 31403 
USA - f213» 789 0423 
Tele*: 651355 VENCAP LSA 


TAKEAWAY FOOD IN 
WALTON-ON-THAMES 

Idoal premises with plonnmq con-' 
sent available for well known Take- 
away Food Franchise. Equity and 
profits offered for f 30.000 mvOSl 
mem 

Phone John Mercer 
Walton -on- Thames 22165 


WE REQUIRE 
£1.5 million Founds 

ta develop an expanding company 
with current profits in uxness ol 
£250,000. Principals only Nego- 
tiations are expected lo be com- 
pleted by July 31. 1980. 

Write Box (56195. Finjcriaf Times. 
10 Cannon Street. ECAP ABY. 


EXPORT TO 
NIGERIA 

N London -based exporters /con- 
firmers able to alter finance to 
parson wishing to sun own busi- 
ness within existing company orl 
profit-sharing basis. 

Write Sox G6 138 Financial Times. 
10 Cannon Street. ECAP 4BY 




UMITED COMPANIES 

tormed In the 

ISLE OF MAN. CHANNEL ISLANDS 
Co-OPCraUon with ProfcitiOnal Firms 
assured 

Registered OHiCo. Nominee Dimeters 
ana Secretarial Services pronded by 
GROSVENOR TRUST CO LTD. 

a subsidiary o<- 
ANGLO MANX BANK LTD.. 

S. Athol Street. Douglas. I O.M. 

Tel. Douglas (0B2AI 23345.' 

Telex 627876. 


GOLD SOVEREIGNS 
AND KRUGERRANDS 

Bought and Sold in 
strictest confidence 
FREE ADVICE AVAILABLE 
Phone Mr. Cavendish or Mr. Woods 
0244 24315/47541 

• SHAW CAVENDISH ft CO. 

(Bullion Dealers) 
Cavendish House. Chester 


OFFICE PROPERTY LEASE 
FOR SALE 

We own a 21-year lease on a 2.500 
3q ft office building - which is of 
roc«ni construction. We are seek- 
mg a sale and laase-bac k arrange- 
mem whereby we would be allowed 
to retain the use oi pan al the 
accommodation The rant currently 
payable is E20.000 per annum. 
Write fiov GET99 Financial Times. 
10 Cannon Srrrat. ECAP ABY . 


POR SALE. Olivetti Audltronlr 730. £500 
ono. Telephone; 01-907 9866. 

START AN IMPORT! EXPORT AGENCY. 
No capital required Established ovor 
30 rears. Clients In 119 countries. 
Send larrje S.A.E., Wade. Den, r . 
P.0. Boa 9. Marlborough. Wilts. 


IT .'.V 
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JOBS COLUMN, APPOINTMENTS 


Case of hatched, mismatched and dispatched 


BY MICHAEL DIXON 


SUPPOSE YOU are the head of 
an employment agency. It has 
750 staff of various levels 
throughout the UK, and 
probably the world's most 
advanced computer system for 
' matching job-seekers with job- 
openings. 

Suppose, too, that you had to 
cut the staff by a third over the 
nest IS months, and reduce 
operating costs from about 
£8.5m to £7m. How would you 
.start the necessary redundancy 
programme? 

The problem is not imaginary. 
For months it has been exercis- 
ing the top management of the 
Government-sponsored Profes- 
sional and Executive Recruit- 
ment agency. And today they 
reveal their chosen answer. It 
is to start by scrapping the 
computer system. 

But more than the electronic 
wizardry is vanishing. The 
decision also ends an attempt 
to prove a theory which, alas, 
is still held true by large 
numbers of people. The theory 
is that anything individuals can 
do for themselves or can. be 
done for them by private enter- 
prise, a bunch of computerised 
civil servants can do better. 

The attempt arose from -the 
belief of the 1970-74 Conserva- 
tive Government under Mr. 
Edward Heath that, where 
feasible, state services should 
be sold instead of furnished free 
of charge. Mr. Heath's advisers 
had noted the growth of com- 
’ mercial consultancies specialis- 


ing in executive recruitment. 
Their thoughts turned to the 
Government’s own rusty 
old employment - exchange 
mechanism -for dealing with 
managerial and specialist 
workers. 

The advisers recommended 
that this mechanism should be 
rebuilt. Part of it should con- 
tinue to provide “ social " 
services such as advising job- 
less higher-level workers having 
difficulty in finding new employ- 
ment, and be financed by tax- 
payers’ money. But the other 
part should be run as a com- 
mercial agency charging fees to 
employers for filling managerial 
and specialist jobs, with the aid 
of the last word in computer- 
matching systems. • — 

Thus was born a new compe- 
titor for the private-enterprise 
consultancies, who ' were not 
altogether overjoyed by the 
event. They complained that 
they were being subjected to 
subsidised competition. How 
else could PER offer services, 
including the advertising of a 
job and the sifting iff the initial 
response down to a short-list of 
candidates, at about half the fee 
charged by fully commercial 
recruiters? 

But their protest had little 
effect on Mr. Heath's Conserva- 
tive Ministers, and even less on 
those of the subsequent Labour 
Government. Instead of feebly 
wailing about taxpayer-financed 
competition, it was officially 
suggested, the private-enter- 


prise consultancies . should set 
to and make themselves simi- 
larly efficient. PER’s charges 
had been set at a “realistic" 
level which, after a short time 
for settling-in. would adequately 
cover the costs of services run 
by such thoseughly modern 
methods. And while the 
settling-in period was longer 
.than . had been forecast, and 
fully commercial recruiters 
remain dubious about how much 
of PER’s social grant is effec- 
tively used to feather-bed its 
job-filling activity, the agency 
claims to have made a small 
surplus on its fee-charging 
services in each of the past 
three. years. 

Surplus 

Since 1976-77, while PER's 
social grant has risen by 40 per 
cent to £3.5m, its fee earnings 
have Increased by 78 per cent 
to £4J2m. In 1979-80 it showed 
a surplus of just over £100m. 
compared with a loss of £300m 
-three years previously. 

Even so. the agency cannot 
claim, to have been succesful 
in terms of market satisfaction. 
The number of jobs which em- 
ployers asked PER to fill — as 
distinct from merely notifying 
tbe agency that the job-opening 
existed — fell by balf from tbe 
first full year of operation in 
1974-75 to about 20.000 two 
years later. It seems clear that 
now, when the number of jobs 
notified to the agency as exist- 


Financial Director 

N.W. England to £15,000+ car 

Our client is a leading manufacturer of a range of consumer 
durables. The group to which it belongs believes in giving 
full autonomy' to its subsidiaries. 

The responsibility will be direct to the Board for the entire 
accounting and office administration functions. The 
technical accounting difficulties in this industry will present a 
challenge and the capability to review current management 
information ana computer systems will be sought 

The compensation package is negotiable and will include a 
company car and relocation expenses. Candidates- men or 
women, probably aged 29-40, nil! be chartered accountants 


RTiTi R SHOT R FTCIil HITCT i i* ill I H (3 ETJ ftfJTTT ir» filsT 


quoting Reference: 696.Tr to: 

K.J. Mimney. Managing Utivcior. 

EXECUTIVE PRESELECTORS 

Pmlrtoioiial r-i Mana"etnai( Sdectiun. 

Ba Symons Street. Si* vine Square. London S\Y3 ?TI- 
Te1:ni-~’.n(»j:;7. 


Corporate 

bankers 


Vfe offer international career opportunities in corporate banking in our London Office 
where our General Banking, Scandinavia and Shipping divisions are expanding. 
Candidates should preferably have three to eight years' previous banking experience and 
typically will be aged between 25 and 33 and have a university or business 
school degree. 

Morgan Guaranty Trust Company of New York is a leading U.S. commercial bank with 
operations which extend world-wide. It has been established in the City since 1897. 

■ The bank serves a variety of international corporations, governments and other banks 
through a broad range of banking, investment advisory and specialist financial services. 

In addition to highly competitive salaries. Morgan Guaranty offers' an attractive range 
of fringe benefits which include a profit-sharing bonus, low- cost mortgage facilities and 
non-contributory pension, medical and life insurance plans. 

Applications should be made in writing, enclosing a full curriculum vitae to: 

Christopher Hoysted, Vice President Morgan Guaranty Trust Company of New York, 
RO.Box 161, Morgan House, 1 Angel Court, London EC2R 7AE. 

The Morgan Bank 


Financial Manager 

Berkshire c£L4 ? 000+bonus+car 

Our client is an international group with a large share of the UJK. market 
in the distribution and leasing ofindustrial equipment 
A new position has been created within the Leasing'Con tract Hire 
Division for a commercially minded Financial Manager. Repor ting to the 
General Manager, the main responsibilities will be for the ongoing 
improvement of profitability, financial planning and control procedures. 
Candidates must be ambitious qualified accountants, aged 30-35, with a 
minimum of 4 years commercial experience. Previous involvement in the 
leasing/rental industry would be an advantage. 

It is envisaged that proven success in this position will lead to a General 
Management appointment with the group. 

Interested applicants should submit full career details stating current 
sa lary> office and home telephone numbers and quoting ref 803 to Nisei 
Hopkins F.CA 

E Michael Page Partnership 

18/19 Sandland Sfc* Bedford RowXondonWCl 

01-242 0965/8 mmmmmmmmmmmm 


ing is down from 500-450 a week 
to only 350^300 weekly, the de- 
mand for tbe fee-changing ser- 
vices has fallen further stilL 

Not all of this weakness can 
be blamed on the current 
severe curtailment of recruit- 
ing. Disappointment at PER’s 
effectiveness is indicated by a 
fairly steady flow of complaints 
to this column both Sftnn would- 
be employers and from irritated 
job-seekers. 

It seems that if the agency’s 
electronic system were used 
instead to arrange marriages, 
the nursing homes would be 
crammed with millionaire 
divorce-lawyers suffering from 
overwork. At least half the 
matches approved by the com- 
puter apparently prove inappro- 
priate with either the chosen 
candidate obviously wrong for 
the employer, or vice-versa. 
Also, the system doubtless fails 
to perceive many potential 
matches which 1 could be satis- 
factory to both parties. 

PER has striven to overcome 
such deficiencies by successively 
-refining tbe matching system. 
Unfortunately, the more sensi- 
tive . the system, is made, the 
more detailed the information 
required from employers and 
job-seekers. Since that informa- 
tion then has to be translated 
into a form assimilable by the 
computer, improvements to the 
system automatically increase 
the expense of the human staff 
needed to serve it 


DEALER 

Medium-sized firm of 
stockbrokers ' urgently 
require an authorised 
clerk aged between 25- 
35. He or sbe must have 
good market knowledge. 
Applications will be 
treated in strictest con- 
fidence and should be 
addressed to: . 


There would be much theo- 
retical interest, of course, in 
continuing the attempt to make 
the system at least as discrimi- 
nating as the average person 
choosing on his or- her' own 
behalf. For instance, could that 
aim be achieved before the 
necessary, increases of PER’s 
staff bad so reduced the popula- 
tion available for employment 
in other fields as to make the 
whole exercise futile anyway? 

But the agency, perhaps in- 
fluenced by the thrifty attitude 
of tbe present Government, has 
decided not to test theory. It 
has simply declared the match- 
ing system redundant, thereby 
expecting to dispense with the 
need for 250 staff. 

This action is less than 
original. PER’s French counter- 
part did the same about two 
years ago, opting instead to 
send to every job-seeker on its 
register a weekly “ newspaper ” 
consisting of classified details 
of the jab-openings notified to 
it by employers. The responsi- 
bility for deciding ■ who suits 
what has thus been remqved 
from tbe combination of officials 
and computer, and entrusted to 
the job-seekers themselves. 

PER is following this 
example, too- The first proto- 
type of its weekly “Executive 
Post” appears today. It is re- 
stricted to jobs in sales, 
marketing, distribution and 
purchasing. and wiH be sent to 


about 25,000 registered job- 
seekers interested in those 
areas of work. From Septem- 
ber, however, the list will cover 
managerial and specialist jobs 
of all kinds and be seat by 
first-class post .every Tuesday 
afternoon to aH seekers on 
PER's books. 

Employers can either pay -a 
flat £175 to have a job-opening 
included, or make no payment 
unless the list fills, the. vacancy 
when a fee of .12}- pep cent of 
the starting salary will be pay- 
able. PER will continue to 
offer advertising -agency and 
selection services, and to do its 
“social' 1 work. .. 

Ail registered job-seekers will 
receive the weekly paper free. 
With about 80,000 of them on 
its books at present, the agency 
is anxious lest the total should 
suddenly be boosted by people 
who, while not seriously contem- 
plating a move, would hot be 
averse to free information on 
the jobs .available. If so, PER 
would like to c h arge the 
"merely curious" the 30p a 
copy to be paid by any 
employer wanting to receive the 
list 

The only trouble is that even 
if the agency could make a 
clear distinction between - the 1 
serious and tbe casual, the exist- 
ing law would not recognise it 
Where PER is concerned, while 
all who seek may not find, they 
axe certainly entitled to do the 
seeking free of charge. 


YoungCA • 

Aspart of the senior management derolq^meht' V ; ; 
programme, A public group with activities ranging * , 
from civil engineering to energy iequiresayoung - 

? rrn»m tant to join their small and recently; ? \ = f. 

established audit team... . 

This new appointment fen tails revie wing aiid - 
recommending improvements to the systems of the 
UK ^gTnrering subsidiariesjit provides an exadlenr 
training ground for transfer to f i nan c i a l or ahe . 
management within a few years. Based iixLondo^ the 
appointment will involve some European travel. , 

The requirement is for a lively andambitious ■, -: 
accountant with the ability to work with senior 
management; coupled wirh-expenence in tb*-^ 
profession of major audits in manu fac turin g industry: 

Remuneration: around £10,000 plus car/; .... \ 

Please write in confidence to CT Garcia |ref 180FJ. '. 


FINANCIAL CONTROLLER- SPAIN 

International Food Company requires _ experienced^ ^ FfiiaMlrt 
Controller few Spanish subsidiary. Esserrtfef 
absolute integrity, financial competence, -fluent apan tsn^.aii g. 
Engfish. Competitive salary and normal benefits. : . Prereireds 

ase 30-50.- - •. 

Write Box AJ221, Flnendsl T hints, 

10 Conn cm Street, EC4P 40Y..\ . . ... 


Pro 


Box A. 7226 
Financial Times 
10 Cannon Street 
EC4P 4BY 


JUNIOR 

SECURITIES 

CLERK 

to join a small but busy depart- 
ment of an established and 
expanding City Investment 
House. Varied and interesting 
work involving securities 
control. Bright school leaver 
considered. Salary up to £4,000 
depending on age and 
experience plus bonus scheme 
and excellent benefits. 

Write or telephone: 

Mr. Coen. 

Henderson Administration Ltd., 
li Austin Friars, London, EC2. 
01-588 3622- 


STERLING AND 
F/X DEALERS! 

Our Clients are offering realistically 
high salaries lor trainees— 5 yre. 
oxp. Local Authortty/CD/F/X 
Brokers. It you Tael undervalued in 
the marvel, call immediately: 

111 -637 U781 

ATA SELECTION 

& MANAGEMENT SERVICES LTD.. 
230. Gt Portland Street. Wt. 



Economic assessment of develop- 
ment projects is a key function in 
the continuing expansion of 
Conoco North Sea lnc, We have 
already taken a place at the fare- 
front of North Sea development 
through our Murchison and Hutton 
Projects. Staymg at the forefront 
will depend upon the quality of 
technical and economic planning ’ ' 
which is applied to our Mure 
investment options. 

This is a senior London-based 
appointment and an ideaToppor- 
tunity for one of a select few • . 
individuals to join Conocoh • 
Engineering Planning Group which 
is engaged in the evaluation of 
immediate and long term North 
Sea petroleum investment 




-“WES 
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project economics analysis and • 
offshore operations- someone - 
capable of rapidly becoming an 
authority in this important area 
Reporting directly to the Manager 
of Engineering Planning, duties ' 
will encompass all aspects of 
development planning, project 
economics evaluation. selection of 
development schemes including 
analysis of new technology 
concepts, and preparation of 
formal reports to Management and 
Government Agencies. 

L Succinctly we are investigating . 
m the full range of upstream 
investment options. These - ' 
include deep water 
s .- prospects, marginal de* ’ 
velopments in medium water 
depths and shallow water gas 
field expansions. Working closely 
with other departments including 
Operating Divisions, Exploration 


apd Management, theexpertise of 
the person appointed Tvfll also ; 
provide guidance oneconomic : 
potential-fomew acreage .. \ r 

acquisitions through licensing, 
farin-insortradea - • 

Aged-30+-, the successful candi- 
date will possess a minimum of - 
3 years'engineering experience _ 
in upstream petroleum operations. 
Additionally he ox she will have a 
suitable academicbadkground- 
wilh at least a BSc Engineering 
degree -and the ability to apply a 
witte range aT analytical techrpques 
including computer economics 
simulation. A sound grasp of 
technical report writing is essential. 
Some background in the prepa- - 
ration of long range plans and r "'-' 
budgets would be an advantage. 
The importance attached to the 
post is amply reflected in : the 
remuneration package offered 
.and it is.most unlikely to 
disappoint candidates of the . ;. . 
calibre arid seniority sought 

Please write, in complete . 
confidence, with comprehensive . 
cares- details and current salary ; 
indicator; .quoting reference ‘ 
SRB/80-3, or telephone for an ■ 
application farm to:- 
Diana Marsh, . 

Personnel Officer; 

Conoco North Sea Inc., 

Park House, 116 Park Street, 
London W1Y4NN. . ■ ' : • 

Tel: 01-493 1235 ex£3142. 


(conoco) 

CONOCO north sea ing- 


Investment and 
Financial Analysis 

T. Henry Schroder Watte & G>. Limited is looking for an 
experienced analyst to join its established Jnvesrmcnt 
Research Department. The successful candidate will 
assume responsibility for analysis of a particular industrial 
sector but will also undertake investment research projects 
of a broader nature. Career prospects within the Schroder 
Group are excellent. 

Candidates should be aged between 24 and 2^ arid have a 
good honours degree and/nr professional qualification. At 
least two years’ experience as an analyst with a financial 
institution or stuckhroking firm is essential. Computer 
programming experience would be an advantage. 

A fully competitive salary is offered and the Company’s 
standard conditions of employment include four weeks’ 
annua] holiday, a non-con: riburory pension scheme, a 
mongage subsidy scheme and a family medical insurance 
scheme. 

Applications should be made in writing, together with 
a full curriculum vitae to: 

Mr. John R. Lambert , 

J. HESRY SCHRODER WACG & CO. LIMITED, 
120 Chcapsidt , London ECJV6DS. 

SCHRODERS 


FINANCE ASSISTANT 

to Managing Director required for expanding Manchester based 
private Finance Company, at present mainly in the Business 
Transfer field. Person appointed will be expected to have a proven 
record and be capable of opening up new lines of business. 

Salary paid commensurate with achievement. Car and other. fringe 
benefits available. 

Please write Box A7219, Financial Times. 

10 Cannon Street, EC4P 4BY. 


Essex : S. London : N. London s 

Recent promotions have created the need for our client, a J 
known , highly respected, manufacturing group to make ihiese 3 key 
appointments. . ' ■ 

As part of a team of specialists, you wfll review arid repoh on affi- 
facets of the company’s varied and diverse actiyities. - 

Probably in your mid to late 20’s you will be ambitious!; self 
motivated and fluent communicators with an analytical approach 
towards problem solving. / v" . : ; 

Starting salary will be negotiable arouncf£9,000 plris usual large . 
company benefits include generous relocation package where 
appropriate. 

To apply please telephone M. j. R. Chapman or write tohrin 
quoting reference: 3895. ‘ V . 
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— appointmeut in a developing Company 




Marketing and Development 

Winterthur Reinsurance Corporation Ltd. 

-We are -acting for theabove-named Company, which is looking for a 
?^Qjor executive tp take charge of its world-wide marketing activities, 
. with the exception of North America, Australasia and South Africa. 
;-44e ■ appointment is.based in Norwich; - . * 

Beside possessing development add managerial skills, candidates 
Inust have a thorough knowledge of foreign markets, particularly 
those, in Europe, and . have n. degree of linguistic ability. The 
- preferred age range is 35/41; "'i ' 

Salary is negotiable and wH include normal fringe benefits such as 
motor car, ncai-c ontrBHitwy pension, assisted mortgage, etc. 

For further information, id strict mutual confidence, please contact 
our Managing Director, Mr. D. R. Whately. His private telephone 
number is Ql-623 9227. The reference is 505. 


WHATELY PETRE LIMITED, ■ 

. Executive Selection, 6 Martin Lane, London EC4R ODL. ^ 4222 ^ 





Treasurer 

ConsumerBankb’ig 


Bracknell 

c£ 12 , 000 +benefits 


FINANCIAL 

DIRECTOR 

£12,500 p.a. + CAR 


City-based life assurance 
company require a 
qualified accountant for 
this Board appointment. 
Age 35 years plus com- 
puter experience an 
advantage. Excellent 
company benefits. 

Tel: Mictaclc Saich A.C.11 or 
Chris Stock FJ.CB. 
BANKING & ACCOUNTANCY 
PERSONNEL SELECTION 
01-481 8111 
Ref: -15757 


Reporting to the r ftflirmgfl /Mangg tn g Director 
responsibilities include all funding activities, 
commercial lending and representing the 
bank lo external bodies, through a small but 
specialist team. 

HfC Trust is a consumer finance and banking 
concern with US parentage. It currently operates 
90 branch offices throughout theEK with plans 
for further rapid expansion. 

Candidates, in their thirties, must hare a proven 
record of commercial lending experience, 
ideally gained in a larger clearing bank. 
Exposure to funding techniques and Bank of 
England reporting would be advantageous. 
Personal high standards of performance and 
integrity are expected. 


Remuneration includes a subsidised mortgage 
non-contributory pension and cac 
Applications, which will be treated fit strict 
confidence, should contain relevant details of 
career and salary progression, age, education 
and qualifications. 

Please write to Peter Wifliamson, quoting 
reference 906/FT on both envelope and letter 


Haskins Sells 

_ Management Consultants 

128 Queen Victoria Street London EC4P4JX 


PAto finance Director 


Leatherhead, Surrey 

If you are a newly or recently qualified A.CA, 
looking for yourfirst commercial appointment, 
inaveryattractivemarkettowncloseto London, 
this is an opportunity you should considervery 
seriously. 

Ourctientisa£60m.sub-groupof a substantial 
quoted company, manufacturing a wide range 
ofplasticandgiassproducts.Ithassubsidiaries 
throughout Europe and in Australia. 

!n a newly-created position, you will actas the 


to £10 # 000 + benefits 

Finance Director's right hand man (or woman) 
in all aspects of the enterprise's financial 
management and reporting, with particular 
emphasis on international currency move- 
ments.acquisitions, and the newcapita! invest- 
ment programme. Some travel to overseas 
subsidiaries will be involved. 

You will receive a very generous starting salary, 
with a comprehensive range of benefits, and 
full relocation expenses will be paid, if necessary. 


Please contact Peter Wilson, F.C.A., in strict confidence, at 
Management Appointments Limited (Recruitment Consultants), 

Albemarle House, 1 Albemarle Street, London W.l. Tel : 01-499 4879. 

Management Appointments Limited 


forlbxas Instruments. 

Tlie spedal person we're seeking is already highly placed in a company and probably isn't 
looking for a change. But for the person whose experience matches our need, this uoukl be the 
once-In-a-lifriimeopportarUty Loo rare to pass up. 


The Company. 


The Challenge. 


The Rewards. 


• The ELjqperiunce. ; . 


. Tfcxas instalments: A worldwide leader in high technology 
business, industrial and consumer products with plants in. 
Europe and around the glol»e. A S3 billion company. With a 
goal of $15 billion by the late lOSUs. 


TT needs an exceptional person to head our European Educa- 
tion and Communications Center. This indudes till advertising, 
merchandisingand public relations activities throughout 

Swope- 


This is a bey executive position. A very high level of com- 
pensation is offered. You will be located in Nice, reporting 
■ directly to the worldwide manager at corporate marketing 
• headquarters in Dallas, Texas. 


3b. havetfus exceptional position, you’ll need^ome 
exceptional credentials. You'll be surrounded by "highly 
: . .qualified people, so you must be highly qualified. From 8 to 
-i 10 yqare of snccesshiLmarketixigoonununicatlon experience is 

" required, ideally in raultinatioml electronic com- 

. panies managing complex programs; and Fifty Years 

■ . budgets. Because you must work effectively 
with, many people, you should be of a European /—To 

-- nationality sg>eaking perfect English. J AtT 1 

lb apply.send resume in confidence to: R.T. \%r I 
- Henstee-Tfexas Instruments Corporate Personnel/ 

. : P.O. Box 225012, M-S.87/Dallas l 'Ibxas 7526o,U.S.A. 


Texas Instruments 

•INCORPORATED 
' An equal opportunity employer MfF 


® nnnnciM 

COOTROUER 

ENGLISH SEWING LTD^ the major subskUaiy company of the 
TOOTAL group, has extensive sewing thread manufacturing- and 
' marketing ■ Interests throughout' the world, controlled from its. 
Manchester headquarters. Sales are about £100m. It now requires a 
Financial Controller to assume full responsibility for the accounting 
• function, mducfinfl overeaas subsidiaries. Applicants must have a 
strong .! management' accounting background in a marketing 
orientated manufacturing industry, together with experience of data 
proce&rig. -Experience of overseas manufacturing operations would. 

be ah. advantage. - 

The suwassful applicant will be expected to make a significant 
: ectfttritaifion'to the management of the Company, and can expect a 
p f>ar d appointment as soon as this contribution has become 
manifest. ' •; 

The job-will be well paid, with benefits applicable to the TOOTAL 
group. Thereis help towards any necessary housing move. 

Ifyou are in the age group 35 to 50, professionally qualified, and 
feel you meet-the job requirements, please write in confidence with 
' brief details of qualifications, work and salary record to:- 

m m iai|j||/^ f 56 Oxford Street, 

ENGLISH SEWING LTD ManchetterMBOlHJ. 


56 Oxford Street, 
Manchester M60 1HJ. 




ur client. LEAR SIEGLER Inc; Las over a quarter of a century s 
i ■ oal«sQ/nrrr*>nt , .lvpv«>pd U5 billion dollars a year. A 


m U wrontabiecrowtnanasaiescurxvfttiy 

1/ vnumr r ambitious; candidate, is now; required .to join their European 
AuditTeam, which repqrte to the Corporate Controller in California. 

Work will be principally in W^Gennany, maj anse W 

time to rime for assignments' 1 * Netherlands, Prance, Italy, Spain and UK. 
Ssare varied and chaUehgmg_covennfethe 


SsbeiiS rwSng^iition, future prospects in the line 
weds: will be spent ahroad this 

-S^intment may be better suited to a single person.- 


qualified adcoimtstots or equivalent, preferably with internal 
audit experiSSand a Bound knowledge t£ G erma n (assistance could bo 
raovidedto achieve fiuency),are invited to . 

-Q* 

Executive SeUettwriDiTOsiai, • ^ i 

AA/ ateAou se 


Associates 


Group 

Chief Auditor 

London Area To £10,000 plus Car 

Our dient is a successful medium sized British Group 
embracing a broad range or engineered products. 

A challenging opportunity exists to join the group 
accounting function as Group Chief Auditor. Reporting 
to the Group Chief Accountant you will be expected to 
make a major contribution to the development of the 
group’s accountingand administration procedures. 
Through a small team you will plan and monitor 
internal audits, review subsidiary accounting systems, 
undertake ad hoc investigations and provide accounting 
support at local and group level. 

Preference is for a qualified AC. A or AC.C. A 
aged 30 — 40 with sound experience gained in a medium 
to large professional practice combined with financial 
line or internal audit experience in an engineering 
environment 

The group offer first class career prospects and a 
good benefits package, including assistance with 
relocation costs where appropriate. 

Please send comprehensive career details or 
telephone for an applicat ion form to 

Bryan Greenwood, 

The John Dalton Partnership Limited, 

38 Hoghton Street, Southport 
Tel Southport,^ 704) 38776 

JOHN DALTON PARTNERSHIP 

_ Management SdectionA Recruitment Consultants 


Financial 

Controller 

RIYADH 


A Financial Controller is required by a Riyadh-based holding 
company owning substantial Interests in a number of joint 
ventures engaged in diversified activities including process plants 
and industrial engineering and construction, general contracting 
and trading, manufacturing, agriculture and maintenance services. 

Based at the company headquarters in Riyadh, the successful 
candidate will report to the Chief Executive Officer and will have 
full responsibility for the financial and accounting affairs of the 
l>olding company: His main function will be to monitor and audit 
the financial performance of the joint ventures, and to manage 
the finances and accounts of the holding company. 

The successful candidate, probably in his mid-thirties, will hold 
recognised accounting qualifications, and will have international 
experence in auditing and the controllership function and 
preferably will be familiar with the contracting industry. 

Salary, will be. commensurate with experience and the required 
skills. The successful candidate will also receive a full range of 
fringe benefits including furnished housing, a car, and other 
fringes. 

Letters of application together with a CV should be forwarded 
to Hr. D. W. Hall, 26 Cadogan Square, London 5W1. 


RECONCILIATION DEPARTMENT 


Major American bank is seeking an experienced 
Department Manager for its Reconciliation 
Department Applicants should have a banking 
background with at least five years’ experience 
including Nostro account reconciliation. 

Salary negotiable plus excellent fringe benefits. 
Please write, including full career and education 
detailsto: 

Boa; A7310, Financial Times 
10 Garmon Street, EC4P 4BY 


INBUCON 


Financial Controller 

East Midlands £12,000+Car 

To join the Management team of a Company employing 180 people and 
showing a profitable turnover of over £SM. 

Reporting to the Managing Director the man or woman appointed will 
control a staff of 10 people and be responsible for all accounting and secretarial 
functions. In particular the ability to interpret financial information and present 
findings in a clear and sensible way is important. 

Candidates win be aged 30-40 qualified and have had good commercial 
experience preferably within thefood processing industry. Reliability and common 
sense are qualities looked fon together with a professional approach to the detail 
of accounting. 

The remuneration package includes free family plan BUPA and there isa 
company pension scheme.- Relocation expenses to a very pleasant area will be 
negotiated. 

Please write quoting reference 3885 toJ.G. Battersby, 

INBUCON MANAGEMENT CONSULTANTS LIMITED 
Executive Selection, 

Kniglitsbridge House, 197 Knigbtsbridge, London SW7 LRN. 


Group Financial 
Controller 


Surrey 


around £14,000 + car 


Our clients, a dynamic U.K. group of diverse trading interests (T/O £25m), 
are seeking a replacement for the present Group Financial Controller, who 
is aboutto emigrate. Reporting to the Group financial Director, the 
successful candidate will be a key member of the management team. 

This position offers a balance between specific financial management 
opportunities and project work of an investigative and innovative nature. 
Applicants, preferably graduates, male/female, must be Chartered 
Accountants, aged late 20's, who have already gained experience in an 
industrial/commercial environment and have a proven business acumen. 
Ref. n65/FT. Apply to R. P. CARPENTER. FCA,FCMA,ACIS, 

3 De Walden Court, 85 New Cavendish Street, London W1M7RA 
Tel: 01 -636 0761. 


Wmfm 


Selection Consultants 


Jonathan Wren • Banking Appointments 

The pfcrvonr.cl con'uloncv dealing c\t-lu-i\ch " iih the banking profe-»-ion 


CREDIT ANALYST (fluent German) C negot. 

Our client, a prominent internationally expanding German bank, 
wishes to appoint a Credit Analyst as part of its current development' 
plan. Prime responsibility will be to review new commitments, both 
country and commercial risk, and to prepare submissions to the Board 
for new participations, as well as reviewing the existing loan portfolio 
on a regular basis. 

The ideal candidate will be fluent In both the German and English 
languages preferably with German as the mother tongue, although 
this is not essential. He/ she will also have a minimum of two years 
experience of risk appraisal. Please telephone KEN ANDERSON 


EXPORT FINANCE Negotiable 

COMMERCIAL LENDING up to £20,000 

A number of attractive openings at Manager level currently exist with 
expanding, highly-reputed international banks in the City. 

Specifically, there are requirements for those with experience in the 
business development of international bank lending services in the 
U.K. and Ireland, and for individuals with a successful track record in 
the arranging and structuring of export/ project finance packages. 

Please telephone KEN ANDERSON 

JUNIOR FOREX DEALER c. £11,000 

Our client, a well established European bank, requires someone with 
at least three years dealing experience obtained in an active bank- 
dealing room, including spot, forward, arbitrage etc. A knowledge of 
Spanish would be desirable. Please telephone BRIAN GOOCH 


First floor- culraiicc Stiver 

170 Rishopsgate London EC2M 4LX 01*623 1266 
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International Lending 

- Career Positions 


Standard Chartered is Britain's largest docurr 
independent international bank with This a* 
assets exceeding £13 billion and more of sign 
than 1500 offices in some 60 countries. involve 

Our International Division, based in Lon- Gradu. 
don, is growing rapidly; and exceptionally import 
we are recruiting a few suitably qualified could t 
.young bankers to contribute to and benefit Our sa 
in career terms from its growth and be esq; 
success. prospe 

We are seeking young men or women in term, a 
their late twenties or early thirties, with Please 
several years'- experience of euro- achievi 
currency lending at a responsible level, progre 
with considerable knowledge of country UK Ma 
risk analysis and credit reviewtechniques, Limrtec 
and sound basic knowledge of loan Street. 

|£ Standard Chartered 44 

\ZZl BANK LIMITED W W 




documentation and syndications. 

This experience will have b een with banks 
of significant size and reputation actively 
involved in the appropriate markets. 
Graduate and/or AIB qualifications are 
important; while formal credit training 
could be an advanta ge 
Our salaries and benefits are at a level to 
be expected of a major bank and career 
prospects, both in the short and longer 
term, are excellent 

Please write, giving full details of 
achievements, qualifications ana salary 
progression, to Bob Leeming, Manager, 
UK Manpower, Standard Chartered Bank 
Limited, IQ Clements Lane, -Lombard 
Street. London, EC4M 7AB. 
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Consultancy 

GmduateJ^lAor^fCMA 
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Wimm 


Financial Controller 

London - West End c£13,000 + car 

Our client is a well established dynamic and progressive Advertising Agency. Their 
growth record, particulariy in the last three years, is second to none. 

They seek an ambitious commercially orientated Financial Controller to take full 
responsibility for the accounting and finance function, as well as the development and 
improvement of in-house systems and financial controls. 

Candidates must be qualified accountants, aged 28 - 40, with a minimum of two years 
commercial experience preferably gained in an advertising or marketing environment. 

It is anticipated that proven success in this position will lead to a Board 
Appointment. 

Interested appHcmts shouklsuhiihfiiflcumailum vitae stating salary, office and 
home telephone numbers and quoting ref 804 to Nigel Hopkins F.C A 




Michael 


18/19 Sancfland Street, Bedford Row, London W.QL 
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Pension 

Analyst/Dealer 


The Investment Division of Shell International is responsible for die management of 
the Pension Fund portfolios of several companies within the Royal Datch/Shefl. Group. 
The combined assets of these funds make up one of the largest pension fun d portfolios 
in the UJC. being valued at about £j,o6om. We are Looking for a young person to join 
this investment team and to assist in managing the Equity portfolio. . . 

To be eligible you will be professionally qualified and/or a graduate. Preferably yon will 
have experience of fund management on a large scale "withm a merchant bank, pension 
fund nr ' similar institution; although someone with analytical training; witbout-fund 
experience, will be considered.. You sbouTd be familiar with the analytical and dealing 
requirements for managing a large Equity portfolio and be prepared to take decisions 
and accept responsibility for stock selection involving substantial sums. - - 
The starting salary is likely to be around £ 8,500 (including London ADowanoe) but 
could be substantially higher for an exceptionally well qualified candidate. In addition 
there is a wide range of company benefits. Working conditions in Shell are excellent, as 
are the sports and social facilities that are available. Please write with full resume of your . 
career or telephone for an applicatioa.fonn.to: . ■ * ' . : . 

Shell International Petroleum Company Limited, Recruitment Division (FT); 
PNEL/ 21 , Shell Centre, London, SEi 7 NA. Telephone 01-934 4626 . ..... 
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up to £20,000 


Aluminium Wire and Cable Company 
Limited, a leading U.K. supplier of alum- 
inium wire and cable, wish to appoint a 
director to take charge of a newly created 
Division which will handle the overseas 
marketing and sales of their conductor, wire, 
cable and accessory products and electrical 
contracting business. This appointment is 
being made at the highest level reporting 
direct to the Managing Directorand carries 
complete responsibility for identifying and 
evaluating markets throughoutthe world 
except U.K. and Western Europe.for prepar- 
ing appropriate strategies and plans for 
these markets and for achieving the plan- 
ned sales and contribution budgets. 

The successful applicant will have several 
years' experience of overseas industrial 
Sales Ma nagement a nd top-level negotiat- 


ing for annual sales of at least £10 million 
and must be prepared to spend six months 
per year overseas. It is desirablefor candi- 
dates to have experience in the electrical 
capital goods industry and be familiar with 
Spanish and Arabic commercial cultures. 
The remuneration package offered is in the 
range of £18,000 - £20.000 and fringe 
benef its are those associated with a top- 
level appointment in a large g roup. The 
successfu I candidate is likely to be between 
38-50 years old and will be based in South 
Wales. 

Please write, stating age, current salary and 
howyoumeet our client’s requirements, 
quoting reference DO! 4094/ FT on both 
letter and envelope. Men and women are 
invited to apply. No information will be 
disclosed to our client without permission. 


.Ur#ick f 0rr& Partners Limited 


; ■■^Managewen t am Selection 'Consultants ■. ■ 




Stoke -Pages Lane 
Slough SLf 3PF -• 


Young Accountants 

London 

■£8,000 to ■£ 11,000+ subsidised mortgage 

We are a leading composite insurance company, situated in London, and currently have 
opportunities in the management consultancy and management accounting functions of our 
International Finance Division for qualified accountants and for those about to qualify. 

The work involved includes the design and implementation of management information and 
accounting systems, monitoring and commenting on results of operating divisions, together with 
other financial assignments. We are seeking persons who have initiative and'who are willing to 
tackle a demanding job. 

^ cI£T?000 depend u pon qual rfications and experience, but is likely to be between £8,000 

The Company offers excellent conditions, including subsidised mortgage 
facilities, a first class pension scheme and free lunches. 

Please write with full details to: 

R.F. Gristwood, Assistant General Manager, 

International Finance Division, ■■■■ 

Commercial Union Assu ranee Company Limited, 

19th Floor, St Helen's, 1 Undershaft, London EC3P 3DQ. vHw 

ASSURANCE 



WANTED 

Established Sales 
Executive 


For all aspects of international 
securities markets 

North American experience 
preferable but not essential 

Please contact Mrs. Sue Barber 

01-6284030 

30 Finsbury Square, London EC2A1SB 


Bermuda 


Our associated firm fn Bermuda is expanefing the range of consultancy services 
itofferetothelocalandintemationalbusffiesscormTiunftyt - . . - 

Assignmentsarevaried and-have recontiy foduded feasMitystuc&es, financial 
investigations and systems development work,forctiqnts irt banking, insurance, 
tourism and distribution ........ . 

You should be a qualified accountait in your late 20’s or early 301s. Previous - ^ 
experience.of Investigations, financial sendees and computer based accounting 
systems would be an advantage. - m \'. : s 

The inifelengagement is for two years. Salaries are compe&va, Gying 
conditions are atfradive and there is no local income tux. 

Resumes inducting adaytime.telephone numberto E H.Snrifteoh; Executive • 
Selection Division, Ref. S658. . V 


Coopers 

&Lybrand 

associates 


Coopers &Lybrand Associates Limited 
management consultants 

ShefleyHouse : Node Street . .. 
London EC2V 7DQ : - 


NATIONAL UNION OF TEACHERS 


BRANCH ACCOUNTS 


. vmii 


Applications are invited for this new post from, approprlatefy 
qualified persons. (Some knowledge/experience of computer 
applications would be an advantage.) The person appointed 
will be responsible for the introduction and operation of 
a Uniform Branch Accounting system. 

Salary Scale: £8 .900- £9 ,600 (subject to 1980 review. 
Contributory Pension Scheme. 

Six weeks Annual Leave entitlement. 

Further details and an application form may be obtained 
from the General Secretary. National Union of Teachers, 
Hamilton House, Mabiedon Place, London, WC1H 9BD, or 
by telephone: 01-387 2442. Ext. 150. 

Completed application forms should be returned not later 
than Friday. 25 July. I960. 





MERCHANT BANKING ....... , 

Baring Brothers & Gct,£iniited| 

CORPORATE FINANCE 

Barings are seeking an additional executively 
join tlie bank’s corporate finance team wbicJr opet^ 
ates principally in their London office, biit aiso-iri th£ 
bank’s own offices in New York; Hong Kbrig^na; 
Singapore and in affiliated companies in Anstxaliai 
Malaysia and Nigeria. ■ \ . ; . ; . 

The successful applicant will probably be a’ 
graduate aged between 24 and 30 with a. professional 
qualification in accountancy or law or with a bus£ 
ness school degree. Experience in corporate finance- 
would be an advantage. . ;"FF 

Applications, enclosing a .curriciiluni' vitaep 
should be sent in confidence to- . ■ s ,.‘ -• J 

- Mr. -Francis Camwath - • • .-:/v 

Baring Brothers & Go^ Limited • 

88 Leadenhall Street, 

London, EC3A3DT. ^ 


APPOINTMENTS 
ADVERTISING 
Rate £19.50 
per single column cm. 


.-1« Italian institution — boxed in Rome — with direct interest 
in industry development u searching for a 

DIRECTOR-ECONOMIC RESEARCH 
DEPARTMENT 

The ideal candidate is a senior economist with 
relevant research experience in international 
organisations or research institutions and 
managerial experience. He should have Italian 
nationality. All Information will be treated as 
strictly confidential. 

Please send your curriculum r itae to Bor A.7227 
Financial Times, 10 Caiman Street. BC4P 4BY 


International Investment 
Management 

Cicy based organisation with very substantial investments In 
Europe. North America and the- Far _ East seeks Assistant 
Investment Manager for usually wide ranging appointment. 

Age under 30 with some years sound investment experience m 
one or more of the areas mentioned above. Good degree helpful 
but not essential. Personal qualities and the ability to com- 
municate easily important- This if an opportunity to be Involved 
at both the poliey and executive, levels on a world wide basis. 

Write in the strictest confidence to Box A 7223 
Finonefof Times. 10 Cannon Street, E C4P 4BY 


BANKING OPPORTUNITIES 

U.K. subsidiary of major international banking group haye 
clerical vacancies for candidates with suitable experience in. 
tbe following areas: — 

OPERATIONS— NOSTRO RECONCILIATION/ 
CURRENCY EXCHANGE/INTEREST 
(XEARANCE/REiVOTTANCES/PAYMENTS 
ACCOUNTS • DEPOSITS 

FOREIGN EXCHANGE BRANCH BANKING 
CREDIT LEASING 

Attractive, salary and Cringe benefits according to age and 
experience. Apply in writing with full details to- 

Ruth Sefton 

BANK LEUMI (UJK.) LIMITED 

4/7 Woodstock Street, London, W1 


SALES' AND ‘ 

MARKETING EXECUTIVE 

- * >Ut e *P*nding international orBWiB*-" V’. 

, . fie ' rf ° f ""iPUteriwd information requires "lea V/ 

C Tn r 8 ^ exee ^ ®, develop!.' the- 
effort in til e- U.K. and a number of overseas torritories. 

The successful mm or Woman .will haws relevant 

9i®*>e willing 

knowledge .of European Ungua^s would be belpfuT 'as Would A-A 

knowledge of eommunicwfaq 

wonungs of mtemax W r«| -financial niaricets. ‘ - HiV? 

*W»i"»dr direedy responsible ^^;# 
ulary utd commmion vi,l r*l TO rt, inpo>Mti a thi , 

r iv. vunnon Stre«, EC4P 4BY: ’ ; . '/ .T - v- cir. 

— - 

' ' ' 
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P*)** m thewersoas. 


-• ''SESSSSSf ^ ior ^ experiencedinvestmerit ■ 
naiystswith managerial as v^l as analytical skill. 

- Hong Kong basted: 

*S?? r "•“P 1 ®* 1 analyst with proven skills and the 
j^ity to confrol.(arid correlate res earc Immaterial from 
55p l 2® , * r *®*$ offices- Experience^ the South East - 
riohSiai^ ^ narke,ls 1Y0U I ** ^ advantage but it is : 

. London based: . ■ 

-A senior analyst with 3/4 yeareexperienceto expand 

. our coverage of the vartouss^ctoraof the Japanese 
jnarket while, at the same time, fc^ng responsible for 


on this particular ar ea of oar overseas cc^erage. ... 


analyst withexperiericein the techhotofflf sector is 
wkely to be attracted*© this position. 

Remuneration mil be competitive wittithe usual fringe 
benefits necessary forihese SEmior appointments. 

Please applymtheflratinstance, inwrftingwithafua 

cumculum vitae to: 

Mra. J. E Shaer, Personnel Manager, _ 

Vickers da Costa tt<L, Reg^s House, - ' 

King WilltamSfreet, London EC4R9AR. 


GROUP TECHNICAL 
TAXATION ADVISER 


City 


c.£ 12,000 


benefits 


A challenging new position is being created in the Taxation Depart- 
ment of a leading U.K. based public Group with substantial overseas 
operations. 

The Ideal candidate, aged 30 or over, will be 3 qualified accountant 
who has passed the ATM examination and has at least three- years’ 
relevant post-qualifying experience in Corporate Taxation in an 
International professional firm and/or industry. Reporting to the 
Deputy Group Taxation Manager, he/she will advise management on 
all aspects of Corporate Taxation and VAT, with particular regard to 
tax planning and the implications of current legislation on proposed 
transactions throughout the world. A genuine interest in the devel- 
opment of fiscal legislation Internationally will be required. 

Candidates must have the personality to establish good working 
relationships with colleagues of all disciplines and maintain close 
liaison with financial management in the Group's operating divisions. 

Applications under "Ref. No. RCI55 to: Miss Marion Williams, 
Extel Recruitment, 4 Bouverie Street, London EC4Y 8AB. 
Tel: 01-353 5272 


Extel Recruitment Executive Selection Consultants 


Project Piname Management 

BANKING 

• FORALE^DiNGBritistinternationalbaiikjRapidespansioii 
of an established department, coupled -with the staffing of 
new offices overseas, creates the need for at least one 
additional experienced executive in London. 

• res poxsibh. rrr will embrace all aspects of project finance 
management, from initial prospect identification through 
negotiation to customer service, 

• THEREQUlREMENTis for significant experience in this field. 

• preferred AGE: 30s. Remuneration to match the indivi- 
dual, and unlikely to be less than ^17,000 with additional 
benefits. 

Write in complete confidence 
to A. Longland as adviser to the bank. 

TYZAGK & PARTNERS LTD 

- MANAGEMENT CONSULTANTS 

IO HALXAK STREET LONDON WIN 6 DJ 

21 AEflSlTE PLACE ■ EDINBURGH EH 3 6 AJ 


.resists 

■g.flSIBSM 

. Previous 
K! kcmS 



Remuneration oiM 6,000 


Our dfentis a major financial institution which 
Is vigorously developing Its services in the UK 
marketplace, 

Its rate of growth ha® created two new posts 
for Business Systems Project Managers to lead 
- multi-cfiscfelined teams Inthedevetopmentof 
new on-fine integrated commercial systems. 
Utilizing large main heme computing power. 
Project Managers will analyse, design and 
implement a range of financial and commercial 
systems. ... '■ Y 

Reporting*© the Systems and Programming 
Manager, the successful candidates, of either 
sex, will be of graduate status with a proven 


.u Management Selection Division . 


track record in the management of large 
systems. Experience of a terminal based 
system using a large scale database is 
desirable, as is experience of the application of 
minis in the financial services industry. 

The appointments offer a basic salary up to 
£14,000 with achievable fringe benefits which 
can add a further £2,000 or more to the salary. 
The relocation benefits are excellent. 

Please send your cumculum vitae, in strict 
confidence, to T. D. A. Lunan at the address 
below or telephone 07-4372515 (24 hour live 
answering service) for a personal history form 
quoting reference number 345/PL 


TD. A. Lunan & Associates Ltd., - 
1 0ld Burlington Street London W1X 7 LA. 
07-4372575 

(24 hour live answering service). 


ASSOCIATE 

C £11,000 


Between 25-35, with 5 orntore yeaJra experience of the foreign exchange market, you will now be seeking a 
more demanding position where yon can build on your background and broaden your exposure to the 
Treasury function. 


A major ' American .shipping group, with a 
multi-million dollar . turnover, - is in . the process of 
relocating itsopexafiems to ’^nctoria^Jjoiidton and now 
a Foreign Exchange Associate. The purpose of 
the position is to manage the Company's consider- 
able foreign exchange exposure as well as to carry 
out special project work which may, far example, be 
in the rareas of presentations to lenders, financial 
statement analysis, the economic analyas of projects 
and loan compliance. 

The scope and. lespopdbflMes of this position 
nece ssitates regular contact With top management as 
well as senior banking personnel and provides an 


ideal opportunity for an ambitious person to progress 
quickly. 

The excellent range of fringe benefits include a 
non-contributory pension scheme, free accident, 
travel and disability assurance, free lunches and free 
private medical care for self and family. 

In the first instance telephone or write to the 
Company’s advisors through Mrs V J Van Reyk at 
CRIPPS, SEARS & ASSOCIATES (Personnel Con- 
sultants), Burne House, 88/89 High Holbom, Iondon 
WC1V 6LH. Telephone 01-404 5701. Telex: 893155 
Cripps G. This position is open to both men and 
women. 


Cripps,Sears 


FINANCIAL 

MANAGER 

Government of Bangladesh 
wanu a highly qualified, experi- 
enced Financial Manager for 
Chittagong Wasa under World 
Bank credit. Interested and 
prospective persons may contact 
Commercial Section of Bangla- 
desh High Commission on tele- 
phone nos 01-584 C08I or 
01-589 0539. 


WANTED 

General Trader £8. 000-£ 10,000 
with proven track record, look- 
ing to develop talents and salary 
for young aggressive company 
tailored for success. 

Call 01-409 2022 

MAYFAIR APPOINTMENTS 
Ifi Berkeley Street, 
London, Wl 



Loan Officers ^ 

International Banking 



SECURITYPACinC.a leadingmter- 
national bank, with assets of $25 billion 
and over 550 branches worldwide, invites 
applications from experienced Corporate 
Bank ere- Credit Analysts, male or female, 
for positions in Corporate Banking. 
Significant expansion has created 
opportunities for prospective Lending 
Officers to market the Bank's services to 
domestic and multi-national corporations 
in Europe, the Middle East and Africa. 

The Bank offers a full range of 
services to ifs customers throughout the 
world and the responsibilities of these 
positions will include credit control and 
analysis and the development and 
servicing of new Corporate relationships. 

These assignments offer longterm 
career development opportunities for 
sell starters who can demonstrate 


negotiating skills and client handling 
ability and are ready to accept the 
cha Ilenge of pro during results in a 
competitive environment 

You should hold a degree or pro- 
fessional qualification, have a strong 
background in financial analysis and 
fluency in a second European language 
would be an advantage. Highly attractive 
salaries will be commensurate with 
qualifications and experience and we 
offer a full range of generous fringe 
benefits. 

Career details should 
be sent to:- Patrick J. 

O'Hara. Assistant Vice 
President Security 
Pacific National Bank, 

2 Arundel Street 
London, WC2R3DF. 





— j 




TAX MANAGER 


Singapore 


c. £20,000 


Due to expansion of the Ernst & Whinney office in Singapore, a vacancy has a risen for a dynamic a nd 
self-motivated tax manager. 

This is a senior management position and applicants should be qualified accountants with at least 
four years’ tax experience in the tax department of a professional firm or as an Inspector of Taxes. 

The job will involve the supervision and reviewing of the preparation of tax computations, solving tax 
problems, assisting in tax planning and staff training. A great deal of client contact is involved in this 
particular job, and so enthusiasm and the ability to write fluently and express views and ideas dearly 
are essential. 

The position provides an opportunity to travel within South East Asia and good prospects for 
personal career advancement. The initial contract will be for two years with the option of renewal at the 
end of the period either by extension or on an indefinite basis. 

in addition to the basic salary, the package includes an annual bonus, housing allowance, annual 
leave, passages to U.K. for self and family, education allowance, interest free car loan, contributory 
provident fund, and dub entrance subscription. 

Please send full relevant personal and career details in confidence to Nicholas Land, 
at the address below: — 


Ernst & Whinney 

Lynton House, 7 Tavistock Square, London WC1 M 9LS 



LEADING ARAB 
CONSORTIUM BANK 

. . ;, v ^requires: 

Senior Executive 

aged 37/45 preferred 

" Experienced in loan', syndication, bonds and securities 
.. Treasury and foreign exchange together with all 
associated accounting procedures 

Normal expatriate benefits provided— Salary negotiable 
tax free, paid in U S. Dollars 

Please apply with full c.y. to Box A.7229, Financial Times, 
10 Cannon Street, EC4P 4BY 


RICHARDSON, CHUBB & GO 

STOCKBROKERS, DORCHESTER, DORSET 

a Member of The Stock Exchange to aisfct In the management of »>*""■* numlM!r 
•■■■ Client portfolios and the handling of new enquiries from professional tources - 
s : be ifiovt 30 and: It would be helpful if they have some estabhshed 

; ELt while there. Is scope fqr:.«ady partnership. 

Mease write in confidence to us at 

5 HIGH WEST STREET, DORCHESTER, DORSET 
. .. gfvfng-fbtl details of age and experience 


Corporate 
Finance Analyst 

Charter Consolidated Limited, an international Group 
engaged in the development of mining and industrial 
interests, has a vacancy in- its Finance Division for a 
Corporate Finance Analyst to be located in their 
London Head Office. The scope of the work is wide- 
ranging, but primarily consists of examining in depth 
and advising Head Office divisions and Group 
companies on coiporafe finance matters regarding 
existing investments, new projects and acquisitions in 
mining and numerous fields of industry. The appoint- 
ment involves challenging and creative work where 
conceptual thinking, sound judgement a well 
developed understanding of investment as well as an 
eye for detail are essential qualities. The post will lead 
to opportunities- in general management for the right 
candidate. 

Applicants, male or female, in the 25 - 30 age group 
should have either accounting or business qualifi- 
cations or be financially, orientated lawyers. Some 
experience of corporate finance work with a merchant 
bank or stockbroker or similar experience gained with 
a large firm of professional accountants, management 
consultants or in industry will be required. 

The salary will reflect the high personal qualities 
required. Attractive conditions of service include a 
generous mortgage interest subsidy scheme. 

Applications, which win be-treated in confidence, to:- 

The Personnel Manager, Charter Consolidated 
Services United, 40 Holbom Viaduct, London, EC1. 






European Financial 
Controller 

c£I 7,000 p.a.+ car 4- incentive plan 
Hampshire 


A world leading manufacturerof sophisticated 
eleckonic components, quoted in the US A. is 
seeking a financial controller of the highest 
calibre to join its European executive. Current 
business plans are on target to achieve an 
annual turnover in excess of S50m 
throughout Europe. 

Reporting to the European Vice-President, 
the job embraces wide ranging operational 
and financial functionsfbr marketing, sales, 
distribution, and a new manufacturing plant. 
This involves overall financial plans and 
policies, budgeting, development of key 
operating controls, foreign exchange, legal 
functions, insurance and taxation throughout 
Europe. 

Applicants, either mate or female, should be 
aged 30-45 years;ihey must have a formal 
finance qualification and preferably a degree 
in business or economics. Direct experience 


at a senior level in financial management 
within a multi-national market-oriented 
company is essential, with experience of a 
manufacturing facility, the applications of 
EDP systems, and the adherence to 
reporting deadlines. 

Theexcellentremuneration package indudes 
a company car. performance incentive plan, 
private health insurance, pension scheme 
and generous relocation assistance. 

{PetM9246!FT) 

REPLIES will be forwarded direct, unopened 
and in confidence to the Client's advisors 
unless addressed to our Security Manager 
listing companies to which they may not be 
sent. They should include comprehensive 
career details, not refer to previous 
correspondence with PA and quote the 
reference on the envelope. 


PA Advertising 

Norwich Union House, 73/79 KingSlreet,ManchesferiM2 2JLTel: 061-2364531 

A member of PA International 























Finance director: 
Europe 

South of England, to £17,500 


Our client is a division of a US international group which manufactures and 
distributes high technology products through subsidiaries in Europe and the UK. 

As Finance Director you will play a key role in controlling the profitable growth of 
the business and assisting in the development of long term strategies. There will 
be frequent travel within Europe. 

You must be a qualified accountant- possibiy an MBA- with management and 
corporate planning experience gained in a multi-national group. Preferred 
age-thirties. 

Resumes including a daytime telephone number to EHSimpson. Executive 
Selection Division, Ret S669. 


Coopers 

&Lybrand 

associates 


[ Coopers & Lybrand Associates Limited 
■ management consultants 

J Shelley House Node Street 
! London EC2V 7DQ 





£10,000 + CAB 


SOUTH MIDLANDS 


Our dient is a medium-si Zfld engineering company in a 
well-established, profitable Group led by a small, committed team 
of forward thinking executives. The Group turnover exceeds £50m 
and there are ample resources lor further investment, from which this 
Company will also benefit. 

They seek a qualified accountant with sound commercial experience. 
To perform his duties the candidate must be capable of effecting 
changes to existing systems. He/she must have successfully managed 
the financial function of a smail/medium siced engineering 
company. The Financial Director will be involved also with 
investment investigations, the financial aspects of planning 
and other commercial decision making and in price and 
terms negotiations with customers. 

it is unlikely that anyone under 30 years of age vuili 
have had the experience or maturity to handle this 
appointment. Candidates must have the presence to ' 
, command the respect of a small departmental staff and be J 
k able to communicate at all levels. 


Please telephone or write to: 
A.T. Hughes, 
Executive Resources Ltd., 
11th Floor. City -Centre House, 
Union Street. 
Birmingham B2 4SR. 

Tel: 021-643 6071. 


CORPORATE 

BANKER 

Midlands 

Our client, a major international bank is seeking a young 
executive for their well-established and successful Birmi ngham office. 

He or she will be assigned their own group of existing and potential 
clients with whom they will manage the overall relationship, with special 
responsibility for marketing the complete range of the bank’s sendees. 

Candidates aged 25-29 must be of graduate calibre with the relevant 
experience and prepared to be based in the Midlands for several years. 
Longer term career prospects are excellent both in the UK and abroad. 

Remuneration will be c. £9,500 plus use of a car normal ba nk 
benefits and relocation expenses if appropriate. 

Please send full career details, in complete confidence, quoting 
reference 1139 to David Thompson who is advising on this appointment, 
or telephone for an application form. 


m 


AAD 

One Old Bond Street, 
London W1X3TD. 

01-499 m 1. 

THE -UiVEkTlNEDAn OINTMENTS 
•O-l.-' v-l'O ■ 


CENTRAL ELECTRICITY 
GENERATING BOARD 



Applications are invited for the post of Director of Finance. The 
vacancy arises from the appointment of the present holder as Financial 
Adviser to the Electricity Council. ' 

The Central Electricity Generating Board is the largest in t^rated 
electricity generation and transmission authority in Western Europe. 
Currently its gross revenues are £6000 million annually, and its annual 
capital expenditure in the region of £600 million. 

The Director of Finance is responsible for the foil range of financial 
and accounting activities which are normal for an organisation of this . 
site, but in addition carries responsibility for commercial activities, and 
for advising on the formulation of the Bulk Supply Tariff. > 

He she has a key role as financial adviser to the Board, who will look 
to him her to dev elop financial policies which assist the Board’s 
operational strategy, having regard to the economic climate within which 
the Board operates. Experience of finance management in a very large 
orga nisation. and the ability to demonstrate mature judgement on 
financial issues, are essential requirements. 

Applicants are likely to be at least 40 years of age with professional 
and academic qualifications. . 

Initial salary for this appointment will be not less than £20, 000 per 
annum , together with the usual benefits -pertaining to an appointment 
ar this level. >. 

Applications, giving full details of experience, qualifications and 
present salary, should. besent to the Deputy Chairman, CEGB, 

Sudbury House, 15 Newgate St., London EC1 A 7 AU by 21 July 1980. 


Investment Management— 
London 

c. £14.000 

A leading UK pension fund requires a professionally 
qualified person with investment experience to join an 
existing team. 

Candidates should have a professional qualification, either 
as an Accountant or an Actuary, and relevant investment 
experience gained with a firm of stockbrokers or an 
insurance company. 

The salary could be around £1 4.000. depending on 
experience, and there are good prospects for promotion 
and excellent conditions of employment. 

Please write with full details. These will be forwarded 
direct to our client. List separately any companies to whom 
your application should not be sent. Ref. B.1696. 

This appointment is open 10 men and women. 


A 



CONFIDENTIAL ” *™ TT0N STREET 

W1X6DB 


A member of MSL Group tmemanonaf 


Major Investment Group 
Channel Islands 


To £10,000 
Hus Gar 



Manager 
Financial Analysis 


The Construction Equipment Group of 
International Harvester Company, a 
major multi-national supplier to the 
industry, offers an attractive career 
opening for a suitably qualified man or 
woman. 

Reporting to the Manager of Finance 
(E/ME) the incumbent will be respons- 
ible for preparing forecasts and budgets 
for the UK and monitoring the monthly 
results. Varied financial projects are also 
involved in this broad liaison role. 

The qualified applicant will have 
relevant experience in either . financial 
analysis or an industrial environment 
and will be a qualified accountant, pre- 
ferably with a degree. The applicant 


willalso have the confidence to be ableto 
work independently and communicate 
effectively at all levels of management 
within a large industrial organisation. 

The position, based at our marketing 
headquarters for Europe and the Middle 
East located in Hounslow, West London, 
offers an excellent salary and benefits 
package including assistance with relo- 
cation, where applicable. 

Pfease send, in strict confidence, a 
detailed CV including salary history to: 
The Personnel Department, Inter- 
national Harvester Overseas Services 
Company. 730 London Road. Hounslow, 
JS Middlesex TVV3 1PH. 


|| n; I iTTTiTC 


instruction Equipment 


Our Gient, a major British investment group , seek an additional accountant 
for their Jersey based operation. The job will involve control of the Investment 
Accounting area, liaison with investment advisers, management companies, 
brokers, banks etc. Experience of Investment Accounting would be an advantage 
but is not strictly necessary. 

The job will appeal either to a 25-29 year old qualified accountant seeking to 
join a major financial institution with longterm career prospects with the Group, or 
to a 38-45 year old who wants to relocate to the Channel Islands. 

In either case there will be an initial contract period, subsidised housing, 
relocation expenses and a Channel Islands tax threshold. 

Please write to Colin Barry at Overton Shirley and Barry (Management 
Consultants) 2nd Floor, Moriey House, 26 Holbom Viaduct, London EC1 A2BP 
(Tel: 01-353 1169) quoting reference no. 292. 

Overton Shirley (jP %(D| I 
and Barry^pl|f|f 


GULF DEVELOPMENT 
CO. LTD. 

The following are required for overseas projects, agad preferably 
under 35: 


T. ECONOMIST 

2. FINANCIAL EXECUTIVE (PREFERABLY WITH MERCHANT 
BANKING EXPERIENCE) 

3. BUSINESS ADMINISTRATOR 

4. COMMUNICATIONS ENGINEER 

5. PROCESS ENGINEER 

6. MECHANICAL ENGINEER 

7. ELECTRICAL ENGINEER 

8. MARKETING EXECUTIVE 

9. FINANCIAL CONTROLLER 

It will be an advantage for candidates to have previous overseas 
experience and additional qualifications including languages. 
Good salaries will be paid to the right person for each category. 

Apply in confidence with curriculum vitae to 
.The Secretary, Gulf Development Co. Ltd. 

128 Park Lane, London WTY 3AE 


ALANGATE 

RECRUITMENT CONSULTANTS . 

FOREIGN EXCHANGE 
DEALER 

An expanding Bank has a 
vacancy for an experienced spot 
and forward dealer . to com- 
mence as a number 2 with - a 
possibility to become the No. 1 
in the near future. Age 2B+. 
Salary in excess of E10.0CK) p-a. 
wiH be discussed with the 
successful candidate. 

FOREIGN EXCHANGE 

Instructions, Settlements, and 
Positions. Several openings with 
International Bank, for candi- 
dates aged 18-35. £4.5QO-£7 t OOO 
p.a. 

MANAGEMENT 1 

ACCOUNTANT 

Qualified or pare qualified with 
previous' experience in a 
financial environment for an 
eminent City Merchant Banking 
concern. £7,000-£8.000 pj. 

Aik for Della Franklin, 

78 Queen Victoria Street, EC4 
01-2486071 


WANTED 


DVEKKA5 ros SOUGHT bv seasoned 
ion grade eraorter and estaMisiied 


e n t r epreneur rti itauty Oversea! markets, 
wo- 5.E. AUa. willing to undertake 
Eanwlsuofli to risk areai. 01 -882 osac. 


BftlTISH — BlLINGUAi. , CEnglHJi/Ccnnai)) 
. computer Systems specialist, experienced 
protect manager, background engineer- 
ing manufacture, seeks new msMm 
UK (Europe, write Box A. 73 3D, Financial 
Times. 10 Canmfn Street, RC4F 4BY. 
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rtfrtKlMjW KB aff.lJlfiili 
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e yraRK of£36Q m ill ion. 
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Reporting tofheGi 
wiffjom a small team < 




.the Company s com 
The Company is 
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interest is high and prospects are 

significant opportunities for progresKm to 3nre r 

management positions. . • ' ' v's -.' V 

me Person V ^ 

A aualified accountant with a sound career record ; 
that demonstrates he/sfas will have areaKsticand^ 
reliant approach to sys tems development. : r?* 

me Action: V- ^ i v ^ 

For forth er information arid. ana^H^t k mloflCDi ~ 
amtact Ian Matheson^Personnel Officer, Overseas £ 
Containers Limited, Beagle House, Braham Street, --/ 
TondomElSEP- Tel: 01-488 1313.^4474^:-: , f ; 


London SWl to£14j000+Car 

Adistinguished intemat iorr^shipping '■ 
group establishing offices in London seeks a- 
■Senior Treasury Associate’ to’WOrkjwith an 
Assistant Treasurer bn foreign exchange, - 
financings, bank relations, loan compliance; 
nlannins and SDecial studies. This is a vital 


with 5-5 years’ relevant experience in a 
corporate treasury function or in-liaison 


tit) ri l (HM 1 1 U f I KJ {9 J ■ • f JAILH t* r£l 


bahk.' Foreign exchange; financing and 


i rTiftTiWFi FaThT rawwa 


but theabiiity to communicate well with 
banks, clients and colleagues is equally . 
important - - . 

R>r fulljob description wri.te in : 
confidence to jolmCburtisfit78 Wigmore 
Street, London WIH 9DQ, showing clearly 


niTiiiTi 







Financial . ^ 

Administration ^ 

Foreign Exchange 

LONDON WQ upto£ 9 , 614 . 


. -. - Sv 1 

V-: 


This is a fine opportunity to join'd young professional 
team wfthin the Rnondng Manager's Department df " 
British Gas HQ. The work 


ncurrencyr 


contracts with foreign ^ currency implicatiori8; r '- v 
administering overseas bornwringsand tHedevetepmbnf 
of suitable control systems. ■ . 7‘ 

The person selected, maleor female, will be able fo 
participate in Treasury operations at the Centre of a rndfoT 
national industry having tffiimoyer^ ^in excessof fi^OOO >4 
million per annum. If you have a methodical outlook and - 
already Have logged appropriateadnibisfratWe ... 
experience then mis appointment offers useful 1- ^ 
progression.- 

Young graduates would find the pasta us^jntrodudrqn 
to this field, but applicants with accountancy or banking ; 
experience may also apply -• ^ 

Appointment will be in a range rising to £9,614, Betiefte : 


organisation. 

Please write with full details of age, qualifications and 
experience, quoting ref. F/021601/FLtor 
Seivor Personnel Officer[HG^, - ' 

British Gas, 59 Brymston Street London W1A.2AL ■ ' 


ECONOMIST 

THE REPUBLIC OF K 

Graduate required by the Korea Exchange 
Bank head office in tSeoffi. experienced, in 
speech writing in the E nglish language otl 
finance -and - economy,', research arid 
production of all types of written material 
relating to fi n a n cial and business matters 
and the revision of various Englidl 
manuscripts. ’ V.' - 

An excellent remuneratmi - is tiffeied, 
furnished accommodaticm, free trayii^ar 
annual home leave - plus other attractive 
benefits. ’ J 

Qualified applicants are m vited.to- apji>'r ife 
sending a full ciirriculum vitae to:-~ V 

Mr.. K.„ s. Lee , . Kegiqnar Director . . 

1 Old Jewry. London EC^R 8DU 















ACCOUNTANCY & L.EC3AL 
PROFESSIONS SELECTION LTD 

35 New Broad .Street;, London ECSM 1NH 
Tel: OV58B 3576 Telox 887374 



OppMtinrftf for increased eanrfng? rwpowtbUitiei in th« short term 

ACCOUNTANT 


AMSTERDAM 


£10,000 -£12,500 
(maximum tax circa 33ft) 


EXPANDING INTERNATIONAL TRUST COMPANY 


’ .N>pliatkins are uivka^ f ran Candidates aged 2+^30. C.A., A.CA., A.C.CA. or A.C.M.A. (pare qualified 
. * m,- considered wb© .have, closely relaxed experience), who have acquired several years' commercial or banking 

rWn€ *- The successful candidate wBl- he responsible for circa 25 Client companies covering all accounting work, statutory 
ras an correspondence. Essential qualities include the ability to set priorities and liaise effectively with Clients. Knowledge 
a turopran lwgjra^ w8N» an advMBge though, not essential. Initial salary negotiable £1O.OOQ-£I2,5O0 (income tax maximum 
PP rax i mare r ) p| Uj htjyje loan scheme, non-contributory pension, relocation and home leave expenses. Applications in 

strict confidence under Reference A/im/FT to the 1 Managing Director: 

ACCOUNTANCY AND LEGAL PROFESSIONS SELECTION LIMITED. 35 NEW BROAD STREET, LONDON EC2M 1NH 
- TELEPHONE: 01-588 3588 or 01*588 3574 TELEX: 887374 



The British National OH Corporation is consolidating about 50 staff in Corporate Headquarters in 

its nnanfifi fiinrtinna in nifienniu This nnnnr. nr, _l £ I !U!iu. 


rts finance functions in Glasgow. This opens up an 
outstanding opportunity for an experienced person to 
manage the finances of BNOC's operated offshore 
activities. 


BNOC (Development) Ltd, a principal subsidiary of He/s 
BNQG, is responsible for ail the Corporation's in ar 

operated ventures. These include the Thistle Field in expe 
production , the Beatrice Reid under construction , and pracl 
the newty named Clyde Reid, in design. Additionally Indus 
BNOC {Development) is operator for exploration on be ei 
over35 blocks on the U.fC Continental Shelf. The Jn , 
annual capital budget is over £270 million. ^ 

The company has established financial procedures life a 
and it utilises batch and-real time computerised reloc 
accounting systems. However, the current expansion ' « v 
of activity offers a great opportunity to build on these Jn 
procedures. The Manager will report directly to.the ft/f 
rChairman of BNOC (Development) Limited, Malcolm 
Ford; who is a full time Member of the - . 

Corporation himself. • gff DILI 

the workload is substantial: the Finance 
Manager will have responsibly initially for . 


Glasgow, plus functional responsibility for a finance 
department in Aberdeen, the operations base. 

The prospective candidate must be a qualified 
accountant with a proven management record. 
He/she will currently be managing a finance function 
in an organisation involved with large scale capital 
expenditure. You should have at least 1 5 years 
practical experience, preferably in part in the oil 
industry. With these qualifications you are unlikely to 
be earning less than £18,000 in your present job. 

. In addition to a highly competitive salary a full range 
of company benefits is offered, including pension and 
life assurance, and where appropriate, generous 
relocation assistance. 

If you are interested in this outstanding opportunity 
in finance, please telephone or write quoting Ref. 
FT/FM-0 to: 

^ "■ r ;E£k Director of Personnel, 

The British National Oil Corporation, 
jC 150 St. Vincent Street, 

GLASGOW G2 5U ’ 

Tel: 041-226 5555 


The closing date for applications will be 18/7/80. 

The British National Oil Corporation 



. CHELTENHAM 

FINALIST/NEWLYQtlALIFIED ACCOUNTANT 

Gulf Oil (Great Britain) Limited, a subsidiary 
of Gulf Oil Corporation, one of the leading . 
international energy companies, has a vacancy for 
Ha Financial Analyst in our. Financial Management 
Group. Gulf Oil (Great Britain) Limited is our 
Oil* Product Marketing and Distribution Company 
in the U.K., and our Financial Management Group 
is a small professional team involved m both 
Financial Planning and. Management information 
Activities. ■ 

This opportunity ^ will suit a Rnalist/Newly . 
Qualified Accountant AC A, ACCA or ACM A, 
not necessarily with oil industry experience, but 
with:a positive approach to contributing to the 
profitability and efficiency of the business. 

Career prospects are good and we offer a 
competitive salary and other benefits associated . 
with a company of international standing. 

Please write or phone for an application form to: 

- Peter White, Supervisor Personnel & Training, 
GiilfOil (Great Britain) Limited, . 

The Quadrangle; Imperial Square, 
Cheltenham, Gfos. GL50 1TF. 

Tel: Cheltenham 23455 Ext 3123. 




GENERAL MANAGER 
MEXICO CITY 

Joint leasing venture of leading U.S. and Mexican 
banks seeking an entrepreneurial General Man- 
ager to head up their Mexican company. Must be 
thoroughly conversant with all technical aspects 
of leasing, and have a proven track record in 
reading market opportunities and generating new 
business in a broad range of capital equipment 
Should also have experience in liability manage- 
ment since this company will be $ funded largely 
by sources other than the parent banks. Fluency 
in Spanish is most desirable and knowledge of the 
Mexican market helpful. Compensation will be 
approximately $100,000 (US). 

Please reply in complete confidence with resume 
and current compensation to Box A721S 
Financial Times, 10 Cannon Street, EC4P 4BY 




PKbanken .Investments Limited is.- a wholly, owned subsidiary of 
PKbxnken- responsible for -group International a prttl- market 
activity. Our objective it to rapidly develop a fully integrated 
bond operation spedalfcing to Scandinavian debt instruments. We 
' how. require, a bond dealer to make markets in lanes that we have 
managed. The bank has made a major long-term commitment in 
this area and has .allocated a substantia) amount of capita] to support 
primary and secondayy . market activity. 

Hie Job has a high degree of autonomy sudi offers an 

attractive salary of between £12^»-fl7.500-wjth a generous package 
of fringe benefits, . - 

- : Goff or write. to: 

Adrian Valori 

' 4*-51 Bow Lane, London, EG4 
Tots 01-348 8591 ; • 


‘ MAJOR HUM OF LONDON STOCKBROKERS - 
With large toterttttiwwl badness has a vacancy for an 

ASSISTANT accountant 
EXECUTIVE 

CofflDfftent » handle home w>d- overseas, bank • misae 

enquiries wWh tbe immmum of supervision. -Good 
ESEto of ■fnvestmairt ' statistics essMtfed',* Remuneration 
SSng. w. experience, and titore .» a non-contnbutory 

pension scheme. 

write, in §ra instance with details ot. experience .to 

Ti™ ^ 4RY - 


MANAGING 

DIRECTOR 

A Public Company engaged nationally in the heat 
management services industry is seeking to appoint 
to this position a Senior Executive with extensive 
in-depth experience of the industry. 

The location is Central London and an attractive 
remuneration- package will be offered to the 
successful candidate who.. will presently hold a 
similar appointment and should possess sound all- 
round financial expertise. 

Applicants will ideally be in the 35/45 years age 
bracket and should send a fully detailed c.v. to: 

Group Managing Director 
Box A.7231, Financial Times 
10 Cannon Street, EC4P 4BY 


STOCKBROKERS 

OVERSEAS SETTLEMENTS CLERK 
£5,000 +B0NUS 

TRANSFER CLERKS £5,500 +B0NUS 
CLIENT LEDGER CLERK £5,000+ BONUS 
DIVIDEND CLERK £6,500 +B0NUS 
CONTRACT. CLERK £6,500+BONUS 
GILT SETTLEMENTS CLERK £5,000 +RQNUS 

Contact Andrew Stephens on 623 0101 
CAMBRIDGE APPOINTMENTS 
RECRUITMENT AGENCY 


An Important Move 
to Bedford 


Britain's largest haulage group comprising over 50 
operating companies with a consolidated Turnover of 
£417 Tnfflinn needs to fill the following positions:- 

Group Finance Director- 
Special Traffics Group 

c.£14,000 + bonus and company car 

The Special Traffics Group comprises 8 major opera- 
ting companies with an anticipated revenue in 1980 of 
£300 million. The promorion of the present Director 
necessitates the appointment of a Group Finance 
Director to be responsible for all aspects of financial 
planning. 

Specific responsibilities include investment planning; 
evaluation of new products and projects,- implemen- 
tation and monitoring of corporate finance policy; 
budgetary control; computer application; cash flow 
planning;' analysis of forecasts, trends and results on 
which strategic decisions are made. 

.Participation in the overall management of the Group, 
through membership of management committees or 
the Group and individual companies, will demand a 
wide range of managerial and entreprene urial skills. 

The successful candidate, male or female, must have 
professional accountancy qu alific ations as well as 
management andanalytickl skills in the formulation 
and implementation of high level financial 
policies. 

Initially this position is based in Watford, 
then from No vembcx/December 1980 in 
Bedford. 



Deputy Treasurer- 
Corporate Treasury 

c.£ll,500 + bonus and company car 

The Corporation is currently establishing a Corporate 
Treasury Department, responsible for the negotiation 
and management of banking, leasing, insurance 
arra n gem ent s, funds management and adnoc tinrmr.ial 
analysis. 

Reporting directly to the Corporate Treasurer, the 

Deputy Treasurer will take particular responsibility 
for negotiating major leasing facilities, reviewing and' 
improving the related administration, procedures as 
appropriate. However, the work is not confined to these 
areas, and will at times cover the whole spectrum of 
financial management. 

The man or woman appointed must show a keen com- 
mercial approach, strong profit motivation as well as 
the ability to negotiate at high levels, under limited 
supervision, -with banks, leasing companies and 
insurance brokers. 

Formal qualifications in banking or accountancy would 
be a significant advantage as would relevant experience 
in a Corporate Treasurer's department, banking or 
leasing environment. 

Tins position is based in London, then from November/ 
December 1980 in Bedford. 

Fo r further details and an application form contact 

Mr. J. F. Gardiner, 
National Freight Corporation, Argosy House, 
I 215 Great Portland Street, London WIN 6BD. 

S fgf Tel: 01-636 8688 Ext. 200. 


Leading 

international Finance 
Consultants 

Specialising in (ndus:rial/ 
Commercial Properties requires 
dynamic person 30-40 able to 
negotiate at top level for posi- 
tion as M.D. Excellent salary 
and participation in profits. 
Please write m strictest con- 
fidence to the Chairman giving 
derails of past experience. 

Write Box All 22. 
Financial Times, 
fO Cannon Street, EC4P 4BY 


INTERNATIONAL 



LOCATED 

CHAMPS-ELYSeES, PARS 

FOREX DEALER 

(3-5 years’ experience) 

Write with c.v.. photo end 
required salary to Box -47225 
Financial Times 
10 Cannon Street. EC4P 4BY 
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International Recruitment Consultants 
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IMAGER/PARTNER DESIGNATE 

Dublin . Salary Negotiable 

A substantial independent firm of Chartered Accountants practising 
in the U.K. with international connections invites applications for a 
Manager to join its Dublin practice. 

Candidates should have had practical experience in all aspects of an 
accountancy practice including public and private company work, 
investigations and taxation, as well as maintaining day-to-day matters 
relative to a continuing and busy professional firm. 

The appointment will carry with it an early opportunity for 
partnership providing the successful candidate is able to demonstrate 
the qualities required to maintain and develop the practice. 

Candidates, who must be Chartered Accountants aged 30-38. will be 
required to .reside in Dublin with assistance given for removal 
expenses if appropriate. 

Please write in confidence idth brief career details or telephone 
D. E. Shribman. 

Hudson Shiftman International Ltd 
23 College Hill, London EC4 Tel. 01-248 7851 


Qualified Accountant 
Reinsurance: EC4 

c. £12,500 

The compact London Reinsurance Branch of 
a prominent French Insurance Group requires an 
A.CA. or A.C.CA. to take full responsibility for 
its day-to-day accounting operations — including 
D.o.T. requirements and liaison with computerised 
Head Office. 

Candidates with appropriate treaty reinsurance 
experience are asked to contact nur Managing 
Director, Mr. D. R. Whately, whose private 
telephone number is 01-623 9227. The reference 
is 506. 


WHATELY PETRE LIMITED 
Executive Selection 
6 Martin Lane, London EC4R 0DL 



THE UNIVERSITY OF NEW ENGLAND 
Australia 

PROFESSOR IN ACCOUNTING & RNANCIAL MANGEMENT 

Applications are invited lor appCNfitmeni to a second Chair in the Depart- 
ment of Accounting and Financial Management. The appointee will be 
expected to serve as Head o! Department tor Five years in the first instance. 
The Department ol Accounting and Financial Management is one ot five 
departments within the Faculty of Economic Studies and offers both under- 
graduate and post grad u-atc- courses in Accounting. Finance. Systems. Small 
Business Management and Legal Studies. 

The current pro le&sorifl] salary Is SA35.6&4 per annum. Tn* University will 
pay travel expenses for the appointee and family to Armidsle together with 
reasorrablr removal expenses. Other benefits include superannuation 
(f.S.S.U. pattern or N.S.W. State Superannuation Scheme) end assistance 
in obtaining finance for building or buying e home. The appointee will be 
eligible to apply for study leave with appropriate travel grants. 

Intending applicants should obtain further information from the Staff 
Officer. University of New England, Armidaie, New South Wales, 2351 
Australia, with wham applications, which should includo names and 
addresses of three referees, and stating the Position No. 551, should bo 
lodged before 15 September n980. 

Applicants in the United- Kingdom. Europe and Amerce should forward an 
additional copy, by tho game date, to the Secretary General, Association 
of Commonwealth Universities (Apprs). 36 Gordon Square, London WC1H 
OPF from whom further information can also be obtained. 


We are a medium-large firm of London Stockbrokers 
who require a young, fully-trained, intelligent 

FIXED INTEREST 
SPECIALIST 

to' work on own initiative. The successful applicant 
will probably be aged 20*30 and at present employed 
by a large firm where scope for advancement is 
limited. 

Apply with full c.v. to Box A.7206 
Financial Times, 10 Cannon Street, EC4P 4BY 


■ HOUSE OF COMMONS 

(Department of the 
Clerk of the House). 

SELECT COMMITTEE TEMPORARY ASSISTANTS 

The Treasury and Civil Service Committee require three 
Temporary Assistants to cover economic, taxation and 
administrative questions respectively. Their duties will 
include giving specialist assistance to the Clerk of the 
Committee and undertaking research Into specific questions. 
Applications are invited from candidates with a good degree 
or an equivalent professional qualification relevant to one ot 
more of the above subjects, together with several years' 
practical experience in one of these fields. 

The preferred age range is 28-35 years and for a successful 
candidate within this range the salary is likely to be between 
£9,3S0 and £11,280 according to age, qualifications and 
experience. Applications from particularly well qualified 
candidates aged from 25-27 will also be considered. The salary 
for this age group is likely to be between £7.730 and £9,335. 
There is a non-contributory pension scheme with interchange 
arrangements with other Public Service pension schemes. 

The appointments will commence as soon as possible after 
1 October, 1980, and will be for periods of between two and 
four years. 

Strict political impartiality Is required of all House of 
Commons staff and these Temporary Assistants will be 
expected not to engage in political activities for' the duration 
of their appointments. 

For further details and application form write to the 
Establishments Office. HOUSE OF COMMONS. London 
SW1A 0AA, or telephone 01-219 5598. Closing date for return 
of application forms 24 July, 19S0. 


This, 


Chief Accountant 

City c. £13,000 

Tor an insurance company which is growing, profitably, 
from a significant and well established base. 

The chief accountant will have fiill responsibility for 
managing the accounting function, which has a large stall 

Candidates, aged up to 35, must be qualified accountants with 
a good background in insurance, and must have supervised a 
staffofatleast20.1deaDy they will also have experience in 
taxation, EDI* and some company secretarial ability. 

Benefits include an annual hnrm<;plan 3 medical insiiraflcfej ' 

andafirst class pension plan. 

Foran application form telephone 01-248 6113, orwrite to 
EJS1 Nell, Executive Selection Division, quoting reference 
2070/L 


P 


Peat Marwick, Mitchell & Co. 


165 QILKN yin ORIA KI LT, BLaCKFIUaRS. 
LONDO-V.EC4Y3PD. • * - -. .. 
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| July 

Stack 1 


Ju " e Columbia Ca* 

50 Columbia Piet 
Combined Int 
Combustn. Eng_ 
Combustn. Equip 
Cm with Edison.. 
Comm. Sat oil I e. 

Compugraphlc. 


GIG 

Comp. Science-! 

Cone Mills : 

Conn Gen Ins 

Conoco 

Conrac ' 

Cons Edison i 

Cons Foods. I 

Cons Freight 

Cons Nat Gas.....: 
ConsumerPoweH 
Conti Air Unes...l 

Conti Gorp 

Conti Group [ 

Conti Illinois. : 

Conti Telep ; 

Control Data i 


Cooper In da. 

Coors Adolph 

Copeland 

Copperweid ’ 

Corning Glass.-.. 
Corroon Black- 
Cox Broadcast'g 

Crane ..... 

Crocker Nat 

Crown Cork- 

Crown Zell ] 

Cummins Eng...,; 
Curtlss-Wrlght—I 

Daman ] 

Dana 

Dart Inds j 

Data Gen 

Dayton-Hudaon 
Deere— I 


Ampex 

Amstar 

Amstead Inds-. 
Anchor Hockg- 
Anheuser-Bh ... 

Areata. 

Archer Daniels 
Arm co-..- 


Delta Air J 

Den'nys J 


Armstrong CK- 
AsameraOil 
Asorco- 
Ashland Oil 
Assd D Goods. 
Atlantic Rich 
Auto-Data Prg- 


Dentsply Inti 

Detroit Edison... 

Diamond Inti 

Diamond Stiaml 

DiGiorgio 

Digital Equip 

Dillingham 

Dillon 

Disney! Walt) 

Dome Mines 

Donnelley (RR)... 

Dover Corp 

Dow Chemical—. 

Dow Jones 

Drava 

Dresser 

Dr. Pepper. 

Duke Power...—.. 

Dun ft Brad 

Du Pont 

EG *G 


In ter North i 31k j 

IBM— J 69i» ■ 

Int. Flavours ' 20 r a | 

Int. Harvester.—.! 28 J* ] 
Int. Income Prop; 104 . 

■ U..IK#mWb < ITta . 


Easco —i 

Eastern Airlines-) 
Eastern Gas ft F.| 
Eastman Kodak.. 1 

Eaton ; 

Echlin Mfg 

Eckerd Jack. ! 

Electronic Data..' 
Elect Memories/ 

El Paso ; 

Emerson Elect— { 
Emery Air Fgt....: 

Em hart 

Englehard MC. .. 


Int. Multifoods... 

Int. Paper 

Int. Rectifier 

Int. Tel ft Tel 

Iowa Beat J 

Irving Bank 

JamesiFSI- 

Jeffn-Pllot ■ 

Jewel Cos I 

.Jim Walter _.l 

I Johns Manville...; 
1 Johnson Co ntr. ...' 
Johnson ft Jns....; 
Johnathn Logan. i 

Jostens 

Joy Mfg- I 

K Mart. ■„.! 

Kaiser Aiumln....; 


Enserch- 

Envlrotach ! 

Eamark 

Ethyl 

Evans Prods- 

Ex Cell O ; 

Exxon 

FMC :...■ 

Faberga 

Fodders 

Federal Co 

Federal-Mogul....: 
Fed. NatMort— ' 
Fed. Paper Brd 
Fed- Resources..; 
Fed. Dap. Stores. 

I Re Id crest Ml 1 

Firestone 

1 1st Bank System. 
1st Charter Fin... 1 


Kaiser Steel.. 

Kaneb Services-. 
Kaufman Brd...... 

Kay Corp 

Kellogg 

Kennecott Cpr..., 

Kennametal 

Kerr-McGee 

Kldde — 

Klmberley-Clk ..... 
King's Dept- St—.. 
Knight Rdr. Nw*. 

Koahrlng 

Koppers I 

Kraft— i 

Kroehler ........ 

Kroger 

ltV;. 

Lanier Bas. Prod. 
Lear Siegler 


1st Chicago ! 154 

1st City BankTex 444 
1st Ini Bano ; 45s» 


1st Mississippi— J 35 


1st Nat. Boston..; 32 


1st Po nn...... • 54 

Fisons I 53* 

Fleetwood Ent. ... 73* 

Flaxi-Van.- ! 174 

Florida Pwr ft L./ 27«* 

Ford Motor 1 

Foremost Mck.. ..I 274 
Foster Wheeler- 304 

Foxboro ' 384 

Franklin Mint ; 127* 

Freeport Mini- ..j 424 

Fruehauf 264 

GAF 114 

GATX 32 


Leaseway Trans.: 24 

Lenox ! 25 

Levi Strauss ' 354 

Levitz Furntr I 235* 

Libby Owens Fd- 224 

LlggettGroup 68 

Ully <Eih 604 

Lincoln Nat- * 414 

Litton Inds [ 50 

Loews ; 74Jn 

Lone Star Inds- . , 284 
Longs Drug Strs-i 25 
Louisiana Land...- 43 
Louisiana Pac.....' 247* 

Lowenstein | 95* 

Lubrizol.. 65 ip 

Lucky Strs 164 

MCA ! 47 


GK Technologies 1 
Gamble-.Skogmo' 

Gannett 

Gelco 

Gen Am Invest ...- 

Gen Cinema 

Gen Dynamics...' 
Gen Electric ... 
Gen Exploration, 

Gen Foods. 

Gen Instrument.' 

Gen Mills 

Gen Motors. 

Gen Portland 

Gen Pub Utilities 

Gen Reinsae 

Gen Signal 

Gen Telep Elec.. 1 

Gen Tire 

Genesco. 


Macke ; 

MacMillan 

Macy 

Madison Fund. ... 
Mfcrs Hanover... 

Mapco 

Marathon Oil 

Marina Mid.. 

Mariey 

Marriott. 

Marsh McLenn..., 

Marshall Field ; 

Martin Mtta 

Maryland Cup. ...; 
Masco 

Massey Fergn ....j 
Mass Multi Corp. I 

Mattel | 

May Dept Strs...., 
Mayer (Oscar)....: 


Genuine Parts... 
Georgia Pac. . .. 

Geosource 

Gerber Prod 

Getty Oil 

Giddlngs Lewis. 

Gillette 

Global Marine... 
Goadriah iBF).... 
Goodyear Tire... 

Gould 

Graco 

Grainger (WW) .. 


Maytag 

McCulloch Oil ... 
McDermott <JRi. 

McDonald's 

McDonnell Doug,; 

McDonough 

McGraw Edison.. 

McGrawHIli. 

McLean Trucks.. 

Mead 

Media Genl 

Medtronic 

Mellon Natl. . ... 

Melville .. 

Memorex 

Mercantile Sts. . 

Merck...." 

Meredith 

Morrill Lynch. ..i 
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Stock i 1 ; 30 



Mesa Petroleum] 38 

MGM I « 

Metromedia I TJ 

Milton Bradley ...j 2|4 
Minnesota MM..., 534 
MfeflOUriPSC -....> 60 4 

Mobil 73S, 

Modem Merchg. 14 

Mohaeeo _'*« 

MonarehM/T. 314 

Monsanto =24 

Moo re McC mrk . _ 444 
Morgan UP) i 484 


Motorola 494 


Munsingwear I 134 

Murphy »GC) j 154 

Murphy Oil — .'.J 564 

Nabisco...— 244 

N&lcoChem. ...... 1 36 


Scoit-Papar- 

Scudder Duo V... 

Sea contra 

Seabrd Coast I 

Seagram ...... ..... 

Sealed Power. _. 

Searle (G Dj. ... 

Sears Roebuck... 

Sea train Lns..-_ 

Security Pac 

Sedco- 

Shell Oil- 584 

Shell Trans 374 

Shorw/n-Wms.— . 284 

Signal — . 33Bs 

SI g node 35 


Napco Industrie 

Nat. Can 

Nat. Detroit 
Nat. Dist. Chem 

Nat. Gypsum I 224 

Nat. Medical EntJ 334 
Nat. SemlcductrJ 854 
Nat, Service ind J 18)3 


Nat. Standard-... 144 


Nat. Steel 
Natomas 


NCR. 1 575* 

New England EJ..[ 224 

New Eng .Tel I 345s 

NY State Eft G. .. 17 

NY Times 23 

Newmont Mining! 44s* 
Nias. Mohawk— ;135 

NICORInc 335a 

Nielsen (AC) A — I 274 
NL Industries.....! 484 
NLT —...I 224 


Simplicity Patt—i 

Singer-....- { 

Skyline 

Smith inti 

Smith Kline 

Son arts Inti 

Sony 

Southeast Ban kg 
sth. Cal. Edlsion 

Southern Co 

Sthn Nat. Res— 
Sttin N. Eng. Tel. 

Sthn Pacific - 

Sth Railway 

Southland - 

8W Bancshares- 

S perry Corp 

Spring Mills. 

Square D— 

Squibb ... '...! — — 
Std Brands —I 


Norfolk ft Westdl 334 
Nth. Am- Coal....! 43 
Nth. Am. IPhllpsJ 287 B 


St'd Brds Paint 34s* 
St'd Oil C'lifomial 77 
Std Oil Indtana-J 571* 

MW i-VM nhln I flOU 


Nth. Am. IPhllpsJ 2870 
Nthn. State PwrJ 24?* 
Northgate Exp... 94 

Northrop.-.- 414 

Nwest Aitlldes... 254 
NwestBancorp.... 244 

Nwest Inds- i 293* 

Nwestn Mutui.—l 94 
Nwcstd Steel W. 25 

Norton — ! 84a* 

Norton Simon I 144 

Oocidental Pet-4 274 

Ogden ; 364 

Ogllvy + Math-... 24 
Ohio Edison - — I 144 
Okla. Nat. Gas-... 244 

Olln _ Wl 

Omark ( 384 


Std Oh Ohio.- .1 494 

Stanley Wks 171* 

Stauffer Chem...i 174 
Sterling Drug-... 203* 

Stevens UP) ! 14i a 

Stokely Van K...J 25 

Sun Co j 38 

Sunbeam 164 

Sundstrand 1 425* 

Superior OiL 162 

Super Val. Strs. _| 254 

Taft - 1 304 

Tampax. i 32 4 


Outboard Marine; 
Overseas Ship.—i 
Owens- Cornlng-j 

Owens Illinois ! 

PHH Group 1 

PPG Inds._ 

Pabst Brewing..., 
Pac- Gas A Eleot 
Pac. Lighting — 
Pac- Lumber ! 


Tandy --i*?' 4 

Teledyne 1121 

Tektronix..- | 507* 

Tennoco. 307 B 

Tesora Pet J 80 4 


Pac. Tel A Tel. ...j 

Palm Beach 

Pan Am Air 1 

Pan Hand- Pipe-! 
Parker Drilling..., 
Parker Hanfn..... 
Peabody Inti — j 

Penney JC-. , 

Penn wait 

Pennsoil 4 

People 9 Gas I 


Texas Eastern....) 687* 
Texas Gas Tm.... 29 
Texas Instrmts... 931* 
Texas Oil ft Gas.. 474 
Texas Utilities-... IB4 

Taxasgulf 377* 

Textron 244 

Thermo Electro *4i, 
Thomas Betts..... 414 

Tidewater -...! 401* 

Tiger Inti 22 

Time Inc ' 451* 

Times Mirror ' 324 


Timken ! 514 


Pepsico — ■ 

Perkin- Elmer 

Petrie Stores ' 

Petrolane ... 

Pfizer 

Phelps Dodge 

Phifa, Elect- 

Philip Morris.—. 

Phillips Pet 

Pillsbury , 

Pioneer Corp 

Pitney-Bowes 1 

Pittston J 

Planning Rsch.—i 

PI ess ay 

Polaroid 

Potlatch 

Prentice-Hall......> 

Proctor Gamble .< 
Pub. 8erv. E ft G.; 


Tipperary — 

Tonka 

Total Pet 

Trane 

Transamerica- 
Trans Union. ... 

Transway 

Trans World .. . 

Travelers 

Tri Continental 


Triton Oil Gas.....; 
20th Cent. Fox...' 

Tyler J 

UAL. 

UMC inds. : 

UNC Resources. 

Unilever NV 

Union Camp 

Union Carblde—i 
UnionCommerce' 


24 I 24 
353* I 364 
111* , 114 
174 1 164 

124 i 124 

14 , 14 4 

604 1 61 
40?, • 414 
43 , 434 

84 ■ 84 


Pub. 5- Indiana— 

Pullman 

Pure* | 

Purolator • 

Quaker Oats.. 

Quanex I 

Questor - 

RCA J 

Ralston Purina ...i 

Ramada Inns 

Rank Org ADR. ...< 
Raytheon— 1 

□..HI.. Dirf.. ■ 


Reading Bates....! 

Redman Inds * 

Reeves Bros. 

Raich hold Cham. 
Reliance Group-i 


Republic Steel.... 

RepofTexas 

Roach Cottrell.... 

Resorts Inti A. 

Revco <DSi. 

Revere Copper... 

Revlon 

Rexnord 

Reynolds 

Reynolds MtJs..... 

Rich- Merreli 

Rite Aid 

Roadway Exp*... 

Robins (AH> 

Rochester Gas... 

Rockwell Inti 

Rohm ft Haas. I 

Rollins- I 

Rolm I 


Union Oil Cal I 534 

Union Pacific 42 4 

Uniroyal ! 3 4 

Utd Brands 13 4 

Utd Energy Res-. I 38 

US Fidelity G 43 i 8 

US Filter I64 

US Gypsum 34 t 8 

US Home ! 204 

US Inds 77* 

US Shoe - 204 

US Steel I 19 

US Surgical • 325, 

US Tobacco 324 

US Trust 25 

utd Technolgs -.1 424 
Utd Telecomms..] 165* 

Upjohn- 1 524 

VF l 22, 4 

Varian Assoes. ...I 227* 
Vernitron- —I 9 j, 


Roper Corp’ 

Rowan | 

Royal Crown...—. 

Royal Dutch 

Rubbermaid. 

Russell Stvr 

Ryan Homes 

Ryder System 

SFN Companies.. 
SPS Technology- 

Safeco 

Safeway Stores .. 

St. Joe Minis 

SL Louis-San F-. . 

St- <*ai!i Cos 

St. Regis Paper... 
Santa Fe Ind*. .. 
Santa Fe Inti.. . 
Saul invert . 

Saxon Inds 

Sobering Plo . .. 


Virginia EP 

Vulcan Matris-...- 
Walker iHm>C.H.i 
Wallace Murray-, 
Wal-Mart Stores. 1 

Warnaco 

WarnerComms...; 
Warnar-Lambt ...] 
Washington Post, 

Waste Mangt 1 

Weis Mkts 

Wells Fargo ‘ 

W. Point Peppl.... 
Western Alrilne*.- 
Westn. Bancorp.- 1 
Weetn. Nth. Arne. 
Westing house-...! 

Westvaco ! 

Weyerhaeuser— I 


Wheelabratr F 
Wheeling Pitts ... 

Whirlpool 

White Consoltd.. 

White Motor ■ 

Whittaker- 

Wicket 

Williams Co 

Winn-Dixie Str... 

Winnebago 

Wise Elec Power 

Woolworth 

Wrigloy 1 

Wyly... 

Xerox.. • 

Yellow Frt Sys . .' 

Zapata 

Zenith Rad •' 


877* I 375* 
171, [ 174, 
20 j 19a* 
251* 1 234 
35* ! 37* 
22 h i 224 
144 ■ 134 
305) 305* 

284 287* 

14 2 

254 254 

255* , X55* 
314 3Q4 

6 • 73* 

54 4 ■ 33 J, 
161; ; 164 
35i* 1 35 
104* ! 104 
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—DOW JONES 


'July [June 1 Juno I juno' June 1 June I 
' 1 | 30 ; 27 26 25 : 24 


1980 j Since Cmpil't’n 

High | Low I High 1 Low 


1 1 1 1 ; 

6 Industr'lt 872.27: 837.92 ,881.83 883.45,807.54 877.30 


H'meB'nds 74.B7] 74.97' 75.35 7S.84' 75.89 76.15 


Transport . 275JZ5 273.50 276.96 276.12 275.39 271.62, 
Utilities -..'ll 13.211 15.33 I114.60T 14.34 114.82 114.20 1 


905.94 759.13 ! 1051.71 

713-2) j #31,' A, < <T1/75| 

76.61 i 63.87 , — 

iSSiSi i2B;5) 1 

305^0 233.69 1 305.60 

■8,2i i27'J. ■ ra-ziao 

116.67 96.04 ! 163.52 


1051.70 1 41.22 
|T1;7S| (Z’7lSZi 


305.90 12.23 

ra.-ziaoi 1 8.7 (52 > 
163.32 10.52 


TradingVol 

OOO'sJ >34,50030,159 33,1148,115,46,600 37 750 


(18;6l (27:5) (20<4j63) (2B'4 42 


* Day's high 876.02 low 862.63 


Ind. div. yield % 


June 27 ' June 20 _ June 13 ,Year ago (approx 


STANDARD AND POORS 


j July ' June I June [ June June . June 
1 1 ■ 30 1 27 | 26 I 25 24 


19B0 .Since Cmpil't'n 
High j Low • High I Low 



JAPAN 

Dow Average (16>5i49) 6313.45 6824J5.6870.70 6826.03 6804.11 fSS /*) 

Tokyo New SE (4,4661 469.40. 469.95. 472.77 470.44 473.55 >23r8i 


1 M 79.93 1 27 .'51 
1 449.01 (10/3) 


NORWAY I 

Oslo SE il:l-7Z) 126.38 120.89' 127.83 1 I28.16 1 144,70 (14/2) 


' 110.12 (28/3) 


SOUTH AFRICA 
Gold ) 1358' 
Industrial >.1958i 


<U> ; 709.0 I 633.4 : 700.7 709.0 (1/71 I B48.5 nS,6) 

«U) t M5.8 ; 842 .S ' 539.9 1 545.6 (1/7) i 456.0 (29/1) 


SPAIN 

Madrid SE •2S'12.7B| 


<d I 101.221 103.23 (21/21 


SWEDEN 

Jacobson ft P. M.i.sSi 


571.02 560.49. 306.38 (0/2l 


SWITZERLAND ; 

Swiss Bank Co. >51/52/58 403.8 ; 505.7 : 505.0 i 505.0 ' 


Tuesday 

Ej/nark 

Pullman 

Amir. Cyan 

C'ticorp 

Mobil 


NEW YORK ACTIVE STOCKS 

Channa 
traded price day 
Stocks Closing on 

959.7Q0 47». - I'j C-ntral & SW . . 

436.800 21L -3 l&M 

, ... 440.200 311. +1» fi Valero 

422.600 22 1 . — Hat. Semi. . . . 


414.600 


Chanqc 

Stocks Clnsini on 
traded price day 

*11.990 14i 2 — 

007.000 53\ - ■, 

318J00 Ti>, 

312JCO +V, 


WORLD 

Capital Inti, il T.7Di 


143.6 ; 1«3.6 ! 128.5 r27/S) 


+2*j Am Tel. & Tel. 234.600 ST; 


Base value* of aU Indices are 700 except NYSE All Common — 60; Standard 
and Poors — 10; and Toronto— 1,000; the last named based on 1375. f Excluding 
bonds. X 400 industrials. 5 400 Industrials plus 40 UUlitiu. 40 Financials and 
2D Transports, c Closad. u Unavailable. 




1. 


FOLLOWING TUESDAY’S late 
rally, stocks on Wall Street were 
narrowly higher in active trading 
yesterday morning, but Blue 
Chips were weak. 

The Dow Jones Industrial 
Average at 1 pm had firmed by 
1.02 to 873J29. The NYSE All 
Common lades also gained 
ground by 0.19 to' £65.92. Trading 
volume was 30.35m, compared 
with 24.18m by 1 pm on Tuesday. 
Advances led declines by a 
six-to-five ratio. 

Other indexes reflected the 
narrowly higher trend. The 
Standard and Poors Composite 
index has gained 0.02 to 114.95 
by 1 pm. Transports were np 
4-22 to 279.4? and Utilities 0.11 
to 113.33. 

Analysts said bargain-hunting 
and interest in speculative issues 
continued following the four- 
session sinking spell that ended 
on Tuesday. 

Volume leader Norton Simon 
climbed 3} to 314} on turnover 
of more than lm shares, includ- 
ing four large blocks ranging 
from 100,000 to 275,000 shares. 
The company said it knew of no 
reason fin- the action. 

Airlines were active and 
mostly higher; Pan American 
rose 25 cents to $4}, and Eastern 
Airlines $i to- S9| but Braniff 
eased to $6$. all in active 
trading. 

Active Sony slipped % cents to 
510. A block of 350,000 shares 
moved at S10. 

Fidelity Financial rose $22 to 
$ 143 . H. F. Ahmanson will buy 
Fidelity for about $137m in cash 
and stock. Ahmanson. which had 
yet to trade, closed on Tuesday 
at S23. 

financial Corporation of Santa 
Barbara gained $12 to $17} and 
Dayco tacked on to $10}. 
Dayco bought a 68 per cent stake 
in Financial Corporation. Kaiser 
Steel lost $33 to $43. LTV 
Corporation ended consideration 
of the possible acquisition of 


Closing prices for North 
America were not available 
for this edition. . 


some - of Kaiser's- steel-making 
assets. LTV eased $i to $102. 
THE AMERICAN SE Market 
Value Index was up 2-25 to 299.85. 
at 1 pm. Volume was 3.43m 
shares (2.73m). • . 

Canada 

Markets advanced across a 
broad, front in heavy trading 
early yesterday, following a- 
holiday on Tuesday. 

The Toronto Composite Index 
was up 13 J to 2,074.4- at. noon. 
The Metals and Minerals .index 
gained 30.2 to 1.907.7, Golds 27.8 
to 4,433.0 and Oil and Gas 8L2 
to 4,836.7. 

Hudson's Bay Oil rose C$1' to 
CS34 while Borne Petroleum at 
CS85I and Imperial Oil “A” at 
CS45 each gained L- Shell. Canada 
added C$3 to CS34} and Gulf 
Canada CS1 to C$34J. 

. The Montreal .Composite In- 
dex was up 4.65 to 380.76 at noon.. 
Papers rose 024 to 177.59 hilt 
Banks slipped 3,79 to 355-99. 

Hons Kong 

Following the steady irises of 
the pest week, stocks receded 
' across a broad front on .profit- 
taking. . . L ' 

The Hang Seng index closed 
29.13 points down at 1037.71 and 
dealers said the downward trend 
was influenced by. . rumours of 
an imminent fund-raising issue 
by a major local company.- 

Among market leaders, Hong-, 
kong Land fell .70 cents to HKS 
13.70. Jardine Hatheson 50 cents 
to HKS 17.70. Hu tchfeO P ’VVham- 
noa 30 cents to HKS . 9. while 
Hoag Kong Wharf held steady 
at HKS 77J50. 

Cheung Kong lost 50 cents to 
HKS 15.60. Hong Kong Bank 40 
cents to HKS 15.80, Hong Kong 
Electric 15 cents to HKS 6.40 
and Swire Pacific's “A” 30 cents 
to HKS 7.75. 

Elsewhere. Hang Seng Bask 
shed HKS 4 to HKS 132.00 .and 
Green Island- Oment HKS 2 to 
HKS 53.50 while World Inter- 
national was unchanged on HKS 
3.90. 

Turnover on the four ex- 
changes totalled HK S'. 370.89m. 
compared with HKS 433.25m on 
Monday. The market was. closed 


on Tuesday due to a-phblic holi- 
day. 

Tokyo . 

Continuing Tuesday’s down- 
turn, share prices closed slightly 
lower . in fairly active trading 
yesterday with late profit-taking 
more than offsetting early gains. 

The Nikkei-Dow Jones average 
fell 4JH) to 6£l9.45 bn volume of 
430m shares. The Tokyo S.E. 
index ended at 469146, down 0.49. 

> While 'Electricals. Petroleums, 
Vehicles and. Precision Instru- 
ments lost .Papers, . Chemicals, 
Cables and Electric Machines 
advanced. 

. Despite 'lack of fresh factors, 
the market became cautious oyer 
the uncertain political • situation 
in Japan. . 

Nippon Oil lost Y10 to Yl.STO, 
Matsushita Electric W to Y674, 
Mitsui Mining Y10 tO__Y696, Koa 
Oil Y28 to . Y682. Sony Y30 to 
Y2J200, Nissan Motor Y7 to Y671, 
Mitsubishi Corp. Y14‘ to ^640, 
and Ricoh. YU to Y547. _ 

Shbwa Electric Cable roseY22 r 
to Y303, Holqjetsa Paper Y22;to 
Y317- and Meal ^Confectionery 
Y15 to Y383 while:-the second 
market .dosed flighf^r lower with 
vol um e 5m shares; * 

Germany 

The market assumed a sharply 
firmer trend following Tuesday's 
smal rise. ' Foreign buying 
interest .continued, especially 
from the OPEC ‘countries- The 
Commerzbank Index rose 10.10 
to 734JJ0. ‘ . . . : 

Veba gained DM 350 after 
announcing higher "1979. pre-tax 
profit and external sales, and,, 
forecasting satisfactory, but 
perhaps lower,- 1980 results. 

Autos were firmer, led up 
DM 4.00 by Daimler which fore- 
cast satisfactory earnings, and - 
increased production in 1980. 

Eng ineerings- maintained their 

firm trend and Linde pdt on 
DM 5.00, though -KHD was Un- 
changed. Stores were strong, 
with Kaufbof, advancing DM 4 
to DM 192. ... 

AEG slipped down from its 
day’s high of, DM 8650 to close 
DM 1.60 higher on the day at 


DM 85 JO and BASF 'dropped io : j/1 ■ 

’ pfennigs ; in. -o&erwise jjlf 

Chemicals.*' - z : - \ Jr 

- ‘ On the DOmesGc Bond'mariaj^ ' :: c 
public authority = loans; were ■ -i > 

stightiy easier and 
bank 'bought DM 8.9m net of :. '. ‘k/i 1 
paper after purrimses of DM^Sja' ’ 
yesterday. . ; • ,V\ ; 3 ^ 

• Australia j/v 

. Another inflow; of- omasa* T - 
funds into the Oil and.Gas sector; -r ' 
helped ‘ underpin a firna r triaaT' .• , 

yesterday . 'hut-^' profit- taking . 
tended to take most shares 'bff" ^^ - 
their highs-,. . ' j 

Trading was again dominated ':- ,/ K ■ 
by stories' associated wilhTtfte ' ' 
Woodada' Gas find. in. Western^ 
Australia with Hoama - adding. . 
-cents to A$3-50-. and Northwest :^.*' • 
flCning gaining 45- cente- 
A $3.10 while' . well OBjerato^-^-Ttfi ^ 
Strata, finished 5 cents . up it*'/?;* ; 
AS225 after touching t.* 

Partners in the Dulling)^:—.? 

■ ■ Tirol I • nipr - nrrtfl r.: : . 


despite reporting- a 750 Tsaixe^^ ^ r 
day flow yesterday and Yamgais^ : -s. 

fell 10 cents to AS7^r. .aIte^:- ..'^ 1 t ' 
touching AS7.70; -while Santo ? " . 
eased 10 cents tp AS14.40. ' V 

Alternative energy stocks; -iiaC - 
well, - with shale oii ? 1 


Green vale, up 20 cento to 
ura nium issue Peho,- up 20 .Centx . ^ 
to AS8.50, mid on-fironwoal-stotir' ^. 
Moonie OU, up A?S.tp. A® ' 

BHP rose 15 cents tot ^anL-. J k 
adjusted all-time . record -;«r; J 
AS1530 ’ after .- ‘ . annOtmcmg;. - L sol f 
A$35m deal with BP for. r oitiuHl : >l3 n 

gas ■ exploratton in . the'- ^ -‘Stoat; W** 


Australian Bight ■ :. ^ : j* 

Paris . 

sharp nrirt-s tended mixeff’llfr' str- w 


Share prices tended nuseff’ltf *1 

fairiy ■ active trading^' - . 

Chemicals led the -jfiriwtr^.^ ‘'it*--" 
sectors- with . Rhone " Pottfeoe - L' : 
gaining FFr 6B to FFe VfcJS '• 

Rouasel-Udaf FFr.10 tn'FFr.23S; \-£ 
Bmddng and ,Insurance, .' X*?? 

. Estate and Investment portfriUoa -ij-’c. 
and Rubbers . we» ^eaay,.^& ; 

mixed- : 'rjv 

■ Construction, : • - Engineennji^i . 
Foods, Electricals, Mtetfilsi-ahd *:-S Jii'- 
Oils were easier,, as were 
Peugeot continued its -we* t A &- " 


trend, of Tues day wth a F5 - 
decline - tb~FFr23KJ. ' f ~ 



Abttlbl 

Agnico Eagle i 

Alcan Alumn 

Afgoma Steel ' 

Axbestoa j 

Bk Montreal 1 

Bk Nova Scot!*.. ; 
Basle Resources. 


18?* j 181* 

14J< 14 i, 

3H« 31U 

381* > 331* 
35 ; 35 

a?)« I 27s* 
30 ■* i 30s* 
15 >c I 16k 


Bell Canada.... 

Bow Valley 

BP Canada 

Braecan A 

Brinco 

B.C. Forest 

Cadillac Fairy.. 
Camflo Mines., 
can Cement...., 
Con NW Land*. 


Can Packers ... 
Can Perm Mtg 
Can Tnntoo.... 
Can Imp Bank- 

Cdn Ind*. 

Cdn Pacific 

Can. P. Ent... .. 

Cdn Tire 

Cherokee Res.. 


.. 303* | 301* 
.. 18s* 18k 

.. 86 26J« 


26i* 26k 

.. 253« 25S* 


387* 40 

J 215* 22 

26 26 
.. Z3a* -224* 


Chieftain ...» ; 

Con* Bathrt A....I 

Coseka Res. ! 

Costain ...j 

Daon Dove I 

Denison Mines... 

Dome Mines i 

Dame Petroleum' 


23i* | 241* 
671* l 57 J* 
145* I 145* 
231* 1 23 1* 
8k : 9 
73* : 8 
43 . 425* 

113 1112 

85 , 87!* 


Dom Bridge 17k 

Dom Found ries A. 33k 

Dom Store*. r 175* 

Dom tar „■ 24 

Falcon Nickel . — ■ 99 

Oenstar ..... 29a* 

Gt-West Life 1150 

Gulf Canada 33 

Gulfstroam Re*_ 6T* 
Hawk Sid. Can. ..' lBi* 
Hollinger Ags. A. I 48i* 


Hudson Bay Mngj 

Hudson’s Bay 

do. Oil A Gas.. ...j 

Husky Oil 

PAC 

fmasco 

Imp Oil A : 

Inco 

Indal. 

Interpr. Pipe 



Kaiser Res 

Mae. Bloedel i 

Marks i Speneer| 

Massey Forg 

McIntyre Mines..! 
Merland Explor_. 

Mitel Corp 1 

Moore Corp 

Mountain State.. 
NaLSea Prods A. 
Noranda Mlnes...l 


AUSTRALIA ! 

Sydney All Ord. M956/39/: 9I5.D7 011.24 905.97 993.94 947.47 04/21 
MetaiS ft Minis (1936/39i 5696.02 5962.26 5748.56 6690.91' 6600.95 .14/2] 

769.00 i2/l) . 
4581.26 (28/51 

AUSTRIA 

Credit Akben '!• 1i52i 

S?. 45- 

fii’.57 57.fr 

67.44 ' 63.46 17/1) 

66. 8S (2515 1 

BELGIUM 

Belgian SE '31.12/651 

95.51 

95.08’ 95.68’ 

96.02 105.75 lll/2i 

90.14 (Sl/01 

DENMARK 

Copenhagen SE (1.1/72i 

81.28 

1 

BO .99 80.21 

79.91, 86.74 (2/11 

74.70 (5/3! 

FRANCE 

CAC General (7?-T2/6n 
Ind Tendance i2B.'I2;75i 

1975 i 
io0.o : 

107.90 109.4 i 
107.60/ 108.70! 

110.4 ■ 115.2 * 14-21 
109.1 ! 108.70 1)8/2) 

97.1 (2/1) 

95.60 (3/1) 

GERMANY 

FAZ-Aktien 31.-13-58 
Commerzbank i Dec. I35S 

233.61 

754.30 

230.71, 2SD^B ! 229.25' 239.89 I2S/2| 
724.20 725.8 , 720.4 = 740.2 fZ5/2< 

212.73 (28/31 
667 J) 127/i) 

HOLLAND 

ANP-CBS General (1970> 
AN P- CBS Indust. 1 1970i 

83.1 . 
61.6 ' 

B2.9 i 83.7 ! 
61.5 . 62.1 ; 

83.9 87.0 (1172) 

62.0 . .09.2(11/1) 

74.0 (27/3) 
68.2 (26/3) 

HONG KONG 

Hang Seng BankiB|i7/64i 1057.71: 

IC* -1068.84 1041.43' 10B8.B4 <50,6! 

' 768.9 (IB/Ji 

ITALY 

Banca Comm, ital i.1972i 

1 

103.71 

103.69! 101.91 

104.21 107.74 i20/6i 

83.11 (V/U 



Noroen Energy...; 
Nthn. Telecom... 
Oakwood Pet..... 

Omni ..... 

Pacific Cooper... 
Pan Can Petrol.. 

Patino. 

Placer Dev. 

Power Corp 

Quebec Strgn,....; 


Royal Bank i 497* 

Royal Trustco A.. 1 4J « 

Sceptre Res, ..! 137s 

Saegram 617* 

Snell can Oil..— r 341* 

Steel of Can A-_..> 31 1* 
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. <by rjchard Mooney. . 

TB^^lblON Market’s food 
mountains have turned Into 

molehill*” Sir Henry Pl^ 

SjJgSfJJ °* ^ European Par- 
SSUF*' X a «neuitural com- 

a leading member 

Sf«5* te tte Parlia- 

ment, clauned yesterday 

"In. a. speech which appears to 
be at variance with the British 

Government’s -position on. EEC 

E^eiay, a former 
SESS? en t * the National 

Farmers Umon said: “Europe 
has: -definitely - turned the 
corner. .1 don't _now see - the 
voaanunitF. running into the 
monetary difficulties we thought ; 
we- would Tie having. ; ' 

. “I am not saying that every- 
thing -is -OK but currently, 
because of the changed sitna- 
tiohv the mountains have turned 




GSA bid rejection 
confuses tin market 


U.S. GRAIN EMBARGO 


Anger in the farm belt 


BY JOHN EDWARDS, COMMODITIES EDITOR 


BY NANCY DUNNE IN WASHINGTON 


Into molehills and by. 1983 I 
hope the EEC’s agricultural 
policy wiU be looking in much 
better shape.".' ‘ 

An *' excessively pessimistic " 
picture had been painted at the 
beginning of the.year, Sir Henry 
said. - He thought EEC butter 
production would decline by 
2JS per cent and skimmed milk 
powder production by 3 per 
cent this year. Jffiik consump- 
tion for cheese manufacturing 
was higher than ever, he said, 
and less was being sold into 
intervention. 

A million European.- dairy 
cows had been slaughtered to 
help reduce the mUk surplus 
and a . further Ira would have 
been killed by September. 

He noted that the butter 
mountain, which once stood at 




Sir Henry Plumb, chairman 
of the Agricultural Committee 
of the European Parliament: 
food mountains reduced 

450.000 tonnes, had been almost 
halved, while the skimmed mlik 
powder stock had been cut to 

154.000 tonnes compared with 
its peak of 1.3m. 

Sir Henry was speaking at the 
Royal Agricultural Show in 
Stoneleigh, Warwickshire. 


money 


BY RICHARD MOONEY 


NEWS THAT the U.S. stockpile 
authorities had rejected all bids 
at its first offering of surplus 
tin under the new disposal 
j programme stoned on July 1 
I brought a surprising reaction 
on the London tin market 
yesterday. 

Prices rose initially 
encouraged by the fact that the 
stockpile authorities appeared 
determined not to sell below 
current market levels. But new 
selling emerged in the afternoon 
and the three months quotation 
ended the day £35 lower at 
£7,250 a tonne, while cash tin 
was only £5 up at £7.250 also. 

The General Services Admini- 
stration said that it had received 
bids totalling 5S5 tons for the 
stockpile tin at prices ranging 
from a low of $3.90 to a high of 
87.60 a lb. 

But it rejected all the bids on 
the basis that they were below 
the prevailing market price. 

London traders were 
somewhat baffled by the state- 
ment It was pointed out that 
market prices were currently 
above the “ ceiling " level fixed 
by the International Tin Agree- 
ment. In addition it was 
believed that the quality of the 
stockpile tin could be 


substandard bearing in mind 
that it has been stored for a 
long period, even though it U 
claimed to be “ A " grade tin. 
It was felt that the rejection of 
all bids may have been a 
political gesture to Bolivia, 
which has strongly attacked the 
stockpile sales. 

Another offering of stockpile 
tin will be made in a fortnight. 
The GSA plans to bold fort- 
nightly sales with the target of 
disposing of 10,000 tons of 
surplus stockpile tin a year over 
the next three years. 

There was an equally surpris- 
ing trend in the copper m'arket 
yesterday, where prices fell in 
spite of forecasts Lhat L\S. cop- 
per workers could stage a pro- 
longed striku. Cash wireba rs 
dosed £5.5 down at £SS3 a 
tonne. 

The market declined on Tues- 
day evening following rumours 
that Magma Copper, whose 
labour contracts expired a day 
later than the other main copper 
companies, might reach a settle- 
ment. Instead talks were broken 
off and the workers went on 
strike, meaning that the bulk of 
the U.S. copper industry is now- 
closed down. 


; ieo^. BRm «SH TQAWLBSMEN are 
fading. 3 losing rafr/y 0 n every pound of 
led fislL .landed and . the losses are 
Rina* i expected to escalate dramatic* 
“W- during . the summer, 
f Fr id according, to a - report by an 

Q insoftfc Independent Ann 'of chartered 
accouiUants. 

''■"ere ^ The—— report, -by Hodgson, 

-Harris and Co, shows, that quay- 
1 . side .prices in tfiie s lx. months to 
? caji » the end of March were on aver- 
® ^ 'age 0.5p a pound below fishing 
unued fe costs.. In the six months to the 
r *■ e “ d of September this gap is 
r ~ J> - projected to widen to 5p a 
7T": — - pound. 

"*“! These figures will be passed 
: 'Jj on to Fisheries: Minister, Mr. 

— Peter Walker, today fay leaders 

* of the- British Fishing Federa- 
sr tion, which .commissioned the 
3 report This was done in res- 
3rim ponse to a call by the Minister 
■?. for Industry to provide Mm with 
• . . e hard evidence of its plight to 
- - help' him . in his bid to secure 
-‘W c in k the lion’s share of EEC- fish 
!?.»-• -5 resources fbr the TJK at a meet- 

g.ing of the Fisheries Council in 
? Luxembourg on July 21. 

". . . a “It ip' clear that. most* of the 
^ =; problems now stem from the 

,- 61 - - *; low-priced imports coming from 
latcfs. Jj the Continent,” -the Federation 
*:•«.. ix commented yesterday. 1 " Unless 
?we get the same sort of. sub- 
; i " :,--n stantial financial support that 
ii.p»ar. s their governments give • them,. • 
?tfcere : will "be'- tittle ;of the 


trawler fleet- left by the end of 
the summer.'' 

It. said the British deep-sea 
trawler fleet had already shrunk 
to under 100 vessels compared 
with nearly 500 in 1975. 

But the Government has been 
warned that it should not allow 
the fishermen’s difficulties to 
blind it to the problems of fish 
processors. 

Commenting on. a rise in UK 
fish reference prices announced 
earlier this week in a bid to 
slow the flow of cheap imports 
Mr. Michael Be Prates, secre- 
tary general of the UK Associa- 
tion of Frozen Food Producers 


said his members were alarmed 
at this attempt to increase arti- 
ficially the cost of imported fish. 

He said even if Britain won 
a 50 per cent share of the EEC 
cod quota, it would still have 
to import nearly 100,000 tonnes 
to meet consumer demand. 

“It is nonsensical to make 
these essential imports more 
difficult to get by raising tariff 
barriers and reference prices," 
Mr. De Frates declared. Govern- 
ment aid to the catching indus- 
try should take the form of 
reducing costs, which were 
clearly too high, rather than 
pushing tfp prices, be suggested. 


Japanese form 
caustic soda cartel 


Sugar prices drift 


BY OUR COMMODITIES STAFF 

RAW SUGAR futures traded 
quietly-. oh the London market 
yesterday with September posi- 
tion - down £6.5 on the day to 
£357.25 a tonne. Traders said 
the market was inclined to drift 
in-, the absence of -any fresh - 
physical hews, although buying 
tenders by Turkey for three 
cargoes of prompt white sugar 
were expected to effect move- 
ment ... 

• The . EEC Commission 
authorised exports of 29,500 
tonnes of white sugar at a maxi- 


mum export levy of 3.509 ECUs 
per 100 kilos and 8,000 tonnes 
of raw sugar by French houses 
at a maximum levy of 6.010 
ECUs. Last week export 
licences were granted for 34,700 
tonnes of whites with a maxi- 
mum levy of 7.07 ECUs. 

Meanwhile the UK sugar beet 
crop is progressing well after 
three weeks of heavy rain but 
the British Sugar Corporation 
said the crop now needed sun - 1 
shine to put sugar in to the 
roots, ..... J 


.. BRITISH COMMODITY MARKETS 

& if ACT? •' t|ET A T <2 '..TIN— -UWc changed d os pita nows a high of £348 on the pre-market. 

dAuC JnUulALo that the GSA hod rejected all the bide Turnover; 9,200 tonnes. 

“ • - for the Initial sale -of atockpile tin. - _ — . . 

* COPPB*— Eaahw on the London Metal. Forward metal opened firmer around LEAD Official — 

\Z E*chnn0<i- • Fonwrd metal -moved up - lh , £7,330 1^ but attra«ad hedge ouiaai ] 

•jr from. £903 to £510 during die nromma sailing throughout the morning end * | £ 


•rfrom. £903 to C31Q during tho mowing 
5. reflecting feere of a lengthy, strike by 
f U. 5. miners- However. In the afternoon 
1 the market fell awey.'on 'prent-taRing. 
j. ahbrt-eejling and eellliro prompted by 
-..•is' - the eaeier. tone in. gold; to close die 
C late Kerb at £904.5. Turnoven. 21.725 
Etonnea: ' 


. £7,220.- Tumoven 335 tonnes. 
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BY ROY HOD50N 

A JAPANESE caustic soda ex- 
port cartel is to be formed with 
the full approval of the 
Japanese Government. The 
trade and industry ministry has 
permitted 15 producers to form 
the cartel immediately. The 
reason given is to maintain 
stable supplies of caustic soda to 
Australia to ensure stable pro- 
duction of alumina there. 

Behind the permission for 
the new cartel is deep anxiety In 
Japan that the country should 
secure assured supplies of 
aluminium metal from the new 
smelters now being built 
in Australia by international 
consortia. 

Rising oil prices have forced 
the Japanese to close 500,000 
tonnes, of' aluminium smelter 
capacity in the last two years 
as domestic production has be- 
come uneconomic. 

Japanese companies are 
prominent among the inter- 
national investors now backing 
the building of more than lm 
tonnes of new aluminium 


on the naar positions but unchanged on 
forwarda. In .this quiet atmosphere 
phyarcals were largely ignored by con- 
sumers although there were light sales 
from producers, reports Gill and Duff us. 


COFFEE 


- • ‘ ' F" «um.~f+ or? p.w (+ or 

S COPPER ;; Offlolalf — ‘Unoffletal — 


-- S-XKS! 887-8 -9 " 8**4. Ui 
' '£ 3 months] KW-.S -M. BOM ^7 

;• Sottlem't 888 -78 — 

— -t C athodes' ' 


■ • - Cathodes 1 • - 

0‘. -*-;qSS ”]• • 880.2- -2 

... months] B6W —M 882-3 — 6J 

. , . - Settl ain't 1 884-6 — 7.6 — ■ 

L ;: V tf. uJpwd! 863 —8.» *88-»0 

' f. Amalganuitad Metal Trading reported 
,-thaf in ' the morning- cash . wireba rs 

- -: tradsd. at £887;, three mqnthe £907. 8. 

- 'Cathodes: Cash ■ £862; three . months 

.un • £885784. Kerb: Wlreboie: Threa months 

r ; ;y * £908; .7, 8,"8.5; 8. Afternoon: Wireba re: 

'-Three months £906,. G. 7, 8," 6. Kerb: 


High Grade -£ . * e & 

■ — tj-z. Ceah™....'! 7200-70 r— 88 • 7240-60 +5 
J52L-. 3 months' 7270^0 ,-52.5 726085 -86 

noffiCTSi ~ SetHemt 7870 M ‘ - 

- - ® standard . . 1 -. . 

- * E - Cash 7250.70 -42.fi 7240-60 +3 

nh? . e « a months 7830-5 -S2J 7240-60 -25 

SPr- ~7 Settlemt 7270 -» - 

1055- -f StraffaLE. »2160 +10 • 

T — NeWYoTR : 


Morning: Cash £341 . AO: throe months 
£347. 40. 47. 48, 49. 48. Kerb: Three 
months £347, 4fl, 47. Afternoon; Three 
months £346. 45.6. Kerb: Three months 
£346. 48. 47. 

ZINC— Little changed. Forward metal 
moved up from £316 to reach E319 
during tha afternoon but came under 
modest selling pressure on tbe late 
Kerb to does at -'£313.5. Turnover: 
11.575 tonnes. 


After Initial steadiness robustas 
weakened under continuous pressure ^ nr ™ 
from producer type sefiing but support "•o'lccrn 
by commission houses tended to a '“O n ^ 
restrict the downside potential, reports moraot 
Dreurel Burnham Lambert, in the after- ° uy |n 9. 
noon a weak New York together with 
selling from the trade induced lower 

prices but further cold weather reports — 

from Brazil began to filter through to 

the market and prices reified sharply 

bock ro unchanged levels. Lata profit- August. 

taking and producer participation to- Octobei 


smelter capacity in Australia 
based upon cheap electricity 
from coal-fired power station* 

Australia's demands for 
caustic soda in the production 
of alumina from bauxite Mill 
rise fast as tbe new' smelters 
come into production. At pre- 
sent Australia needs to import 
about 600,000 tonnes of caustic 
soda annually to meet a total 
domestic demand for the 
chemical of 750.000 tonnes. 

Japan's caustic soda exports , 
to Australia will be around 
130,000 tonnes this year — an in- 
crease of more than 30,000 
tonnes on last year. 

O BOC International said it bas 
sold its metals trading sub- 
sidiary Bocmin Metals to Cabot 
Corporation of the U.S. 

Bocmin, formerly BOC 
Minerals specialises in metals, 
minerals and ores trading and 
bas a long-term supply contract 
for cobalt with the Zambian 
government. BOC said tbe 
cobalt contract would continue 
following the sale to Cabot 


Spot 59.500 (same); Aufl. 82.7Sp 
(62.50p); Sept. 63.50p (83.25p). 

SOYABEAN MEAL 

The London, market opened slightly 
easier jnd drifted on trade selling, 
reports T. G. Roddicks. Prices soon 
ran into commission house buying over 
concern of hot and dry weather con- 
ditions prevailing in the U.S. The 
morkat finished firm on stop-loss 
buying, showing gains of up to £2.50. 


THE AMERICAN partial 
embargo on grain shipments to 
the Soviet Union has. more than 
anything else, become the focal 
point of the frustration felt by 
U.S. farmers, who in spite of 
record agricultural exports., 
have thish year endured falling 
prices, higher costs and a credit 
squeeze. 

With wheat prices at S3.47 per 
bushel for the first wo weeks 
of June. 30 cents below the price 
in June last year, farm state 
Cungressmen reacted angrily 
last month to an announcement 
by the Agriculture Department 
that U.S. grain companies would 
he permitted to resume ship- 
ments of non-U.S. Train to The 
Soviets. In short orier. Senator 
^'•ben Dole. a Kansas 
republican aryi Coco. -es* man 
Thomas Harfcin. an Iowa 
Democrat, introduced les:.«f“T>on 
«’hich would effectively rescind 
tbe embargo. 

While the bills have small 
chance of passage, they did set a 
forum for debate on the success 
or failure of the embargo. Called 
to a house agriculture com- 
mittee hearing. Secretary of 
Agriculture Bob Bergland 
defended the policy, saying it 
would be continued. The 
Soviets, he claimed, “have felt 
the sting . . . milk production is 
down, chicken prices up. the 
Russians have been movinsr their 
hest meats in tn Moscow for the 
Olympics and unrest has been 
felt." 

Farm state Congressmen 
were quick to dispute his 
claims. Demanding that the 
Carter Administration simply 
admit that the embargo has 
failed. Mr. Harking cited 
statistics provided by the Con- 
gressional Research Service, 
ind'rafed that the Soviet 
Union's shortfall of 1979-SO 
strain was just 3.5m metric tons. 
** less than one-balf the corn 
crop of my own congressional 
district." 

The amount of the shortfall is 
another matter of dispute. 


depending largely on interpre- 
tation of estimates. The USEA 
says it was 6m metric tons on 
a July-June crop year and 10m 
metric tons on an Octnber- 
September crop year. The 
timing of the shortfall, says 
department officials is also 
significant They say it occurred 
from April to June when the 
Soviets reserves were at their 
lowest. 

While the success of the 
embargo is being debated, one 
of its results is becoming more 
clear: a shift in agriculture 
trade . patterns. Argentina, 
whii’h exported no wheat to the 


S~y : <T ^’itlook 

PERSISTENT rain In many 
areas has brightened prospects 
for the Soviet grain harvest, 
but a spell of hot, dry weather 
is now essential if crops arc 
to ripen properly, western ex- 
perts said. 

The present condition of 
the grain crop ruled ont a 
repeat of the 1979 failure, 
which was caused by an early 
summer drought iu May and 
June. 

Soviets in 1978-79. sold them 
2m metric tons this year. The 
Canadians sold them 3.8m 
metric tons this year and 
reportedly will sell them 5m 
metric tons next year. The 
Aiietralpn?. under an agree- 
ment concluded before the 
embargo was announced, 
exonrterl 3.9m metric tons to 
the Soviet Union this year, 11 
times more than in 1978-79. 

With worldwide demand in- 
creasing at an estimated rate 
of 3.9m metric tons each year, 
the U.S. grain traders have 
been finding a number of new 
customers. The Agriculture 
Department has been negotiat- 
ing bi-lateral agreements, says 
Mr. Bergland, very much like 
the one negotiated with the 
Russians, Japan. Poland, 


Romania and Israel, he says, 
are among those nations in- 
terested in buying U.S. grain 
on a long-term basis. 

Although U.S, exports have 
been running at record levels, 
they are still less than they 
would have been had there been 
no embargo. Wheat exports this 
year soared to 37.4m metric 
tons, up from a high of 33.1. 
Corn exports hit a record 71.1m 
metric tons, up from a previous 
high of 60.2m. 

The 1978-80 corn crop was 
also at reenrd levels. T.Sbn last 
year, a 10 per cent increase 
over the previous year. The 
wheat crop at 2.1bn was not a 
record, but it was a good crop, 

nearly matching nrevious highs. 

While the American farmers 
are upset about the boycott, 
they also feel the Carter 
Administration has done little 
to help then?, in their cost-price 
squeeze. The Administration's 
set aside and diversion pro- 
grammes, designed to keep 
prices up, were never instituted, 
e-ven after the embargo was 
announced. 

The Administration's loan 
programme offers them a 
miserly S2.50 per bushel, at the 
same time the agriculture 
department is estimating the 
cost of production at $3.93. 
While the loan rate may be in- 
creased tn S2.S5 this year, or 
even $3.30 if supplemental 
legislation now in ihe Senate is 
passed, the USDA is predicting 
the cost of producing for 1980- 
19°1 at $5 a bushel. 

When the new crop predic- 
tions are released next week, 
the Administration will formu- 
late plans to reinsritute price 
support programmes. It is an 
election year and. while the 
President swept the farm states 
in the Democratic primaries, 
anger in the farm belt has 
deepened, and Ronald Reagan, 
the all-but-certnin Republican 
candidate, is looking like an' in- 
creasing attractive alternative to 
many U.S. farmers. 


Meat demand growth slows 


WORLDWIDE demand for meat 
in the first half of 1980 did not 
increase as quickly as expected 
and has not even matched the 
modest growth of world meat 
production during that period, 
tbe UN Food Snd Agriculture 
Organisation reported yesterday. 

In tbe latest issue of its 
monthly food outlook report, it 
said that for the remainder of 
the year, FAO expects world 


meat production to grow even 
more slowly than the 2 per cent 
rate of increase which prevailed 
during the first half of 19SQ. 

Pork and poultry production 
rose strongly and continued to 
replace beef during the first 
half of the year, particularly in 
North America. Most of the 
increase in poultry production 
occurred in developing coun- 
tries, the U.S. and tbe Soviet 


Union. 

The continuing cyclical de- 
cline of beef output in North 
America. South America and 
Oceania was not compensated by 
increases in mast other parts of 
the world — total bovine meat 
production thus declined fur- 
ther. Sheepme3t output in- 
creased slightly, particularly in 
Oceania. Europe and the Soviet 
Union, it said. 


AMERICAN MARKETS 


PRICE CHANGES 

In tonnas unless otherwise sratod. 


j July 2 -f-ori Month 
3980 — i ago 


jYost’rday -fori Buiinasa 
I Close I — ! Dona 

£ 

' pertonne 1 

August • tOa.DD-HB.5 i-2 . 15 W. Sfl-W. ID 

October i 108.00-08.1 +2.K UH.UUfi.10 


-3.5 £886 
-7 £906.75 

—2 £865 

-5.5 £887.5 
-3 6577 

4 2 £516.25 

T 6.73 £519 


Morning: Standard: Tnree- months ZINC 

£7.320. -77300, 7,290, 70, SO, 60. 70, 76. 

70, 80. 70. '60. 55. -High' Grade; Osh 

£7.2 X). . Ksrbr Standard: Cmh:£7,265: C»sh 

three months £7.265, 60, 55. 50. After, & months 
noon: Standard: Three months £7.250. S*ment._. 
Kerb: Standard: Three .month* £7,550. "rlmw'ts, 
40. 30. 20. Mo mine 


i Him. + or . p.m. u- or 
ZINC : Official ) — ^nofflcl'lp— 

I £ £ £ | £ 

Cash 306.5-7 +1,26 306-7. +2 .6 

Smooths 318-9 >4-1 ! 519-.6 +2.5 

S’ment. ' 307 i+1 — 

»rlmwtsl - I ! •38.8 | 

’Morning: Cash £306. 6.5: three 

months £316. 17, 18, 19. 18. 18.5. 19. 
Kerb: Three months • £31R 19, 18. 


wards'ths close prompted an irregular P°J emI,8r '' I!]"!!'!! '? + 5 , '? n 


finish to the day. 

yeaterday - s| 


February ...i 1 H.28- 14 A, + 2.10 1 14.50 1 1.50 

April 1 115.00- 16.6 +1.5S 115.00-14.80 

June. , 115.D0-1B.5 +0.25 


COFFEE Close + or Business AuguBt Ill5.50-HI.D- +0.25 

i — Done — 


liWirebsra: Three months £904. 3. 4. to ending the lata : Kerb at £3465 after 

■4 j ’ ^ ~ : 

; IG, index - ' . November Coffee 1499-1513 

Our - clients speculate, free of tax, to very small to very large 
amounts, on:— 

1 London Traded commodities, including GOLD. 

2. The STER1JNG/IMXLLAR exchange rate. 

J-1.G. index limited, 73, T he Chase, SW4 QNP. Tel: 01-522 9192 

£ ; CORAL INDEX: C3ose 48t«6 (*1) „ 


: LEAD — Marginally firmer. Forwent Kerb: Three months ■ £319. 19, 18. 
metal. traded within narrow limits prior Afternoon: Three months £319. 20, 19, 
tn ending the lata : Kerb at £346.5 after 18.5. 19, 19.5, 19. Kerb: Three months 
. £317. 16. 17. 16. 

ALUMINIUM— Lost ground following 
.n» chartist selling which depressed 

November Coffee J.499-1513. forw ard - metal from £718- to a low of 
X, 111 vezy small to very large £709 prior ID o close of £711.5. Turn- 
on-— ■ • • over: 9,575 tonnes. 


£ per tonne] { 

July 1405-10.— 14.0)1440-1 !30 

Sept 1480-88-6.0 1508-1446 

Nov- 1503-08-13.31634-1480 

January 1618-80-8.0 1543-1500 

Marsh 1608-25 + 3.0 T5H-15Q0 

May 1510-36-2.0 - 

July 1600-50}- 5.0 — 


Salsa: 251 (69) lots of 100 tonnes. 


SUGAR 

LONDON DAILY PRICE (raw sugar): 


Metals ' 

Aluminium !£810/815 £810,815 

Free Mkt 1580:1 700 51690,20 

Copper ' 

Cas w'bar.. iKSes -3.5 £886 

5 mths '£906.5 -7 £906.75 

Cash Cathode..i£861 -Z £865 

5 mths. '£882.5 -5.5 £887.5 

Gold troy oz.... 1 5 663. 5 -3 S577 

Lead Cash ]£337.5 +2 £316.25 

3 ninths- £345.75 t3.75£519 

Nickel.. £3,248.55 £3,435.5 

Freemkt<elfHbj280.510c -*-7.5 2S6,ZB5c 

Platln'mtr'y ot's 182.50 £18SM93 

Free mkt £296.20 -r 1.05 £268.05 

Qulcksl Wert -,..i 5395:40 5 + 5 S3S0.400 

Silver troy oz... 732.0p + 7.7 653.50p 

S mths. 761. Op , + 7.7 675.80P 

Tin Cash £7.250 +5 £7,560 

3 mths £7,350 -25 £7,445 

Tungsten22.a4,7i SI 39.82 i : S141.73 

Wolfrm 22,04 /tas 143/ 146 $138/145 




a.m. 4- or! p.m. T+o 
Official j — Unofflo'l — 


Sales: 7/403 (7.923) lore of S 

wing tonnes. 

issed ICO Indicator prices lor July 1 
w of (U.S. cents per pound): Other Mild 
Him- Arablces 168.00 (165,00); Robustas 

ICA 1976 168.00 (165.00). ICA 1968 
[7 158.50 (154.50): Unwashed Arabics s 

T+or 207.00 (same): Comp, dally ICA 1B6S 
— 179.83 (178.17). 


u2« P rwn , nn rrStTrei?' “ Baf da '' y S months £310^5 2.6 £305.26 

price was £M6.00 (044.00). Producare 5750 < :$7M/82fi 

The markot generally lackod interest 

end prices drifted in dull trading con- ° lla . ! 

ditions, reports C. Czarmkow. Coconut IPhlU. SE3 ^k-60u —7.5 S625 

Groundnut. ; i 

v-ofrri.v. B. Unsocd Crude. £400 t • £404 

Yeerrdays Prevtous Business Palm MaJayan.-6545r 5565 

does c Done 

_ . Copra Ph(lip„..'6435 5415 

£ per tonne SoyaboantU. 6.) 5281.0 -r4.10S262 

BSjffiSSfiiiSnjuijS SffiT Futures £95.70 -0.26 £95.80 

ass$saasBs Bj»» « ' * 


, e.-is- - 


! £ £ £ £ 

Spot 713-8 -TB.B 716-7 -10 

3 month sj 711-2 — |2_7j 710.3-11 -B.7G 

Morning: Three months £716, 15, 14. 
11. 12. 13, 12. 11. Kerb: Three months 
£711. Afternoon: Three months £709. 


GRAINS »£ 

LONDON GRAIN FUTURES— Grains 
ooened unchanged on barley to 10 up 77“: 
on wheat which. sew some initial buy- ol!| 
Ing interest and values traded 10p-15p ; 

up. Hedge selling pressure was seen at S' 


No. 4 Yeefrdays Prevtous Buslneas 
Con- . does Close Done 
tract 

£ per tonne 


NEW YORK. July 2. 

THE EXTREME heat wave in the 
Southern U.S. has taken ita toll in 
many markets. Grains and soyabeans 
staged a major rally. The livestock 
complex was moBdy limit up. and the 
corton was sharply higher. Copoer 
was sharply higher on tjade protection 
buying against an extended strike. 
Sugar backed oH in a major move to 
the downside on commission house 
profit taking. Coffee sold off on repons 
of warm temperatures in Brazil. Cocoa 
advanced moderately on lack of origin 
selfing. Gold sold off eharply on profit 
taking, while silver traded mostly 
mixed, reported Heinold. 

Potatoes . (round whites)— Nov. 79.2 
f79.2), March 101.5-102.0 (101.0). April 
122.8-123 J. Sales: 1.419. 

Sugar— No. 11: Sept. 32.35-32.40 
(34 25). Oct 34.47 (35.47). Jan. 35.B5. 
March 36.67. May 35.69. July 34. SO. 
Seo:. 33.93. Oct. 33.50. Salas: 11.330. 

Tin— 718.00-788.00 asked (772.00- 
790.00). 

CHICARGO, July 2. 
Lard — Chicago loose 17.75 (18.00). 
New York prime steam 17.75 (18.00). 

Live Cottle— Aug. 71.00 (69.50). Oct. 
69.30. Dec. 69.97, Jan. 70.72. Feb. 
71.13. April 71.72. June 73.50. 

Live Hogs — July 42 75 (41 251. Aug. 
41.57 (40.07). Oct 41.15, Doc. 44.42. 
Feb. 47.10. April 46.30. June 48.35. 
July 48.75. Aug. 48.35. 

ttMolze— July 294*3-294 »4 I2SWM. 
Sept. 301V300 (2951. Dec. 307V3n9. 
March 321Y321 1 !. May 3291.-329. July 
334-335. 


Pork Bellies — July 40.32 (38.32). 
Aug. 39.85 (37.S5), Feb. 55.67. March 
55.57. May 56.25. July 56.40. Aug. 


55.57. May 56.25. July 56.40. Aug. 
55.75. 

Silver— July 1678.0 (1685.0). Aug. 
1587.0-1690.0 (1700 0), Sept 1710.0. 
Oct. 1721.0. Dec. 1753.0. Feb. 1785.0. 
April 1817.0. June 1848.0. Aug. 1831.0. 
Oct. — . Dec. . Feb. . April 

2008.0. June , Aug. , Oct. 

f Soyabeans — July 704 (674). Aug. 
711-711'j (6B1M. Sept. 713’*. Nov. 734- 
736. Jan. 751-750*-. March 765-769. May 
782* f . July 792. 

HSoyabean Meal— July 189. 5-159.0 
(181.31, Aug. 192.5-132.0 (184.5). Sept. 
195.4-195.5. Oct. 198.5. Doc 203.5- 

203.0. Jan. 205.0-205.6. March 208 5- 

2JP.0. May 212.5-213.0. July 217 ft 

Aug. . 

Soyabean Oil — July 25.10-25.15 
(23.961. Aug. 25 13 (24.13). Sept. 25.32. 
Oct. 25 45-25.50, Dec. 25.80-25.70. 
Jan. 25.80-25.90. March 26.15. May 
26.35-26.40. July 26 65. Aug. 26.50- 
26.80. 

tWhoart— July 436-435*: (426). Sept. 
44S-449 (4391. Dec. 468-466. March 
481*:. May 487. July 4S1 : i-491. 

WINNIPEG. July 2. SBarley— July 
140.60 (138.10). Oct. 134.00 (130.20). 
Dec 132.10. March 130.90, May 131.10. 

All cents par pound ex-warehou&e 
unless otherwise stated. * S per tray 
ounce. 5 Cents per tray ounce, 

tt Cents per 58-Jb bushel, t Cents 
per 60-lb bushel. !| S per short ton 
*>000 lbs). S SCan. per metric ton. 

par 1.000 sq. feet. (Cents per 
dozen. 


EUROPEAN MARKETS 


575.06-74.50,578.75- 79.M.57fl,00-74.00 
I5D2.0D-&5.5& 568.50-70.00' 588.00-85,00 
1 554.55 -fifi.OO'afl!. 8-0-64. D8 — 


jirteanrionar: Currency Futures comprising Swiss Fwie, Deutsche 
Mirk, French -Franc. Canadian Dollw. Dutch Guilder. Japanese 
.■ien-. Mexican Peso end British Pound as traded on The. Intep- 
natfo«al Monetary Market in Chicago. _ 

Also Gold and Metals traded on London Metal' Exchange and 

com ex. •■- ■ v - ■■ 

A. jcompfote and confidential service available to Corporate and. 

Private 'Clients. 

-Detailed information forwarded uiwit request together with 
Co^pfimentary copy of.“ STUDY IN GOLD." 

■ - DROMORE SECURITIES COMPANY 

05, Victoria Street, 

Windsor, Berkshire 5L4 JEH. 

Tel,: 0753S 514|fl ! 


9 ' 5 ' 'll kerb: Three these levels and values gradually 

m »?imr ri ,2, ''?* . . tfroppad back and buying interest 

N ICKEL— S llg htiy easier fn subdued evaporated in tho afternoon session 


trading which saw forward mare I dip 
■ from £2.870 to C2.865 on the afternoon 
Kerb. Turnover; 354 tonnes. 


a.m. M- ori p.nt. H*Of 
Official - Unofflu'l - 


to close 20p-30p down on the day in 
fairly quiet trading conditions, reports 
Acfi. 


Sales: 3.536 (4.892) lots ol 50 tonnes. 
NUMBER 2 CONTRACT— Close (in 
order: buyer, seller only). Aug. 352.00, 
352.75: Oct. 367.25, 367.50. Sales: 
2.12 (2.784). 

Tate and Lyle cx- refinery price lor 
granulated basis white sugar was 


Wheat 

No.l Red Spg.' : : 

NoSHardWint £95.90x -rO-M I 

Eng. Mllllngt.. ; : 

Other 

commodities 

Cocoa Bl)ip‘t....£l,116 +8 £1,153 

Future Sept £1.060. 5 + 8 £1£)97 

CoffeeF t' Sept.. £1,464 -6 £1/88.5 

Cotton A,lndexB6r .-O.fls 85.50c 

Rubber (kiloi...'69.50p ! S7p 


£342.60 (same) a tonne for home trade SHKT. -IJSS’m 


spot, 'eBio-ao 
3 months! 2866-9 


-ID 2 BO 0-10 1-12-6 


.Yesterday + or [Yesterday + or 
Mnth close - — I close — 


96.60 -0.2B 


>(1,9 W'l "Mawy Ol.OU — VJIO 

2850-60 \-1Ji Nov.. 99.45 -O^fi 95.70 -0.25 

‘ JanJ 103.35 — 0 20 on bs _n on 


Morning: Three - months £2.670, 60, 
65. .69, Afternoon: TlirBa months 
£2360; Kerb: Three months C2£50. 

SILVER 


Jan™ 103.35 0_2Q 99.55. — 0L2B 

May.i 106.75 — OJB 102.85 — 0.!5 _ 

Mar.J 110.16 1-O.SO 106.15 -O.SO WOOL FUTURES 

«m Stn £!^ , S8PL LONDON NEW ZEALAND CROSS- 

1^35 N ^SarS' 8S ‘S 7 4 (*LinR n i: "iP BREDS— Close (in order buyer, sailer. 

aales).. New zeaiand cent, 


and £422 50 (E441.00) for export. 

+ *>r International Sugar Agreement (U.S. 
cents per pound fob and stewed 

n Caribbean port). Price for July 1: 

In a Daily prico 32.21 (31.81); )5-dfly 

-QM avora fl° 31 .49 (31.21). 


e-u « ^ t ’“-35.. 107.00-106.75. May 

Silver was fixed 7.7p an ounce higher 110.40-110.35. Soles: 17B lots of 100 nin -wo iri ™ „ ■■v.-.- 

for spot deliver In the London bullion tonnes. Barley: Sspt. 92.10-91.96. Nov. Sn IB PftMS flt B *l'? ?, Sld S 

market yesterday at £7.32. U.S. 96.00-95. 70, Jnn 95 80-99 55 Mnrrh *1' , * P® 5- R oc ‘ 367. (unprocessed) per stone: Shell cod 

equiva loots of tho fialng .levels ware: 103.15-103.15, May 106 60-106^ Seles- Maic>1 codlings £2 00-E3.20, Shelf 

Spot 517^94, . up 19^; three- month 92 lots 'of lOO ” nn« 15' 3 ], 4 * J* hod . (,ock 


Woolt'pa G4e ki.<290p kilo ,283pkllo 

u July-Aug. 1 June-July. w Aug. 
x July, z Indicator. § Buyer. i Per 
276-lb flask. 


considerable caution and only scat- 
tered demand was mentioned in Middle 
EBBtarn qualities. 


ROTTERDAM. July 2. 
Wheat— U.S. No. 2 Dark Hard Winter. 
13.5 per cent. July S198. U.S. No. 2 
Red Winter July S1B7. Aug. S188. Sept. 
SI 90. U.S. No. 2 Northern Spring. 
14 per cent. July S208. Aug. $209. Sept. 
5211.50. Oct. S211.50. Nov. S214. Dec. 
S21B. Rest unquoted 

Maize— Spot SI 46, June SI 39.5. July. 
St 40.75. Aug. S143. Sept. SI 45. Oct./ 
Dec. $149. Jan./March $156.75. April/ 
June $152. 

Barley — Aug. $1 68. Sept. $172. 
Soyabeans— U.S. Ye llow Gulf oorts 
a firm S269 Julv 5272.75, Aug. S276. 
Scot. $281 .25. Oct. $286. Nov. S286. 
Dec. Jon. S29G. Feb. S302.25. 

Mrrch £305.25. Aug. S309. Argentina 


LEGAL NOTICES 


market yesterday at '£7.32. U.S. 
equivsioBU of tho filing -(ovals ware: 


96.00-95.70, Jon. 95.80-99.55. March 


GRIMSBY FISH — Supply: good, 
demand fair. Prices at ship's side 
(unprocessed) per stone: Shell cod 


S17.68.' up . 22c; eix-month- S18.098, up 
20.3c® and 12-month *18.928. up 23.7c. 


HOC A — Locational ex-farm spot 
prices. Food barley Eastern 91.30, 


^ i fjSSSmSnOACTiSv the sT/uw^s^RusTLfss sim fs 1 s.ffi -iB. 95 j. 1 

■/?>■ - rjunriCE IS HER®V Gl VEN that . . . ' COMPANY LIMITH) , , a. 0 f 

.1. Now Jof»n SocinW w EurepeUi^ff . AND IN THE MATTER. OF. '“JJ* : +^ r w ‘JJf' F 

t hL 1 rSinmjishod ‘the Prindpai's THE COMPANIES ACT 1848 troyoz. price 1 - UnofftoTI 

!S* . j Sconce iecuBd pumu*"* « NOTICE hS HEREBY :G(VEN -that lh» — +77 7 ii^“+B 

s , irf^oAct. iwvkioheenwwnpwd' creditor, of the ebovs-namad Company. SSff JK Zifg t? a 

; ' Lm* w hold fluch h tmng voionmrif^wOund up, J I?*? - +U 

• - : v hy tHnue.ol balng a ptembw 4 re required, on or before tho Thirtieth ? 2 months B32,'50 d +86 — !!!!! 

:>■ ' 7 (Gngdom AwocW^on ■ ^ of taao. to «end\in their 'Months «z.wp+B.B 

jK „f TokvD Stock Exchange 1 Nlwrwora fun Christian end eumemoa, tiwr _ , 

1 which an order made by th® addresses end descriptions, full parefeu- Uffi— Turnover 23B (22B) lots of 

,{i ‘ - OMflrtnwit of Trade on 3W. Fob- itts a ^ojr debte, tx clBlms. and the 10.000 «««. Momug: «4h m 

«ggn was declared to -he a names. and addressee of their Sofichxxrs three months 7S5, 54, 52, 50. 32. 53, 58. 

idsoeietloh. of deetora m- (ir any ). ( D - the . undo reign Bd David B9- KoAs: three months 7ffi. Afwr- 

smwWos pursuant to Section .5 Murray Jfixoh ot H/TS Holbom Viaduct, nM": throe «nanth 744. 4A, 1 Kerha. 

='-^r*«Act' . . London - EC1P 1EV, the tiqtiidatDr of three mqntha 744, 41, 40, 39, 38, 37, 

New Japan Securities Europe the said Company,, end, ir so- required • 

f . ’ T -.h«* mada spp>icq?ion 10 the twdea. Ja writing from the -emd COCOA 

^ Ztti ThiA ?»««« “ Uquidetof. ere, pereonally or by their ^ M 

s of the PrflYBniimi of Fraud solicitor*, t 0 come- in end prove -their Trading withlp ■ narrow ranfla 
- k f ' ftnuaetments) Deposit Reguistion or claims « such time and piece luturea ended the day a Imla steediar 

qji rs R A 0 ^ 1 94d Np -541) lo r ts shell be spadfied «» such notice, — Yorferif'va.J-or Business 

V *; of the five hundred or m,- d 6fsuh : be fBO f they will bo OQOQ . Y# S!£ y * Tf r . "dSF 

' £ ? p Xminiia dapoeitad m pursuance of excluded, irom the .benefit of a ny-.tffstri- COta _ L_— - — — 

s: " • tof the Act. bution made before such debts are 


(51G.ffi*1B.95). 


SILVER . Bullion -for L.M.E. [— 
per ; fbdng , — - p.m. 
troy 02. price 1 - UnofftoH 

8pot..—~ 732.0p 4-7.7 713p 4-8 

8 months. 761.0p +7J 743p 4-2. 

8 months 7Bfi.0p +7.7 — 

IBmontlis 832. 50p +8.6 — 


op 5 nB ? E ‘ Midlands Sl.W.Scotiand 90.70. Other 

(518.90-17.20) and closed et £7.05-£7JO milling wheat N. East 108.0 


373, 2: August 375, 377, nil. nil; Oct. 
spot 376, 377, 380-377. 4: Dec. 375. 378. nil. 
J- 30 * nil. Sales 24 


E2.60-f3.60. small E1.80-E2.50. Largo 1 
pljice f3.80-ES.60. medium E3.fiO-E5.60. . 1 
beat small E3.5O-C4.30. Skinned dog- 


IMPOftTED— Whoat 


SYDNEY GREASY WOOL— Close {in fish medium £6,50. Leman solos large 
order buynr, seller, business, sales). €7.00 medium £6 CO. Rockhsh £2.30- 


® afl( Australian cents "per pound. July 465.0. £2^50. Reds £2.50. Sauhe r2.00-C.20. 


Uitrtharn C«i>, ttl- 1 li ... i j — LIOIIOII pci pcunu. July WJ.U. 

SlJS AuaVm "* 4S6 °- 486-0-460.0. 46: Oct. 451.0. 452.0, 

97 c , 9 ‘ 88 ‘®' SBpI ‘ 1M.1B quowd 452.0-451.0. 25: Dae. 45T.0. 452.5. 453.0- 

SKf-ff ^ 452.0. 40; March 456.0, 457.0. 457.0- 

SLiWh fS J? n- 455.5, 15; May 456.5. 458.0. 45B.0457.0. 

English Feed lob Oct. -Dec. 103.50 East 31. j,.| v xmR Gin. cGO.Q-cEan 12- 


452.0-451.0. 25: Dae. 45T.0. 452.5. d53.0- HfTT A T / VIT/^ITT * PT FC 
452.0. 40; March 456.0, 457.0. 457.0- JWJCA 1 / V fcUl: 1 ADLE3 
455.5, 15; May 456.5. 458.0, 458 0-457 0. SMITHFIELD — Pence par pound. Baef: 

31: July 459.5, 461.0. <60.0-459.0. 12: Scottish killed sides 64.0 to 69.0: Ulster 
Oct. 459.6. 461 0, 400.0-459.0, 7; Dee. hindquarters 78.0 to 82.0. forequarters 


+ Sm S B„ P J; • 0ct - 4S9 - 6 - 46101 a0d0 ' 4590 - Dee - hindquarters 78.0 to 82.0. forequarters 

743p +2.8 »-50 jOcl-O«c. 9930 East Coast. Rost 4^.0, 45, . 0 . 460.0-459.0. 18. Sales 194. 41.O 10 44.0; Eire hindquarters 77.0 to 

M * 81.0, forequarters 41.0 10 44.0. Veal: 

HTTRBFP • POTATOES P“ll h h tt.! nd Si Z 


RUBBER 


inim^aiincns** SLS^bsS^J 11,8 London P h 7 Blcal mart « opened LONDON POTATO FUTURES-Lack o 
53 about unchanged, with good interest fresh news left pneos fargaiy un 
^ree mmuhs 7W ™!fh. iffl Ate- throughout the doy. closing on a steady changed all day, but some limited cell 


69. Karbs: three months 755. After- 
noon; three month 744. 46/ 43. Karbs: 


-their Trading within ■ "arrow range 
piece futures ended the doy a little steadier 


pounds depoetwfl " 
Section 4 of _the Act. 


CAcnafi 4 OT TUB ni»u 

pwred. 


Yeeterd'yai+or Bueineu 

. dote j_- Pons 


note. Lewis snd Peat reported a 
Malaysian god own price of 2S1 (291.5) 
cants a kg {buyer, July). 

Sales: 299 (124) at 15 leones, 11 (85) 
at 5 tonnes. 


Wo. 1 lYesfrdays|Prevh)ui Business 
R-S-8. | Close \ Close Dona 


Bi.40-E0.aa 

BSJEO 


•:> rrSSStJS &•***%£: 


Dared this 19th day of June 1980, ftap JSiiSSa 1 TS'5 ffTi imb Jan-HteTiB7.M7.W f B7.40^7J0 B7.7E 

i • . . Dee 11001104+3,0 HI 1 - 10 ob Aor-Jnel7S.BD-70.70 70,40-76.60 70 71 

■ - D. M. NIXON, A.C.I.S., Maroh,.-.-1143.n44[+3J 1162-1180 J|y^3eptt3.BD.7S.4D 7S.2&-7a.40 73i48 

... Liquidator. **»„ 1162. Iie4|—5.6 11 67- 1159 Oct-De^7i60-7BJO|7&.50-76.80 7B.B0- 

^ All duly-— JHHHS*- 10 n “ -im-MBr 


POTATOFS Dutch hinds and ends 97.0 to 100.0. 

1 Uln 1 WLO Lamb: English small 64.0 to 70.0. 

LONDON POTATO FUTURES— Lack of medium 62.0 to 68.0. heavy 60.0 to 
fresh news left prices largely un- 67.0; imported frozen: New Zealand PL 
changed all day, but some limited sell- 60.0 to 62.0, PM 57-0 to 59.0. Pork: 
ing of February mid morning put tha English, under 100 lb 40.0 to 49.0, 
price down to 52.50 before recovering 100-120 lb 39.0 to 47.5. 120-160 1b 33.0 
again by the close, reports Coley and to 45.5. 

Harper. Closing prices: Nov. 46.10 MEAT COMMISSION — Average fat- 
4- IQ (high 46.10, low 45.80): Fab- stock prices at representative markets 
52.80 unchanged (high 52.90. low on July 2. GB cattle 7S.96p par kg. 1w. 
52.50): April 60.10 +10 (high 60.10. (-1.06). UK sheep 149.2Bp per kg eat 

low 60.00). Turnover 59 Iota of 40 dew (-1.98). GB pigs 67.94 p per 
tonnes- k 9 lw (+0.32). 

_______ COVENT GARDEN— Prices in sterling 

COTTON par package except where otherwise 

v 1 1 w stared. Imported Produce: Oranges — 

LIVERPOOL — No spot Of shipment Jaffa: .Valencia Laws 2.80-4.00: 


July -!212'J2S9: + JV? J22S'J2fS Oct-Do2fl4JM4 1 7q i W.M-fl4.48 M.ULBIS.&Q LIVERPOOL— No spot Of shipment Jeffs: .Valencia Laws 2.80-4.00: 

8ap....^~._. JOCP-1001, 4 8,0 1087-1043 j a n-MarB7.HI-B7.afl t B7.4fl -67.60 B7.7B-67.ID sales- ware recorded, leaving the total Moroccan: 54/113's 3.50-4.00; Cyprus: 
Deo.. 1103-1104+3.0 UU-10B6 Apr-_Jne[78.BO.7O.75]7O.4tt-70.W 70.7D-78.1fl f Dr the week so far at 100 tonnes. Valencia Lotus 3;60-4.50: _Arilone: 

Valencia 


Evident lack of enterprise appeared to 


Laura 3.60-4.50; 

Late* 72/113's 


Arizona; 
5. 00- 5. SO: 


ira’w « M parvade the maritet and eperatlons Ouispan: Navels 3.504.85. Lemons— 


£!■ - 'iWMassaaa I ss» 

;43 ' c jf "sniftfi 'Sweer, London- S.w.l- 1,01 paid In' fdlf. . Sales: 2,130 (3,477) Iota of 10 tonnes. Physical closing pneos (buyer) were: attitude of users was to- react with 5.50; S. African: 6.00-7.00, Grapefruit 


e* _*£» .- 


later then 29ti?.July« 


INDICES 

FINANCIAL TIMES 

July 1 | Jun 50 'Mnth ag o pfear ago 


268.65 :267.45 1 867,72 I 393.05 
(Base: July 1. 1952-100) 


MOODY’S 

July 1 Dune SO;M 'nth agojYear ago 

1181.3 ,1175.9 1 1111.6 | 10M.T 
(December 31 1931-100) 


— Ouispon: 4.00-5. 2S: Texas: Pink flash 

7.50- 8.00. Apples— New Zealand: 

Sturmar Pippins 9.50-9.60. Granny 
Smith 9 BO: Tasmanian: Sturmor Pippins 
S.dO-9.50. Grafton 11.50. King Cola 

11.00- 11.50:8 African: Golden Delicious 

9.50- 10.00. Granny Smith 9.60-9.80: 
Dutch: 22 lb Goldon Delicious 2.50; 
French: 40-lb boxes. Golden Delicious 
138/198's 6.20-7.80. 20 lb 3.80-4.00; 
Italian: Jonathans/ Romes 40 lb 7.3D- 
7.50. Poors — Victorian: Jasaphinee 

12.00. Pockham's 12.00. Peachoe— 
Spanish: Yellow flesh 2.00-3. 50: Italian: 
m treys 2.80-5.00: French: 3 .70-4. CO. 
Plums— Spanish: Red 1,50-3.00, Yollow 
1.20-1.50. Gsviota traye 7 lb 1.50-2.30. 
Burbanks 2.50-3.50. Apricots— Spanish; 

3.00- 3-80. Cherries — Par pound. French: 
0.30-0.35; Italian: 0.40-0.50. Grapes— 
Per pound. Californian; Perlene 0.90, 
Cardinal 0.80: laroeil: Approx. 9 lb 6,00: 
Cyprus: Cardinal per pound 0-80. 
Melons— Israeli: Galia 4.00: Spanish: 
Marina 5/6's 2.00-2.40, Ogwi 3.00, 
Galia 3.50. Yellow 5.00-5.50. Water- 
melons— Israeli: 5.00: Spanish: 3.50- 

4.00. Avocados— S African: 3JEQ>3.50. 
Bananas— Jamaican: 2E lb, par pound 
p 'S. Tommoee — Diireh: 11 *' n a 


allout S266, June 5267. July $267. Aug. 
$269.50. 

Soyameai — 44 pot corn protein alloat 
$216 traded U.S.. July S225. Aug. $228. 
Sept. S233. On. S238. Nov./March 

$243.50. Brazil Pallets afloat $218.50 
traded. July $229. Aug. S236. Sopt. 

S240. Qci. S245.50. Nov. /March $260. 

PARIS. July 2. 

Cocoa — (FFr per 100 kg). July 920- 
980. Sept. 992-1.019. Dec. 1.025-1.030. 
Maicn 1.065-1.090. May 1.070-1,100, 
July 5.030-1.100. Sales »l caJJ: 2. 

Sugar — (FFr par 100 kg). Aug. 3.205- 
3.220. Oct. 3 346-3.3SO. Nov. 3.325- 

3.380. Dec. 3.420-3.440. March 3.570- 

3.580. May 3.580. July 3.585, Aug. 
3.590. Sales ax call: nil. 


DOW JONES 

Dow | July TJune (Month) Year 
Jones j 1 j 30 I agr. j ago 

Spot ..j43l!62; 427J0j40B.374I7.23 ! 
rtur'a 445.101 441.5 8458. 75428.66 j 
(Average 1924-25^26 *"100) 


REUTERS 

July E ( July 1 M'nth agojYear ago 
16 B6.QU666.il 1680^3 ! 1S95.4 
- (Base: September T8, 1331-100) 


Guernsey: 2^0-2.50; Jersey: 2JJ0: 
French: 2.00. Onions— Spanish: 5.60- 
6.50: Egyptian: 6.50: French: 6.00: 
Portuguese: 6.00. Potatoes — Cyprus: 
New crop 20 kg 4.20; Jereoy: 4.95. 
Carrots— French: 22 lb 2.40. 26 lb 3.20: 
Italian: 2 40: Cyprus: 1.80. Beetroots — 
Cyprus: New crop, approx. 28 lb 1.80. 
Cabbages — Duteti: WhitB 2.0O-2.W. 
Courgettes— French: Per pound 0.25- 
0.30. Capsicums— Dutch: 5.20-5.40. 

English Produce: Potatoes — Per bag. 
new 3.35-3.40. Mushrooms — Per pound 
0,40-0.70. Apples — Per pound Bramlay 
0.13-0.19. Strawberries — English per 
’j lb 0.15-0.25. Cabbages— Per bag 
0.80-1.00. Cauliflowers— Per 12’s English 
3.50-4.50. Pros— Per pound 0.18-0.20. 
Breed Beans — Par oound 0.00. Beet- 
roots — Per bap 2.40. Cucumbers— 
Trays 10/20‘s 1.60-1.80. Tomatoes— 
Par 12 lb 2.10-2.40. Lettuce— Per 12. 
round 0.80-1.00, Co* 1.00, Wabbs 1,20. 
Carrots— Naw crop 28 lb 2.50-3.50. 
Rhubarb — Per pound outdoor 0.05-0 06. 
Onions— pBr bag 6.30-6.60. Celery— 
Enqtlsh 12/30’s 2.50-3.00, Gooseberries 
—Per pound n 10-0.12. Ctwiries— Par 
*•* — + n Tnjj.35. 
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For eign investment revives 
Gilt rises stretch to £1 but 


and long tap is exhausted 

equities close below best 




financial times stock iniiice^ 


June Jura 
27 86 


Account Dealing Dates 
Options 

'* First Declare- Last Account 
Dealings tions Dealings Day 
June 16 June 26 June 27 July 7 
June 30 July 10 July 11 July 21 
July 14 July 24 July 25 Aug. 4 

• " New time " dealings may taka 
place fmm 9 am two business days 
earlier. 

Foreign Investment funds 
flowed into Gilt-edged securities 
yesterday and the market, 
apparently fully recovered from 
its recent bout of stock 
indigestion, made good headway. 
A firmer early trend was derived 
from a revival of hopes that 
Minimum Lending Rate would be 
cut shortly provided bank lend- 
ing has been reduced; the latest 
clearing bank statistics are due 
next Tuesday. 

Gilt edged quotations quickly 
rose about \ and held, but shortly 
after 1 pm a sparsely attended 
market was surprised by the un- 
expected exhaustion of the long 
tap stock, Treasury 13 per cent 
2000, following a successful bid 
of 30}: first-time dealings in the 
£lbn stock began last Thursday. 
The tone immediately 
strengthened further and overall 
gains of a point were fairly 
frequent before profit-taking 


pared them to around ?. Excep- 
tions were the partly-paid issues 
which retained rises in excess of 
a point 

Leading equities were 
encouraged by the performance 
of Gilts and showed no signs of 
recent concern about the plight 
of UK manufacturing industry. 
Lucas Industries’ stance on wage 
claims generated some- hope of 
moderation in. pay settlements. 
Institutional investors were not 
drawn into the market, however, 
and on completion of small 
public buying orders most 
leaders eased from the best. 
Measuring this, the FT 30-share 
index shed nearly a half of its 
noon rise of 4.1 to dose a net 
2.2 up at 463.6. 

Speculative attention again 
focused on the Australian 
exploration sector where values 
moved still higher prior to losing 
momentum towards the close. 
Domestic Oils attracted consider- 
able inquiries but the volume of 
business was less impressive 
until an after-hours' improve- 
ment in LASMO and one or two 
other stocks. 

Conrtaalds again attracted an 
active business in Traded options 
and contributed 335 trades to a 
total of 1,225. Mining issues 


were also in demand with Cons. 
Gold Fields and RTZ recording 
244 and 156 deals respectively. 

Insurances readily responded 
to fresh investment support -and 
prices were still improving after 
the official close. Among Life, 
issues, Legal and General rose 7 
to 196p and Prudential S to 216p, 
while gains of around 6 were 
recorded in Hambro life, 230p, 
and Equity and Law, 248p. Com- 
posites registered gains to 12, 
Sun Alliance firming that much, 
to 664p. while Eagle Star, 212p, 
Guardian Royal Exchange, 300p, 
and General Accident, 290p, all 
added 8. 


were seen in Marks and Spencer, group's claims for tax relief on son “A” 10 to 460p, and British 
SSp, GUS A, 422p, and Mother- two separate counts. Elsewhere Land If to 83}p. 
care, 236p. In contrast, mail-order in Foods, A. G. Barr firmed 5 


issues ended with useful gains. 


to 145p on the modest Increase Lasmo Up again 
Freemans featuring with a rise in interim profits, while 'Avana Among Oils, Lasmo opened 
of 6 at U6p; Grattan, 6Sp, and put on 7 for a two-day -gain of higher following overnight busJ-' 
Empire, 154p, added 2 apiece, 11 to 145p, after 147p, in response ness, but encountered selling at 
Elsewhere in secondary counters, to the b ette r-than-expected pre- the enhanced level before fresh 
the trend was to lower levels, liminary results. demand left the price 30 higher 

C°m^^lovi^oafelL4txiS3p. ^ chairman . s confident on balance at 830p. IWcentrol 
as did MFI, to 5Qp. remarks at the annual general finished firmer at 4O0p after com- 

Helped by news that the meeting failed to prevent selling ment on the half-yearly figtcres. 
Ultrasound sale negotiations are of Ladbroke which shed 6 to while IC Gas edged up G^more 
near completion. Thorn EMI iGOp. to 904p on the -results and pro- 


0 opened 


Government S a c *-- B9.S0 

Fixed interest— ...... 70.81 

industrial - - 483 - 6 

Gold Minos 561.4 

Ord. Dlv. Yield , 7.76, 

Earnings, Yld.XlfulD l*. 76 
. p/E Ratio {net) (■)-.- . \ 7.76 


69.09 69.12 69.33 69.42 -6&T8 

70.75 10.70 "70JEW 70.84 70.'82 ? V<S| . 

461.4 464,8 463.6 466.7 -.4658 473JJ 

364.7 3B6.5 349.7 . 346.8 345.5 

7.80 7.72 7.73 : , 735 7 - 7JU 

in'flfi 18.651 -.18,681 IBAaflB*® yteMt. . 


18.76] 1S.S6 ie.e 


demand left the price 30 higher 


The chairman’s confident balance at 830p. IWcentrol 
remarks At the Annual general fin ish e d 1 firmer at 400p after com- 


advanced to 302p before settling 

at 298p for a rise of s on the TTav’s Wharf higher Down 13 on Tuesday following 

day. Elsewhere in the Electrical J & the .surprise £285m rights issue, 

leaders, GEC held steady at 394p Still reflecting the bid s. and W. Berisford attracted 
awaiting today’s preliminary approach from the Kuwait Invest- support and rallied 8 to 154p. 

ment Office, Hay's Wharf met . ' 

fresh demand and pushed ahead A n r6*>1,’« n c 

to 274p before settling a shade Acnve Australians . 

Prire changes In today’s Share below the best at 272p, up 32 Mining markets were again 
Information Service are based on the day, for a rise of 106 dominated by intense speculative 
on the quotations published since the announcement Ropner .activity in Australian Issues, 
yesterday which were not responded afresh to the pre- which staged a fresh advance In 
fully updated to take account li miliary figures with a gain of the wake of the strength of over- 

of Tuesday's late dealings 9 at 97p, while renewed specula- night domestic ‘markets before 

hpcause of editorial n rod lie- tive demand lifted Wilkinson coming under fairly sizeable 

Hfln difficulties. Match 13 to 142p. Johnson profit-taking in the. after-hours’ 

Matthey rallied 5 to 375p and business. - ' 

* — “ revived investment buying left Green vale Mining gained 12 

European Ferries a similar to I67p, after 178p,: Monarch 
statement; it was announced on amount dearer at 176&. Gains Petroleum 8 to 52p and Sparges 
Tuesday that the joint venture of around 4 were recorded in Exploration 6 to 36p, after 40p. 
with Fairchild of the U.S. to Diploma, 472p, BTR, 344p, and West Coast Minerals advanced 

mass produce microchips in Chubb, X02p, 'while Elswick S to 24p and Swan Resources 

Britain had been abandoned. Hopper responded to favourable 3 to a 1980 high of 98p. 
Following the placing of the bulk Press mention with a gain of Gold Mines of Kalgoorlle put 

of the NEB’s holding at 530p 1} to I&p. By way of contrast on 6 to a 1980 high of 464p, 

per share, dealing resumed Neil and Spepcer were dull at Poseidon edged up 3 to 227p, 
in Ferranti which opened around 90p, down 4, while smaller- North Kalgurli added , a' penny 
570p, . compared with the priced issues to give ground to XOlp and Allstate rose 15 to 


to 904p on the results and pro- 
posed /scrip issue. 

Down 13 on Tuesday following 
the .surprise £28;5m rights issue, 
S. and W. Berisford attracted 


„ — ‘ nnti 6 45 6.52 6.61 .6.61 ^58 - Mi • 

p/ERolRXwWn-- 22,803 83,816 91.098 20.SHM 

- 123.70 113.88 154,771 184^4 113,67 y'fc*- 

- 1*1*1 17,985119,101^8^^^7 £*£ 

10 . ««. ii 70 

.- Latest Index 01-246 S02&. - ^ 

•Nil “*6-03 . J . - . " v. • •• •■£ • ijl> 


I Equity turnover £m, 
! ' Equity bargain* tota 


10 am 4636. 11 «bi «« 
2 pm 464.7. 


LONDON TRADED OPTIONS 

I r July | Oct. | Jan. I 


Ex'rciaeJ Closing v _, Closing 
Opt’on price" offer VoL offer 


Oct. Jan. I 

j- 

Hoeing, v . Closing Vel Equity 
offer I VOL offer vou dose 


BP 

SP 

Com. Union 
Com. Union 
Cans. Gold 
Cons. Gold 
Cons. Gold 
Cons. Gold 
Courtaulds , 
Courtaulds 
Courtaulds I 
GEC 
GEC 
DEC 

GEC I 

Grand Met- | 
Land Sees. 
Land Secs. 
Land Secs. 
Marks &Sp- 
Shell 
Shell 
Totals 


40 - 

26 9 

20 10 

9 39 


58 - 

38 — 

25 - 

14 90 


125 — 

95 - 

63 7 

97 1 

18 23 

12 l S 10 


95 — 

71 — 

51 — 

35 - 

17ia — 

70 - 

49 - 

32 - 

12 — 

44 1 

28 6 

68 


February 


Imperial Gp. 
Imperial Gp. 
Lonrho 

Lon r ho 

Lonrho 
P. &o. 
P.&O. 

P. 4 0. 

Racal Elec. 

Racal Elec. 

Racal Elec. 

RTZ 

RTZ 

RTZ 

Totals 


7ifi| 10 
3L£- — 


In Merchant Banks, a combina- 
tion of revived bid hopes and a 
broker’s circular lifted Hill 
Samuel 7 to a 19S0 peak of 125p. 
Mercury were also wanted and 
improved 4 to 212p, while 
Hambros rose S to 488p. 

. The settlement of the Burton 
brewery workers’ dispute lifted 
recently depressed Bass and the 
close was 4 better at 224p. Other 
leading Breweries traded quietly 
and held steady around the over- 
night positions. Scottish and 
Newcastle were unchanged at 
561p; the preliminary results are 
expected today. Among Wines 
and Spirits, Amalgamated 
Distilled Products, which 
announced an American tie up 
earlier in the week, added a 
penny more to 43p after Press 
comment. 

Business in Buildings was 
sluggish, bat the leaders usually 
managed modest improvements. 
Blue Circle firming 4 to 348p and 
London Brick adding 1J to 75jp. 
Second thoughts about the 
interim profits left SGB 3 
cheaper at 157p. but Tilbury 
Contracting found support and 
firmed 8 to 195p. Elsewhere, 
British Dredging added 3 to 24p, 
after 25p, on an investment 
recommendation, but small 
selling clipped 10 from 
Nottin gham Brick, 175p, and 3 
from Barratt Developments, 105p. 

A relatively small evenly- 
balanced trade left ICI 2 harder 
at 37Sp. Among other Chemi- 
cals. Revertex shed 2 to 49p as 
Hoechst UK expressed doubts 
about Yule Catto's £5m bid for 
the outstanding Revertex equity. 
Scattered offerings left K. HL 
Morley 5 cheaper at a 1980 low 
of S5p, but Laporte, unsettled on 
Tuesday by redundancy fears, 
improved a penny to 99p- 
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HIGHS AND LOWS S-EJ ACTIVITy 


Price changes In today’s Share 
Information Serviee are based 
on the quotations published 
yesterday which were not 
fully updated to take account 
of Tuesday’s late dealings 
because of editorial produc- 
tion difficulties. 


f : ’ 1980 . 
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High 

- — n 

..Low J- 


ASll'fe" 




(8/1/88) ;{3/V7B) 


— Osdty f - . lv.-hi .3J.-' .. 


Fbt^ .nt-tTOAO 1-64^70 


ind. Ord..M 47M 406.9 


GoWMine.™ R? 




( 4 / 6 / 79 ) ( 2 S/S/ 40 ) SgSg® 

442 J5 43.5 (Ddustrtalj.. ; IM S] ; IS 1*4; - 
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Heavy overnight American p^n <w. 
buying coupled wito tiie buoyant owd]nH 


3 to a 1980 high of ®p. buying coupled withthe. buoyant Dowa]ag & >-■ 

Gold Mines of Kalgoorlle put free market platmum pnee Fidelity ^ v ^ fc. . 

on 6 to a 1980 high of 464p. prompted a gain of 21 to 241p, P' 

Poseidon edged up 3 to 227p, after 245p, in Rnstcnburg. cohea «ili ' j ^ 

tr_i 1 } .jj.j .... ij.-'-'.'.-r'-. : C*- ' ■ 


570p, . compared 


suspension price of 595P, and included Somic, 22p. and PMLA, lOOp. 


rallied 587p before closing at 30p, down 2 apiece. Leading On. the other hand, Valiant 
571 p. STC found support at miscellaneous industrials trended Consolidated closed a net 5 
367p, up 7. but revived selling harder, Glaxo improving 4 to cheaper at 100p,. after having 
left Muirfaead 4 cheaper at 112p- 228p and Beecham 2 to 141p. been IZOp in the early trading. 
Among the Engineering Motor Components were Otter closed unaltered on 

leaders, Tubes trended a shade steadier than of late. Dowty balance at UOp, after 117p. 
harder in the early dealings be- added 3 to 198p, while Dunlop Elsewhere in Australians, the 
fore drifting back to close 2 regained an early fall of a penny London-registered Hmnpum 
down on balance at 24Sp. GKN, to close at 80p. Flight Refuelling 4 rea ? slipped 5 to 375p despite 
however, held on to a gain of 4 continued to make good progress “e increased profits ana am- 
at 232p. Vickers were unaltered on strong speculative support and dend and proposed scrip issue 
at 132p' which values the offer improved 7 for a three-day gain Financials ™ pve °, Miead, 
for Rolls-Royce Motors at 66p; of 23 at 239p. I^Ung the strengj of toe 
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NEW HIGHS AND 
LOWS FOR . 1980 


A$Soc._OK»ao(ctnq AiSoijUt;.,. Jtll- 

MactHMsraon <D. 


1 


harder in toe early dealings be- added 3 to 198p, while Dunlop 
fore drifting back to close 2 regained an early fall of a penny 


kvna rwK.aww . e.r.f. 

The fallowing Shares quoted In t he 
Share infownBUon- Senrjcc_ ytxt^narf yr^i" 
attained new fHflh and- Lours for .1080. - ' 


- - ■ Motors cn ■ - r- Tl-s.' Jp- •? 

■R-F .. - jes6OT»*= m ■fcr'L< 
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NEW HIGHS 4103) 


down on balance at 24Sp. GKN, 
however, held on to a gain of 4 


FUNDS Q) 

CORPORATION LOANS fU 
LOANS m 
BANKS C2> 

BEERS -II) 
BUILDINGS. (1) 
DRAPER V & STOKES (1) 
ELECTRICALS (1) 
ENGINEERING CO ’ 
POODS CD. :• -V 
INDUSTRIALS (14) ; 
INDUSTRIALS (14) '■ ■ 
INSURANCE (17) - 


the latter closed 2 cheaper at Buyers were again s«eu iof • . ■ nri ... thp i an<ir 

68p. Scattered movements in Newspapers. Daily Mail “A” ! n c ^ 

secondary issues were usually a dded lO more to 525p, Rowing the U-S. copper miners 
against holders. Associated 6 to 332p and News str i“f‘ Trnct .» 

Aluminium eased 5 more to 188p international 5 to 180p. Regional . 
and similar losses were marked also took ^ 4 firmer 

against A. Cohen. 230p. and B- fita nce with United 5 up at 195p SS^iSSPSS? m t ^Sfe 
rvkiah Fresh offennes r-icf aiiiaoV Pr^e after a 1980 high of £!-*♦ while 


i proved 7 for a three-day gain Financials moved, miead, 

1 23 at 239 d reflecting toe strength of the 

d..**aw .. . . . . fnr bullion price and the recent 

Buyers were again seen for - . nnnait nrin^o thp inttor 


'WoodteHl. CL> : V Pffirtr tBti r' Z*- •. 
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HtO. Thomum tX^QMWx~ -v* &T- - 
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Newbofaf & tRrrS n - : 
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OVERSEAS TRADERS OJ ■ 


RISES - AJflfr tfAffiS*''-*/?** 


against A. Cohen. 230p. and B. stance with United 5 up at 195p 
Elliott. 243p. Fresh offerings and East Midland Allied Press 


left Staveley 4 down at Ml ^ a «u P TeT^nre Stte^Tt taer^ ' ^ 

while Wheway Watson feU 2* np. Elsewhere, John Wadding- 
to 104p. Among the firm spots, ton, a dull market recently, f^5 te a r 

Ash and Lacy finned. 4 to 174p found support m front of next Da 5pc c 

following an investment re com- Tuesday’s annual results and |. ate on Tuesdayr CJosed Anchor ci-ir* 

mendation and Serck hardened 2 closed 4 better at I14p. 3 up at 2Q5p. mohct ir-h.i 

to 51p on news of the U.S. Drawing strength from the 

acquisition. level of acceptances to the com- m ^ ^ • — 


Freemans firm 


■MOTOKS (!)■ 
PROPERTY (IV 
/SHIPPIN G 
TE XTILE S ■[ 

■ trusts 1 

HoiL & GAS 
OVERSEAS THAI 
I MINES (1^1 


JUOIa) v .‘IWKUuLa ; ■ 

Britlsfi Fund* "• 82? " S’MSjSff/ - =e 
Corpus.^ Dour. 1 - and ■ f** " • ' • iff 1 '"- ' 


:orpra.^ Dorn. - and - - • . . y:"-.. 

Foreign ^ 21 

idutbiMl ■ L - '224 •: 2&I*-‘.S7l' >: 


InduJdTiala ' v! Li ' 224 . ■: 2H>;i S7l" 
FfnancfeK-and Prop; : 169. 4pr ‘£Xy 

NEWLOWSJ39) ... 'v*SSSi^ : i 

^fSSS 1 SfSKSR; 1913 -BS^sJZZr,; 

iota .* 7 OthOT ... 41 . • . ?Z.. wrOB . ■ ■ :£ii --- 

CHEMICALS («1 ' .- ■ ‘ ~ — 

hanifeal -THumw Birdex . TjlImJ • mb * . ima 4 mi 

I . Yorkshire C.hmS. Tam v 


to 51p on news of toe U.S. 
acquisition. 


3 up at 205p. 


CHEMICALS on 

Anchor Chanrical -Thuroor Bardex . 
Merlcv (R.H.) .. .Yorkshire Chons. 


Stores passed another quiet 
session with most closing a shade 
easier on balance. British Home, 
a couple of pence firmer ahead 
of the annual meeting, closed 2 
off at 304p, while similar falls 


J. Sainsbory held at 405p fol- pany*s £108m rights issues.' Land 
lowing the chairman's cautious Securities touched a 1980 peak 


optimism at the annual meeting, of 33Sp before settling for a 
while Tesco shed a penny to gain of 11 at 336p. Other Proper- 


54p on news that the Inland ties met selective support; 
Revenue is challenging toe MEPC adding 3 to 213p, Hammer- 


FT-ACTUARIES SHARE INDICES 


ACTIVE STOCKS 


up a l -wy. Money |K_n.J • . . ToraMiue liwhoi. . - 7. . ; r r ■ r 777; - T7T-=7. 77 . . . - 

: — — _ ‘ - 

LEADERS AND LAGGARDS ^ ^ 

• -’^ 's’ ..•.‘SSI 

Pereentsnfl Chanqea since December 31, 1979 based on Newspepera end Publishing —••••— 4 •• •"*- 

Tuasday, Jul, .. I960. ' f f 

M thing Finance 1_ + 41.97 Consumer Goods (Durable) Group - -ff”-.- 1 

Merchant Banks + 41.82 Industrial Group 

Gold Mines F.T. - + 32JJ6 Chemicals ; — — +.TZXL' .. 

Insurance (Life) ; + 31.51 Contra ciing and Co ns tnictfon L....: “S' . 


These Indices are the joint complation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


Stock tion 

LASMO 25p 

European Ferries 25p 
Hay’s Wharf £1 


EQUITY GROUPS 
& SUB-SECTIONS 


Wed n July 2, 1980 


Mon., Fri, Thors., Year 

June June June , ago • 

30 27 2b tapprod 


E9L Gross EsL 

_ . Eankngs Dhr. P/E 

Figures in parentheses show number of index Ttys Yield % Yield % Rafe Index 

stocks per section Nol Change (MaxJ (ACT (Net) No. 

% at 30%) 


Index Index 1 Index Index 

Ho. No. t No. No. 


1 CAPITAL GOOOS(172) 

2 Bulking Materials [28) 

3 Contracting, ConstnKtion(27)_ 

‘•J Electricals Q6) 

5 Engineering Contractors (ID— 

6 Mechanical Engineering (74). _ 
8 Metals and Metal FonrungQb) . 


, Kill, l2r#HrMli)Cl 


11 (DURABLE) (49) 

12 LL Electronics, RaiSo, TV (14) .„ 

13 Household Goods (14) 

14 Motors and Distributors (21? — 
CONSUMER GOODS 

21 (NON DURABLES) (172) 

22 Breweries (14) 

23 Wines and Spirits (5) 

24 Entertainment, Catering (17) 

25 Food ManufacturefS(21) 

2b Fbod RetaillngdJ) 

32 Newspapers, Publishing (13) 

33 Packaging and Paper (15) 

34 Stores (42) 

35 Textiles* 24) 

3b Tobaccos (3) 

37 Toys and Games(5) 

41 OTHER GROUPS (99) 

42 Chemicals (16) 

43 Pharmaceutical Products (7) — 

44 Office Equipment (b) 

45 Shipping (10) 

46 Miscellaneous (60) 



682 24931 

618 24063 

470 36551 
10.24 $7732 
5.64 30503 
639 16611 
536 36123 


25353 25487 
24485 248.07 
37116 37180 
68856 692.73 
30638 306.06 
169.43 16956 
16358 16356 



Bass 25p 

Charter Cons. ... 2p 
Imp. Coot. Gas ... £1 
Premier Cons. ... 5p 

RTZ 25p 

Selection TsL ... 25p 

Courtaulds 25p 

Grand Met 50p 

Hambro Life ... 5p 

ICI £1 

Lloyds Bank £1 

P & 0 Defd £1 


No. 

Denomina- of Closing Change 
tion marks price (p) on day 
.... 25p 8 830 + 30 

ies 25p 7 176* + 5 

.... £1 7 272 + 32 

... 25p 6 224 +4 

... 2p 6 205 + 3 

... £1 6 904 +6 

... 5p 6 107 + 4 

... 25p 6 440 +10 - 

... 25d 6 £12 +1 

... 25p 5 SI +1 

... 50p 5 154 + 1 

... 5p 5 230 + 9 

... £1 5 378 + 2 

... £1 5 320 + 2 

.... £1 5 115 +1 


Milling Finance + 41.97 Consumer Goods (Durable) er 

Marchant Banks ....+41.62 mdusiriat Group 

Gold Mines F.T. - + 32JJ6 Chemicals ; — 

Insurance (Life) + 31.51. Contracting and Construction. 

Hire Purchase ii + 29.87 Pharmaceutical Products 

Shipping +29.0* Metal and Metal.' Forming 

Property - + 283fi , .Brewo/ies 

Investment Trusts ' + 25.20. Packaging and. Paper, ...... uV. 

Electronics .Radio and TV + 24.78 1 COniuinw Goods" (Non- Durable 

Electricals + 23JZ2 Mechanical Engineering ....» 

Building Materials - + 21.44 Bsod Retelling 

Entertainment and Catering ■’+" 2024* Tobaccos — : 

Discount Houses + 1930 'Food Manafaaturing — 

Financial Group .' + 1683 Engineering Contractors. 

Insurance (Composite) -+18.09 TextQis ■ 

Insurance Brokers - - + 17^3 Bonks' — 

Capital Goods Group - + 16.82. Office EqssSpment _ „ .. 

All-Share Index + 1620 Wines and Spirits : •• XT £~ 

Other Groups + 16-31 Motors . end Distributor* JTA | ^_. 

Oils :.'.... + 14-98 Household Goods — : ^...... r :....'.. rr- uLW. . . 

Overseas Tradere — + 14*7 Toys and Games — 4287- 


| e’eee»aee*aa*aea«. miss ae.es .... v + > 

rf.+’t 

t 


«. ' 

Manufacturing +- JM - ■ . 

wring Contractors. _ — _+e.— * wC^,‘ 3i 


8JL9 21691 
1L12 319.61 
471 9927 

4-93 98.63 



OPTIONS 


First Last Last For 

Deal- Deal- Dedara- Settle- 

Log ing tion ment 

Jun. 9 Jun. 20 Sept. 11 Sept. 22 
Jiul 23 Jul. 4 Sept. 25 OcL 6 
JuL 7 JuL 18 Oct. 9 OcL 20 
For rate indications see end o/ 




Share Information Service 
Stocks favoured for the call 
included Grand Metropolitan, 
Woodside, .Hampton Industries. 
LRC, Ladbroke, Comfort Hotels, 


Chloride, Premier Oil, 

Endeavour, Coral Leisure. 

Lasmo, Offshore, Group Lotus, 
Candecca. FNFC, North 

Kalgurli, Vickers, Poseidon, 
Dunlop, BSR, Lonrho and 
Minster Assets. Puts were pro- 
duced in Grand Metropolitan, 
Lueas and GUS “A,” while 
doubles were arranged in Coral 
Leisure, North West Mining, 
Woodside, Rustenburg Platinum 
and Endeavour. 


RECENT ISSUES 

EQUITIES 
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68 

69 

70 



81 

“ 

91 


62 Banksfb) 

63 Discnsit Houses (10) 

64 Hire Purchase (5) 

65 Insurance (Ufe) CIO) 

66 Insurance (Composite) (9). 

Insurance Broken (9) 


23L99 +0.4 42.05 
26L62 — — 

216.40 +05 14.44 

21521 +3.7 
147.79 +2.9 
336.04 +0^ 14.70 

129.69 +2fi — 
407.77 +1.4 334 

13533 +03 1638 


7.01 2.92 

675 — 

462 8.99 

5.97 
738 
734 934 

534 — 

234 42.45 
642 7.85 



23526 23189 242.91 
263.78 26568 26693 

21261 at94 169.63 
20365 204.97 15437 
14230 14264 125.93 
31566 313.40 25738 
12866 12820 99.44 

40261 40633 355.76 
33556 13564 1 71 7? 
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FIXED INTEREST STOCKS 




99 | ALL-SHARE INDEX(750) — 


23673 +3.0 1L40 437 1058 
387.01 +L4 13.15 737 934 


KrJ.'S m » : ij » ,r . 


22877 22763 22621 11963 
38476 ! 38561 j 387.98 j 344.45 


FIXED INTEREST PRICE INDICES 


FIXED INTEREST 
YIELDS 

British Gcsrt. A*. Gross Red. 


Wed, Tues., 
July July 

2 1 
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“RIGHTS” OFFERS 


MSH 


British Government 



Day's xd afl. xri afl. 3 

change today 1980 f 
% is date _£. 

4 

+0.44 - 538 5 

+071 — 677 A 

+076 — 769 g 

+0.46 — 724 9 




3162 1L94 

1162 1194 

116 2 3194 


1336 

3334 

1333 



3197 103 

3206 115 

SS 

7333 I 13.45 1 rrrt 6e 

B69 3360 32.40 fi |5 

1372 I 1364 I - 3237 lo 
883 


3125 | 1130 | 1064 


i 

I Friday 

Thur. 

1 ! 

Wed. < Tues. ! 

1 June 

June 

June 

June 

1 27 

26 

25 

24 j 

i 


1 13.98 

62.99 

S3.00 

83.00 

13.66 

49.34 

49.34 

49.46 

13.90 

64.35 

64.38 

64.36 
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t Hcdcmption yield. Highs and Iowa record bass dates and values and constituent changes are published in 

m. ’SS^SS^^iat puwi,ta "- “»*" “»“»■ 


Renunciation date usually last day for dealing fres of stamp duty, b Figures 
based on prospectus estimate. ^Assumed dividend end yfefd. u Forecast 
dividend: cover based on previous year's earnings. F Dividend and ylald based 
on prospectus or other official estimates for 1078.. Q Grose. T Figures assumed. 
1 Cover allows for conversion of shores not now ranking for dividend er ranking 
only for restricted dividends. § Placing price to public, pt Pence unless otherwise 
indicated. 9 Issued by tender. || Offered to holders of ordinary shares as ■ 
" rights.” ** Issued by way of capitalisation. §$ Rg Introduced. 11 Issued In 
connection with reorganisation, merger or takeover. U|j Introduction. Q Issued to 
tormer prcforence holders. ■ Allotmont letters (or fully-paid). • Provisional or 
parity- pa id allotment letters. <r With warrants, tt Unlisted security, Ik Issued 
as units comprising 2 pjrticfpaUng prel. shares and 1 ord. share at R3.B0 per 
unit, t Dealings under special rule. 
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Peflcan Unftt Admin. Ltd. (g)(x) Ulster Bcnk¥ (a) 

157-63, Princess SI, Manchester. 061-2365685 Whwmg Street, Bfrtlasx. 
Miean Units {106.4 1144|+1X| 5.72 (U)lH«er Growth — 138.8 


Ind.Pen Fixed lra..Jl073 112S . _. J — 

4 0 3 IwtPer.Caih no«3 J — 

0 oj Ind. Pen. Satmeed.^fllXO HoXj ,._J — 

o' in Ind. Pen. Dtp. /dmm. .1 103.0 108.4} . ...I — 

n'cj pncei at Jim: 12. fieri. r?til?nm date Jtfy 10. 
351 Groi«) Fwrjon rands-Fnw tvnfable cn request. 

3- 51 Fondly Assorancs Sccicty 

(See Fieqned Savings Group) 


Merchant investors Assurance? 

Lecn Htar.L'. 233 H-gi: Sr., Grsydcn 01-686 9171 


023235231 
4X7| +021 5.59 


Perpehai Unit Trust MngmLV (a) 

48^ HwtSL, Henley an Thames 0491 

p-petual Gp. Growth.. [M2 65.01 .. J 

P'petua) Gp. Home.. {47.0 SOM +03 


Gcrtnure Eands 

For imceriyinq unit prices of Cart more 
Lloyd’s Lile bonds see Gartinare Fund 
Managers under Authontvd L'mt Trusts 


(aKgXzl 







— ’ ’ " Tfc British Life Office Ltdf (a) ' ■ ■ 

«a nartP. IWtancq!lse,T«nibrid9eWeHs,l®. 0992222TL 

^ IBb^K- M -l ii 
awuASsafcia. 

.Siss=zm- 3 ims* 

III 

rf - . - Urorsas-i-+ m m* 


Pacific Sm. Cos. 
North Amer.l.a 

aa«- 

asss 

Euro. Exempt Jw 


North Amer. Juhf.27.P2B8 125JU) • -4 X79 
mu Samutd Unit Tst. Mgn.f (a) 

- 45 Beech SL, EC2P2LX - 0146288011 


Far East-.—.. 

FtaanctaiTnisI 

JdTst 

he? Truss. 

SecnrUyTr 
Soec. Sits. Tst ... 
l Earmpt June 16 

l u v es t ui fi it tateSgeoce LU.f (a)(g) 

35L Christopher Street, E.C2. ' 01-247 7243 

InUL Amer. Tech. FP- @35 ,5J3 -041 

IntnUnc. A Growth 3LQjdj +alj 8.0S 

Intel PacWtFurri — poi 75Jj -0§ L30 

1 reef SfliiH Co's FdZBi9 9L5) -02} 520 

Key Find Managers Ltd. (aKg) 


739 Practical invest Co. Ltd.V (y)(c) 

, .. 44, Bloomsbury Sq, WC1 A 2RA 01-623 8893 

BTMtzSH tS 


Prorincial Life Inv. Co. Ud.f - 

222, Bishopqjate, EC2. / 01-247 6533 

aaffis=iK mm « 

PrndL PortfuBu Mngn. Ltd.t (a)(h)(c) 
HoBMnt Bars, EC1N 2NK. 01-435 9222 

Prudential 11465 1SXI+1CI 556 

QuBtcr Manugement Co. UAf 

The Stock Exchange, EC2N1HP. 01-6004177 

Quadrant Gen. Fd. —IpO? 1362) — J 6.16 

H SiSSsrte SI ::::: lg 

rant Recovery .. 9^2. 4 105X| J 7.58 


i ( a \ Unit Trust Account & MgmL IM. Mavtgen rnder Authorised L'mt 

-SK Regb Use, IGngWilUam St. EC4R9R. 01-623 4951 ■ . *■« 

Fnan Hse. Fund [505 535J | 507 Af^nr^ra GEJI^RALl S.5LJ+. 

■ v J .f. 1 . r. L ...u, r..„i Hi, Fenchinrh S l, EC3M 50V. 0. 

8 ' W inne U^T. B4.9 36X1 .... J 432 IH*- Maused ErraL..!10a.8 1145! . 

Accum umts._ fflJ 45S j 452 Genera! PcrtfoBo Life Ins. C. I 


Property.. 

Prcaerty Pens. 

Equity 

Eciily Peni. 

U sue-/ Ubrket 

Witney Mix Pens.-.- 

Deposit Pens. 

j&ro g q g 

Sni. f.U-HgcdlUZir 
Do. Pens. ... 


rnan. wo luasr ii-ijii ..._.i — 

Pros Man Acc. Jll81 134^ J — 

Sun Life Unit Assurance Ltd. 

1C7 Cnesasidr, London. EC2V60U 01-6067788 
■Jicnoged Gao . 046.6 154.4] -+0.41 - 

MaiUQH Acc. 147 (1 155.4 +0.4 — 

P-opeNyC» 145 0 I5Z.T .. _ 

Popery Acc..., 140.4 +542 — ‘ 

Eq..tyCip 2010 2137 +3.4 — 

gV'Tvtec. 3D 51 Z159 +05 - 

Fifea' Interest -Ion. — 1233 129.8 +LD — 

Fi»ed Interest Acc — 124.4 1310 +L£ - 

tefc=»J P = 

International 101.7 107.1 -03 — 

Imensalona) Ace. iOZ.5 107.9 -03 — 

American Cop. 100 8 1052+0.4 — 

Aiwrifae Arc. IQLh 107 .11 +OJ — 

Far Eastern Cap— 95.7 IflOX -02 — 

Far Eastern Acc. 966 10X7 —01 — _ 

Distnhutioa tlE.9 109.4 +04 20-91 

Sun Ufe Fendoas Ma m stme nt LbL 
(fuaih tar ladreldual nenaaa ctMbacts) 

Pens. (Aaiaged Cap_ mfXn I — 

Pens Managed Acc.. 

Pens. Property Cap. 

Pens Property Atx. 

Pens Equity Gap- 
Pens Equity Acc.. _ 

Pens F. Interest Cap. 

Pens F. Interest Acc. 

Pens Cash Cap. 

Pens Cash Acc 

Pens irerd. Cap. _ 

Pens Intnl. Acc 

Pens American Cap. . 

Pens American Acc. 

Pens Far Esin. Cap. 

Pens F2r Estm. Acc. 


107.5 -03 — 
1062 +0.4 — 
107 J] +0j — 

mas -a7 - 
10X7 -ox — 
109.4 +0.7 10.91 


5 07 Asucuraztora GENERAL l S.pJX NEL Fenslsns Ltd. 

U7, Fenehurch Sl, EC3M 5DV. 01-4880733 Lillian Court, DorWng. Surrey. 

4_52 IntL Managed EaiaL..|103.8 1145! ... ( — Nelex Eq. Cap. [102.6 

•J52 Genera! PcrtfoBo Life Ins. C. Ltd.? EHE , |g^E l 3S” KS? 


5911 

1GJX| ...... | - 


Genera! PcrtfoBo Ufe Ins. C. LM.S7 KS'ifcSSK - ” ^ “ 

CrossbrooL Sl, C heshurt, ffcrts. WzIUccn K 31971 »Jxi Ca, A^t 7X3 77 3 - 

Portfej^FH tec_„] 165.1 I I - SSggtoSeroZtfiS Si !“! - 


Target life Assurance Co. I fd. 

5 — 


Portfolio Fd. IniL— ...i 15=X J — Nele* GUilnc Ac: "fa7'4 

5S22rS?ll a, '-f‘“'-lM'9 ^-3 1 “ NclMia.Fd.Cap..„l5sJ 

PortWiOMan. lniL...|452 47X1 4 — Me! Mxd. rX tec. |fX7 

Greshzni Life Ass. Sue. Lid. 

2PnnceofV»alesRtL,E'muinh. 02(07676 
ilLCcshfea), H»34 119.4! +0.3 — 


iL fid. Fund.^__ii54d - 

G.U Ppy. Fund Uii? 1249! -m3 — 

Growth & Sec. life Ass. Sac. Lid/? 
WHr Ba*-, Bror-oo-Thznca, Eerfcs 062834284. 
Ftahlt Finance ] WJ I J — 


c:h s 

64_:iBl.Fimd (114 0 12 


weto Opavt Caj 

««?«» BKT&EPS^ 

z f - e “* ,rs - Fa, % 


Abbey life Assurance Co. Ltd. 


Refiance Unit Mgrs. Ltd.? 
Ref iarice Hse, Turtridpe Weds, Ml 


1-3 SL Paul's Churchyard, EC4. 
Erjuhy Fund — — .i®.0 

Equity Ac:.— [37 J 

Property Fd.. 

Property ACC. 

Seleah* Fieri-. 

ComeniMe Fimd 


01-2489111 LrerihU* Sees. ...... 

□l aaav-u Landtank Scs A*. 
--J — G. 8. S. Super Fii — 


ir-on-7Tiancs, Eerte. 06283428 

“-=L®sj=i = 

fcrwHd = 


a Im 


ttSW&dH 2 |-d 51 

Sri.(onieTst.Tncni.P9X 424] -OJJ 6X1 

Ridgefield Management Ltd. 

1 Fosbury Sq, EC2A IPO 01-5886906 

teSsutz:^ . MiS 

RottachiM Asset Managem e nt (g) 

72-80, Gatehouse Rd,XyiHbwy. 02965941 

H.C. Equity Fuul 079.9 19139 +02] 522 

M£. EwRn. 7 sl_E»X 1«3 +17} ZS 

NX. Inaxnr Freri ,[lf06 1493 +051 8X8 

UJL irei. Fd. (Inc. ^5 92H +fiB 1X9 

NX. IntL Fd. (Acc.)taBX • J4.d +05^ L69 
N.C. Smflr Coys Fd -. [32 4 226X| — J 4X6 


?KS3!V 


Vhian. Fd. Sir. 4 
•Equity Fd Ser.4 
WQM.Fd.Ser. 4 


Albany Life Assurance Co. Ltd. Pens ktan._-.t-a 

31, OU Barimstoa St, W.X 01-4375962 Pens Uanapm AeeZ 

_ . j _ Pwfc. Equier Ini dal 

_.,J — Pens Ecy«ty Acc... 


G. & S. Super Fd | £8254 I — 

Guardian Royei £a change 

Royal Exchange, E.C3. 01-283 711 

GiORiQO Assurznce 

property Bon-^ JT52 , 248JI — j — 

GTELMUri Life Assrezcee Ua^d 

Maupcd Initial !2?.U 1*5.9-94 — 

Do. Acoim. il>3 0 140X1 -0.7 — 

Equity Initial Ip73 -14 — 

Do. Acorn 1413 1493 -14 - 

Fixed Int Initial 1255 1320+03 — 

Do. Ascurn. 12.92 335.1* +04 — 

litKmattonal Initial... 100.4 lG5n -13 — 

DD.Acom. 0033 moj -1^ — 

Pn^x-rty Initial 
ro, - , __ 

Deposit Infill liKjS 1&3 +ai| — 

Do. ActtiiL 1136.0 112X1+0.11 — 

GRE Pexitai tosjj eeier i Ltd. 


9net sifij. day July 25- 

NPI Peasicss Sda,-3gesnent Ltd. 
48Grsc«fBircnSL,EC3P3HK. 01-6234200 

Managed Fund — 12X4.6 223 J] — 

PncM July L Hea deaTo? Augcst X 

New Zealand Ins. Co. (UK) Lid.? 
Maitland House, Smthend SSI 2JS 0702 62955 

K«i Key Inv. Plan __D 552 20 L3 ..._.[ — 

UK Equity fe.6 10X71 -O.jl — 

Arr,:-nean 109.1 USC, -0.9] — 

Pacrilc 15L7 159.7] -oil — 


: ::;1 _ New Zealand Ins. Co. (OK) 
.....: — Maitland House, Smthend SSI 2JS 

WSfc!!=dffi iS! 

01-2837101 i 

Property 1068 IX 

J — Gilt 11219 1 21 

High Inc-Eguihr K3 10J 

-06J — Hlrjri Inc. FreL lot [97 3 ICC 

-0-3 — Dfpcori — _ JllEfl LX 


• - 5 iV# 

;-e . •- 

-..awSStf ' 


25, AWk Sl, EC2VBJE. 01-6067070 SeaaTSHXMl 

Key|neroyliLFd — W7JJ 1777* +0.11 L91 VWd jlrei 

“"Tss^di, w tSHK 

736g *02 lO.TO (Aeon. Units)— 

' ^ +0.7 5.65 


Rowan Unit Trust Migt LBLV (a) 
City Gate Hse., Ftasbuy Sg, EC2. 01-60 
AnericwJuro 26—89^ IgA ..-.j 


•Equity Fd. Ate. 
•Fixed InL tec. 
•GKLMoreyFiLAc. 
•Inti. Blau. FdJtcm 
FtAcc. 

_ , Inv. Acc. 
Ecniy P efLFd Jtcc ._ 


jw* income fund 
Key Fixed lot Fd. 
Key Scan C«'s Fd 


I Accum. UrdtsL— 
MrrlinJuri 2 ...„ 
[Accum. Units)— 


fSSXXZZZ 

,._.i 160 Cm MoiuPen.Acc_ 

I 1 _<-E IntLMn.PnFdAcc 

.Pen. Acc. _.. 
r im.PenJtcc 

+5.« 3 M irtl.Fsd.InLFd. 


11X3 +03 — 

1^2 +0.3 _ planned Savings Sretip 
■500 7 — 25 Wtorthip SL, LomSar., EG2A 2A8. 01-920 0661 

m- z mmsssd^ a= = 

B«= M^fc=iq M=z 

Z Presicn Managed — .K6.3 £12) — 

fd^ Fanalv A Mac23«d._®7.6 13M ..... - 

01-4990031 De. BXUtastd P13 729; — 

I Do. C ErriciuiiA -I5IV0 51X1 ...... — 

_ Do. D F+d. InL iCX W.lfl — 


Canada Ufe . Unit Test. Mngrs. LU.V m 


Kleinwart- Bassets. Unit Managers? 
20. Fenehurch SL, .ECfl " 

K.B. Unit FtL Inc 

K.B.UnitRLAc 

K.B. Fd. Inn. Ttfs. — 

K.BJd.ln.Tsjltec 

KBHI^YItLAu - 


Royal Tst Can. Fti. Mgrs. Ltd. 


AMEV Ufe Assurance Ltd.V 
Afiru Hse., Abu Ktt, Re fgae. 
aucu U;.v.-f >1563 1+4 : 


lanagersV 48-50, Cannon St, LondM EC4M 6LD 01-236 6044 AMEV Jjaia«d._. 1563 luSXS . .J - 

01-6238000 CaptWFreri. BIX 37XJ . „.| 4 77 ffliX aStAT“ JS3 HI I 

t S Prices on June Next ^ ^ fgff^zZ ^ ""i: = 


Saturn Fund Management United 

66. Camm Street, EC4N6AE 01-236 1425 


Cash Deposit I 


Z+5 HitfiSL, Potters Bar, Herts. 

Caw. Gen Oht— ^-(447 

Do. Gee. Amro .579 

Do, Income Dtel — J33.Z 
DoXnc. Aaram. - — (49X 


P. Bar 57322 ^ 


L & C Unit Urast Management Ltd-V 

TteSiK*6retege;BCM3HP.' 0W8BW» Save * Prosper GroupV 




* General TffdaQ Fund* 


4, Great SL Hefcm*, London EC3P 3EP 

iSJSsMjRer^^ 7351 


Road, Bristol. 


027232241 latenwSoml Fonda. 


- '&S North 2, Sl Mar* Axe, EC3A 8BP. 01-6236114- HWh-vjrtJ — 


AMEV 
Flntfmri 
AMEV/Fniretegtoo 

American W.6 W.4 

Income [J5|.7 1093 

InL Growth 1101X 1066 

Capital Fund P05X UOX 

Barclays Life Assur. Co. Lid. 

252 Romford RtL, E7. 

Barctaytxmds-. 


— Pern. Fxd, im. Initial 

— Bens. Fued InL Acc. . 

...... — Pens. Iml Initial 

— Pens. Inti. Acs 

...... — Pens __Pnip. India I 

— Puts Prop. Act. 

_ Pens. Depos India! 

— Pens Depot. Acc 

- — — I tarnb ro Ufe Assurance Limited^ 

...... ^ 7 Old Par* Lane. London, W1 01-4 

Fixed Int. Dep 11^9 152-6]- 

Eroiity .... 22^.9 ZT4.7 _. 

Rj(93fe 40103 CRuZII fp| hH 

3 - ManaqrfAK 219.2 Z3-M .... 

3 — Oversea- 1443 15L9 .... 

9 . — — G.U Ed»jS3 1525 ._. 

a — American Act. — 1136 

3 Ptn.F.i.Dep.Cap.„_ T516 1596] ... 

3 — Pen.F-U3ep.tee. 1S9.8 mN .... 

— — Pct- grog- —— 2720 ^o.i .... 

7??S — Pen. Prop. Acc. 376X SW.J — 

“I — — pen.MsiL.C2p 255.B 269 J _ 

Pen.Uan.Att ?33.4 3TO.S .... 

« ....J — Peo.GaiEdg.Cai 146.2 153.9 

3-xJ — Pen.GilrE3g.Acc.-.. 165X g3i — 

a -DJ] — Pen, Eq. Cap. 5iS« ■ 3321 ..... 

S.._.J — Pen.Eq.AttI 330.4 347 8 — 

Pen. Cjp. l|5| — 

Pen. B-S. -ftFf * WQ_2| 


Deposit J13L0 U&8| .. ..4 — 

Norwich Union Insarzrxe GraupV 
PO Bax 4, Kurwicti NR1 5WG. 060322200 

Mcnaged Fund K5L5 264.7] — 

Equity Fund 3933 419X1 +0.9 - 

Property Fund — .-.117X4 1S2_5J — 

Fiseri InL Fund 1366^2 lMfl +L4 - 

Deport Fund-— ,—0246 15L11 +0J — 

Her. Unit June 15 — I 228X i -U — 

Pbofitus Assurance Co. Ltd. 

. 4-5 JiwB William St, EC4P 4 HU 01-626 9876 

Wealth Ass. — 1150.6 148X1 -0X1 — 

— EP'r. Ph.Eq.El H(K7 UOX] ..-3 — 


Man. Fund Inc.. 
Man. Fund Cap. 
Man. Fund Acc. 

Proa. FtL Inc 

Prop. Fund Cap. 
Prep. Fd. Acc. 

Prop. Fd. In* 

Fixed lot. FtL Inc. 
Fried Ire. Fd. Cap. 

Dep-Fd. Inc 

U.C Equity Fd. Inc. 
U.K. EquityFd. Cap 
InL Equity Fd. bic... 
InL Equity Fd. Cap. 
Ref. PuaAc. Pen- 


Man. PerLFdAcc. 

Man.Pen.Fd.Cap. 

GIRPen.Fd.Aec.. 

GiR Pen. FtL Cap. . 

Prop. Pen. FcLAtt. 

Prap.Pf9LFd.Cap. 

Guar.PeiLFtLAcc. 

Guar. Pen. Fd. Cap. 

oip^F^zzBSj aazj: 

TraitsiiiUa national Life Ins. Co. Ltd. 

2 Bream's ffldgs, E£4A 1NU. 01-4056497 
“'erhs2Man.Fi ""*• ~ 

iesZ 


S?X +XB — 
146.9 +L4 — 


Tulip [west 


ngd. In*. Fd. Ire. 

' inv. Fd. Acts. 

. civ Fd. Cap. 

Man. Pen. FtL Acts 

Trident Life Assurance Ca. Ltd.¥ 

Lorribu toa 4 CHxxesatr. 045236541 

^=zBH m**- 

Anreriean 
UX- Equity 
Hi di Yield. 

aae. 


ftubican Managers (Jersey) Ltd. 

P.0. Sat 63. SL Heller. Jersey 0534 74806 
Barb. InL Fund J83.4 WXd J 5X0 

Barclays Unicom Intenctaras! 

1, Charenq Crass. Sl Hewer, Jersey. 0 534 73741 

OvitNSlncKe W4? 460 J 15X5 

UnldoUar Trust ... — 1531293 13 r^ 3 jSu 

UMWriTrust -lUSSfeS 9&XS - i 10.® 

ns “ss 

Do. Aim. Mm. Ml 76£l .. . 1X0 

Do. Grtr. Pitfic KL5 +03 _ 

Da. liti. Income K.4 ?7.ri +0 E 9.70 

Da kJeof MxiTsl- H2.7 4i>x] . 9.7Q 

Do. Mamt Mutual .-,1395 42S +<3x1 L90 

Bisbopsgate Comirexfity Sar. Ltd. 

P.0. Box 42, Dauslas, I.C.W. 0624-23911 

ARMAC "June 2 — .ILiSc: oil «75] J - 

CtHJNT '•June? fa.72r l95ffi J U3 

CANRHO«Jm2.-kL4<2 1 - 

Orivunhy roaed x *510 ari n EX Ned sal. July 7. 
Blshopsgste Progressive— Ldn. Agents 
9. BiJhftasae. EC2N 3 AD 01-SSS6230 

K sscas* =i 25 

Bridge Management Ltd. 

GPO Sc* 590. Hong Kcng 

NtiShi June 30 ! 117523 J . _.J — 

Ntepon Fd. Juty 2 IL683 1759! -CAS 153 

Britannia Tst. Mngmt. (C.L) Ltd. 

30 Bath Sl. Sl.Hdier, Jersey . 053473114 

U.S. Dollar Oenmci n a t ed Fds 

UrarerdSTnia 198.4 105.8 1 - 

Worta Bond Fund t«5 98.0*4 J 1060 

Stertioc DcRorataated Fds. 

Grown invest Ml? 44.4] 4X0 

Far Eaw & IIU-FtL DH.4 U4.4 ICH 

Jener Cnritp Ta. -.W?7 3.9.41 L50 

Amrr.SmlrCoLFtL^.lSX _34.^ - 

Hlgn Ini.Slk) Ts BoJ MZ t£ 1350 

Tatar a: Jsne 27 Wert oealua Jtiy 
Camtri Deposit Tsl. .[£11X5 lLleJ .... i OS 

EsL capital murn on impel Nut deaRng Jdy 1. . 

Brown Shipley Tst Co. (Jersey) Lt± 

P.a Box 583. Sl Helrer. Jenm. 0534 74777 

Sdg.Bd.Fd. IFJ j£9.T5 9.79rf+O.C3l 13X77 

SKfHng Cap. Fd. IXL21 IL22i+tlGj| — 

Butterfield Management Co. LbL 
P.D. Bcj 195, KcRriaxi. Bermuda. 

BctlreK. Equity 'U3S372 3w3A) 4 2.05 

Buttmj income til 22Sj . ...] 9.41 

PnoK at June 2 Next suS. tuy Jms 1. 
Capital Internatfond S-A. 

43, Boulevani Rpyri. LuxeirCcurg 

Captai InL Fund—..! USS22.15 ! I — 

Charterhouse Jophet 
1 PatenUKT Hu*. EC« 01-2® 3999 

AdoOM — IE-C5SJ0 JJja+jja 4J0 

Ai5 verba. S«945 51. c 2l+a2H 3X4 

Fond* DSC-tL- 3L=^-rOM 4^1 

Fonda DM219* 3 72 

Enperwrund...— £6.02 — 

Hdpano B4X64 i.'.74l [ <35 

CSve Investments (Jersey) LtC. 

P.O. Bov 8b, SL Peter Port. Guerras. 045126521. 
C. H. GUI Grcwh Fd*.f£12X3 13 42!+ 003 3.43 

Clive GUt FCL 1C.IJ — (98B V.9^telM U07 

Clive G9t Fd (JsyJ _|£9.H3 9.9Jl-a!Bl 13X2 
*Dail) DulmgL 

Corohffl Ins. (Guernsey) Ltd. 

P.0. Box 157, Sl Peter Port. Guernsey 

bum. Man. FtL J196.0 213 -S .... ! - 

Craigmoant Freed InL Mngrs. (Jersey) 

P.O. Bro 195. Sl Heher. Jeney. 0S34 27 Sol 

GHtFreriiJsv.t [2DL8 2H7f -0J3| 13.75 

ValL-ed vtsuy Y,'wnei£jv. 

DWS Deutsche Ges. F. Wertpaptersp 
Gnmetwraweg U3. 6000 Frobriuri 
luwesta inwrc. 365G|ya.40j — 

□sla Group 

P.O. Got 3012, tossdi. Bahama 

DelL Inv. JuiwOA. [175 2.SSI ( — . 

Deutsche? Investment-Trust 

Posdadi 2685 Bieberoasse >10 bOOO Frankfurt 

Concerera [DMUJU 19JXi;+O20] — 

InL Renterforcfc bS.efl j _ 

Dreyfus Infercaotuiental Inv. Fd. 

P.O. Bex N3712 Nassau. Bahairaa. 

WAV June 17 [USS2666 28361 1 - 

Emson & Dudley Tst. Mgt Jrsy. Ltd. 

P.D. Bcu 73, SL Heller. Jersey. 0534 73933 

E.O.I.C.T. [1385 148X1 4- 2X0 

The English Association 
4 Fore Strata, EC2. 01-5887081 

E. A. Income Fund*-M7.9_ 52.0+0.41 874 

8A.Sterfltir__K61.41 6U4-Hixd — 

8 A. Etriltv*— p5&27 5933+iSl Z 09 

Wi *SS?^5 t Ji3y 9. “Next dedhB'Siy 3L^ 
Eurobond HoliBngs N.V. 

Piertemuai 15. WlHeoebri, Cuaan. - 

*• 

EuroHVfe IUSSZ133 MJS ..-.J 114J0 

F & C MgmL Ltd. Inv. Advisers 
1-2, Lauranoe Pountney HiD. EC4. 01-623 46SD 

REBSbKil S& hdif 

Prices Jane 2& WeeHy itelSngs. 

Fidelity MgmL & Res. (Bdz.) Ltd. 

P.O. Bax 670, HamlUan, Bermuda 

Fidelity Am. Ass USS33.74 Wlffl xao 

FVftdUy Dir. Sar. TsL USS7Z44 +QJE 656. 

FideUty Far East Fwd , usfe.43 -02? — 

ridefify Iru. Fund— 0334.98 — 

FWeRty Patific Fd U37Si3 — 

FkteBty World FtL USS2032 +021 — 

Fidefity Mg*nL Research (Jersey) Ltd., 
WMfrtoo Hst, Don SL, SL Heller, Jersey. 0534 
27561 

Series A U«nlJ_^_K451 I — J — 

Series B (Parinc) p5B J — 

Series DtAtaAss.) — [0759 I I — 

SterCng Fixed lot — [£957 958=) —..4 
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J-lJ |.6 unies othenvbe InScaurd, prices and net dMduids aiv in peace and 
x-2| 5.7 Jeno mhaUs w ere 2Sp. Estmcitfd prtce/eanUngs rate wfenma re 
based an latest annul reports and aosnuts and, where passUe; aw 
" npriaed on tsff-jairtv figures. P/Es aw aladaud on Sift" 
In ,n iSstribotkm hsh, eandnp per share being ompuied on profit after 
r| toattoo and woeliewd ACT wftere aKtUeaUe; bracketed figwes 
■M _f lidkale 10 per cent or more dffinenee If an *W 

> dstribcttoti Conn are based oa “madmum" dtetrfiwUon; IMS 
compares grass dMfend cuts la profit after tuaftaq, es cluJ h aj 
excepticnal piaflts/bsses be* badudog esUsated ectme af offsetaUe 
ACT. Yields are based on middle prices, are Brass, adtettd to ACT of 
30 per cent and allow for rate of declared dUrfladton and rights. 

_ ns • "Tap Stuck. 

_ 22 * Hishs and Lows marked thus ban been Adjusted Co aHorn for rfgWs 
0 7 4.4 «sam for cash. 

— _ t Interim slcse Increased or manned. 

33 5.6 i interim since reduced, passed or deferred. 

*1 5.4 3 ia»-!tee tn non-residents on appteatim. 

— 4.9 O FIgmes or report awjUsL 
5 1 n Urfisted security. 

$ Price a time of suspension. 

9 Indicated dividend after pending scrip and/or rigfds l«se.-'cner 
relates to previous dividends or forecasts. 

♦ Merger bid w rearganbatlon lit progress. 

4 Not c&Ofmrabie. 

9 Some Intern: reduced Heal and/or reduced earning farikafed. 
j FomteJ dhridend: cover on earner imdaied by latest inerlni 
Statement. 

t Cowr allows lor comerelon of shares not now ranking for OMdends 
or ranking only for restricted dMdend. 
ft Cover does not allow for shares which may also rank for tflvidead at 
5 Ware date. No P/E ratio usmfly provided. 

9 £xdndfcg a final dividend declaration. 

* Regkaal prioe. 

B No par vrioe, 

i? Yield Cased nn asaatptlon Treaawy BM Bate stays im et am ied mdfl 
natwHy of stack, a Tan free, b Flpiiies based on prospectus or other 
official estimate, c Cents, d Dividend rate paid or payable on part of 
capital; ewer based on (Svtdend on fidl capita/, e Redemption jMd. 
f Rat yield. 0 Assumed dWdeod and yield, b Assumed dMdeod and 
yield after scrip iaue. | P&rnca! from capital sources, k Kenya. 
a interim higher then previous total, e Rights Issue pending, 
g Earning based on preHortevy figures, s Dividend and yield exclude 
a special payment, t Indicated dMdejxt caver relates to prtvtas 
dividend P/E ratio based on latest wuV eornlngs. a Forecast 
Jvidead: cover based an previous year's earnings. * Tax free up to 
SOp IntlwL w Yield allows for cwrency danse, y DMdeod and yield 
based os mercer terms, a Dfvdend and yield Include a special payment 
C*» does net apply » special payment. A Net dividend and yield. B 
Preference (SvWend passes or deferred. CCmndtan. EMtabman 
tender price. F Dfetend and yfefd based on prospec&B or other official 
cahnaies for 197980. G Assumed dfvfdend and yield after pending 
scrip aarite- risks law. H Dividend and yield based on prospectus or 
other official rstinsatss lor 1935-81. K Figures based oa prospectus 
or other official estimate fer 1979-80. M DMdemJ and yield bored on 
prospeeba or otftsr official esttedes for I960. 1! Dividend and yUd 
hosed on prespochs or other official esthnacs for 1979. P Figures 
based on prospects or other offldaJ estimates for 1971-79. S fin®. 

T Figures assumed- ZDMdetd total to date. 

AfcfcrevieilDos: 4 « (findend; a ex scrip Issue: a- ox rights; a me 
all; kR ex capital ifts&axnkxi. 
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‘NO SUBSTANCE’ IN LABOUR MP’s BRIBERY ALLEGATIONS 


Rolls 



s BRIBERY ALLEGATIONS j jjj 

clears executive ! bid to 


THE LEX COLUMN 


BT HAZEL DUFFY. INDUSTRIAL CORRESPONDENT 


MR. FRANK TURNER, the 
Rolls-Royce executive alleged 
by Mr. .leff Rooker. MP. to 
have taken bribes in return for 
placing machine tool orders 
with an Italian company, has 
been cleared by a Rolls-Royce 
investigation. 

Rolh-Royce has sent the in- 
vestigation report to Sir Keith 
Joseph. Industry Secretary, for 
a decision on whether io publish 
it. Mr. Ronker has refused to 
comment on the company's 
findings, either in Parliament 
nr outride. 

Mr. Turner yesterday again 
called nn Mr. Rooker to with- 
draw his charges, as did some 
of Hr. Rooker's fellow Labour 
MPs. Mr. Phillip Whitehead. 
MP for Derby North, said: 
“After looking at ihis report. 

I think it is now incumbent nn 
Mr. Rooker to make a personal ' 
statement, either withdrawing 
nr explaining, with more 
evidence and sources, why he 
persists in allegations which 
• Rolls-Royce has refuted.” 

Mr. Walter -Johnson, MP for 
Derby South, said he had had 
no reply to his request to Mr. 
Rooker for an explanation as 
to why he raised a matter con- 


cerning Mr. Johnson's con- 
stituency without consultation. 
" I find his conduct throughout 
the whole affair reprehensible.” 

Rolls-Royce hegan its investi- 
gations immediately after Mr. 
Rooker made the allegations in 
the Commons two weeks ago. It 
recalled Mr. Turner from a 
business trip in the t ? .S. 

The investigation was headed 
by Mr. Ashley Raeburn, vice- 
chairman. Jt involved question- 
ing Mr. Turner: all Those in 
Rolls-Royce who are closely 
connected with Lhe purchase of 
machine tools: representatives 
of John Brown tthe parent com- 
pany of Webster and Bennett, 
the company which lost the 
orders to Italy). Webster and 
Bennett: Industrial Sales tthe 
UK selling agents for Mnrando. 
the Fiat .subsidiary which won 
the orders': and personal 
acquaintances of 37-year-old Mr. 
Turner. 

Mr. Turner's personal finan- 
cial situation, and that of his 
wife and children, were also 
investigated. 

The conclusion formed by 
Mr. Raeburn abuiit Mr. Turner 
is that he is a man " who works 
hard, and plays hard.” But 


there was absolutely '* no sub- 
stance '* in Mr. Rooker’s bribery 
allegations. 

Rolls-Royce is awaitinc 
delivery f>i nine Morando 
machine tools, valued al nearly 
£1.5m. Two are for the Derby 
factory, two for Barnoldswick 
in Lancashire, and five £or the 
aero-engine factory which Rolls- 
Royce is building in Miami. The 
group has 14 other Morando 
machines already working. 

The Morando machines were 
chosen in preference to Webster 
and Bennett, says Rolls-Royce, 
because they alone could meet 
the technical requirements for 
the fast cutting of a new. rough 
alloy, which has been intro- 
duced recently. 

Tests are still being carrjpd 
out hy Rolls-Royce engineers on 
Webster and Bennett machines 
at its Coventry factory to see i i 
they can be adapted and im- 
proved to meet the Morando 
specifications. Rolls-Royce re- 
peated yesterday that its policy 
is to buy British “ if the right 
product is available at the right 
time and the right price.” 

Trade union representatives 
on the Coventry machine tool 
committee, who were in contact 


with Mr. Rooker before he 
made his allegations, would not 
comment yesterday on the 
Rolls-Royce findings. There is 
growing concern. in the 
Coventry area about the con- 
traction of the machine too! 
industry, and the number of 
imported machine tools which 
are being bought hy British 
industry. 

Richard Evans writes: A 
group of Conservative MPs is to 
seek a Commons -investigation 
into Mr. Rooker's allegations if 
he does not retract in the next 
few da vs. 

Mr. Peter Rost. Mr. Turner s 
MP. has drafted a Commons j 
morion, which he intends to 1 
table on Monday. It will propose 
that Mr. Rooker's action in 
accusing Mr. Turner, under 
privilege, of a criminal offence, 
should be referred to the Com- 
mittee of Privileges. 

It is by no means certain that j 
the motion will succeed. There i 
will have to be sufficient pres- ! 
sure for it to be debated hy the I 
Commons, and Chen there would j 
have to he a vole. If the matter j 
is sent to the committee, the 
subsequent recommendations 
would also have to be put to a i 
Commons vote. I 


Four quit Prior considers ‘social 
after BL a jd’ for some jobless 


after BL 
inquiry 

By Kenneth Gooding. 

Motor industry Correspondent 

FOUR EMPLOYEES of 
Austin Morris, the BL volume 
car subsidiary, have resigned 
following an Investigation 
into allegations of bribery at 
the Longbridge site. 

The allegations came from 
one of the sub-contractors 
who worked on the re-deve.lop- 
ment or Longbridge in pre- 
paration for production of 
AM's new car. the Metro, due 
to be launched in October. 

According to AM. relatively 
small sums of money were 
involved. The emplofees 
were not senior managers hut 
two were engineers and two 
were supervisors. 

AM first heard of the allega- 
tion three weeks' ago and an 
immediate investigation was 
started. It lasted five days. 

The employees resigned on 
June 24. 


BY JOHN ELLIOTT. INDUSTRIAL EDITOR 


MR. JAMES PRIOR, the Em- 
ployment Secretary, is consider- 
ing how to relieve some of 
the social pressures of the 
recession by providing help for 
the worst cases of unemploy- 
ment such as school leavers and 
those who are out nf work for 
3 long period of time. 

This emerged at a meeting 
yesterday of the National 
Economic Development Council 
which also showed - that Mini- 
sters and leaders of both sides 
of industry are beginning to 
develop a wide-ranging dialogue 
on the country's economic 
problems, including the question 
of wage rises. 

The unemployment problem 
was raised by Mr Prior during 
a debate on the economic im- 
pact of North Sea oil. He said 
there was a need to relieve the 
“ worst soci3i pressures " with- 
out abandoning the Govern- 
ment’s basic policies which were 
“ industrially right.” 


There was a need to help the 
long-term unemployed and the 
school leaver and. perhaps, to 
help create jobs by making it 
attractive for people nearing 
retirement age to go early. 

Leaders of the Confederation 
of British Industry, who are 
worried about the social as well 
as the industrial damage that 
present economic policies might 
create, enthusiastically hacked 
Mr Prior's idea. 

The subject is now to be de- 
bated at the next meeting of 
the council in a month's time 
with the approval of Sir Geof- 
frey Howe, Chancellor of the 
Exchequer, who is chairman of 
the council meetings. 

Since the middle of last year, 
the Government has been prun- 
ing hack the amount of State 
aid devoted to creating and 
protecting employment, which 
was budgeted by the last 
Government at £300m for 1979- 


19S0. 

Mr. Prior clearly realises that | 
he would have difficulty gaining ; 
Cabinet support for any j 
schemes that significantly in- 
creased public expenditure and 
/? will now have to see what ' 
alternatives can be devised. i 

During the meeting the CBI j 
repeated its calls for interest 
rate? to be brought down and \ 
fn? the national insurance sur- ! 
charge to be abolished in order 1 
to reduce pressures on com- i 
panics. ! 

The acceptation of the XEDC 
as a forum for wide-ranging 
economic debates has been , 
strengthened at recent meetings ' 
when the TUC has not objected ! 
to the issue of pay and its im- j 
pact on the economy being • 
mentioned. But it has been ; 
raised only in general rerms. : 
noi as part of any possible ‘ 
policy' of restraint. 

XEDC papers. Page 3 


;R 6 will exceed its cash limits by £40m’ 


BY PHILIP BASSETT 

BRITISH RAIL Ls likely to 
exceed Us cash limits by £40m- 
£30m l his year unless action is 
taken. 

Sir Peter Parker, chairman of 
British Rail, made dear yester- 
day that this could only be 
avoided by plotting a careful 
course between the options of 
raising fares, improving produc- 
tivity and selling olf assets. 

Eritish Railways' board mem- 
bers now recognise that, without 
some combination of these 
three steps, expenditure will 
exceed the £750m income avail- 
able from the passenger service 
grant. BR Pension Fund sup- 
port and the industry's borrow- 
ing limit. 

He told the annua! conference 
in Guernsey of the National 

Continued from Page 1 

Gas 

Deutsche EP. which had held 
sep.jr.iie discussions in Moscow ; 
on the sas protect, is now ex- 
pected 40 join the mam con- , 
* or a uni. winch also include* : 
Thyssen-Ga.- and BEB. jointly ' 
owned by Shell and Esso. I 

The negotiations over the ; 
coming months — it is, hope? on \ 
both sides that an agreement ■ 
can be reached by the end of 
rhe year — ar& clearly going to ■ 
be difficult. It is not yet clear, 
for example, what interest rate 
: .r.e Russian* w;Jl hate to pay — 

.1 matter winch Voted sensitive 
during recent Japanese pipe 
.•Tiles negotiations with Moscow, 
’.'or I* it riear whether the 
consortium will be prepared io 
'jok-up some of is' more 
remote areas in Siberia as the ' 
Soviet Union wishes. ( 

A further complication could 
arise with pipe deliveries. At | 
present, piping will be partly l 
standard large diameter capable 
of withstanding 75 atmospheres ! 
pressure. But part of the deal ] 
may include new pipes which 
can take 100 atmospheres of 1 
pressure These are a relative . 
innovation and may thus arouse ; 
the suspicions of lhe U .S. which 1 
could well feel that thi* parr 
of the deal fulls into the list of 
prohibited’ exports to the • 
USSR. 

Otht?r elements in the 25-yuar 
economic agreement, initialled . 
in Moscow this week, may also 
raise some eyebrows in Wash- , 
ington. The guidelines provide. • 
for example, for co-operation in 
joint development of nuclear 
r peaceful purposes. 


Union of Railwaymeo that the 
recent nosedive in industrial 
activity had meant that BR's 
high hopes for the freight 
business this year were ” sink- 
ing fast.” He said: " We are 
hack in trouble. That is the 
hard news.’* 

Passenger business had also 
shrunk from exceeding budgeted 
expectations to last month only 
meeting them. A further fail in 
business could he expected. 

The board has not decided so 
far whether to raise fares again 
this autumn, though a meeting 
nf the board today will be pre- 
sented with a range of papers 
listing likely options for the in- 
creases. Fares were last 
increased in January by 20 per 
cent. Sir Peter said the position 


depended on Fuel cost move- 
ments .inflation, the level of 
business activity and disposable 
income. 

He made 3 strong appeal ro 
the NUR and the other rail 
unions not to defau.lt on their 
commitments to improve pro- 
ductivity. particularly in freight, 
parcels and administration 
which the board considered was 
crucial to the recent signing of 
a 2fl per cent pay deal for its 
ISO.OOi'i main line workers. 

The chairman said that the 
sale of BR assets — which is 
likely to include parts of British 
Transport Hotels. Sealink and 
the British Railway's Property 
Board — was "a short term sur- 
vival plan " to enable thc- 
industry to remain within its 
borrowing limit* 


Last year. BR scraped home 
to stay within its £7 15m cash 
limit by only £im. It only- 
achieved that by with-holding 
the consolidation of the out- 
standing £2.00 of a supplement 
into railway workers' pay 
packets and halting plans to lay 
3fi miles of high quality con- 
tinuously welded rail-track on 
a number of routes. 

Sir Peter is nut keen, though, 
io press for a relaxation of the i 
cash limit. He is worried that ' 
a decision to seek further 
Government funds in The short 
term would damage the credi- . 
bilfty of the board's cases for I 
The Channel Tunnel. the 
Advanced Passenger Train and i 
greater investment in the lndus- 
xrv in general. j 


bolster 

economy 

By Rupert Cornwell in Rome 

THE ITALIAN Cabinet last 
night met to approve a major 
package of predominately fis- 
cal measures to stabilise tbe 
economy, bolster industry's 
competitiveness and help 
shore up the lira. 

The package bas been the 
subject of almost non-stop dis- 
cussion between Government, 
trade unions and Industry - in 
rbe past few days. Its main 
features were expected to be 
a substantial reduction in tbe 
social security charges borne 
by industry, and an Increase 
in indirect taxation. 

But it became clear last 
night that Sig. Francesco 
Cossiga’s three-party coalition 
bad bowed to intense union 
pressure and dropped plans 
for a partial freeze on tbe 
inflationary automatic wage 
indexation mechanism, the 
** sea mobile.” 

Taking over part of tbe 
social security bill for em- 
ployees now met hy individual 
companies may cost tbe 
Treasury an estimated extra 
LSShn (£1.26bn). Its purpose 
is to help reduce labour costs, 
enabling industry to price its 
goods more competitively both 
at borne and abroad. 

This is designed to slow the 
rapid advance in imports and 
increase exports, to reduce 
the record trade deficit and 
strengthen (he lira. 

The Cabinet is expected to 
authorise special extra State 
spending of L3.100bn of which 
L 1.000 bn is for the Stale 
industries. LLOOOhn for the 
depressed sonth. and L500bn 
for the effectively bankrupt 
Societa Italia na Resine chemi- 
cals group. 

SIR warned last month it 
would have to close all its 
plants in the already 
depressed island of Sardinia 
for lack of funds to pay 
workers and buy raw 
materials. An injection of 
funds would clear the way for 
EM, the state energy group, 
fo take over the SIRs 
industrial management for at 
least a trial period of one 
year. 

To keep the public sector 
borrowing requirement for 
19S0 within the scheduled 
ceiling of L40.500hn the 
Cabinet w-as expected to 
approve measures to boost 
tax revenues. 

The clampdown on tax 
evasion is expected to net 
about L1.500bn in extra 
revenue. In addition, value- 
added tax levies are being 
stepped up on a wide range 
of goods, and other indirect 
fax and public sector tariff 
increases are predicted. 

The Government appeared 
to have secured union 
approval for a special levy 
on workers, equivalent to 0.3 
per cent of gross monthly 
salaries. 


Zimbabwe £22m debt dropped 


BY BRIDGET BLOOM AND DAVID TONGE 


THE BRITISH Government is 
to write off £22m owed by Zim- 
babwe and will reschedule a 
further £33m for repayment over 
Id years at a low interest rate. 

The debt settlement. derails 
of which were announced yester- 
day in Parliament following a 
Treasury (statement on Friday 
that agreement had been 
reached, covers about £100m 
worth of debt incurred by 
Rhodesia before the Smith 
regime illegally declared inde- 
pendence in lPfifi. 

The remaining £50 m is owed 
rn ^he estimated 15.0*10 holders 
of Southern Rhodesia bonds. 
Derail? of The settlement terms 
for the bondholders will not be 

Continued from Page 1 


announced for another week or 
two. says the Concilf nr Foreign 
Bondholders in London. 

The debt settlement. ih*> 
result of extensive talks 
between British and Zimbab- 
wean officials over the pa*t two 
months, is seen by rhe govern- 
ment as an important element 
in a British-led international 
effort to aid Zimbabwe following 
its independence last April. 

It was welcomed in Salisbury 
hy Mr. Enos N’kala. the Finance 
Minister, who said it would 
strengthen Zimbahwe - ? capacity 
ro raise finance for much 
needed development in inter- 
national markers. 

But m London yesterday. 


Lord Carrington, the Foreign 
Secretary, told a Commons 
se:e:i committee that he was 
"very disappointed” at the 
slow response of Western 
governments to Zimbabwe's aid 
need?. 

Britain has pledged about 
£75m for a three-year -rid pro- 
gramme. while the U.S. has 
offered £I4m over the same 
period. 

The iotal amount of Western 
aid pledged so far is apparently 
less than £I50m. which Salis- 
bury officials compare wryly 
-■■i»!i tie promises of a Western 
financed rfeeviopmen? tund of 
?lbn made at the time o? the 
Kissinger initiative in IP76. 


Weather 


UK TODAY 

Mainly dry with sunny 
intervals. 

London. N.E.. S.E.. C.. S.N- 
C.S., England. E.. W. Midlands, 
Channel Island*. Lake District 
Mainly dry. sunny periods. 
Max. 20C (6SF). 

E. Anglia. E.. NAY. England. 
Borders 

Mainly dry. sunny intervals, 
showers near coasts. Max. 19C 
i66Fj. 

S.W. England. S.. N. Wales 
Mainly dry. sunny intervals. 
Max. ISC lS4F>. 

S.W.. N.W. Scotland, Isle of Man 
Cloudy, occasional showers. 
Max. J7C 1 63Fl. 

Ontlook: Rain spreading from 
the West to many areas. 


WORLDWIDE 

V'day 

m'ddatf 
"C 'F 

; ?4 75 Ltshnn 

15 59 Locarno 

11 5? Lomion 
20 63 Luvmbq 
: :a 82 Lti.or 
17 62 Madr d 
! 23 82 .VfAiorc4 

56 38 

' 18 51 Malta 


New steel strategy urged 


BY CHRISTIAN TYLER. LABOUR EDITOR 


a barrel, is -S4 below the ceiling 
agrend by OPEC for the prire 
of Persian Gulf crudes. 

Tn Algiers yesterday. ; 
members of the Organisation of 
Arab Oil Exporting Countries 
iOAPECp agreed on rhe need 
i*» cu-ordinate an alignment of 
namral gas prices with ewnpar- 
able rates for crude oil 

The rc-oi.lutiun. which came 
a i ihe end .*f a three-day 
symposium. \i ,-een in the oil 
industry a 1 - a vkinry lor Algeria 
which has been negotiating 
price increases — based on 
thermal parity with ml — with a 
number of liquefied natural eas . 
customer; in Europe and the 
U.S. 


THREE of the British Steel Cor- 
poration's big coastal plants may 
have to be shut and the cor- 
poral ion'e capacity cut by up to 
half again unless there is a 
complete reversal of strategy, 
ihe industry's biggest union 
warns today. 

The Iron and Ste*.-[ TrvTe? 
Confederation, in a detailed 
study of BBC's problem*. argue' 
that the only solution i- m eu? 
prices hy an aver ace 10 per cent 
.md retrieve the lo*s by opera- 
tional savins* or Government 
.subsidies. 

Its alternative strategy. **.\ 
now deal for steel." will be <cr: 
today rn rhe Prime Minister, to 
-Sir Keith Joseph. Industry 


Secretary, and to Mr. Ian Mac- 
Gregor. rhe new chairman of 
BSC. whom the steel unions are 
due to meet later today. 

The union oeheves BSC is 
curti-.j ’oack toy far and will tie 
u ns lie f o profit fiom the crowrh 
:r. world steel demand and a 
i rid shortage 

T:ic ISTC dnr-ummu. which 
i - .cn.i.-*s noth ?nc operational 
savings and the kinds rif subsidy 
ihcii ‘.ould be applied. is 
designed : o prevent any more 
pl/mi closures. It '-ays Pori 
Talbot and Lianwern in South 
Waies_ both recently rut back. 
*nd Scunthorpe on rite ea<r 
cP3 ,sf .. might have in cio-e 
Details, Page 7 
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Engulfing another 
gilt-edged tap 


Throughout yesterday morn- 
ing the gilt-edged market was 
plucking up the courage to 
mount an assault on the 
remnants of the long tap. 
Treasury - 13 per cent 2000. The 
stock was eventually swallowed 
up just after one o’clock, a time 
when no rurally no one but the 
odd jobber is left on the Stock 
Exchange floor. The market 
seems to have recovered 
thoroughly from last week's 
bout of profit-taking, and in its 
present mood would probably 
be strong enough to contemplate 
tlie issue of yet another partly- 
I paid stock — -there are already 
four in existence. It seems more 
S likely, though, that the authori- 
i ties will wait for at least an- 
other week. 

Assuming the short/medium 
tap is sold out soon, the market 
has to find about £2.5ba between 
now and September to meet out- 
standing calls on partly-paid 
stocks. The domestic funds may 
have to produce more than their 
fair share if the foreign buyers 
j who have been conspicuous 
recently turn out to be loose 
holders. In any case, the strong 
flow of dividend payments this 
: month is already spoken for. 

Gilt-edged prices have now 
returned almost to their peak 
of a week ago, and the market 
is discounting a good four-point 
cut in Minimum Lending Rate. 
But unless next week’s banking 
figures are good enough to allow 
an early fall, the market may 
begin to lose momentum. In 
which case traders — as opposed 
to the investing institutions — 
might once again find the costs 
of carrying a bond portfolio 
prohibitively high. There is 
also the danger that a cut in 
MLR might be the signal for 
substantial profit-taking by 
foreign holders of stock. For 
the moment, though, the 
market's almost ghoulish exhila- 
ration at the prospective depth 
of the UK recession is carrying 
all before it. 

Daimler-Benz 

Already under pressure from 
mounting Japanese competition, 
the German car industry has 
seen demand lurch downwards 
in the past couple of months. 
Registrations in May were 12 
per cent down on those for 
April and one-fifth down on 
their level a year earlier. Yet 
share prices for the sector 
have, as a group, outperformed 
the German stock market so far 
this year and have ignored the 
gathering storm. 

Daimler-Benz has a track 
record as the most recession- 
proof of the German car makers 
and at the annua! meeting 
yesterday the management said 
that the company's cushion of 
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existing orders would allow 
turnover to rise by 10 per cent 
this year and ensure full em- 
ployment in the car plants next 
year as well. 

Nevertheless it seems that 
even the remorseless rise of 
Daimler's earnings will be 
interrupted this year. It is 
already clear that the 3.7 per 
cent rise in Daimler car prices 
earlier this year will not match 
the rise in costs. Further 
adjustments must prove diffi- 
cult. Profits are also expected 
to suffer from a jump in the 
depreciation charge. The com- 
pany says it is still looking for 
“ satisfactory " earnings but, the 
way things are developing, it 
win do well to match the DM 50 
per share it achieved in 

1979, or to increase the current 
cash dividend of DM 10 per 
share. The shares are 30 per 
cent down on the heady level 
reached before the second “ oil 
shock " and although they have 
bounced back recently they may 
lose ground again a> the 
recession in the German car 
market deepens. 

Granada 

It is small wonder that 
independent television com- 
panies are spending heavily on 
programmes to help their fran- 
chise applications. Granada has 
pushed TV earnings up despite 
this expenditure and a damag- 
ing strike, from which adver- 
tising revenue took months to 
recover. UK rentals showed 
only a small improvement but 
the group has a 94 per cent 
price rise behind it and the 
depreciation charge on rentals 
is falling. So, with TV advertis- 
ing holding up. the full year 
could well produce profits of 
£45m against £39m last time. 

Thereafter, the going may get 
tougher. TV advertising, motor- 
way services, cinemas and bingo 


are all sensitive to the recession 
and pressure on margins will 
coincide with a spending bulge 
by the company. 

Granada needs to prepare for 
the second ITV channel and 
must also restock its TV rental 
operation. If demand for viden- 
cassette recorders takes off. this 
will prove a further cash drain. 
Offsetting this squeeze is a 
steady stream of income from 
property and Granada's other 
inveslmeuts, which also 
brighten up an already solid 
balance sheet. Granada's 
strongest cards are a high pro- 
portion of variable costs and an 
unusually broad spread of in- 
terests. At 175p. the shares 
trade on around 3.3 times pros- 
peetive gross cash flow which is 
higher than for several df 
Granada's competitors but looks 
reasonable on a long term view 
The yield is almost 4 per cent, 
asuming a 15 per cent rise in 
the overall dividend. 

£/$ Convertible 

A rare financial instrument 
made its debut yesterday — 
a eurnsteriing bond converti- 
ble into U.S. dollar shares. 
The sterline/dollar convertible^ 
issued in the early 1970s were 
mainly placed or offered for sale 
in London, but this issue — from 
Koilmorgen Corporation — will 
come in bearer form and be '* 
syndicated across Europe. Fol- 
lowing the recent Daiei sterling 
convertible, this underlines 
the increasingly international 
flavour of the London capital 
markets. 

One attraction for the investor 
is that the conversion exchange 
rate is fixed at the date nf issue. 

So this provides a currency 
hedge in a company with a 
fashionable story to tell. Knll- 
morgen's main business is in 
electronic interconnectors, 
motors and controls and electro . 
optica] instruments, and its [ 
earnings have doubled since 
197fi. The conversion premium ; 
over the current price of the r. 
equity will be about 15 per cent, j' 
but then the yield on the shares ^ 
is under 2 per cent compared t- 
with S per cent or a bit more ^ 
on rhe bond. 

That may be half a point more j 
than Ihe borrower would have 
had to pay for a dollar issue- i- 
But a ylanned UK acquisition :i 
may mop up a quarter of the ' : 
proceeds, and Koilmorgen bas, ; 
other European assets which it ; 
wants to match for U.S. account- ; ; 
ing purposes. Since the com- ; ?* 
pany does not think that the ; : 
relevant accounting standard, i 
FAS 8. will last for much longer [ j 1 
in its present shape, it is not : !' 
concerned about the fact that ! J 
conversion of the bond would; ■ 
leave it unmatched again. j ! 
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Cut your overheads by thousands of pounds 
with a Kienzle micro chip computer. Profit by 
our experience in helping thousands of 
hnsinessmen improve their cash flow, speed op 
book-keeping, reduce stocks and tighteb-ap 
management. 

Choose from fifteen models and huge 
selection of proven easy-to-use packages. Rent or 
buy -prices from £7,200 to about £15,000. 

Check the evidence! 

Our users prove our chiim. Read these extracts 
front a survey. For ihe same help call Ki erode— today! 
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